Fa aie 

Membership of the Association of Life Insurance Superintend- 

ents of the provinces of Canada is limited to nine—but the 

organization wields considerable influence, being responsible for 
insurance laws in the provinces. At its-30th annual 

conference at Jasper last week, British Columbia's superintendent, 

Stanley W. Taylor, 50, company lawyér and Air Ferce veteran of 


ance act on all classes except life policies. 
THE NATION’S BUSINESS | 


This Strike Means 
Vital Food Wasted 


-As usual the whole public is the chief sufferer as a result of 
the meat packing strike. ) ay: 

Half a million farmers are unable to market.a major. product 
and face staggering feed bills and heavy dockage from overweight 
- livestock. At Jeast*half the consumers of this country are going 

to be forced to go without meat. Vitally needed bacon-and beef 
exports to Britain will have to be discontinued. 

At a time when most of the world is.critically short of food, 
millions of pounds are goitig to be wasted here: Beef cattle, lambs, 


hogs and poultry. are perishable products. When.they are ready’ 


for market every day Jost in getting them there means extra feed 
that should be going into. younger growing animals arid lower 


inces should. 
cOrmifiencing from fall pastures, 


ating again quickly. There will 
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Customs’ Red Tape 


To Be Cut by U.S. 


Draft Charter of ITO Indicates Canadian 
“Request to Abolish Restrictionist Policies at | 
Border Points Has Been Approved 

———*+ OTTAWA (Staff) — Detailed | 


House Paint Up 
Materials Cost 
Is Said Reason 


Mr. Householder can take a 
deep breath.and count to ten. An- 
other price rise is here—a 15% 
boost in the price of house paints, 
bringing an average gallon up to 
around the $6.50 level. Varnish 
prices have been raised 8-10%. 

Retailers say the hoist will 
force more and more buyers into 
the cheaper price field, which in 
the long run is not good business 
for anyone. Manufacturers insist 
it is impossible to absorb the raw 
material cost increases occurring 
this summer, and retain old price 
levels. 

Chief boost was in the all-im- 
portant linseed oil, up 80c. a gal. 
or approximately 50%. This, lin- 
seed oil processors say, was ne- 
cessitatedi by the jump in price 
of flaxseed paid to farmers from 
$3.25 a bu. to $5 a bu. 

The whole problem stems from 
the abnormal demand for paint 
and varnish products and the in- 
adequate supply of important in- 
gredients to meet it. Taking 
sweeping action to bring flax- 
seed production more in line with 
current linseed oil and paint de- 
mands, authorities promised 


western farmers a sharp price 
boost for this fall’s crop as early 
as last spring. 


$10-ton Boost 
In Some Types 


(Staff) — is 
week's deeontrol order will re- 


| sult in @ $10 a ton increase in the 
domestic 


It is becoming increasingly apparent, that Hon. D. C, Abbott, 
‘Minister of Finance, was not using idle words when he warned 
Canadians that a breakdown of the “Atlantic triangle’ would 
leave only one alternative namely “radical and revolutionary 
changes in the entire economic structure of our country.” 

Just this week, word comes from London’ that “Empire repre- 
sentatives” are meeting to discuss the implications of suspension 
of sterling convertibility. The same dispatch goes.on to state that 


Canada is not included in these discussions. Nor can she be. For | ; 


the barrier between dollars and sterling that descended so drama- 
tically in mid-August is»probably here to stay for some time. 

Few people in Canada or elsewhere have as yet begun to 
realize the full implications of this currency “iron curtain.” Our 
best official experts. were completely misled by British optimism 
into believing that convertibility could be achieved. 

Now we know that they made a grave miscalculation — a 
miscalculation which in the light of history may make the 1925 
return to parity look like a child’s mistake. This miscalculation 
has already cost Britain hundreds of millions of precious U. S. 
dollars. It has brought her to the verge’ of international ‘bank- 
ruptcy. Before th> “run” ‘was halted, Britain. was losing dollars 
at the rate of at least $60 millions daily. 

For Canada this means two things. 1. It is a demonstration that 
the restoration of sterling-dollar convertibility may now have to 
be suspended indefinitely. 2. It is a blunt and ominous warning 
against easy optimism ‘about our own dollar crisis. 

Elsewhere in this issue, The Financial Post continues its ex- 
ploration of the main features of our dollar problem. In previous 
weeks the nature of our-sales and purchases with United States 
have been reviewed. This week, attention is drawn to gold mining 
and the reasons why. this great Canadian industry, alone of our 
industrial investments, is working only half time.’ 

»What cannot be long delayed .is a realization at Ottawa and 
among all Canadians that “radical and revolutionary changes” 
are going to be required not only’in gold mining but in many 
other industries in Canada, if the catastrophe of the British crisis 
is to be avoided here. In short, a completely new “national policy” 
for Canada now seems increasingly inevitable. : 

The sooner the cabinet at Ottawa reassembles to face this fact 
the’ better it. will be for all of us. Trade and industry cannot 
indefinitely face the suspense and indecision that is inevitable so 
long as Ottawa temporizes with the present dilemma. 

* * s 


Profits, Prices and Jobs 


Certain labor leaders and the CCF have been trying to fasten 
on profits full responsibility for the dangerous climb in‘ prices. 
To listen to some of their orations one might think that the whole 
of the increase. in the cost of milk, meat and groceries, since the 
start of the war, has gone directly into the shareholder’s pocket. 
“This, of course is nonsense and most dishonest nonsense at that. 

Actually profit is an insignificant factor in the rise in prices. 
Let us examine the record of three leading companies in the, food 
field, where price rises have hit the consumer hardest. 

On each dollar of business of Canada Packers this year, less 
than a cent (.97 to be exact) was available for the shareholder 
and for plowing back into business expansion, while 9.10 cents 

.Was paid out in wages and salaries. For Loblaw’ Grocetérias the 
profit out of each sales dollar was 2.27 cents while wages and 
salaries absorbed 11.08 cents. For Dominion Stores the figures 
were 1.8 cents in profit and 8.7 cents in wages and salaries. 

Actually if all the profits of these and other companies were 
eliminated and the whole saving passed along in lower prices to 
the consumer it would hardly be noticed. Without profit there 
would be no wages for the investor and without the investor there 
could be no business, no jobs—only. stagnation. 

It is well that organized labor recognizes the grave danger we 
face in soaring prices. If these continue to mount higher and 
higher then a crash is inevitable, and a lot. of people and especially 
labor will get badly hurt, sori 


tie price of some types of 
wood pulp; The Financial Post 
understands, 

One company stated that its 
sulphite for paper and paper- 
board increased $10 per ton as of 
Sept. 15. Another said that its 
bleached sulphite and.soda pulps 
were, being increased by the 
same amount. A third pulp pro- 
ducer stated that his price for 
unbleached sulphite was taking 
the same upward move as of Oct. 


Prior to decontrol, pulp men 
stated that on the average do- 
mestic prices were $20 to $30 a 
ton below the United States mar- 
ket level. Current U.S. market 
price for unbleached sulphite is 
said to be $115 a ton while the 
controlled price in Canada was 
$94. 

From an earnings standpoint 
the price increases will not repre- 
sent large gains for most Cana- 
dian, companies. Last year total 
Canadian wood -pulp consump- 
tion was slightly more than five 
million tons. Out of this, how- 
ever, was produced 4.2 million 
tons of newsprint, and virtually 
no wood pulp is purchased for 
newsprint manufacture, most if 
not all companies being self- 
sufficient. 


draft of the proposed Geneva in- 
ternational trade charter just re-| 
ceived here discloses that a con-| 
cession of the very highest im-| 
portance to Canada has been! 
made in respect of agreement on | 
a new basis of customs valuations, 

For more than a year now, Can- 
adian officials have realized that | 
tariff concessions which might be 
obtained from the United States 
could prove well nigh worthless | 
if the U. S. continued to use arbi- | 
trary and restrictionist policies at 
customs border points. 

Scores of examples were pro-| 
duced to show the effect of these | 
policies in days gone by. A lengthy | 
memorandum quoting chapter | 
and verse was submitted to the 
I. T. O. committee both in London 
last autumn and again in Geneva 
this spring. 

So important and impressive 
were the. Canadian representa- 
tions that Canada found every 
one of the participating nations 
ranged on her side and insistent 
on getting agreement for a better 
future basis. 

As reported this week to The 
Financial Post, that agreement 
has now been reached at Geneva 
and incorporated in the proposed 
I. T. O. charter to be submitted 
to the international trade confer- 
ence scheduled for Havana, Cuba, 
next November. 

Even more important, the same 
provisions have been incorporated 
in the tariff and trade agreement 
which is still under discussion at 
Geneva and which will be part 
and parcel of any tariff pacts | 
signed as between the negotiating 
nations. 


New Basis Detailed 
In short, if any results of con- 
sequence come out of the present 
tariff negotiations they will be 
accompanied by an agreement 
embodying the new customs valu- 
ation clauses. And they would 
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Freight Rates Out 
Of WPTB Hands 


OTTAWA (Staff)—Decision 
to remove WPTB control over 
transport rates merely means 
that one of the two hurdles 
against higher train, steamer, 
bus or airplane fares has dis- 
appeared. 

Until this week, any suggest- 
ed increase in freight rates 
would have required approval 
of both the Board of Transport 


| Commissioners and the WPTB. 


Now the latter jurisdiction has 
disappeared, and decision on 


the pending application of the | 


Canadian railways for higher 
freight rates is a matter for the 
Commissioners and for the 
Cabinet. 


B. A. Oil Plans 
Large Refinery 


For Montreal 


British American Oil Co. has 
construction of a large, costly 
fluid catalytic refinery in Mon- 
treal on its planning books, The 
Financial Post is informed from 
usually reliable sources. 


The comparatively new “Cata- 
lytic Cracking” process lends itself 
particularly to production of gas- 
olines of higher octane ratings. 
This will be the trend in automo- 
bile fuel once the present back- 
log of demand for cars has been 
met .and automobile engineers 
have hud time to turn out models 
capable of using the higpet oc- 
tane gas more efficiently.*Imper- 
ial Oil is currently constructing 
the first fluid “cat cracker” at 
Montreal East—an 11,000 barrel 
a day proposition. 

B. A. Oil Co.’s new lubricating. 
oil blending plant at Clarkson, 
estimated to cost $1 million, will 
be finished by the end of the 
year, The Post is informed. 


Rye Futures Margin 
Doubled by Winnipeg 


The Winnipeg Clearing House As- 


Vickers Vulean 
Will Engineer 
Chemical Plants 


MONTREAL (Staff) — Plans 
of Commercial Alcohols for con- 
struction of a new_$2.5 millions 
plant at Gatineau, Que., for manu- 


|facture of ethyl alcohol from 
waste sulphite liquor has speeded 
' the formation of a new Canadian 
| company, Vickers Vulcan Process 
Engineering Co. Canadian Vick- 
ers and the Vulcan Copper & Sup- 
ply Co, of Cincinnati have joined 
forces to undertake the design 
and building of complete plants 
| and equipment for the chemical 
| process industries in Canada. 


Share holdings in the new com- 
| pany are said to be approximately 
| 50-50. t 


; 
| First contract on which Vickers 
Vulcan will go to work # Ccm- 
mercial Alcohols’ proposed plant, 
which will use the waste sulphite 
liquor from International Paper 
Co’s plant mill. Vulcan will sup- 
ply the know-how for the design 
and installation of the process 
equipment. Vickers will do prac- 
tically all the construction work 
|in connection with the process 
equipment, such as stills, etc. 
| Stainless steel, Which will be used 
| in large quantities in the project, 
| will be imported in sheet form 
and fabricated by Vickers. Sur- 
| veyer, Nenniger and Chenevert, 
| Montreal, will act as consulting 
engineers. ‘ 


Vulcan’s organization is said to 
be devoted exclusively to the spe- 
cialized fields of distillation, 
evaporation and extraction, 


General manager of Vickers 
Vulcan will be young Dr. W. H. 
Stark, who holds a Ph.D, in bio- 
chemistry and bacteriology from 
| the University of Wisconsin. He 

was formerly director of research 
| with Jos. E. Seagram & Sons Inc. 
| at Louisville, Ky. 


Officers ard directors of the 
company include: T. R. McLagan, 
president; Geo. Agar, R. K. Tho- 
man, directors; J. Mossop, treas- 


1 
j 


-|urer; J. B. Hatcher, secretary. All 


|of the foregoing are with Cana- 
| dian Vickers. Vulcan representa- 


come into effect simultaneously | 5°ciation announces that the mar-/tion includes: T. Carroll, vice- 
with the new proposed tariff’ ginal requirement on rye has been! president; T, O. Wentworth, and 


(Continued on page 2, col. 4) 


increased from 50c to $1 a bushel. 


Paul Steer, ° 


Decontrol Doesn’t Mean Skyrocketing 


In the Cost of Living for Canadians 


OTTAWA  (Staff)—Canadians 
may expect a further three-to 
four-point rise in the cost-of- 
living index between now and 
the year end, but they need have 
no immediate fear of a runaway 
gallop, such as is sweeping 
United States. 

This is the considered view of 
those in charge of price control, 
who have advised the Govern- 
ment in its latest decontrol order. 

Canada’s cost-of-living index 
stood at 136.6 at Aug, 1, against 
157.8 in the United States at July 
15. Since that time, food prices 
in the latter country have been 


‘tearing around the stratosphere 


in many communities due to fears 
of feed shortage (poor corn 
crop) and expectations that sup- 
plies will have to be shared in 
large measure with starving 
Europe. 

Most important shield to Can- 
adian prices, now that price con- 
trols are disappearing, is export 
control. These controls effective- 
ly cushion price-supply pressure 
in such important areas as wheat, 
meat, dairy products, lumber, 


etc. If that weren't the case, 
there is little doubt that Cana- 
dian prices on many of these key 
items would be blowing their top. 
As it is rising bread prices will 
account for a one-point rise (if 
they rise two cents a, loaf across 
Canada) and 1 1/3 points if the 
rise is three cents. 
Export Curbs Stay 

Best example of how Canada is 
protected is meat. Although 
meat ceilings are being retained 
until after the strike, their re- 
moval will not be accompanied 
by any lifting of the embargo 
against export to United States. 
The reason: beef is selling at $51 
a cwt in Chicago and $25 in To- 
ronto. 

Similarly, the effective control 
price in Canada for wheat is $1.55 
a bushel, against a price about 
$1.25 higher in Chicago. 

Textile prices are due to rise 
but not immediately. Until this 
week’s decontrol order, the Gov- 
ernment was paying out possibly 
$2.5 millions in gross monthly 
subsidy on cotton textiles, mostly 
for fabrics. After allowance for 


Start to Build Hollinger Railway Line 
To Big Iron Range Next Year, is Hope 


By GORDON M. GRANT 

Next year, rather than the | 
year after, may see actual work 
on the 360-mile railroad from 
Seven Isles, on the Gulf of St. 
Lawrence, northward to the big 
90-mile long iron range strad- 
dling the Quebec - Labrador 
boundary where Hollinger Con- 
solidated is busy exploring the 
greatest untapped iron ore wealth 
known on the North American 
Continent. 

Hollinger—operating its con- 
tiguous Quebec and Labrador 
concessions through two subsidi- 
aries, Hollinger North Shore Ex- 
ploration Co. and Labrador Min- 
ing & Exploration Co.—sees pro- 
duction still some years ahead but 
iron ore resources being indicated 
are so extensive that chances of 
developing a profitable: under- 
taking have been measurably im- 
proved. 

Final decision on a 1948 rather 
than a 1949 start on the railroad, 
facilitating a large-scale develop- 
ment program to start preparing 
iron ore deposits for production, 
still depends on “a number of 
“ifs.” Biggest of these at, the 
moment are (a) continuation of 
the very favorable drilling results 
through balance of this season, 
(b) obtaining of satisfactory re- 
sults in drilling the proposed 


( 
° 


Gulf rail terminal site, (c) fin- 
ishing off of rail line survey 
work, (d) ability to assemble | 
scarce manpower and equipment. 
Start From Scratch 

The reconnaissance survey for 
the line has been finished, but 
the preliminary survey following 
that is not yet completed. When 
it is, there is the job of “fitting 
the curves,” to be taken up. Cer- 
tain sections of the line may be 
finished next year but it is fully 
realized there is not even a tote | 


grade iron ore bodies. This is 
expected to make the ore partic- 
ularly desirable from the user 
standpoint. It is hoped a consider- 
able production “of premium 
grade lump ore will be obtained 
but there is no certainty on this 
point as yet. Five different grades 
of iron ore, however, will likely 


be produced to meet varying re- | 
quirements of the world’s steel 


industries. 
No official estimate of present 


proven reserves of iron ore of | 


refunds due to profit control, net 
cost was probably close to $2 
millions. This subsidy, by the 
way, has not ceased completely. 
The Government will still honor 
its undertaking to meet forward 
| . (Continued on page 2, col. 3) 


| 
| These Are Still 


‘Under Control 


Still under price control are: 

Foods—Sugar and edible mo- 
lasses; meat and meat products; 
dried imported fruits (currants, 
raisins, prunes); the more impor- 
tant oils and fats, both edible and 
inedible, except corn and olive 
oil. 

Household Items—Soap and 
soap-based detergents of all 
kinds except shampoos, shaving 
creams, dentifrices, paste hand 
cleaners, soft soaps, liquid soaps 
and dry cleaners’ soaps. 

Other Commodities — Wheat; 
coarse grains, whole or ground; 
used bags; flaxseed; rapeseed; 
sunflower seed; iron and steel in 
primary forms; primary and set- 
‘ondary tin alloys containing 
more than 95 per cent tin. 

Rental and eviction controls; 
the supplying of meals and sleep- 
ing accommodation for a combin- 
ed charge except on an employer- 
employee basis and those services 
entering into production of goods 
still under control, performed on 
a custom or commission basis. 
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U.S. Ready to Pay 
Higher Gold Price? 


Ottawa Sees Swiss Bank Move as Indication 
Radical Change in World Trading May Force 
‘ Revision of American Policy. 


By KENNETH R. WILSON 
OTTAWA (Staff)—For perhaps the first time there is no dispo- 
sition here to shrug away the suggestion emanating last week from 
Switzerland that the United States may decide in the near future to 
lower the gold content of the dollar. 

What happened in Switzerland was that the National Bank 
decided last week to end the sale of gold. Reason given was that it 
hoped thereby to end undesirable speculation. But behind this specu- 
lation and consequent abnormal sales was reportedly a belief (not 
apparently held by the bank itself) that the United States was about 


to effect a change in the price of gold. 
(nea > 


Inside 
News 


Pulp-Paper Still Booming 


Canada’s billion dollar pulp and 
paper industry is still booming, in 
defiance of a pessimistic stock 
market; is achieving record pro- 
duction in every branch. The Fin- 
ancial Post presents its annual sur- 
vey of conditions in the Dominion’s 
biggest single industry (pages 25 
to 48). 


Hope in Meat Strike 


A ray of hope for settlement of 
Canada’s nation-wide meat strike 
is seen this week, as Swift-Can- 
adian Co. continues negotiations 
with the union. Ottawa cannot act 
in the tieup, unless the provinces 
waive their jurisdiction; and some 
observers believe prospects of an 
agreement would be brighter, 
without government intervention. 
Labor Roundup (p. 3). 


Bank Loans Still Climb 


An increase of $47.7 millions in 
loans by Canadian chartered banks 
during July reflects continued in- 
crease in business activity, an- 
alysts say: ‘The increase, the sixth 
in aS many consecutive months, 
brought the total to $1,715 millions, 
an advance of nearly 185% since 
Jan. 31 and 44% since July 31, 1946. 
Savings deposits rose $45.7 millions 


Streamline Insurance? 
Simplified insurance policies may 
be the result if officials ef eight 
provinces succeed in drafting a 
unform code. The aim would be to 
incorporate many of the statutory 
conditions now imposed in policies, 
in a general law, applying to every 
province except Quebec, (p. 15). 


Peers Rebuke MPs 


The House. of Lords made history 
by convening last week without 
the House of Commons, as a re- 
buke to the Socialist government, 
and plans a further protest. The 
Edge Hill by-election won by the 
Government, created a fresh split 
between Conservatives and Liber- 
als. London Calling, by Adelphi. 
(p. 24). 


Compton Income Up 


Dividend boosts by two companies 
represented in Compton's invest- 
ment portfolio increase his income 
by $17.50 yearly to a new high of 
$570.05, equal to 5.7% on his orig- 
inal $10,000 investment. Managéd 
Investment (p. 5). 


Nfld. Short of Flour 


Facing a serious shortage of Can- 
adian flour, Newfoundland is look- 
ing to the United States for an in- 
creased allocation. Fresh-frozen 
cad has been successfully flown 
from Saint John’s to New York, 
and the experiment is likely to de- 
velop into regular traffic. New- 
foundland Newsletter (p. 8). 
ee 
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The Paee of Business 


A rally in better golds featured Canadian markets this week. 
| Two-point rise was chalked up by TSE gold index, which traversed 


nearly a third the distance to the 116.34 1947 high. New York bought 
| senior golds with Dome highest since July, 1946. Oils were stronger, 
industrials and papers little yee hg 
Industrial employment incre substantially at the beginning of 
| July over the previous month in all provinces and industrial groups. 
Employment rose 2.5% and salaries and wages were up 2.8%. 
Record tourist revenues appear almost assured this year. Leading 


road at present and the rail the oft-quoted 100 million tons | tourist province, Ontario, reports 12% increase in 48-hour entrants. 
operation must start from scratch. | has been released by the company, | Washington proposal to permit $500 instead of $100 of Canadian 


When it is appreciated that U. S. 
suppliers do not quote deliveries 
of under two years for big shov- 
els such as will be needed, diffi- 
culties in the way of an early 
start will be better understood. 
' Work of exploring and assess- 
ing tonnages and grades in var- 
ious iron ore deposits is proceed- 
ing methodically. Realizing that 
this is a multi-million dollar 
undertaking, the management is 
taking care in making every de- 
cision. Efforts are being made 
to. take as much of the “gamble” 
out of the project at each step, 
as possible. 
Impurities Unjformly Low 


but with the abundance of favor- 
able drilling results obtained this 


year, and completion of several | 


holes in ore below the 300-ft. 
horizon, it would be surprising 
if reserves are not at this level 
if full data were tabulated. When 
work this season ends and the 
big job of compiling results is 
completed, reserves will prob- 
ably be not far from the 150- 
million ton mark. Hopes are high 
that the figure will reach the 300- 
million ton mark by the end of 
1948, 
New Air Strip Helps 
With the new federal airstrip 


going into operation, it becomes | 


| goods duty free into U. S. in future seen possible “shot in arm” for 
| 1948 business. 
Rise in farm prices is still more marked. DBS index of farm 
| products touched record high of 195 in July, almost double the 
1935-39 average of 100. 
| Retail store sales in Canada in July were 11% higher than in July 
| last year, and showed the third highest monthly increase for 1947. 
| Radio and electrical stores continued to lead in percentage increase 
| in sales. ® 
| Railway freight loadings dropped from 9,205,000 tons in July to 
| 8,829,000 tons in August but were still more than 10% above August, 
1946. ‘ 
Retail sales‘in variety chain stores rose 12% in 1946 to $107,588,- 
| 200. All provinces reported increases. i 
Production of new copper in all forms during June amounted to 
19,726 tons (20,432 in May and 14,992 in June, 1946). First six 
| months production in 1947 was up 19,149 tons from the 1946 period. 
| Adverse trade balance with U. S. reached record $572.8 millions 


What is pointed out here is that 
a revaluation of gold or a decision 
by the Secretary of the Treasury 
to pay say $50 an ounce for gold 
instead of $35 is quite legally 
possible, provided the United 
States is prepared to justify such 
action in terms of its commitment 
to the International Monetary 
Fund. 

Such action could now of 
course be explained by the pretty 
obvious fact that world events 
have altered very radically since 
the U. S. made its commitment to 
the fund. Indeed, it might well 
be argued that the fund itself has 
no chance of survival or even of 
operation unless sore funda- 
mental change in the present 
world “disequilibrium” takes 
place. 

Would Aid Reconstruction 


It has long been recognized 
that an upward revaluation in the 
gold price would be an “easy” 
way for the United States govern- 
ment to get some loose change 
for European reconstruction and 
at the same time help those with 
current output oor present 
reserves and who are presently 
embarrassed by the buying 
power of this gold in United 
States. 

Recent reports showed the 
United States gold reserve at 
586 million ounces. At $35 an 
ounce this would represent a 
value of $20.5 billions. At $50 
an ounce the same gold would be 
worth $29.3 billions—a difference 
of $8.8 billions. 

This difference would become 
the. of the United 
States Treasury. It would repre- 
sent a “windfall” profit which 
presumably could be used for 
any purpose, which Congress 
might approve. Even though 
Congressional approval might be 
necessary, before the money 
could be allocated as a European 
grant-in-aid, still the fact that 
this money was available without 
additional taxation or added 
burden on the U. S. economy or 
taxpayer would count heavily in 
its favor. 

It would also provide a very 
quick source of funds in the 
event that the administration 
wanted to act on its éwn initiative 
to deal with an immediate 
emergency and take a chance of 
using the funds for “reconstruc- 
tion” purposes in advance of 
Congressional action. 

What of U. S. “Inflation” 

So far as the inflationary effects 
of such action are concerned, it 
is argued here that these would 
not be so great‘in the United 
States as might be-feared. 

If it was assumed that the 
U. S. would give no aid to 
Europe and that all its produc- 
tion will be channelled into 
domestic use or sold for cash to 
outsiders, then the addition of a 
$8.8 billions windfall to buy 
goods, foodstuffs, etc., over and 
above present sources of pay- 
ment would be considerable. 

But the present assumption 
which seems unchallengeable is 
that the United States will find 
some way to provide additional 
aid to Europe over and above 
what Europe can pay for itself. 
Therefore the use of gold re- 
valuation profits would only be 
inflationary to the extent that it 
used “windfall” money rather 
than took the same amount of 
money directly out of the hands 
of U. S. taxpayers. 

Implications of this possibility 
for Canada are of course obvious 
and considerable. Not only would 
Canada benefit by the added re- 
| turn on each ounce of gold sold to 
United States, it would also 
benefit by the great incentive 
given to restoration of full 
employment in Canadian mines. 


DoscoPlanning 
Replacements 


MONTREAL (Staffy ~+-Con- 
trary to newspaper reports, Do- 
minion Steel & Coal Corp. has 
not embarked on a large-scale 
expansion program, a .company 
official informs The Financial 
Post. It was stated last week that 
the company would spend $4 
millions on the program to start 
next spring. 

Actually the company is plan- 
ning a replacement program. A 
battery of 53 new coke ovens will 
be installed which largely teplace 


So far, all investigations show | possible t» use DC-3s instead of | total for first seven months of 1947 ($496.7 millions for all 1946). But | those now in operation. Construc- 
a uniformly low content of sul-| flying boats for communication.| adverse monthly balance dropped to $84.9 millions in -July fom | tion work will be carried out by 


phur and phosphorus in the high 


\ 


(Continued on page 2, col. 3) 


| $90.5 millions in June and May’s $102.5 million peak. 
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Koppers .Co. of Pittsburgh 
, 
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~ Canterbury Oxfords 
Noted For Consistently Fine Quality 
Here are handsomely styled, men's 
leather footwear with a time-proven 
reputation for consistently fine quality 
and valve ... and a record that deserves 
the distinction of a fine crest and a fine 


name , . . Next-time, ask for EATON’S 
own “Canterbury”. . . available only at 


_EATON'S 


HAVE YOU A UNION PROBLEM ? 
industrial relations man with successful big industry 
experience ofters consulting service. 

BOX No. 338, THE FINANCIAL POST, TORONTO 


MECHANICAL ENGINEER 
Graduate Mechanical Engineer required for large Toronto 


eenureenrns campen 4 Plant’ appraisal experience pre- 
education, and 


Reply in writing, stating age, 
experience. 
BOX 327, THE FINANCIAL POST, TORONTO 


WE SELL BUILDING SUPPLIES 
In Northern Ontario and Quebec 


~A Manvtacturers’ Representative Firm estab- 
lished in the North over 30 years wishes additional 
Seine ale aah ae ee nd igre 
Pp es garages. 

Interested ay i. First class firms who want 
aggressive representation. Your rely will be held 


BOX 330, THE FINANCIAL POST, TORONTO 


TRAFFIC SUPERVISOR 


Required for section of Traffig Department of a 
large industrial organization. 

Successful applicant must have a good knowledge 
. of rate theory and practice, claims procedure and 
customs regulations. : 

Organizing ability and effective personality essential. 
Reply giving full details of past experience and 
qualifications to 


BOX NO. 329, THE FINANCIAL POST, TORONTO 


How to keep your Facts FRESH 
Fresh new reading is what you get in The 
Financial Post. Reading The Post each week 
keeps you up-to-date on ~ 

GOVERNMENTAL ACTIONS 
BUSINESS TRENDS 
_* LABOR MOVES 
~ INDUSTRIAL GROWTH | 


_ FOREIGN TRADE PROSPECTS and 
ALL SIGNIFICANT BUSINESS NEWS © 


To start a personal subscription, tear out 
this coupon, fill it in and mail today. The 
* yeorly subscription rate remains at $5. 


THE FINANCIAL POST 
48}-~University Avenue, Toronto 2, Ont. 

Please send THE FINANCIAL POST regularly. Enclosed: 
[) $5.00 fer one year. [] $10.00 for two years. 
IID cenindesesesccuabebusieineets.+3 sevasisestwac 
Atdeaign OF ccvcrveccocccddgeccccciscdecccvictdcpccccsivcccccece 


Street address SOSSSEEHEHEHESESHHEHEEERES EE HTHOHH EHEC HEHE REE EES 
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Atlas to Build 
Ontario Hydro’s 


(emma anne ee 


Price of Bread Takes t 


he Spotlight 


$3.5 Million Dam |As Business Assesses Decontrol Line 


The Hydro-Electric Power 
Commission of Ontario has 
awarded contract for construc- 
tion of the McConnell Dam, 
Des Joachims, on the Ottawa 
River, to Atlas Construction 
Co., Toronto and Montreal. The 
dam will be approximately 
1,600 ft long, of concrete con- 
struction, with crest of the 
. dam about 100 ft. above the 
rock. Contract price is $3.5 
millions. 


No Skyrocket 


For Prices 


(Continued from page 1) 


commitments by the trade; and 
it will be Oct. 31 or thereabouts 
before this undertaking is liquid- 
ated. 

At least one big manufacturer 
is said to have put off any price 
increases for the time being; but 
increases of 10% in textile fabrics 
are expected the last quarter of 
the year. This means 59% to 6% 
at retail for fabrics—may mean 
as high as 25 cents on men’s 
shirts, for example. (One im- 
portant steadying influence is 
the lower quotations for spot cot- 
ton which have prevailed, and 
have considerably narrowed the 
gap between Canadian and U.S. 

: prices. The Canadian support 
price for cotton until this week 
has been about 27%c a lb. But 
U.S. prices for spot have recent- 
ly dropped to 314% and 32 cents.) 

. The further pattern of decon- 
trol in Canada is now reasonably 
clear, and is not expected to be 
disturbed by events in United 
States: 

(1) Meat prices and the feed 
subsidy will be removed within 
a reasonable time after conclu- 
sion of the present packinghouse 
workers strike. 

(2) Sugar will probably get 
out from under about the year 
end. But as there is no great gap 
between present Canadian ceil- 
ing price and the world price, 
there is no special decontrol prob- 
lem there. 

(3) Fats and oils will probably 
stay under the ceiling until at 
least March 31. . 

(4) Rentals contro] will almost 
certainly outlive the present in- 
tention to wipe out the WPTB at 
the end of March, 1948. 


Build Labrador 
Line NextYear? 


(Continued from page 1) 


It is expected that air transporta- 
tion costs will be lower. The strip 
will permit communications to 
be maintained during the freeze- 
up and break-up periods. A 
dozen men will be on the spot 
in the iron ore area this winter 
for overhauling of equipment. As 
air freight cost on a five-ton item 
of equipment at present is about 
$2,000, Hollinger will naturally 
be happier when rail facilities 
are available. 

While initial production at the 
rate of 40,000 tons a day or 10-12 
million tons a>year has been 
mentioned in Quebec Govern- 
ment circles, no decision~on ac- 
tual initial production rate will 
likely be made for ‘some time. 

The management is feeling its 
way carefully and isn’t hurrying. 
It is interested in the possibilities 
that cost of heavy equipment and 
supplies might be lower a few 
years hence and that completion 
of the St. Lawrence seaway 
would assist in marketing iron 
ore in the big U.S, Great Lakes 
area market, In fact, the lapse 
of time may work in the project’s 
favor. Iron ore in the next few 
years may go up from $6 to $8 a 
ton as supplies get shorter. 

Concentrate on Big Bodies 

Mention has been made of 40 
and 50 iron deposits on the com- 
bined Hollinger North Shore- 
Labrador concessions, More than 
this number of discoveries have 
been made but that does not 
mean this. number of commercial 
iron deposits has been establish- 
ed, Iron ore disclosures are ex- 
tensive both in the Hollinger 
North Shore concession and the 
Labrador & concession, 
with the former perhaps a little 
ahead in disclosures at the mo- 
ment. 

Ore disclosures on the jojnht 
concessions now aggregate over 
1.5 million tons to the vertical 
foot. Perhaps the greatest of the 
deposits so far located is the 
Goodwood which has.a width of 
at least 1,400 ft. and possibly 
1,600 ft. This is located on the 
Quebec concession. One of the 
biggest concentrations of iron 
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Canada’s next-to-last step to- 
ward price decontrol was taken 
this week. At midweek, while 
business cautiously assessed the 
move and its ultimate effect on 
prices and volume, first major in- 
crease was in the price of flour, 
and coming soon through that, in 
bread. 

Included in the Dominion Gov- 
ernment order were: 

Removal of domestic subsidy on 
flour and import subsidies on 
cotton, hides and skins, corn and 
soya beans, 

Removal of price ceilings on 


Will U. S. Cut 
Border Tape? 


(Continued from page 1) 
changes and without waiting for 
the ultimate fate of the I. T. O. 
charter itself. 

What is the new basis? 

It is found in Section 34 of the 
proposed charter and reads in 
part as follows: 

“The value for customs pur- 
poses of imported merchandise 
should be based on the actual 
value of the imported merchan- 
dise on which duty is assessed or 
of like merchandise, and should 
not be based on the value of mer- 
chandise of national origin or on 
arbitrary or fictitious values. 

“Actual value should be the 
price at which at a time and place 
determined by the legislation of 
the country of importation and in 
the ordinary course of trade, such 
or like merchandise is sold or 
offered for sale under fully com- 
petitive conditions. To the extent 
to which the price of such or like 
merchandise is governed by the 
quantity in a particular transac- 
tion the price to be considered 
should be uniformly related to 
either 

(a) Comparable quantities or, 

(b) Quantities not less favor- 
able to importers than those in 
which the greater volume of the 
merchandise is sold in the trade 
between the countries of expor- 
tation and importation. 

“When the actual value is not 

ascertainable in accordance with 
the above paragraph the value for 
customs purposes should be based 
on the nearest ascertainable 
equivalent of such value. 
‘ “The value for customs pur- 
poses of apy imported product 
should not include the amount of 
any internal tax applicable with- 
in the country of origin or export 
from which the imported products 
has been exempted or has been 
or will be relieved by means of 
refund,” 

This last paragraph is self-ex- 
planatory and very important. 


Eases. Tax Difficulty 


It would mean, for example, 
that if adopted by the United 
States, Canadian goods would not, 
for duty purposes, have to add the 
8% Canadian sales tax when im- 
ported into the U. S. It would 
remove as well the difficulty over 
which Britain has labored for sev- 
eral years in having its 100% pur- 
chase tax added to the cost of 
goods sent for sale in the U. S. 
market. 

The other provisions-of the new 
agreement require more detailed 
explanation. 

The U. S. now has two chief 
bases of valuation for foreign or 
Canadian goods. One of these is 
the “foreign value” or the home 
market seller’s price. The other 
is the export value. Alternatively, 
if these are not available, two 
other bases are used: First, the 
U. S. value of the goods and, as a 
last resort, the cost of production. 

Under present policy of using 
“foreign value” the U. S. customs 
authorities have made much point 
of insisting that the price be 
based on one where goods are 
“freely offered for sale in usua 
wholesale quantities.” They have 
interpreted this requirement of 
being “freely offered” as refer- 
ring to the greatest number of 
sales irrespective of the actual 
quantities sold. 

Such a practice has meant con- 
siderable hardship in cases where 
domestic sales policy and export 
sales policy are sharply different. 
Usually foreign or export sales 
are in much larger quantities 
than domestic sales to individual 
buyers. 

However, it is the higher price 
to these individual sales which 
has been used by U. S. authorities 
and which has been an important 
bone of contention between Can- 
ada and the U. S. for some time. 


ore resources lies right on 
the. Quebec-Labrador boundary, 
it appears, Plans are not far 
enough along yet to tel! just 
what proportion of production 
might come froin Labrador, and 
what from Quebec, Chances are 
that there will be a substantial 
and growing production from 
both sides of the boundary. 

Only the big ore bodies, with 
great widths, will get initial at- 
tention. The big widths will sim- 
plify the work of open pit mining. 


It is expected that this will be} 


carried on year-round, 

Shipments of ore are expected 
to be made from the Gulf of St. 
Lawrence on a year-round basis. 
That is one of the reasons why a 
railway is not being built the 
shorter distance to the Labrador 
coast. 

Hollinger’ is in the clear in the 
matter of charter‘ rights for its 
railroad, save for a routine clear- 
ance with the Dominions Office in 
London for the section which! 
will extend into Labrador. This) 
clearance can be expected any! 
time, it is thought. 


oe 


flour, bread, peas, beans, pre- $4 the bakers must pay the dif- 


pared cereal products, corn and | 
corn products, all canned goods, | 
clothing, textiles, lumber and| 
building products, nails, wire”and | 
fencing, agricultural implements, 
household heating equipment, 
hides and leather, wood pulp | 
and all cotton, jute, sisal and | 
synthetic fibres. 

Bread Prices Up Three Cents? 

Bread price increase—in On-| 
tario at least—at mid-week look- | 
ed like being pegged at 3c. for | 
the 24-ounce over pre-decontrol 
levels of 10-llc. That was the} 
general opinion given to The} 
Financial Post by Toronto bakers | 
as they pondered the effect of | 
75% boosts in flour prices. 

Just when the price increases | 
would take effect they couldn't | 
say: at the weekend or next week 
was the best bet. 

In Quebec, bakers had already | 
settled for a 3c. increase on the | 
16 ounce loaf. 





In Vancouver, the increase was | 
sct at 3c and in Winnipeg 2c 
was generally expected. 

Most startling event of all aris- | 
ing from the sweeping week-end 
decontrol program was a sudden 
five-fold rise in the price of rye 
flour—from $4.40 a barrel to 
$23.20—and following this To- 
ronto bakers decided on a 16- 
ounce loaf at 12c, in place of a} 
24-ounce loaf at 9c, thus doubling | 
the price. * 

Milling interests say the rise 
was inevitable. Rye is currently 
in short supply, was the only 
grain on the open market during 
the war and the price was boost- 
ed way up by foreign demand. 
Government subsidy amounted to 
the difference between 66c and 
prevailing market price. With 
rye selling at $3 a bushel and 
six bushels going into a barrel of 
flour it was costing the Govern- | 
ment around $13 a barrel in sub- 
sidies. Now with the subsidy 
gone and the grain price around 


ANNOUNCING 


Association of Provincial Insur- 
ance Superintendents—S. W. Taylor 
(Victoria) presidegt; Ralph Moore 
(Edmonton), vice-president; R. B.) 
Whitehead (Toronto), secretary. 

A. J. Alexandor Furs Ltd. (Mont-)| 
real)—Felix J. Alexandor, president | 
and managing director; J. H. La-| 
pierre, secretary-treasurer. 

American Fisheries Society—Dr-. | 
H. A. Mackay (Toronto), president. | 

W. J. Addison Ltd.—Harry Light- | 
bown, general merchandise man- 
ager. 

A. Cross & Co.—David D. Martin, 
general sales manager. 

Bovril (Canada) Ltd.—Paul Bien- 
venu (Montreal), vice-president and 
director; W. A. King (Montreal), 
secretary-treasurer, and director of 
production; K. J. Forbes (Montreal), 
director in charge of sales. 

Canadian Good Roads Association 
—Hon. Antonio Talbot (Quebec), 
President; Hon. E. F. Willis (Win- 
nipeg), Hon. G. H. Doucett (To- 
ronto), Hon. J. T. Douglas (Regina), 
Hon. G. H. Barbour (Charlottetown), 
Hon. M. D. Rawdings (Halifax), 
Hon. E. C. Carson (Victoria), Hon. 
W. A. Fallow (Edmonton), vice- 
presidents. 

Canadian Bronze Co.—Herman W. | 
Tritt, president and managing direc- | 





tor. 

Canadian Chartered Accountants | 
Association—Thos. H. Moffet (Re- 
gina), president; E. J. Howson (To- 
ronto), W. A. Morrell (Amherst), | 
vice-presidents. 

Canadian Resins & Chemicals) 
Ltd.—W. C. Heindenreich, plants} 
manager, Shawinigan Falls. 

Canadian International Paper Co. 
—S. L. de Carteret, president; Rich- 
ard C. Doane, general manager; 
Cyrus F. Inches, a director. | 

J. I. Case Co. (Edmonton)—L. M. | 
Torgerson, manager Calgary branch; 
Lorne Christie, manager Winnipeg 
branch. 

Canadian Education Association— 
A. R. Lord (Vancouver), president; 
-J. G. Althouse (Toronto), vice-presi- 
dent. 

Canadian Credit Men's Trust As- 
sociation—John H. Suydam, mana- 
ger, Ontario division, and assistant 
general manager. 

Canadian Medical Council — Dr. 
H. K. MacDonald (Halifax), presi- 
dent. 

Canadian Postmasters’ Association 


—A. M. Church (Sundridge), presi- | |# 


dent; E. J. Holland (Cobalt), vice-| 
president; J. M. Ferris (Campbell- | 
ford), secretary-treasurer. 
Dominion Chartered Customs 
House Brokers Association—Frank 
J. Glionna (Toronto), president; R. 
S. Jackson (Vancouver), vice-presi- | 
dent; W. P. Smith (Toronto), secre- | 
tary-treasurer. 
Ekco Products Co. (Canada)— 
Paul R. Paletti, sales manager. 
Great-West Life Assurance Co.— | 
Hugh A. Roberts, assistant treas- | 
urer. | 
Hackbridge & Hewittic Electric | 
Co. of Canada (Montreal)—M. K.) 
Pike, president. 
Hamilton Street Railway—Geo. E. 
Waller, vice-president; P. A. S| 
Todd, general manager. 
Industrial Accident Prevention | 
Associations—W. Ashton Cockshutt | 
(Smiths Falls), chairman Ottawa-St. | 
Lawrence division; L. L. Fteld 
(Brockville), H. A. Thurston (Ot-| 
tawa), I. C. Sheppard (Ottawa), C. | 
W. Urquhart (Perth), vice-chairmen. 
Italian Government—Count Carlo) 
di.Cosato, Minister to Canada. 
Motor Vehicle Safety Association | 
—Walter Crawford (Hamilton), | 
president; R. L. Morris (London),) 
vice-president; W. A. Bryce (To-| 
ronto), secretary; P. B.. La Trobe| 
(Toronto) treasurer. | 








WANTED 


Experienced sales personality for executive position with 


national food manufacturing 


visory experience and age 35-45 preferred. 


ference, about $19, the millers 
say. 

Here’s how the bakers were 
arguing at mid-week on the white 
loaf increases: 

In Ottawa, mindful of govern- 
ment warnings on “excessive” 
boosts, they were looking with 


|disfavor on widely quoted To- 


ronto suggestion of four to five | 
cents on the 10-ll-cent loaf, | 
claimed three cents sufficient. 

Some Toronto bakers agreed | 
three cents was enough, but most 
claimed this would not take care 
of general wage increases prom- 
ised workers and the drop in vol- 
ume likely to follow the higher 
prices. 

Flour and Mill Feeds Up 


Flour prices were increased 
$4.05 a 196 lb. barrel on a rough 
average or from 90% to 100% de- 
pending on the grade, the quan- 
tity bought, etc. (Present? prices | 


| range from around $3.90 a barrel | 


to $4.50 a barrel.) 


Millfeeds went up about $10 | 
a ton or from 33 1/3% to 36%. , 
(Present price ranges from 
around $28 to $30 a ton.) The rise 
in the price of millfeeds was 
necessary to help ease the adjust- 
ment required in flour prices, 
millers say. 


Millers do not expect any extra 
profit from these increases. The 
extra revenue will just take care 
of the extra costs which include 
those for bags and labor, millers 
point out. On' the basis of 4% 
bushels of wheat ‘o one 196 Ib. 
barrel of flour, the increased cost 
in the removal of the subsidy is 
equal to $3.67 a barrel of flour. 
Less than 74 lb. of millfeeds 
would be derived from the 4% 
bushels. Wheat will cost the mil- 
lers $1.58% a bushel now as 
against 77% cents a bushel, after 
subsidy payment. No inventory 
profit can possibly accrue to the 
millers as a result of the change. 


Important Appointments in 
Canadian Industry, Finance, 
Business and. Government. 


Montreal Stock Exchange—Purvis 
D. McDougall,,a member. ° 

National Trust Co.—Wm. A, J. 
Johnston, member Winnipeg advis- 
ory board. 

Ontario Government—C. R. Ma- 
gone, Deputy Attorney-General; W. 
B. Common, director of public pro- 
secutions; Eric Silk, senior solici- 
tor. . 

Ontario Municipal Association— 
Dr. Clifford A. Curtis, Queen's, 
Kingston, president. 

Toronto General Trusts Corp.— 
Gordon F, Maclaren, W. Fraser Had- 
ley, L. A. Burpee, members Ottawa 
advisory board. 

Stewart-Lovick & McPherson 
Ltd. (Vancovver)—John R. Markey, 
accountant executive. 

Union Fire) Accident & General 
Insurance Group — Stanley F, Le- 
Riche, assistant manager for Canada. 

War Assets Corp. — Arthur A.) 
Tierney, manager Montreal sales) 
branch. 

Winnipeg Grain Exchange—F, R. 
Lindsay, council member. 

Welland Electric Steel Foundry 
Ltd.—H. Barnett, vice-president and 
general manager. 

Western Ontario Broadcasting Co. | 
--J. E. Campeau (Windsor), presi- 
dent and general manager; John 
Campbell, a director. 

Woods Manufacturing Co.—Aub- 
wy Crabtree (Edmundston) a direc- 
or. 


EXECUTIVE-ASSISTANT 


One of our clients requires the services 
of a young man (25-30) with a 
B.Com., C.A. or legal degree who has 
judgment, tact and ability to work 


with other executives. Confidential. 
Write 


J. H. McQUAIG & CO. 


Selection & Placement of Executives & Saleamen 
Testing & Appraisal of Personnel for industry 


30 Bloor St. W., Toronto Ki. 6514 


ACCOUNTANT - COMPTROLLER 


Contemplating change desires re- 
sponsible administrative position, 
such as comptroller or treasurer, with 
progressive organization. Canadian, 
age 42, twenty years wide exper- 
ience including cost planning and 
reduction, systems insfallation and 
follow-up, materials control, audit- 
ing. Accustomed to directing staff. 
Replies held in confidence. 


BOX 333 
THE FINANCIAL POST, TORONTO 


EXECUTIVE AVAILABLE 


Just released from senior admin- 
istrative post in W.P.T.B. dedling 
with import trade desires executive 
position or as assistant to chief 
executive, with progressive firm.. 
University education, fifteen years 
experience in sales promotion, 
credit work and in management. of 
successful company. References. 


BOX 336. 
THE FINANCIAL POST, TORONTO 


FOR SALE 


COCOA ESTATE with large Modern 
Dwelling House, two cocoa houses, 
tennis court, Government water 
supply, approximofely 473 acres, 
planted in Cocoa, Coffee, Grape- 
fruit, Teak and Mahogany, with 
100 acres tenanted. Excellent 
roads running through Estate. 

OFFERS IN WRITING TO: MRS. J. M. 
LAWRIE, LA RETRAITE ESTATE, TORRIB- 


TABAQUITE ROAD, PRINCES TOWN, 
TRINIDAD, B.W.1. 


| WEEKLY NEWSPAPERS in small live; 





concern. Man with super- 
Outstanding 


opportunity for right man. Give details of business history, 
present position. All replies strictly confidential. : 


REPLY BOX No. 318, THE FINANCIAL POST, TORONTO 
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Teel 


Follow the lead of more than a million Canadians who 
save for tomorrow...open your B of M account today. 


. 


today 
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aé WANT 


Bank oF MONTREAL 


* working with Canadians in every walk of life since 1817 


Maksifi 


ADVERTISEMENTS 


Classified ads. cost 4c. per word and figute for each insertion. 
Minimum ad. 12 words. Add six words when box number is 
required. When replies are to be mailed to advertiser, add 


10c. Classified ads. payable 


in advonce. Contract rates on 


application. 
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FORSALE 


city. Distributing centre enjoying good 
patronage. One of the best properties 
in Western Canada. Good reason for 
selling, $15,000 cash will handle, Apply, 
Box 323, The Financial Post, Toronto. | 


AGENCIES WANTED for the Provinte | 
of Alberta. Quality merchandise only. | 
P.O. Box 223, Calgary, Alberta. 


MARITIME FACTORY 
REPRESENTATIVE 


DESIRES TO REPRESENT large manu-! 
facturing concern in Maritimes and New- | 
foundland. No novelty lines please. Box | 
228, The Financial Post, Toronto, Ont. 


POSITION AVAILABLE 


INDUSTRIAL CONCERN requires an/| 
Accountant qualified to assume position | 
of Office Manager. 
thoroughly experienced in higher = ac-! 
counting, taxation, costs and financial | 
control problems, Chartered Accountant 
preferred, Reply to Box 335, The Finan- 
cial Post, stating age, education, experi- 
ence and salary expected. 


REPRESENTATIVE WANTED 


“THE WORLD'S FASTEST Visible Record 
Keeping System” requires a man of} 
proven ability for representation on a} 
Distributorship basis in Southern On- 
tario. Previous sales experience in Busi- 
ness Systems field helpful, but not neces- 
sary. This is an outstanding opportunity 
for a man of high calibre and initiative. | 
Permanent connection for the right man. | 
Apply. by letter in first tance to Box | 
337, The Financial Post, ronto 2, Ont, ! 


Men’s “Fairway Twill” 


Sport Shirts 
$4 


Post, 


Applicant must be! !i 
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Partnership Offered 


THIS OPPORTUNITY is extended te 
several successful men, willing to pare 
ticipate in the initial Financing of « 
sound profitable Venture. Only small 
Capital needed. Box 340, The Finencial 
Toronto, Ont. 


To Whom It May Concern 


WOULD LIKE to be a travelling com- 
panion. Talent is driving. 


Executive 
and willing to go abroad or New York 
| Bi ‘ 


ox 334, The Financial Post, Toronte 2, 
Ont. 


POSITION WANTED 


SALES ASSIGNMENT in Maritime Prov- 
inces wanted by university-educated 
young man in thirties. Service and civi- 
an administrative experience. Highest 
references. Box 331. THE FINANCIAL 
POST, Toronto. 


PACIFIC COAST 
REPRESENTATIVE 


PART TIME SERVICES offered in an 
advisory capacity, public relations, contact 
work, or forwarding a firm's interest on 
Vancouver Island. 


Successful business background with some 
banking and agricultural experience. 


Very highest top references as to char- 
acter, responsibility, integrity and on 
being favorably well known. 


Box 352, THE FINANCIAL POST, Toronte, 


Here's grand value in good-looking sport ‘shirts for 
your casual wear this Fall. Washable coiton with dur- 


able ‘Fairway Twill’’ finish 


cut straight across the 


bottom for wear inside or outside your trousers. Long 
sleeves, sport collar, two breast pockets.. White, egg- 
shell, tan, grey, maize or blue. Sizes small, medium or 


large. Each $4, 


te 


The Store for Men 


Toronto. 





Labor Roundup 


By RONALD WILLIAMS 


Ray of Hope Seen in Meat Strike 
As Swift-Union Talks Improve 


At midweek, a gleam of hope 
began filtering through the storm 
clouds over Canada’s _ strike- 
ridden meat packing industry. Al- 
though hardly discernible in the 
gloom of deadlock and disagree- 
ment, the ray was there just the 
same, in fhe shape of continued 
negotiations between Swift- 
Canadian Co. and the CIO United 
Packinghouse Workers. 

Although this firm has been 
strikebound for two weeks, nego- 
tiations have mot broken down, 
as have talks between Canada 
Packers and Burns & Co. In fact, 
The Financial Post is informed 
that the two sides are closer to- 
gether at the moment than, they 
have been since talks began sev- 
eral weeks ago. According to the 
union, “things seem to be im- 
proving” in the Swift-Canadian 
negotiations. 

If a settlement’can be arrang- | 
ed in this. case, it is felt that! 
chances are good that it would 
pave the way for agreement be- 
tween the other two members of 
the packinghouse “Big Three.” 
Such an agreement, if it comes 
about, would be negotiated with- 
out the help of government con- 
ciliators, provincial or federal. | 

In view of the stalemate over | 
the union’s insistence that any 
government intervention must be 
on a national, not provincial 
basis, the only hope for imme- 
diate settlement would seem to 
be like this, through the normal 


between employer and employee. 

And the union is not alone in 
this stand. This week, when the 
Ontario Government moved to 
intervene, A. E. Miller, manager 
of Sw#t-Canadjan wrote Labor 
Minister Daley asking him not to 
do so “as intervention at this 
moment might hamper negotia- 
tions to date.” 

“Each day negotiations con- 
tinue, some progress is made to- 
ward consummation of a new con- 
tract” said the leter, “and the 
company feels strongly that good 
labor relations may only be ac- 
complished by collective bargain- 
ing between an employee and his 
employers. If each depends on a 
third party, such as a conciliator 
or arbitration board, the prin- 
ciples of collective bargaining 
will inevitably break down.” 

* * * 


Return-to-work Proposal 
Rejected by Union ; 
Although original cause of the 
strike was wages (the union 
asked a 1742 cents average in- 
crease; Swift's offered three 
cents, the others, five cents) the 
crux of the difficulty now seems 
to be recognition of the industry 
as national in scope, for purposes 
of government conciliation. 
Between themselves, on an em- 
ployer-employee basis, manage- 
ment and the union have carried 
on negotiations on an industry- 
wide scale. Swift-Canadian is 
continuing to do so, but talks 


ada Packers and Burns, and their 
employees, and now the problem 
is to find some medium through 
which an _ outside conciliator 
could work on the same national 
level, 

Because meat packing is out- 
side the jurisdiction of the Fed- 
eral Government, Ottawa can’t 
constitutionally step in, unless 
each province waives jurisdiction 
in this:dispute. The provinces did 
this in 1945, when a 10-day strike 
threatened meat production; and 
the Canadian Congress of Labor 
has proposed the same course 
in today’s dispute. However, there 
is nO war emergency today and 
chances of such action are pretty 
slim. So far only British Colum- 
bia,. Manitoba and - Saskatche- 
wan have agreed to waive their 
rights. Ontario and Quebec have 
refused, and nothing has. been 
heard from the others. 

The other alternative is ap- 
pointment of a nongovernment 
conciliator. This. would get 
around the constitutional obs- 
tacle. This, in e*fect, is what 
was proposed by Louis Fine, 
chief conciliation officer of the 
Ontario Labor Department. How- 
ever, his settlement formula 
also’ proposed that the strikers 
return to work, during arbitra- 
tion or conciliation. 

This proposal was quickly ac- 
cepted by the strike-bound firms 
but rejected by the union because 
of the return-to-work condition. 


process of collective bargaining ‘have broken down between Can-! Earlier the union had proposed 


THE TORONTO GENERAL TRUSTS 


CORPORATION 


announces the folléwing appointments 
to the Ottawa Advisory Board 


It‘s Your Money 


By BRUCE MacKINNON 


Maclean-Hunter Editorial Research 


Your money is spent by Ot- 
tawa propagandists in many 
ways, most of them for appar- 
ently worthwhile causes. But 
the worthy cause frequently 
cloaks a drive for more money 
and power, 


The Information Services of 
the Department of National 
Health and Welfare, for ex. 
ample, have just released a 
folder of “press fillers,” brief 
items to be used to fill out 
newspaper columns. 

Without exception, the items 
are so familiar that they. hard- 
ly merit printing; pointing out 
that students need proper food, 
rest and recreation, should 
a conciliation hearing before Mr. 
Justice Richards of Winnipeg, 
who settled similar packinghouse 
disputes in 1944-45-46. But there 
was nothing in their suggestion 
about returning to work in the 
meantime, 

In view of these seemingly un- 
surmountable obstacles to concil- 
iation through an outside me- 
dium, the best, hope for settle- 
ment appears to be through the 
normal process of collective bar- 
gaining, as exemplified by the 
continuing conferences between 
Swift-Canadian and the union. 

” = * 
The Meat Strike 
Coast to-Coast 


Here is the. province-by-prov- 
ince picture as the strike of 12,000 
packinzhouse workers enters its 
second week: 

P.E.1.: 70 employees out at Can- 
ada Packers. plant Charlotte- 
town. No reaction at midweek to 
the suggestion that provincial 
jurisdiction be waived in favor 
of federal intervention. 

New Brunswick: 200-300 out 
at Canada Packers, Moncton. Ef- 
fect of strike not expected to be 
felt for at least two weeks. Sup- 
plies reported plentiful. Num- 
ber of carloads of meat expected 
this week. After this used, dealers 
will have to depend on indepen- 
dent provincial sources. 

Quebec: 1,500 on strike in both 
Canada Packers: and Swift-Cana- 
dian plants. Government has re- 
jected CCL proposal to waive 
jurisdiction and is threatening 
“severe measures” to maintain 
order and restore praduction. 
These measures have not been 
revealed but it is understood that 
most of the union officials were 


*| to be summoned for some kind of 


| a hearing before the Department 
of Labor. The union however, 

has indicatéd the summons will 
| be ignored. 


wash their feet and get their 
eyes tested. 

But in 21 out of 27 fillers, 
these glimpses of the obvious 
are attributed to “national 
health authorities,” “Ottawa 
health authorities,” “health of- 
ficers”’ or just plain “authori- 
ties.’ There are only eight 
references to “doctors,” “dent- 
ists” or “optometrists,” the 
professiops which provide the 
most important health services. 

Such devices help Ottawa 
build up prestige in a field 
which legally belongs mainly 
to the provinces. Caught in the 
mounting spiral of bureau- 
cracy, the taxpayer pays for 
propaganda, the ultimate effect 
of which is to increase his 
taxes! 


ployees personally responsible 
for ** - observance of the ag <co- 
ment and liable in case of an 
illegal or sympathy strike, 

The majority report also ree- 
ae ae that a bonus of 10 


cents an hour be paid retroactive | 


to July 4, 1947, 

The Hayward Lumber Co. had 
agree to the 10-cents-an-hour 
increase before its employees 
went on strike on Aug. 29, but 
insisted on an agreement simi- 
lar to t! e Muttart agreement. The 
union balked at this. 

a . ~ 


Having agreed to increase Ed- 
monton Transit Cystem employ- 
ees’ salaries approximately $10.80 
|}a month, the City of Edmonton 
is seeking to deal with other em- 
ployees on a similar basis. The 
policemen’s and outside workers’ 
unions h:ve ag :ed to these 
terms, although the workers had 
asked the city for $25 per ‘month. 
City commissioners expect to 
negotiate with firemen and elec- 
| trical workers next. 
| ” ~ a 
| Technicality Stops Workers 
| From Quitting Union 

The Saskatchewan Labor Rela- 
tions Board has rejected applica- 
tions from employees of the 
LaSalle and St. Regis hotels, Re- 
gina, for withdrawel from the 
Hotel and Restaurant Employees 
and Beverage Dispensers’ Union, 


Local 829. The board approved a | 
similar application from employ- | 


ees of the Regina hotel. 


In the case of the first two ap- | 
plications, the board ruled against | 


them because they had failed to 


conform with that section of the | 


Trade Union Act which requires 
filed not less than 30 days and 
expiry 


agreement. 
LaSalle and St. Regis hotels, ap- 
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PEDLAR’S 


(METAL LATH 


You build for long, trouble- 
free service with these PEDLAR 
Fireproofing Materials: 


‘EXPANDED METAL LATH 


CORNER BEAD 
* 


‘CHANNELS 


* 
METAL POOFING. 


747A 


Write for Folders 
and Prices 


OTTAWA 


TORONTO 


Metal Lath is versatile. It gives full scope to the 
architect’s planning of exterior stucco and interior 
walls and ceiling. Its flexibility permits easy appli- 
cation to curved or angle surfaces. It gives fire- 
resistance, because of its one-hour, fire rating. 


Pepxar’s Metal Lath assures stronger, better, longer- 
lasting walls and ceilings because the plaster is locked 
firmly around the steel mesh, even though subjected 


to violent shocks and vibration. " 


For new construction, or for the economical modern- 


ization of existing structures ... specify PEDLAR’s 
Metal Lath. 


567 Simcoe St. South 
OSHAWA, ONTARIO 


WINNIPEG CALGARY ° VANCOUVER 


union no longer represented a} between the firm and the union. | Alberta. Men in the three planer 


| case. 
application for withdrawal to be | 
N, B. Firm Faces 
not more than 60 days before the | Prosecution by Union 
date of a bargaining | 


In the case of the| 


7 * ” 


Three Strike Votes 
Permission has been: given the | Asked in Alberta 
Industrial Union of Marine and 


Seeking a wage: of 75.cents an 
Shipbuilding Workers of Can-| hour, members of Local 462 of | 


majority of the employees in this| This provided for procedure to| mills had previously rejected an 
be followed for the settling of| 

grievances and disputes. 

' * e « 


arbitration award for a basic 
minimum wage of 65 cents an 
hour, payment of time and a half 


for statutory holidays worked 
and the setting up of grievance 
and safety committees. 


Ontaria: 2,600 affected in plants 

of Canada Packcrs and Swift- 

|Canadian. At midweek, shops 

| were still well stocked with meat 

|and no sign of panic buying in 

| sight. Ontario’s proposal for set- 

; |tlement accepted by Canada 

ta. ee | Packers but not by the union. 

: d is » 4. Durpec, Like Quebec, Ontario declined to 
Director, Gatineau Power Vice-Pres. & Gen. Mgr., turn authority over to Ottawa. 

and other Companies Charles Ogilvy Ltd. 


Manitoba: 2,750 workers affect- 
Chairman, Ottawa Advisory*Board E. F. Burritt, K.C., Burritt & Burritt, Barristers 


plications were dated and filed 
after the expiration of the 30-60 





the International Woodworkers 
of America (CIO-CCL) have ask- 
ed the Provincial Board of Indus- 
trial Relations to take a strike 
vote at HNtter-McDougall Saw- 


At Medicine Hat, David Math- 
ieson, Edmonton, industrial re- 
lations conciliator, has been sent 
by the provincial government to 
try to settle the dispute between 
mills Ltd. at. Winfield, Western | Medalta Potteries Ltd. and em- 
Construction Company Ltd. at}ployees of the company who 
Whitecourt, and Swanson Lum-/| have been on strike over pay in- 
ber Company at Chisholm, all in | creases-since Aug. 12. 


Vhe MUSKETEER Qoetcoat’ 


|ada to prosecute the J.. Fred | 
| Williamson, Ltd., of Saint John, | 
day period. |N.B., for an alleged infraction 

In the case of the Regina hotél, 'of the Labor Relations Act, The 
the application was dated and/jaction arose from reported fail- 
filed more than 60 days before |ure of the company to appoint a 
expiry date of the bargaining | member to a board of adjust- 
agreement, The board was satis-! ment, in accordance with the 
fied that the applicant trade terms of a collective agreement 


7 4 Karsh 
Gordon F, Maclaren, 
Aylen & Maclaren, 


Barristers 


W. Fraser Hadley, 


ed in plants of Canada Packers, 
Burns and Co. and Swift-Cana- 
dian. However, 225 union mem- 
_ bers employed in five small pack- 
ing plants in Winnipeg not on 

‘ . ; strike. Premier Garson has agreed 

OTTAWA OFFICE: ELGIN & SPARKS STS.; J. FRED DAVEY, MANAGER Matedhiieha” te waive Goudie ) wd 
tion, However, as purely provin- : ° 


ae : 
‘ = : o, g A 
cial matter, strike declared ille- * y Kb Soe PE?) y 


ab l 


ah 
hs 
aD 


Se ee 


Is 


ft 
Charles McCrea, K.C., Aubrey Davis, 
President , W. G. Watson. Vice-President 


gal. However, no action along 
Vice-President & General Manager 


this line contemplated as it would 
only make a bad situation worse. 

Saskatchewan: 900 on strike; 
200 at Burns & Co. Regina; 300 
at Prince Albert; 400 at Swift- 
Canadian, Moose <-w. Inter-Con- 
tinental Packers, Saskatoon, 
which employs 250, may go out in 
sympathy. Canada Packers’ poul- 
try and egg plants at Regina, 
Moose Jaw, not yet affected. 
Premier Douglas agreed to turn 
authority over to Ottawa. How- 
ever, if the federal authorities 
failed to act, he indicated the 
province would within 48 hours. 
This would probably ,mean ap- 
pointment of a controller if it 
comes to the point where meat 
supplies run out. 

British Columbia: 600 affect- 
ed at Canada Packers, Burns and 
Swift-Canadian. The latter plant 
was closed Aug. 27, when the 
management suspended work on 
grounds employees participated 
in slowdown. Jurisdiction waived 
but provincially, strike technic- 
sally illegal. New labor law re- 
quires conciliation and finally 
government-supervised strike 
vote before strike legal, 

+ ” * 


Customs Brokers Adopt 
Five-Day Week 

The trend toward the five-day 
week has now reached the Cus- 
toms brokers. Last week in Nia- 
gara Falls, Ont., delegates to the 
Customs House Brokers Associa- 
tion voted unanimously to adopt 
the five-day week, closing cus- 
toms brokers’ offices on Satur- 
day across Canada. About 2,500 
brokers and their employees will 
benefit. 

It is understood that an im- 
portant factor in the decision to 
go on the shorter week. was the 
earlier closing of the banks on 
Saturday. This makes it virtually 
impossible for the brokers to do 
business on Saturday. Then too, 
the move is reported to have the 
backing of the Federal Depart- 
ment of Revenue. The new sched- 
ule is due to go into operation on 
Sept. 27. 


cae 
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Long brilliant days of sunshine, 
wonderfully rich soil, and 519,852 
irrigated acres team up in Alberta 
to produce world-famous agricul- 
ture products. Flax seed, corn, peas, 
tomatoes, beans, sugar beets, mixed 
grains, small fruits---All are pro- 


duced successfully year after year. 
Work currently in progress will 
add an additional 400,000 irri- 
gated acres to these fertile areas. 

Information on the crops your fac- 
tory would process will be gladly 
supplied. You'll find wonderful 
industrial promise in Alberta--the 
free land of free enterprise. 


Half-a-million acres in South- 
ern Alberta are independent 
of rainfall. Half-a-million acres 
that produce lush yields of all 
kinds of agricultural products 
on irrigated land, quenched 
from eternal snows of the Can- 
adian Rockies. Here are crops 
that never fail. Here are ex- 
perienced irrigation farmers 
vitally interested in new mar- 
kets for the products of. in- 
tensive farming. Here is. an 
area of profitable investiga-. 
tion for every industrialist 
whose raw material comes from 
the soil. 


WHAT YOUR BUSINESS meade / 


WRITE --- THE INDUSTRIAL 
DEVELOPMENT BOARD 


Administration Building 


CROPS 


Superbly produced by Leishman of the finest all-wool English 
coatings, the MUSKETEER is the essence of smartness and 
luxury in an overcoat... withethe added appeal of adequate 
protection. The Leishman reputation is your guarantee of 
satisfactory wearing quality. 


Offered by 
Fine Clothing Merchants 
' Throughout Canada 


LEISHMAN 


CLOTHES 
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Arbitration Board Suggests 
Unique Settlement Terms 
The: majority report of a board 
of arbitration has recomrended 
inclusion of Article 12 of the 
M. D. Muttart Ltd. agreement in 
a proposed ne.’ agreement be- 
tween the Hayward Lumber Co., 
Edmonton, and its striking em- 
ployees. “his clausc made em- 


GOVERNMENT OF THE 
PROVINCE OF ALBERTA 


Edmonton, Alberta, Canada 
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ASS eres ees wee | Canada Permanent Mortgage 
| Offers to Buy Midland Loan 


y & i : An agreement has been made; recommending the deal to their 
Boosts ‘ { nited Fuel St k ae - ‘4\for the purchase of all the assets, | own shareholders. 
oc ES {and assumption of all the liabili-| Canada Permanent Mortgage 


ities, of the Midland Loan & Sav-| Corp. will continue the business 

‘ sonatas’ aoex feature in the| necessary due to the continued lings Co, Port Hope, Ont., by|of Midland in the same premises 
stock markets is the | decrease in the volume of natural 
marked rise in United Fuel In-| gas available, and the inability 


| the Canada Permanent Mortgage/in Port Hope and will take the 
'Corp., according to letters sent/entire staff into its employment. 
vestments Class B $25 par pre-| of the company to contract for ishareholders of each company.| Walter J. Helm who has been 
ferred stock. This week it sold | sufficient liquefied petroleum gas | Shareholders of each will meet} manager of Midland for 29 years, 
at $14:% a share, highést since it| for use in the propane plant to ‘on Nov. 6 to vote on the agree-| will remain as manager in Port 
was listed in February, 1939, and | produce gas of approximately ; ment. Hope. 
over double its price of $7 a share | the same héating value. Gas pro- Canada Permanent Mortgage 
on Aug. 1; 1947. duced from liquid propane was Corp., incorporated in 1855, is 
Since early August the volume | much more costly and the con- | 
has been relatively heavy for this | version should result in a saving 


1048, by Canada Permanent, | one of the largest and strongest 
i wirtane wi dane | capital stock of Midland Loan | o¢ over $73 millions at Dec. 31, 
some coming from the United | Fuel Class B stock is selling well | ular dividend of 4% and a bonus | Permanent Trust Co, maintains 
interest seems to lie in the expec- | appeal to many U.S. investors in| has been appointed vice-presi- | ,“We are advised that under/ companies have branches 
ee ee ee fea, | we Welland Electric Steel Foundry. |P°'ton of the sale price may | is E. D. Gooderham; vice-presi- 


A Leader in the 
Chemical Field 


Dominion Yar & Chemical Company, Limited 
is the largegt distiller of coal tar and producer of 
its derivatives in Canada and the enterprise now 
operated by the Company has a favourable record 
of over forty years ‘of consistant progress. 


Price, to be paid on Jan. 2, We offer as principals: 


Dominion Tar & Chemical Company, Limited 
Cumulative Redeemable Preference Shares 
Price: At the market, about §24, 
yielding 4.16% 


Mail and telephone orders receive prompt 


5 $1,062,000, in the proportion of as well as one of the oldest loan 
seme trom Canadian sources end | cr att, of the U.S. interest may | : Savings. In addition, Midland | 1946" tts allied company, Canada 
States. under its asset value—a fact} H. BARNETT (of 2% on Jan, 2, 1948. |a complete corporate trust sery- 
tation that earnings will show 8) other situations. Its asset value| dent and general manager of | the Dominion Income Tax Act, @| throughout Canada. Its president attention. 


“9.50 for cach share of the issu- | onpanies in Canada, with assets 
some from Canadian sources and | come from the fact that United iareholders will receive the reg- | 
Main reason for the sudden} which in the past has seemed to | | |ice for estates and trusts. Both 
considerable jump for this fiscal | was about $37 a share at Mar. 31, 


represent undistributed income/qent and general manager is 
The Financial Post that the com-| ‘There has als —— | of the company and, if so, such | Charles S. Robertson. 
saey hes Gena better to date this re has also been talk that 


ee ot tom 
1 7 ie | | portion will be deemed to be the | Midland Loan & Savings Co: 
year and is making more money. reac aan : aa Pot See No Chan @ | payment of a dividend, and may | was incorporated in 1872 and had 
For the fiscal year ending Mar.| of Canada holds 44,925 of its ‘| | be subject to income tax when | assets of $3,737,225. at Dec. 31, 
31, 1947, earnings were equiva-| standing 90,000” no-parvalue ° [received by the shareholder,” | 1946, Liabilities for debenture 
nt to 78c on the combined Class | common shares. Mr. Rogers, Ak PING FAapers |&% Caldwell president of Mid-| money totalled $1,952,433 and for 
and common shares. (The Class | who is also president of Union |land, states. The amount of such | geposits $693,481. Its president is 


B preferred is entitled to non-|G th ‘ Although the Wartime Prices | Portion is not yet known. |S. R. Caldwell; vice-president 
cumulative dividends, share-for- aaa ere is nothing to these s 


share with the common stock in 
any distribution, after full pay- 
ment of Class A’preferred divi- 


Wood, Gundy & Company 
Limited 


Winnipeg TORONTO Vancouver 
Ottawa Montreal New York Halifax Victoria 
London, Eng. Hamilton Kitchener London, Ont. 


1% Trade Board has removed its | Directors of each company are and manager is Walter J. Helm. 
Ultimately a stock’s value will = over the production of 


depend on its earnings and on 
what it is expected to return to 
bialieeenestt to the investor. At $14 a share, 
United Fuel Class B is selling at 
earnings is expected as a result of | 1g times last year’s earnings of 
the pone of the Class A pre-/ 780 a Class B share—a high ratio 
red shareholders of cancella-/in view of its past earnings 
tion of a natural ga$ supply | record. If the recent rise is based 
agreement dated Mar. 31, 1939.) on expectation of better earnings, 
This enables the subsidiary com- | it would seem that a substantial 
panies to convert all their natural | increase in earnings is being dis- 
gas markets to distribution of | .ounted. 
manufactured gas. The step was . * . 


Stocks’ Yield Increases 

. As Quotations Decline 
_ The average yield on 112 divi- 
dend-paying stocks listed on the 
Toronto Stock Exchange was 
4.91% based on Sept. 15. prices 


\q* t A.. J. ALEXANDOR FURS an-; Alexandor also includes the acquisi- 
h h Canada Life Buys nounces wr ah ol Alexandor - tion of the Sherbrooke St. property 
ere to the provisions of Order 5 repurchased all of the common an 
A.1000, for the time being, in. > On Ottawa Fringe all of the preferred shares of the| Which was purchased three years 
inéimaueeee Ott d Sh Canada Life Assurance Co | company. Purchase of the shares by!®80 ~ 
high a level as possible. er e€ ar es enters the Government's “fringe” 
Order A.1000 generally limited | land assembly program (The Fi- 
ceiling weights on most of the At | A0 E h nancial Post, July 26) with pur- 
firms’ papers, and also restricted ac chase of 92 house building lots in 
colors, sizes, embossing etc., to Ottawa’s suburban Nepean town- 
essentials. It unquestionably | _ Shareholders of Bell Telephone | ship. The property, on Keyworth 
worked to increase the quantity Co. of Canada of record Sept. 24,| Avenue, is said to have cost about 
of sheets of paper available to 1947, except those residing in| $200 a lot or around $18,400 for 
Canadian users, manufacturers | the United States, will be entitled ithe tract. The company has 
state. To the extent that the'to subscribe for one new com-| agreed to have water, sewer and 
manufacture of many additional|™on share for each five shares} other local improvements under 
items is resumed, the quantity of then held at $140 a share. Presi-| construction by April 1 and will 
sheets available would be/dent F. Johnson announces in a| sell the lots to builders for 1948 
reduced. Consequently, although circular to shareholders this week. completion. 
: they say there are many reasons |He also gives details regarding| Under the “fringe” scheme, Ot- 
as compered with 4.73% a month |why they would prefer to go|the offering of the additional | tawa guarantees principal return 
ago and 4.47% one year ago, ac- | back to producing a more normal |Shares of stock. to NHA-approved lending insti- 
cording to Moss, Lawson & Co. the fine paper companies; Individual warrants, indicating | tutions buying large land tracts 


fine papers, Canadian producers | 9 
have decided to continue to ad-| é 
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ASSISTANT TO PRESIDENT 


Young man, with University education and wide 
experience in business, Government and international 
service, seeks position as assistant to President of Cor- 
poration or in similar executive capacity, Possesses 
thorough knowledge, including languages, of North 

) America, Western and-Central Europe. Exceptionally 
good references are available. Please reply to Box No. 
339. THE. FINANCIAL POST, TORONTO. 





GARNETT MACHINE WANTED 


Comforter manufacturer requires ‘ used 
garnett machine for processing batts. 
Must be in good condition. Give full 
particulars as to style, make and year 
of manufacture. 


All four groups in its compila- | believe that it is better to keep|the number of new shares for| well outside major cities, improv- 
tion gained in yield during the | over-all supply to a maximum. which a stockholder may sub-|ing these #eas with sewers, 
week as market quotations gen- | ———————__—_________ | scribe, will be mailed on or about| watermains, roads and an ade- 
erally declined. Common stocks | strongly bid at $125 a share with | Oct. 6. Holders of warrants may | quate “neighborhood” subdivision 
showed the widest gain, being up | no offering. subscribe for new shares or may| pattern, and selling to builders | 
05 at 5.31% (4.989 last month| ‘The company’s paid in capital |Sell_their rights. Warrants not| at cost plus 2%. 
and 4.37% one year ago). Pre- ee cathe o1 para oe ne used before the close of business 
ferred stock showed a yield of premium from the sale of the | Oct. 27, 1947, will be void and | ae ee CO. has pom! 

; J 09% ¥ ; quire e manage 
518% up 04 (6.09% and 4.52%) wi nha utilize 208,000 acres of pine timber 


Tn Sata ts es = Because the shares being offer-| in Georgia. A contract gives the 
Mini yee we Jo, 3.44%). ed are not registered under the| company the right to utilize for 
ling stocks gained .04 at 4.34% “Securities Act of 1933” and|60 years growth estimated to be 
during the week (4.31%, 4.88%). ‘be I amendments thereto, no subscrip- 
Ze @,..® | Sewer subscribe Issue tion will be accepted from any 
U.S. Investment Firms Appear | Silknit Ltd. Bonds ; person who is a resident of the 
More Bullish in 2nd Quarter | The recent public offering of | United States or any territory or 
U.S. management investment $1 million Silknit Ltd. 3% and | possession thereof. U. S. resi- | 
companies were more bullish, as 44% first mortgage bonds made | dents, however, may sell their | 
a group, in the second quarter of by Milner Ross & Co. and C. H. |rights in Canada provided they | 
1947 than in the first, a survey pf Burgess & Co. has been over-|do so in conformity with the | 
161 companies made by the U.S subscribed, it is stated. Canadian Foreign Exchange 
Securities & Exchange Commis.| | Silknit reports continued good |Control Board regulations re- | 
sion indicates. volume of sales and that “earn- | specting sales of securities by non- | 
Alleothpaniés in the aggregate ings are being maintained at a | residents, Mr. Johnson points out. | 
reported an excess of $16,118,000 | “°T” satisfactory level.” As this was also the case a year | 
of purchases over salés of port- * * * | ago and resulted in a public of- | 
folio securities during the second | Ontario Steel Products Stock | fering of rights purchased from | 
quarter of 1947, according to the | Largely Owned By Canailians | U- S. holders, financial circles ex- | 
survey. This compared with a| Canadians hold most of the | Pect a similar offering shortly. | 
sales balance of $10/941,000 for | stock of Ontario Steel Products| Payment may be made in full 
the first quarter. Both these |Co., President H. M. Jaquays re- | by Oct. 27 or in three installments | 
amounts exclude transaqtions in | veals. Canadians hold 2,890 or |as follows: $40 a share Oct. 27, | 
government bonds. e net/80.2% of the 3,603 preferred | 1947; $50 a share Feb. 27, 1948 | 
transactions, however, repre-|shares issued, and 45,521 shares|and $50 a share less interest | 
sented only a small portion | or 94% of the 48,440 shares of | accrued ($2.20) by June 30, 1948. | 
(about 0.6%) of the total assets | issued common. The average; Shares paid in full on sub-| 


| ; : 
MeLnon Younus Weir s Company » 
- = Lutes of $2,674 millions of these com- | holding of the 75 preferred share- | scription will participate in 


276 St. James St. West panies at June 30. holders is 48 shares each; that of | dividends payable on and after 
Mentreal eee | 


the 376 holders of common stock | Jan. 15, 1948; shares paid for by 

' Telephone: Harbour 4261 Co Machinery Corp. is 129 shares each, |installments will participate in | 
: 8 Years Old Now 
, New York 
oat Mews Leng, om, Marries Ques Shrek nd 


¥ Underwriting 
_¥ Investment Service 
\ Experience __ 


shares was credited to the re- 
serve fund which now stands at 
$500,000, Mr. Berry states. 


This advertisement appears as a matter of record only, the issue having been already sold, 


A copy of this prospectus has been filed with the Secretary of State of Canada in accordance with 
the provisions of Campeaies Act, 1934, as amended. 


The shares referred to herein are being offered in Canada but not in the United States of America. 
This Prospectus ia not, and under no circumstances is to be construed as, an offering of any ef this 
issue for the sale in the United States of America or the territories or possessions thereof or offering 
te amy resident thereof or a solicitation therein ef an offer te buy any of this issue. - ~ 


Sept. 10. 1947 
careful attention to their mvestment 
| Tequirements. | NEW & REFUNDING 


ISSUE— 


financial or investment problems. $263,500 


Utah Electronics (Canada) Lid. 


(Incorporated under the laws of the Dominion of Canada) 


5% Cumulative Redeemable Participating Preferred Shares 
Par Value $10 


The Preferred Shares will be entitled to preferential cumulative dividends 
(when and as declared by the Board of Directors) at the rate of 5% per annum, 
cumulative from July Ist, 1947, pra quarterly on the first day of January, April, 
July and October in each year. In addition, when for any financial year of the Com- 
pany, a dividend aggregating 50c. a share shall have been declared payable an the 
Common Shares, then the Preferred Shares shall participate equally, share for 
share, with the Common Shares in any and all further dividends declared payable 
in such financial-year. All dividends will be payable at par at any branch of the 
Company’s bankers in Canada. ’ 


Pointing out that the common |dividends payable on and after 
This year marks the 75th an- | 0#5 4 book value of $32.75 a share, Oct. 15, 1948. 
nivérsary of Canada Machinery |‘. Jacauays states that tne | er Toceeds will provide about 
Corp., Galt, Ont. ividends “are far — excessive | $29 millions which is required to | 
Beginning operations in 1872 as te ceria is the case gen- assist financing the company’s | 
Cant Bros., locally known as the era y, t att e increase in invest- | continuing program of new con- 
Galt Machine Shop, the business ment income — 1939 is in no | struction to meet the demand for | 
was operated over the years suc- —— comparable with the “oe both local and long distance | 
cessively by ‘Cant-Gourlay and oat raped cist an, - ot the | service, Mr. Johnson states. 
later MacGregor-Gourlay Co. In getty ocgeal smell smpeamee “Requests for service continue | 
1910 i which has taken place during the : " 
a merger covering the latter ‘ riod. We he h about |2t 4 high level with no signs of | 
company; John Ballantine & Co., ent ene ee slackening, and earnings are 


: F Hespeler Machinery Co. and Sus- maintaining the purchasing adequate to meet current dividend 
the incorporation of . sex Manufacturing Co. was ef-|POWer of certain classes of our| quirements,” Mr. Johnson | 


fected. The business has been people but very little about main- states. On Jan. 1, 1946, 77,000) 
CONNELL BROS. CO. (Canada) Ltd or tele- 


operated under the present name | ining the purchasing power of | 7 nlicants were waiting for tele- | ‘ 
Importers’ & Exporters 
‘ 


since, those who are unable to work and phone service and since that date | 
MARINE BLDG., VANCOUVER, B.C. 


The Preferred Shares shall be redeemable at the option of the Company, on not 

less than 30 days’ notice, as a whole at any time or in part by lot from time to time 

r share plus an amount equal to all unpaid fixed preferential dividends 

e date of redemption and any properly declared and unpaid participating 
dividends thereon. 


: are, therefore, forced to rely on Transfer Agent and Registrar: 
Psa gga seemed ae investment returns and fixed in- ieee oence dia telephones have | 8 ™ 
of woodworking machinery. The come for their subsistance.” . 


pe} The Eastern Trust Company, Montreal—Toronto—Saint John 
company now manufactures ma-| [Labor Jeaders might do well to Despite the rapid rate at which | ¥ 
chine -tools, railroad tools and|témember this point made by new installations are being made | 


Halifax ond Charlottetewn 
: : at 102,000 people are still wait- | 
equipment, rail anchors, a variety | Mr. Jacquays in their negotiations |OV€" - 
of re ial mach ines for the Saas. with companies. ing for telephone service, he | ; ; ss 


7 , says. A _ substantial portion of 
dian automobile industry and ‘vas -* these applications have been re- | 


Head Office 


SAN FRANCISCO, U.S.A. 

m Affiliated Companies ; 
HONG KONG MALAYA PHILIPPINES 
Branches 


SHANGHAI ~~ “ BOMBAY TIENTSIN NEW YORK - 
SAIGON BANGKOK LOS ANGELES . 


The préferred shares of this Company, selling to yield 
approximately 54%, warrant consideration for investment 
funds. Net earnings in 1946 were five times annual divi- 
dend requirements. é : 

The comnion shares, at their market value of approx- 
imately $10.00, appear to offer speculative possibilities. 


Both classes listed Montreal Curb Market. 
A recently prepared circular will be gladly mailed on request. 


G. E. LESLIE & CO.. 


Members: MONTREAL STOCK EXCHANGE - MONTREAL CURB MARKET 
: ‘Head Office: 860 St. James St. W., Montreal 


EES 2 Brenehes ot: MALIFAX, NB. << SYDNEY, NS. - SAINT JOHN, N.B. and MONCTON, N.B. 


woodworking tools of all kinds. 


a 


Guarantee Trust Shares 
Well Oversubscribed 


; The recent offering of 5,000 
ordinary shares, par $100, of 
Guaranty Trust Co. of Canada at 
$125 a share was well over- 
subscribed and the company got 
particularly good distribution, 
President J. W. Berry tells The 


Financial Post. The stock is 


Ae oe ee ee 


CONSOLIDATED TEXTILE MILLS LIMITED 


Annual Reports 

The investmént and market 
stability of any company’s securi- 
ties stem to a large extent from 
the availability of information 
and from confidence. As a result 
there is a strong argument for 
candor on the part of a corpora- 
tion’s executives in their presen- 
tation of annual reports, in an- 
swering questions at annual 
meetings and’in making interim 
reports available. After all, it is 
on uncertainty and rumors that 
speculation and price volatility 
feed. 


* * * 


ceived since the first of this year. 
The demand for long distance 
service also continues to increase 





} 


and for the first eight months of | 


1947 the total number of long} 
distance calls was abopt 10% | 


higher than the record level 
reached during the same period 


in 1946. | 


“We look for a 


sustained | 


demand for more local and long | 
distance telephone service, and | 


we are maintaining our efforts to 
make these services available at | 


the earliest date to everyone who | 


!wants them,’ Mr. Johnson con- 
| cludes. 


Dominion Electrohome Indus- | 


tries Ltd. incorporates its nofice | 


of annual meeting with its an- 
nual report. Other companies 
might well consider this practice 
as it gives shareholders who keep 
the reports a more permanent 
record of information contained 
therein. 
+ + = 


Canadian National Railway Co. | 
has been awarded the bronze | 


Oscar Trophy by the Financial 
World of New York for the best 
annual report in the Canadian 
railroad industry, according to 
Weston Smith, vice-president of 
Financial World. Formal presen- 
tation will be made at a banquet 
to be held in New York on Oc- 
tober 10. 


International Hydro | 


To Pay 30% On Bonds 


Payment of 30% of the principal 
amount of International Hydro-Elec- 
| tric System's outstanding convert. | 
| ible 6% gold debentures was ap- | 
| proved by the U.S. Securities & Ex- 
| change Commission this week. 


The plan proposed by B. A. Brick- | 
| ley, trustee, calls for payment of 

$7,970,400 on the $26,568,000 outstand- | 
ing debentures which were due Apr. | 
1, 1944. 


The S.E.C. said Brickley’s plan 
constitutes only a step in the com- 
plete. liquidation of the company. | 
The debentures will bear interest 
only on the unpaid balance after | 
date of partial payment. 


Capitalization 
(after giving effect to proposed financing) 

Authorized Outstanding 

5% Cumulative —, Participating Pre- 


ferred Shares, Par Value $10 ..... . $500,000 $263,500 
Common Shares without nominal or par value 50,000 shares 50,000 shares 
~ 
Note: All of the 1,650 authorized and issued Six per cent (6%) Cumulative Re- 
deemable Preferred Shares of the par value of $100 presently outstanding will have 


been retired prior to the issue of any 5% Cumulative Redeemable Participating 
Preferred Shares and will not be reissuable. 


_ We offer these preferred shares as principals subject to prior sale and change in 
ps if, as and when issued and accepted by us and subject to the approval of all 
egal matters, on behalf of the Company by Messrs. Montgomery, McMichael, Com- 
mon, Howard, Forsyth & Ker, Montreal, and, on our behalf, by Messrs. Porter, 
Ritchie, Tennant gnd Riley, Saint John, N. B, 


Price: $9.50 per share 


(Carrying a bonus of 2 Common Shares with each 5 Preferred Shares). 


F. J. Brennan & Company, Ltd. 
‘Canadian Alliance Corp.., Ltd. 
J..C. Rogers & Company, Lid. 
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Enquiries strictly confidential 


| BANKERS BOND CORPORATION 
LIMITED 


330 Bay Street, Terente ‘Telephone: AD. 6267 


eee OHHH HHH 4448888 


ROYAL SECURITIES 
CORPORATION 


LIMITED 


INVESTMENT SECURITIES 
Dominion-wide Service 
Established 1903 


330 Bay Street 


244 St. James St. W. 
Toronto 


Montreal 


A COMPLETE FINANCIAL SERVICE 
We offer complete facilities an 


personalized service regarding 
investment and underwriting. 


Burns Bros.s-Denton 


timires 


944 BAY STREET, TORONTO 437 ST. JAMES ST., W., MONTREAL 
PHONE AD. 9371 PHONE PL. 3932 


“We execute orders on‘all exchanges, 
Commission Basis only. 


BurnsBros.c Company 
Members The Toronto Stock Exchonge 


944 BAY STREET, TORONTO 


i 


437 ST .JAMES ST., W., MONTREAL 
PHONE PL. 3932 


Family 
Income 
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New Dividend Increases 
Boost Compton’s Income 


Dividend boosts by two companies represented in the Compton 
portfolio of stock holdings add $17.50 to annual income and raise 
income rate to 5.7% on his original investment fund. 


Compton’s Manager Says: 
Your monthly investment state- 
ment has not yet been prepar- 
ed. But we feel that we 
should now report to you regard- 
ing dividend changes announced 
during the past week or so in two 
companies whose shares you hold. 


Goodyear Tire & Rubber Co. 
of Canada last week announced 
an extra dividend of $3 a share 
on the common stock, in addition 
to the regular quarterly dividend 
of $1 a share. This will bring 
total dividend payments this year 
on the common stock to $7 a 
share. Last year the company 
only paid $4 a share on earnings 
of $5.40 per share. 


The other company which has 
announced higher dividend pay- 
ments is John Labatt Ltd. of 
which you now hold 15 shares. 


\N. S. Light-Power 


Plans Conversion 


MONTREAL (Staff) — Nova 
Scotia Light & Power Co. has 
called a special general meeting 
of shareholders for Sept. 24, 1947, 
to consider a resolution passed 
by directors Aug. 27, 1947. The 
resolution calls for the conversion 
of the 25,700 unissued 6% cum- 
ulative preferred shares par $100 
into the same number of 4% 
cumulative shares. The new 
shares are to rank pari passu 
with the present 24,300 outstand- 
ing 6% cumulative preferred 
shares. 


The new preference shares will 
carry a fixed cumulative prefer- 
ential dividend at the rate of 4% 
per annum, On winding-up or 
dissolution of the company or 
upon any distribution of capital 
to payment, 4% holders will 
rank pari passu, with the holders 
of the 6% cumulative preference 
shares plus accrued interest and 
a premium of 5% on the par value 
of the shares. In other respects, 
the 4% stock ranks equally with 
the present 6% preference shares. 


Peg Electric Plans 
$1 Million Expenditure 


From Our Own Correspondent 

WINNIPEG—Expenditures of $1 
million within the next year are 
planned by the Winnipeg Electric 
Co. to implement recommendations 
of the transit report of the Greater 
Winnipeg Metropolitan Planning 
Commission. 


The company has already spent 
$2 millions. Expenditures past and 
contemplated include $2,250,000 for 
trolley and motor buses, $500,000 for 
three new substations to provide 
power for trolley bus operation, 
$250,000 for erection of poles and 
wires, and $75,000 for enlarged stor- 
age facilities. Much of the expendi- 
ture is for conversion of streetcar 
lines to trolley coach operation. 


GREATER VANCOUVER WATER 
DISTRICT, B.C., has sold an issue of 
$1,750,000 24% and 2%% noncall- 
able serial debentures to Burns 
Bros. & Denton Ltd. and Lauder 
Mercer & Co. Price was $90.038 rep- 
resenting a cost basis to the District 
of about 2.797%. The issue will be 
dated Sept. 15, 1947, and due in 
varying amounts from Sept. 15, 1949 
to 1972. Proceeds are to provide 
funds for extension of its water 
supply system. 


? 


Have You Heard About 
Confederation Life 


Four-Fold Life Insurance Protection? 


It is the most complete Life Insurance protection to be 


' had in one policy. 


@) 
(2) Amonthly rere eres 


if you meet with t 


e Four-Fold Protection consists of— 
A monthly income for your dependents if you 
die before reaching retirement age. 

dependents doubled 
al death. ° 


A monthly income for you in the event of 


Total Disability t 


hrough sickness or accident. 


A monthly income for yourself at retirement. 


This Four-Fold Protection is the 
most modern form of Life Insurance 
protection. Ask your local Confeder- 
ation Life representative to explain it 
fully, or write for further particulars. 


enfederation Life 


_ Association 


TORONTO 


Last week the company declared 
25 cents a share, on the common 
stock, payable Oct. 1, and a 
further payment 25 cents a share 
payable Nov. 1. It would appear 
that the shares are now on a 
$1.25 annual dividend basis. 

As the result of these new divi- 
dend declarations, it appears 
that your prospective annual 
rate of income has been increas- 
ed by $17.50 to a new high of 
$570.05 per annum. This is equal 
to 5.7% on your original invest- 
ment fund. 

As a shareholder in Consumers 
Gas Co. you will, no doubt, be 
interested in the announcement 
that a further wage increase has 
been granted employees of the 
company, effective as from Aug. 
1, 1947, It is understood these in- 
creases will add $175,000 to the 
annual payroll. 


Western Grocers 


Sales Up, Net Off 


Sales of Western Grocers Ltd. 
for the first half of 1947 were a 
little higher than the peak of a 
year ago but earnings are down 
slightly, W. P. Riley, president 
and general manager, states. The 
drop in earnings is due to rising 
costs and expenses and conse- 
=e a lower profit margin, he 
a 


For 1946 the company showed 
net profit of $610,491, equivalent 
to $10.22 a preferred share, $7.77 
a class “A” share and $4.52 a 
common share. 

Inventories of Western Grocers 
are well down, Mr. Riley said in 
reply to a question. At Dec. 31, 
1946, dollar value of its inven- 
tories was $3,904,474, or nearly 
three. times the $1,358,794 figure 
at Dec. 31, 1939. 


Westminster 


Output Double 


Output of Westminster Paper 
Co., New Westminster, B.C., is 
running about double last year 
and will likely go higher, Vice- 
President F. J. Herb informs The 
Financial Post. Earnings are up 
substantially in line with increas- 
ed production. 

As a result of near completion 
of the company’s estimated $2 
million expansion progtam, pro- 
duction rate has been boosted 
from an annual 9,000 to 20,000 
tons of paper specialties and is 
now equal to that of any other 
tissue mill in Canada. The old 
paper machine which has been 
completely overhauled to give 
greater efficiency and output is 
expected back in operation this 
week, A new paper machine has 
been in operation since last 
March, The new power plant and 
boiler house is slated to go into 
operation this week. The new 
groundwood pulp mill that will 
supply requirements of West- 
minster Paper and associated Pa- 
cific Coast Paper Mills will likely 
be ready about Nov. 1. 

The large west coast mill manu- 
factures wrapping papers, decora- 
tive, plain and printed, water- 
marked and toilet papers, serv- 
iettes, waxed papers, towels, etc. 
The new paper machine will also 
manufacture facial tissue. In fu- 
ture about 25% of company prod- 
ugfs will be exported, it is estim- 
ated. Export markets include 
Australia, New Zealand, South 
Africa, British West Indies, In- 
dia and China. 

Gross sales for the year ended 
Jan, 21, -1947, amounted to $1,- 
924,164 and net profit totalled 
$156,838 ($108,594 the previous 
year). The company’s common 
stock, listed on the Vancouver 
Stock Exchange, is currently sel- 
ling around $17% a share. 


Hardware Co. 
Issues Sold 


Because of the expansion of its 
business, Fred C. Myers Ltd., Van- 
couver, B.C, recently sold a new 
issue of $100,000 444% first mortgage 
serial bonds and $100,000 5% pre- 
ferred shares, par $100, through 
Pemberton & Son, Vancouver Ltd. 
Bonds are dated July 2, 1947 and 
mature, $10,000 a year each year 
from July 2, 1948 to 1957 inclusive. 
Stock was offered at par with a 
bonus of two common shares with 
each share. 

Fred C. Myers Ltd. was originally 
started by Mr, Myers on Jan. 1, 1920 
to handle'a few hardware lines. In 
1924 a limited liability company was 
formed, It operates a wholesale 
hardware business dealing with re- 
tail hardware and larger industrial 
accounts only. 

Capitalization consists of $200,000 
authorized, $100,000 issued, 44% 
first mortgage serial bonds, $200,000 
authorized, $100,000 issued 5% pre- 
ferred shares and 150,000 authorized, 
100,000 issued common shares, par 
$1. Total assets amounted to $502,- 
060 at July 2, 1947. 

Proceeds of the sale of the $100,- 
000 bonds and $100,000 5% preferred 
stock are for the purchase of a ware- 
house and to improve the company’s 
working capital position. The com- 
pany has purchased a four-story 
brick Dbullding which it plans to 
occupy before the end of 1947, 

Directors of the company are Fred 
C. Myers, William H. Parks, John T. 
Myers, Fred C. Myers, Jr., Fred O. 
Hodgson and Thomas E. H. Ellis. 


PHILLIPS ELECTRICAL CO. 
will redeem on Oct. 15 at 103% and 
accrued interest, all its outstanding 
first mortgage 15-year 44% bonds 
series A, maturing Dec. 1, 1956. 
Original amount outstanding was 
5 og millions; at Dec. 31, 1946, $1,601,- 


| 


—Suter Photo. 


FELIX J. ALEXANDOR 


has been elected president and 
managing director of A. J. 
Alexandor Furs Ltd., Montreal, 
of which he was formerly man- 
ager and vice-president. 


See Facilities - 
FullyEmployed 
For Ont. Steel 


Ontario Steel Products Co., 
Gananoque, Ont., had a “fairly 
satisfactory” year in 1947 not- 
withstanding disturbances and 
“there is little reason to look for 
a change for 80me time to come,” 
President H. M. Jaquays told 
shareholders at the annual meet- 
ing last week. 


Pointing out that there is ap- 
parently another very busy year 
ahead for the automobile indus- 
try, which is now operating at a 
rate higher than 20,000 vehicles 
a month, ‘Mr. Jaquay stated that 
departments other than those 
furnishing automobile parts are 
well supplied with orders, 


Although the company suffer- 
ed no internal labor disturbances 
during the fiscal year ended 
June 30, 1947, there was one short 
dispute during late July and 
early August at the Oshawa 
plant, Mr. Jaquays states. “The 
trouble was of short duration and 
we believe that everything is 
now adjusted to our mutual satis- 
faction.” 


In the past year Ontario Steel 
Products spent more than $189,- 
000 for repairs, maintenance and 
rehabilitation and over $223,000 
on capital projects. “While many 
of these expenditures are not re- 
curring, we may find that it is 
necessary to do certain financing 
to maintain proper working capi- 
tal,” Mr. Jaquay stated. “As far 
as we can see, no large capital 
expenditures are necessary dur- 
ing the coming year. We must 
be ready for quick action should 
necessity arise.” 


Rising Prices Hit Depreciation 


Referring to the problem of 
rising prices and inadequate de- 
preciation reserves Mr, Jaquays 
stated: 


“The increase in prices is hav- 
ing a disturbing effect on the 
finances of many industries. In 
our work, where we are supply- 
ing a large quantity of goods for 
a product that is subjected to 
frequent and quite radical chang- 
es in design, this is especially evi- 
dent. Changes of design often 
mean obsolescence of certain ma- 
chines, and necessitate .replace- 
ment of these to keep our em- 
ployees and plants provided with 
the proper facilities for eco- 
nomical operations. As during the 
last two years the price of prac- 
tically all equipment has in- 
creased greatly, it is evident that 
the permissible depreciation re- 
serve based on the original cost 
of old machines is not sufficient 
to purchase new equipment. 


“This means that profits or 
new capital will have to be used 


to take care of replacements. As | 


we are limited by legislation with 
regard to net distributable earn- 
ings, the ultimate conclusion 
must be the furnishing of new 
capital, if new equipment costs 
exceed that amount which can 
be deferred by earnings.” 


General Manage. E. S. Byers 
referred to the eypansion of pro- 
duction facilities, pointing out: 
“At Chatham, an extension to the 
plant was erected to house addi- 
tional chrome-plating equipment 
and a large press and other items 
of equibment were installed to 
increase our capacity for the pro- 
duction of bumpers. Several new 
up-to-date production - units 
were secured for the plastic de- 
partment which now produces a 
wide range of automotive and 
nonautomotive parts. At Osh- 
awa, an extension of the plant 
is under construction and addi- 
tional equipment is being instal- 
led to increase capacity for the 


production of coil chassis springs. | 
Considerable progress has been 


made in product’ > 


Life Insurance 
Shows Big Jump 
In Last 5 Years 


Wide fluctuations in production 
and persistency of volume of insur- 
ance has been the experience by 
life insurance companies in Canada 
over the last 15 years, the Depart- 
ment of Insurance, Ottawa, reports. 


Business in force increased 481% 
more in the five year period 1942 to 
1946 inclusive than during the 10 
year period 1932 to 1941* inclusive, 
the department points out. ‘Figures 
of the department show that the 
total volume of insurance effected 
in the five year period was 77% of 
that effected in the 10 year period, 
the amount surrendered for cash 
surrender values 21% and the 
amount lapsed 29%. 


During the 10 years 1932 to 1941, 
inclusive, which include most of the 
so-called depression years, the total 
volume of insurance effected was 
$6,644,854,707. The amount of snch in- 
surance and of the nearly $7 billions 
in force at the end of 1931 which | 


was surrendered during the 10 years | : 


for cash surrender values was 
$2,731,303,694. The said cash sur- 
render values, amounting to $655,- 
413,500 net, contributed materially 
to the protection of other assets, and 
to the maintenance of the liquid 
position of the holders, during the 
period. The amount of business 
lapsed during the period was $2,372,- 
067,310. The total business in force 
at the end of 1941 exceeded the 
amount in force at the end of 1931 
by $737,323,459. 


During the five years 1942 to 1946, 
inclusive, which include most of the 
war years, the amount of insurance 
effected was $5,119,271,651. The 
amount of such insurance and of 
the over $7,500 millions in force at 
the end of 1941 which was sur- 
rendered during the five years for 
cash surrender values was $571,411,- 
008. The amount lapsed was $679,- 
379,191, The amount of insurance in 
force at the end of 1946 was $11,102,- 
667,486 and exceeded the amount in 
force at the end of 1941 ‘by $3,549,- 
940,173, 


Imperial Oil to Ask 


Authority to Borrow 


A special general meeting of 
shareholders of Imperial Oil Ltd. 
will be held Sept. 22, 1947 to con- 
sider two bylaws. One is to author- 
ize the directors to borrow money 
for the purposes of the company, 
subject to limitations contained in 
the bylaw, to issue and sell bonds or 
debentures and to pledge -the assets 
of the company, The other calls for 
the formation of an executive com- 
mittee by the directors. 

No decision has been reached re- 
garding new financing but the com- 
pany wants to be in a position to 
borrow if it is felt advisable to do 
so, a tompany official states. At the 
annual meeting last spring, Presi- 
dent H. H. Hewetson told share- 
holders that heavy capital expendi-* 
tures would be required during the 
next few years, Some financing will, 
no doubt, be necessary for this pro- 
gram. : 

LAUZON, QUE., has sold an issue 
of $115,000 242% serial 20-year bonds 
to a syndicate including Grenier, 
Ruel & Co. and La Corporation de 
Prets de Quebec at a price of 100 for 
$4,800 maturity Oct. 1, 1947, and 
97.68 for the balance. Net average 


interest to the municipality is 
2.742%. 
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CANADIAN GOVERNMENT 
PROVINCIAL ANc MUNICIPAL 
SECURITIES 


BELL, GOUINLOCK & CO. 


Limiteo 
ESTABLISHED 1920 


MONTREAL 


TORONTO WINNIPEG 


nie 


INVESTMENT 
SECURITIES 


xe * 
NESBITT, THOMSON 


& COMPANY, LIMITED . 
38 King Street West, Toronto. 


Greenshields & Co Inc 


Investment Dealers 


> 


607 Place d’Armes, 
Montreal 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Marhet 


507 Place d’Armes, 
Montreal 


These Debentures having been sold, this advertisement 


NEW ISSUE 


Canadian Liquid Air Company, Limited © 


G@ppecrs as @ matter of record only. 


$1,000,000 


(Incorporated under the laws of the Domjnion of Canada) 
34%% SECURED DEBENTURES SERIES “A 


dated June 1, 1947 


TO MATURE ANNUALLY JUNE 1, 1948 TO 1962 INCLUSIVE 


Principal, half-yearly interest (June 1 and December 1) and redemption premium, if any, 


in the official prospectus. 


cipal amount of the Debentures so purcha 


The Company may at any time and from time to ti 
market or by tender or by private contract at not more than the then een 


ble in lawful 
money of Canada at the principal office of the Company's bankers in the Cities of Monir ; 
the option of the holder. These Debentures will be r Sle belate welt eal ar Toronto, ot 


eemable before maturity in the manner indicated 


tures on the 


accrued interest to the date of purchase oe — costs of purchase not exceeding 4 of 1% tn = 
» in 


upon Debentures; registrable as to principal Montreal 


and Toronto, to be issued in interchangeable denominations of $5,000 and $1,000, 


Legal Opinion: Messrs. Wainwright, Elder & Laidley, acting for ourselves, 


Messrs. Montgomery, McMicha 
Trustee: Montreal Trust Company 


el, Common, Howard, Forsyth & Ker, for the Company. 


In the Opinion of Counsel these Debentures are a Legal Investment for Insurance Companies registered 
under The Canadian and British Insurance Companies Act, 1932 (Dominion), as amended, 


A prospectus, a copy of which has been filed under thé provisions of the Companies Act, 
1934, as amended, will be promptly furnished on romnedl Pe 
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of agricul- | 


tural implements parts. At Gan- | 


anoque, items of equipment have 
been added where necessary, 
improve production facilities.” | 

It is anticipated that these | 
facilities will be fully employed 
for some time to come, Mr. Byers 
states. Total sales last year for | 
all divisions were up 20.7% over | 
the previous year, he revealed. | 
This was achieved despite a | 
shortage of steel, which was a 


grave handicap to the company. 


ee ee 
CANADIAN PACIFIC RAILWAY Quebec - Ottawa - Trois Rividres - Sherbrooke < 


reports gross earnings of $3,885,000 | 
for the week ending Sept. 7, an in- 

crease of $381,000 over the same | 
period of 1946. ( 
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MATURITIES 


Maturing 
June 1 


! $ 
1955 ,000 
1956 68,000 
1957 70,000 
1958 
1959 
1960 
1961 
1962 


PRICES ON REQUEST 


Principal 


Trustee's Interim Certificates in bearer form, exchangeable for Definitive Debentures of the Company wheh 
available, are now ready for delivery. 


L. G. BEAUBIEN & Co., LIMITED 


221 NOTRE DAME STREET, WEST 


‘MONTREAL 1 
St-Hyacinthe 


Paris - Brussels 
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The Editorial Page 


The Honeymoon Over Soon | 


How much money are you throwing away? 


“The answer from our 30,000 subscribers is 


‘doubtiess-a thunderous “None.” 

All right. But how much nonsénse will you 
cut off your next year budget because of the 
long overdue burial the end of this year of 
the monster called Excess Profits Tax? 

It’s going to take business a long time to re- 
cover from the demoralizing experience of that 
thoroughly measure.  . 

Managements will have some pretty sensa- 
tional housecleaning jobs to do. Under EPT 
carelessness about a good many costs became 
almost inevitable and almost universal 

In many cases, businesses have got cluttered 
up with supernumeraries——people who occasion- 
- ally do a lick of work, people it is nice to have 


«... around and who, under EPT, cost little or 


~ nothing to keep. 


It is now eight years since the start of the 
last war and that’s a long time in the life of 


Bureaucracy Gone -Mad 

You won't be able to paint the kitchen, fix 
the leaking tap in the bathroom or even mow 
your own lawn while on holidays, if members of 
-the Calgary Trade and Labour Council have 
their way. Recently these beaureaucracy lovers 
passed a resolution asking the-provincial gov- 
ernment to penalize persons who accept work 
during their vacation period. 


As the Calgary Herald wisely points out it 
is a sensible thing for any worker to relax on 
his holidays but what he actually does “is en- 
tirely his own affair.” If the law steps in, how- 

ever, there is absolutely no end as to what 
absurd lengths we might witness. We could 
literally strangle ourselves in our own red tape. 


Anything and everything we might do could 
be termed a form of work. Fishing, golf, garden- 
ing, landseape painting, even drying the dishes, 
might be proscribed, because there are profes- 
sionals that could be hired to do all of them. 
They might feel that the amateur was encroach- 
ing on their preserves. : 


The real object of this shortsighted resolution, 
of course, is to limit production and producers, 
to string out each job as long as possible. That 
is a negative approach, dangerous and absurd 
at any time. Right now, when the whole world 
is short of goods, foods and services, when 
we must produce more or see our democratic 
civilization collapse, further restrictions would 
be tragic. 


Bigger Dustbowl Threatened 


Two years of drought could produce a bigger 
~€@ustbowl in the centre of the United States 


_ than the disastrous une which developed during 


the ‘thirties. That is the opinion of Washington 
.g0il specialists who claim that continued high 
wheat prices are responsible. At least five bil- 


lion acres of grasslands on the margin of the 


“old dustbow] have been plowed up and put into 
wheat. Still more will be plowed loose if prices 
“stay firm, it is feared. With the fibre of the 
grass roots gone this soil would start to move 
-@uickly if it dried out, a meriace to good farm- 
~ ing country for miles around. ’ 


« It was the plowing up of marginal land dur- 

“4ng and after the first Great War which resulted 

‘in the first experience with widescale soil drift- 

~ dng on the Canadian and American plains. On 

~ this side' of the line, however, the lesson was 
learned and under the Prairie Farm Rehabili- 
fation Act, millions of acres of light marginal 
land were taken over and seeded down firmly 
with special drought-resistant. grasses, This has 
stayed seeded down. 


There was seeding down in the United States, 
too, but apparently nothing was done to prevent 

_ get-rich-quick wheat farmers from plowing it 
~ up again. Once loose, it is diffictlt to stop drift- 
- ing soil from rolling across and ruining miles 
of good country but the big new pasturés cre- 


ated in our southern prairies should prove a 
barrier. 


Dangerous Mail Boxes? 

The present position of rural mail boxes along 

» the highway is considered dangerous and un- 
-sightly by the Manitoba Motor League. In a 
letter to the Postmaster-General, the League 
suggests that these be removed from the shoul- 
der of the road, and placed on standard, ap- 

proved mounts in the receiver’s drivéway. . 

Most highway users, including the mail box 
owners themselves, must agree that this criti- 


cism seems justified. In many cases, boxes and | 


“their ‘posts come unpleasantly close to ‘traffic 
and in no case are they decorative, 


* Original regulations regarding location were 
based on horse delivery, the boxes being mount- 
ed in such a position that mail could be deliv- 

ered or picked pp without the courier dis- 

~mounting, turning, or having to leave the right 
side of his route. With motor delivery a little 

-extra manoeuvring is not so important, though 

“even without this, as at present, it has not al- 
ways been easy to secure applicants for the job, 
and after tendering, many ruéd their bargain. 

“If delivery is to be made more difficult, espe- 
cially during winters of heavy snow, this “free” 
— of the Dominion Governmént may prove 
costlier. 


The important Shing however, is that the 
“present situation be reviewed in the light of 
“modern conditions. After all- it is about 40 
years since the system was first inaugurated 
-in Canada. . 


Million Minds Better Than One 


Whatever may be said for a regulated econ- 
omy in which the State is the great originator, 
“decider and administrator, the fact remains 
that limiting those who can use authority limits 
-the initiative and the progress to the capacities 
of these few minds. 

In Canada there are close to a quarter million 
business enterprises cutside our main business 
of agriculture. Retail and wholesale establish- 
ments account for over 160,000 of them. There 
are more than 26,000 manufacturing enter- 
prises, great and small, and maybe another 

.-30,000 to 40,000 individual operations in mines 


. and power stations, sawmills and transpgrtation 
/ units. We have over 700,000 business enter- 
’ prises in agriculture. 


That surely means that in Canada alone there 
are just short of a million opportunities for 


= 


a man or a business. There is a whole army of 
men in business today that knows little or 
nothing of the problem of selling things. 
Neither have they yet learned that dollar bills 
don’t grow on trees. 

Next year is going to usher in a new era. 
For a great many people it is going to be a situ- 
ation they have never encountered before. 
They’re going to be selling—and really trying 
—for the first time in years, some for the first 
time in their lives. 

Next year, too, a lot of people are going to 
find it necessary or desirable to give reason- 
able value for the wages or salary paid them, 

In short, next January we'll be back on the 
profit and loss system. And a lot of people are 
going to have a big shock when they find how 
far EPT and shortages took them away from it. 

This will be a good thing for everybody. The 
evils of poor value and poor work are pus 
pockets which are poisoning our society. 


. 


innovation and experimentation and develop- 
ment. These opportunities exist’ in these in- 
dividual operations, because the authority to 
authorize these experiments and innovations 
in these individual operations. We have also, 
through Canadian branch plants of American in- 
dustries the wealth of new knowledge that 
springs from the 10 million American under- 
takings that individually determine their own 
policies. 


These undertakings in Canada operating un- 
der a million separate and private budgets, 
directed by a million different minds, under 
a million varying conditions of situation, pol- 
icy and temperament are uniquely individual- 
istic. Can anyone argue that any system of 
régimented economy could hope to achieve the 
drive, the initiative, the daring that is inherent 
in such widespread competitive effort? Could 
any other system provide the checks against 
possible injustice that is provided by this gov- 
ernment by so many different minds? Could 
any other form of operation offer the same free- 
dom from stultifying restrictions, the same 
correctives from the “what’s the use” attitude 
as is implicit in such wide direction? 


Business is Warned 


“U, S. Government anti-trust suits are an‘ 
immediate challenge to the public relations 
of business, and particularly of bfg business. 
This isn’t a flash in the pan. Suits will multi- 
~ply and will intensify during the coming presi- 
dential campaign. Aim is to put the whole 
blame for high prices on business. It will be 
charged that business leaders and organiza- 
tions deliberately destroyed price controls to 
boost prices and profits.” 


That is the very sound and, timely warning 
of Public Relations News of New York. 


Canadians know from experience in the 
thirties that when U. S. business is under attack, 
the fever spreads into Canada. 


Businessmen in this country will be wise in- 
deed to build their defenses now by putting 
their record of stewardship: before the public, 
telling their story frankly and incessantly. Says 
Public Relations News: 


“Millions will be convinced not only that big 
business is responsible fér the high cost of 
living but that it refuses to’ increase wages 
in compensation. The administration and 
Democratic leadership hope to win ten friends 
from among the lower income and labor 
groups for every conservative vote lost by the 
falsehoods and half-truths that will be told. 

“Every employer must begin now telling 
the true story of his own and his industry's 
basic economy, the simple truth about corpor- 
ate profits, the relationship between wages 
and prices. It is a job that must be done at 
the grass roots by thousands of employers. 
The story must be told in terms 6f employee 
and community interest. And it must be told 
over and over again within the next twelve 
months.” 


How Fast Is Man “Improving” 
No living thing has suffered so much be- 
Cause of man as the horse. For centuries and 
millenia, it has been the chief victim of the 


» greed, and brutality which characterizes a lot of 


mankind. Because it is large, extremely sen- 
sitive, not very bright and poor at defending 
itself, the horse has been the popular victim 
Of people who crave to demonstrate power over 
other things and those who get pleasure out of 
inflicting pain. Here’s a Canadian Press dispatch 
from Detroit: 


“Handing down one of the most drastic 
edicts in Michigan harness racing history, 
Racing Commissioner Lewis Bredin barred 
driver-owner Lindley Fraser of Forest, Ont., 
from State tracks for the remainder of the 
season. 

' “Bredin said the penalty was for inhuman 
- treatment of a horse. He charged the Cana- 
dian driver beat the pacer Bélladale with a 
whip until it was covered with welts Monday 
night. 

“Fraser told Bredin he was punishing the 
horse because it kicked him. 

“The commissioner, in addition to barring 
Fraser, ordered him to leave the Northville 
track grounds taking his stable with him. 

“Paddock Judge Al Olsen who witnessed 
the affair told the commissioner that Bella- 
dale was held by several grooms while Fraser 
beat the horse unmercifully.” 


Cases like this are, of course, common. The 
thing that makes this uncommon is that Mr. 
Fraser was caught. Most times when people 
indulge in this sort of thing, it is in the privacy 
of theit own stables. Presumably Mr. Fraser 
will continue to own horses. 


A lot of people seem to like this sort of thing, 
provided it’s in a little less flagrant and less de- 
liberate and concentrated form. 


A much-publicized American, for instance, 
widely accorded the title of “Rodeo King” 
prides himself on the fact that he is rougher 
and tougher with whip, spurs and bit on the 
horses he rides than anybody else in the whole 
United States. Rodeos get vast audiences. 

There's a lot of talk about how far mankind 
has “advanced.” The assorted utopians pose 
their theories on the view that man generally 
is a pretty noble, rational, self-sacrificing 


‘creature, . 


That's flattering but doubtful. If horses could 
read, they’d be interested in the claims that 
science and technology now produce better 
whips and othér stimulators. They would also 
learn to kick harder and aim better. 


Post 
Serip ts 


He Heads Actuaries 


In hundreds of communities all 
over Canada, the United States and 
the British Isles, wherever the com- 
pany operates, Canada Life Assur- 
ance men felt a special thrill of pride 
recently when their chief actuary, J. 
Gordon Beatty was elected President 
of the American Institute of Actuaries. 

The Institute is an international 
body with both Canadian and United 

fates membership. Like its sister 

association, the 
American Actu- 
arial Society, 
its function is to 
establish and 
maintain stand- 

rds for the 


believed to be 
only the third 
officer of a Can- 
adian company 
to be honored 
with its presi- 
dency. 

Tall, well- 
built, greying, 
Gordon Beatty 
was born at Brampton, Ont., in 1894. 
Always a good mathematician, he 
entered the Mathematics and Physics 
course at the University of Toronto, 
graduating in 1914 when only 20 with 
first-class honors in Mathematics and 
Physics. 

Full of physical as well as mental 
energy he took an active part in 
athletics and played baseball, lacrosse, 
and also water polo, being something 
of a swimmer., A good part of his 
summer vacations was spent fire 
ranging in Northern Ontario. 

In 1915 he took his M.A, and was 
on the University staff as a fellow in 
mathematics. He then joined the 2nd 
Canadian Cyclist Battalion in the 
Canadian Army. Later he transferred 
to the 5th Battery, Canadian, Field 
Artillery. In it he served to the end 
of the war, being awarded the Mili- 
tary Cross at Passchendaele in 1917. 

On his discharge in 1919 he joined 
the Actuarial Department of the 
Canada Life. He became assistant 
actuary in 1924, actuary in 1938 and 
in 1946 Chief Actuary. He is a 
Fellow and a member of the council 
of the Actuarial Society of America 
and Fellow and now President of the 
American Institute of Actuaries. 

He is also chairman of the board of 
managers of Deer Park United 
Church in Toronto. ‘ 

Follewing an attack of arthritis 
Beatty was forced to give up golf and 
depends largely on walking and 
gardening for his daily exercise. As a 
gardener he specializes in flowers, 
which are something of a hobby in 
the Beatty family, his brother Bill 
being general manager of the well- 
known Dale Estate (florists) at 
Brampton. 

Gordon Beatty is married to the 
former Anna MacLachlan, who also 
graduated from univérsity in 1914, 
has an M.A. degree and worked for 
several years in the actuarial depart- 


ment of Canada Life. 
7 ” 
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To Fuss Up N. B. 


The task of beautifying New 
Brunswick’s countryside and _ of 
bringing town planning to villages 
and towns in the province has been 

turned over to 

D. A. Suther- 

land, Saint John, 

This will not be 

exactly new 

work for him as 
for sometime he 
¥ has been exécu- 
tive secretary of 
the Saint John 

Town Planning 

Commission. 

Now he heads 

the planning di- 

vision of the De- 

partment of In- 
dustry and Re- 
construction. 

Sutherland was born at Renforth, 
near Saint John. During the recent 
war he served as a captain with the 
Royal Canadian Army Service Corps. 
Before that he was connected with 
the oil industry in various parts of 
Canada. 

Major task accomplished by Suth- 
erland while secretary of the Saint 
John Town Planning Commission 
and sécretary of the Saint John 
Building Commission was the draw- 
ing up of a master plan for Saint 
John. 

This was a joint effort in co-opera- 


MR. SUTHERLAND 


tion with J. Campbell Merrett, 
M.R.A.1LC., consultant, and John N. 
Flood, M.E.LC., chairman of the com- 
mission, Since that time interpretation 
of the Act in many local problems 
has been up to Sutherland. Advice 
has been given freely to prospective 
home builders, and a_ substantial 
start on the “long-term town plan- 
ning” is becoming noticeable. 


Sutherland's duties, too, have con- 
cerned themselves with the housing 
problem of “Canada’s oldest incor- 
porated city.” To him went much of 
the credit for securing a cortract 
with the Central Mortgage and Hous- 
ing Corporation for erection of some 
200 housing units in the city within 
the last few weeks. Zoning has play- 
ed a large part in the master plan’s 
enforcement, and it is here that its 
activity has been most noticeable. 


Sutherland's appointment as head 
of the planning division came a few 
months after the re-enactment by the 
provincial legislature of the New 
Brunswick Planning Board—defunct 
since 1942. Falling directly under his 
jurisdiction will be such items as co- 
operating with any local authority in 
formulating and carrying into effect 
any official towf plan or zoning by- 
law; acting as liaison officer between 
board and Government: assisting 
local authorities in preserving natural 


. beauties; checking layout of tourist 


camps, road signs and filling stations 
and refreshment booths; preservation 
of locale of historical interest, and 
the collection of all information 
pertinent to the work of the board. 


Toe Fight Crime 

First steps in carrying out recom- 
mendations of the Archambault Royal 
Commission have been announced 
from Ottawa in appointments of 
recognized experts to a new govern- 
ing body for 
penal _institu- 
tiéns. 

Dr. Louis Phil- 
lippe Gendrau of 
Winnipeg is to 
be in charge of 
the adminstra- 
tion of medical 
facilities for all 
Canadian  peni- 
tentiaries. Al- 
though a young 
man, he has had 
a distinguished 
professional ca- 
reer. For more 
than 15 years he has been on the 
medical staff of the Manitoba Mental 
Hospital at Selkirk and as a psychia- 
trist he has had thousands of inter- 
views with sufferers from mental 
aberrations. 


As for penal institutions he is 
aware their populations for the most 
part are of two groups, those who 
commit crimes, and criminals. With 
respect to the latter he thinks that 


DR. GENDRAU 


Cartoon by Grassick, 


medicine and psychiatry may be of 
some service in*«rehabilitating those 
who have slipped their cables and 
have become addicted to offences 
against society which get them en- 
tangled with the law. 


This does not imply that Dr. 
Gendrau holds the view that all 
criminals are mental cases or that all 
of them will shed their criminal 
tendencies. But many of them, he 
thinks, can be benefitted through 
treatments afforded by modern 
methods of psychiatry which its prac- 
titioners do not pretend to say is 
wholly founded on logic. 

Gendrau was born in the historic 
French settlement of St. Norbert 
which is nearly a suburb of Winnipeg. 
He was a brilliant student in his 
undergraduate days at St. Boniface 
College. After teaching school for 
three years he turned to medicine 
and graduated from the Manitoba 
Medical College in 1930. After gradu- 
ation he internéd in St. Boniface 
Hospital until his appointment to the 
medical staff of Selkirk Mental 
Hospital. 


As a psychiatrist he has accumu- 
lated extended experience in admin- 
istrative and treatment methods for 
large groups of persons confined to 
institutions. During the recent war 
he served as psychiatric adviser for 
the RCAMC and was discharged in 
Jan. 1946, with the rank of major. He 
is a member of the Royal College of 
Physicians and Surgeons and a 
member of the American Psychiatric 
Association. 


Bulky in frame, of vigorous health, 
and equipped with great capacity for 
hard work, Gendrau is known among 
his colleagues as an outstanding 
enthusiast for his profession. He is a 
hard and profound student who tries 
to keep adequately up to date with 
advances in medical science, partic- 
ularly in his favored field of 
psychiatry. Near the end of Sept- 
ember he plans to take over his new 
duties at Ottawa. 

Dr. Gendrau is married and has one 
son. 


Stop Me Ii— 


Sitting in the “local,” two old cronies 
were gossiping about their neighbors. 

“I think that Brown’s very lucky to be 
marrying the Jones girl,” the first said 
enthusiastically. “She can swim, dance, 
drive any car, pilot a plane, is a crack 
shot and a general all-round sport.” 

“Yes, it ought to be a very successful 
marriage,” replied the second thought- 
fully, “Brown's an excellent cook.” 

2 * * 


“I haven’t seen youvat church lately, 
William,” ‘said the vicar. “What's jthe 
matter?” . ‘ 

“My daughter’s learning to play the 
harp,” replied William. , 

“But what's that got to do with it?” 

“Well, I'm not so keen on going to 
heaven as I was!” 


The Tomorrow Mind—b, Joseph Lister Rutledge 


Years ago, Bryan Newton, one- 
time assistant secretary of the U. S. 


Treasury, was commissioned by the. 


New York Herald to cover the Wright 
Brothers’ attempt at flight at Kitty 
Hawk, N.C. Faithfully Newton re- 
ported their unbelievable success. His 
reward was a six-week suspension for 
faking. The Cleveland Leader wired 
its correspondent on the same assign- 
ment: “Cut out wildcat stuff.’ They 
were ready to report failure. They 
would not believe achievement. 

In these days of mistaken policies 
and mistaken opinions, when the 
gods of our political world are 
proven time and again to be only 
mortal, it is some encouragement to 
remember that this is only history 
repeating itself. There never was a 
time when people weren't making 
mistakes, following their own narrow 
visions, misjudging their own quali- 
ties and achievements or belittling 
or misunderstanding those of others. 
Vision and _ understanding and 
appreciation have always had a blind 
side and yet the world has moved 
forward over its mistakes. Perhaps 
we may hopefully believe that it will 
continue to do so. 

Men have not always believed their 
eyes or even their ears or their heart. 
Reporting the dedication of the 


Gettysburg battlefield, the Chambers- 
burg, Penn. Journal gave four full 
columns to the fancy periods of the 
orator, Edward Everett, and added, as 
an afterthought “The President said 
a few rambling words.” The fancy 
periods are: forgotten, but the 
rambling words of Lincoln's Gettys- 
burg Address are known to all 
peoples who speak the _ English 
tongue. 


Duryea displaying the first gas- 
engined vehicle to be built on this 
continent was mindful perhaps of the 
littleness of this machine shop at 
Chicopee, Mass. It was obvious that 
no world-shattering event could stem 
from such small beginnings. “I have 
always wanted,” he said modestly, “to 
provide a vehicle for those who can- 
not afford a horse.” 


But the wise men of fimance were 
no wiser. When W. C. Durant, one of 
the first to sense the amazing possi- 
bilities of the automobile, predicted 
that one day as many as half a 
million automobiles a year would be 
manufactured in the United States 
alone, he only provoked a grow! from 
George Perkins, one of the J. P. 
Morgan and Company partners. Said 
Perkins: “If he has any sense he'll 
keep these notions to himself when 


he .tries f® borrow money.” And 
wasn’t it Commodore Vanderbilt who 
spoke of fools like George Westing- 
house, who think they can stop a train 
by pushing air against the wheels?” 

Not so very wise or far seeing per- 
haps, but the wise were no wiser. 

The great Voltaire boasted that his 
writings would put the Bible out of 
existence within a hundred years. It 
is better than a century and a half 
since the great unbeliever died, and 
the Bible continues its even way, the 
best-selling book of all times and all 
books. A curious poetic justice that 
not so long ago a complete edition of 
Voltaire, 92 volumes, should be 
publicly offered at a knock-down 
price of two dollars, 

Charles Kettering, who as inventor, 
administrator, dreamer for General 
Motors Corporation ought to know, 
points out that our blind spot is the 
failure to sense the qualities that are 
implicit in all those things that have 
exceeded our beliefs. It is the same 
qualities that we must bring to the 
consideration of today’s problems. “It 
is,’ he says, “in the problem-solving 
mind as contrasted with the let-well- 
enough-alone mind. It is the compos- 
er mind instead of the fiddler mind. 
It is the tomorrow mind instead of 
the yesterday mind.” 


What Others 
Are Saying 


Editorial of the Week 
Could Be Hit Hard 


Vancouver News Herald 


When our reserves of U. S. dollars run out we 
are going to be hit-hard, It won't be a question of 
doing without such goods as fuel for homes, 
gasoline, industrial equipment, fruit and manufac- 
tured goods. It could easily roll up a condition in 
which business shrank, factories closed, jobs were 
curtailed. 

The best hope, it seems, lies in increasing our 
sales to the U. S. We have natural resources and 
products for this purpose. But before we can 
effect large increases, U.S. must relax its present 
stringent tariff regulations. 

For such a reduction of U. S. tariffs, Canada has 
a good bargaining basis. It is estima that U. S. 
has already lost $1 billion in business through the 
recent British, French and Australian decisions to 
cut imports. If U. S. also loses the business of her 
largest and nearest customer—Canada—she will 
inevitably suffer, for U. S. in many lines depends 
on export markets for the margin of profit. 


Other People’s Views ' 


TOO FEW CHILDREN appreciate the great 
sacrifices their parents make to give the young 
people a better education, states the Guelph 
Mercury. “It is a beneficial thing for any 
young man to earn part of his way. That is the 
only way he can appreciate the value of an edu- 
cation. Later in life when serious, problems pre- 
sent themselves they will not be as great an 
obstacle to the student who worked hard in order 
to attain knowledge as they would to the student 
who put in time just for the social life.” 


LET’S NOT OVERPAINT the picture of immi- 
gration opportunities in this Dominion warns the 
Edmonton Journal. “Canada is a land of oppor- 
tunity for thousands of capable, industrious Euro- 
peans of good quality but there should be no 
repetition of the overly-glowing promises that 
caused disappointment to many immigrants in the 
past. Every person coming to Canada should 
understand that it is no easy task for immigrants 
to establish themselves in any new country. 
Individual cases of hardship will be inevitable.” 


HEAVY MUNICIPAL SPENDING now is 
frowned upon by the Barrie (Ont) Examiner. It 
points out “the present policy of spending money 
now is doubly costly. All types of building and 
construction are costing nearly double what was 
once considered normal. With the payments 
deferred by debentures it means that people will 
be asked to pay in a few years at an inflated price 
after the inflated money has blown away. Then, 
too, there is the intersst. At two and one-half per 
cent for 20 years, this adds 50 per cent to the cost 
of any project.” 


TALK OF A U. S. LOAN is the height of folly, 
warns the Fundy Fishermen. “It would place 
Canada under a greater debt burden which is now 
tar too heavy, and would sell the taxpayers down 
the river into a bog of debt and more debt, interest 
and more interest. This country has, or can have, 
the wherewithal to pay all our current bills right 
on the barrel head. What is lacking is statesman- 
like economic management and a scientific allo- 
cation of what we are able to produce.” 


CAPITAL ONLY GOES WHERE IT IS WEL- 
COME points out the Calgary Herald. “Saskat- 
chewan will some day find out, as Alberta has 
found out, that confidence is’ the basic factor in 
investment. Once confidence is destroyed, capital 
dries up or flows elséwhere. It does not return 
till confidence is restored—and the restoration of 
confidence is a great deal more difficult than its 
destruction,” 


NEWFOUNDLAND IS NOT FOR SALE, points 
out the Winnipeg Tribune which has little patience 
with the argument that Ottawa should wait a few 
years and acquire the Atlantic neighbor at 
possibly a lower price. “This is an example of 
thinking in the mode of a bygorie age. The day 
is gone when nations trade in blocks of territory. 
as landowners trade in parcels of outlying acreage. * 
The real question is whether economic and politi- 
cal candedetation of Canada and Newfoundland 
can be arranged on terms of mutual benefit.” 
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The Provincial Roundup 


P. E. Island 


Good Tourist Year: Tourists left 
an estimated $3 millions on the 
Island this year, and at mid- 
September the traffic was still 
heavier than usual. Of a total of 
more than 96,000 visitors, approx- 
imately 76,000 were from other 
sections of Canada, 20,000 from 
the United States. Length of stay 
av one week; expenditures 
$5 per person. 

Backer for Brighton Bridge: 

The The eighton Bridge project, 
residents complained, had long 
been cold-shouldered by federal 
authorities. Today, however, it 
had a backer in John Bracken, 
national ve Conserva- 
tive leader. Behind the plan for 
the bridge from Brighton Shore 
across the North River is the idea 
of easier access to the city for 
South Shore residents. Coupled 
with the project would be an- 
other span.across the West River 


from York Point to Rocky Point. 


. Sugar Stampede On: Rumors of 
an impending increase in sugar 
prices started a buying stampede 
in Charlottetown, with citizens 
rushing to utilize all valid ration 
coupons. (Present retail price on 
_ phe Island is nine cents a pound.) 


Nova Scotia 


Fire Menace Spreads: The prov- 
ince mustered physical and spirit- 
ual reinforcements in a battle 
against forest fires, fanned by 
September heat.. While bulldozer 
crews joined in a fight to halt 
flames menacing the university 
town of Antigonish, priests. ral- 
lied their congregetions to pray 
for rain. In the Windsor district, 
two persons faced prosecution 
on charges of neglecting to report 
forest fires, and authorities hint- 
ed at further similar charges. 
(New Brunswick, facing a similar 
fire menace, reimposed a ban on 
for.:t travel, rescinded earlier 
this month.) 

Liquor Stays “Cut”: From be- 
hind the closed doors of a confer- 
ence of eight provincial liquor 
commissioners in Halifax, came 
mingled bad and good news for 
thirsty Canadians. The bad: 
liquor strength would remain at 
the present 30% underproof level, 
to which it was cut by federal 

order in 1942. The good: uniform 
regulations would be drafted, to 
define the ingrédients which 
would be permitted in the manu- 
facture of various liquors. An in- 


wrease in alcoholic strength, the 
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commissioners said, would prob- 
ably mean a price boost. When 
liquor strength was cut as a war- 
time emergency measure, dis- 
tillers cut their prices to provin- 
cial liquor commissions; but the 
latter did not pass the reduction 
on to the consumer. 

t Annapolis Apples: It 
was apple-picking time in Anna- 
polis this week, and 500 workers, 
advance guard of a total force of 
1,500, descended upon the Valley, 
their transportation paid by ar- 
rangement between the Fruit 
Growers’ Association and the 
National Employment Service. 
Wages for experienced pickers re- 
mained at the 1946 level, refuting 
earlier predictions of a substan- 
tial cut. 


* * 


New Brunswick 


Battle of the Bi..ss: The York- 
Sunbury by-election Oct. 20, w 
to be’a battle of the brass, with 
Brig. Milton F. Gregg, V.C., until 
recently President of University 
of New Brunswick, as Liberal 
nominee, opposed by Lieut.-Gen. 
E. W. Sansom, Progressive Con- 
servative. Observers conceded 
but a faint chance to Murray 
Young, ex-serviceman university 
student, the CCF nominee, Con- 
servatives accused the King Goy- 
ernment of “letting its own party 
down” by choosing Gregg, “a 
member of a staunch Conserva- 
tive family” as Fisheries Minister, 
succeeding the late H. F. G. 
Bridges, 

Indies Trade Hit: Import re- 
strictions, bred of the dollar 
crisis, threatened to cut seriously 
into shipping traffic between 
Saint John and the West Indies, 
agents feared. On_ instructions 
from London, Indies colonies had 
‘halted issuance of import licen- 
| ses to dollar areas. Fish, apples, 
i umber, potatoes,. hay and other 
| Maritimes products were likely | 
to suffer. 


* * * 


Quebec 


Grain Carriers Needed: Trans- 


1 bottleneck, as shippers prepar- 
ed to move millions of bushels of 
the new fall grain crop to Mon- 
treal and other seaboard ports, 
for export to Britain. Although 
scores of inland lake carriers are 
equipped to handle grain, the 
majority were busy carrying coal, 
an even higher “must” on the 
nation’s priority list. Railway 
officials admitted the’ boxcar sit- 
uation was still “extremely 
tight,” but hoped for gradual 
improvement. 

No Eviction Flood: Some 300 
Montreal Island property owners 
queued up, this week, to argue 
for the right to occupy their own 
premises; but many, it was pre- 
dicted, faced a losing battle. Two 
special commissioners were to 
hear applications for. permission 
to oust tenants; but Owen Lob- 
ley, Federal Rentals Administra- 
tor, sounded this warning: “A 
landlord’s condition must be well- 


Hi Since the close of the war, 93 new industrial firms have been 
established in Montreal in addition to 22 expansions to existing major 
industries—both representing a capital investment of over 75 million 


. dollars.* 


WM These new industries came from many foreign countries a3 well as 
from other parts of Canada. They chose Montreal because of the plus 


values it offers for sound industrial growth—such as hydro- ‘power, 
labor and transportation. 


@ These, (and many others) are contributing to Montreal’s importance 
as one of the “standout” markets of North America. It is a city you 
cannot afford to overlook in your sales plans — a “must” on your 
advertising schedules. 


@ Eight daily newspapers serve Montreal's two 
major language groups and ONE paper—the Star 
— provides complete, overflow coverage of the 
well-to-do English-speaking population, 


English Families in Montreal 
City Circulation Montréal Star ABC 


*Montreal Economic Bureau 


117,925 
129,262 


The Montreal Baily Star. 


“Canada's Greatest Newspaper” 
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|Housé membership. 
portation still loomed as the No. | 


nigh shocking, 
will be given; 


before approval 


and the commis- | 


sioners will pay special attention 


to the circumstances of the tenant 


being dispossessed, and what suf- | 


fering and hardship might be 
caused to him.” 


Ontario 
Fruit Crops Salvaged: The 


province's fruit harvest would | 
but would be | 
better than average, in the face of | 


break no records, 


adverse spring and early sum- 
mer weather. 
grapes were estimated at 35,370 
tons, 10% 
and almost equal to the bumper 


crop of 1942. Peaches,, at 1,195,- | 


560 bushels, would be down 
nearly 20% from last year, plums, 
at 220,920 bushels, down nearly | 
25%; but both of these were an | 
improvement over earlier esti- | 
mates. Cherries, down -50% at} 
82,540 busNels, were one of the 
heaviest casualties. Apples were | 
expected to be up 15% in Western | 
Ontario, at 505,585 barrels; up| 
56° in Eastern . Ontario, at 378,- | 
00” barrels. Peas, tomatoes and 
corn crops were “encouraging.” 

Perch Run Aids Purses: The | 
heavy perch run from the Niagara 
River into Lake Erie drew hun- | 
dreds of anglers; the majority 
Americans, seeking to economize 
in the face of soaring meat prices 
(perch go upstream to’spawn in | 
the spring, then return to the) 
lake in the autumn). With the | 
run in full swing earlier than 
scheduled, fishermen reported 
catches of 75 to 80 daily. 

+ - + 





Manitoba 


More MPPs?: The redistribu- | 
tion cauldron was simmering | 
anew this week, after three | 
months’ stagnation. A legislature 
committee was to reconvene, to 
debate the question of whether | 
the province needed more. or 
fewer MPPs than the present 55; 


/and how they should be divided | 


as between urban ahd rural con- 
stituencies, If Winnipeg repre- 
sentation were inc *ased from its 
present 10-member bloc, it must 
be accomplished by sacrificing 
some rural seats, or by enlarging 
The main 
problem; to evolve an equitable 
common denominator of repre- 
sentation. At present, one mem- 
ber represented 24,000 voters in | 
St. Boniface; whereas in rural | 
ridings, the ratio was one legisla- | 
tor to approximately 3,400 voters. | 
Admittedly, area was a factor, as 
well as population; the difficulty 
was in striking a happy balance. 

CKY to CBC?: The province | 
appeared, this week, to be on the | 
way out of the radio field. CBC | 
governors, in session in Calgary | 
this week, were expected to close | 
a deal for absorption @ station 
C¥*’, Winnipeg, in the national 
networi: (The Fincacial Post, | 
Aug. 9) and to approve sale of | 


CKX, Brandon, to private inter- |’ 


ests. CKY, a pioneer western sta- 
tion (established in 1923) had | 
netted the province substantial | 
revenue since 1937. 

Settle Wage Dispute?: Aasie:-| 
ment on the long-vexed issue of | 
retroactive wage increases for 
Winnipeg civic employees, was 
reported on the horizon, It would 
not be practicable to date pay | 
boosts of $10 a month back to}! 
July 1, 1946, a conciliation board 
headed by Mr. Justice A. K. 
Dysart, reported to Ottawa. Re- 
ports said the employees would 
agree to have the increases made 
effective from Jan. 1 of this year. 
The conciliation board's report 
was aimed mainly at improving | 
existing procedure for disposing | 


at wage claims. 
o * 7 


Saskatchewan 


Ask Health Commission: The 
College of Physicians and Sur- 
geons called on Premier Douglas, 
to carry out his promise to set 
up an independent commission to 
administer health services of 
Sas'tatchewan, (In its pre-elec- 
tion campaign in 1944, the CCF 
pledged that if the party were 
elected, “administration of these 
(health) ‘services will be placed 
in the hands of a strictly non- 
political body similar to the 
board of directors of the Saskat- 
chewan Anti-tuberculosis League 
which operates our tuberculosis 
sanatoria.’’) 

Sleeping Sickness Threat: A 
serious outbreak of encephalo- 
myelitis, a form of sleeping sick- 
ness, threatens the prairié prov- 
inces next year, unless horse vac- 
cination becomes genvral, J. S. 
Fulton, director of animal di- 
seases at the University of Sas- 


Kaiser Offers New 
Terms to U.S. Govt. 


Henry J. Kaiser is heavily in- 
debted tc the U.S. Goverrment 
for wartime advances to his Fon- 
tana, Calif., steel plant. Last week 
he offered a new wrinkle in 
business-government debt settle- 
ment: higher production in re- 
turn for scaling fo-vn of debt. 

Kaiser's proposition to Recon- 
struction Finance Corp.: “Knock 
one third off my RFC Fontana 
loan—$34% mil 
million owed—and through pri- 


Western Ontario | 


higher than last year, 


| chewan, 


| the 


| Treasury 


M. K. PIKE 


long identified with the North- 
ern Electric Co. has been 


named to head the newly organ- | 


ized Hackbridge & Hewittic 
Electric Co. of Canada, 


katche wan, warned. Although 
the disease originates 
horses, 52 humans in Manitoba 
and Saskatchewan contacted 
this year, Fulton stressed; 


said 


the university’s animal diseases’ 
is producing vaccine | 

| 
is | 


laboratory 
as quickly as possible, but 
handicapped by lack of skilled | 
workers. 

Farm Imports High: Saskat- 
ket for farm machinery § and 
equipment, imported $11,068,968 


worth from the United States last | 
| year—more than 16¢¢ of the Do-, 


minion’s total. 
. 7 ° 


Alberta 


“Prosperity” 
Credit theory in practice peeped 
out from behind the report of the 
orthodox Alberta Government 


| financial stewardship which pro- 
duced a surplus for 
| $6,028,281 
| Sept. 


1946-47 of 
(The Financial Post, 
6). In the 
a tiny item for $6 paid out in 
past year for redemption of 
“prosperity certificates.” 

These were placed in circula- 
tio 10 years ago by the Social 
| Credit Government, in one of its 
first vain: attempts to set up a 
new financial structure for Al- 
berta. 

More successful have been the 
branch: °, 
following the suspension of “pros- 
| perity certificates.” In the last 


was 


among | 


it | 


largest provincial mar- | 


Dividend: Social | 


Public Accounts | 


|of Education 


established | 
|} ment, 
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fiscal year, they had earnings of 
| $023,762, an increase of $74,672 
|over the previous year. 

| Farm Sites for 35: The prov- 
ince’s biggest free lottery was 
over. From among the names of 
245 war veteran applicants for 
11,200 acres of settlement land, 
J. Harper Prowse, Liberal leader, 
|}and army representative in the 
legislature, drew 36. Under the 
program, veterans get a 20-year 
lease with the option of purchas- 
ing the property at the end of 
seven years at the valuation given 
at the time they took out the 
lease. Or at the end of 10 years, 
they may acquire the property, 
with clear title, free of charge. 
Each : leaseholder must pay to 
the province one third of the 
oe for each of the first seven 
| years; for the remainder of the 
| lease, one eighth of the crop. 
| More land would be made avail- 
| able as rapidly as it could be 
| cleared, the Government promis- 
ed. 
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‘British: Columbia | 


With the sockeye fishing season 
in full operation in Canadian 
| waters this week, Salmon canners 
of the province were negotiating 
with Ottawa, in an effort to re- 
tain a footing in the British mar- 
| ket. The United Kingdom, which } 
earlier had contracted for 40% of | i Rocers MAJESTIC 
the pack, now was reported plan- 
ning to cancel that order, as part | RADIO TELEPHONES 
of its austerity program, There 
| would be no difficulty in dispos- | 
ing of the surplus in the domestic | 
market; but from a long-range 
| Viewpoint, canners feared that 
|loss of Old Land business would 
have a serious effect’ on “white” 
canned fish, which would be sup- 
planted in the Canadian market 
by plentiful red salmon. Mean- 
while, gill-netters reported the 
early catch abundant. 

Clock Goes Back Earlier: The 
rest of North America, after all, 
'would not be out of step with 
| British Columbia on and after | 
Sept. 28, Originally the province | 


had planned to continue daylight | Rocers Mayvestic Limited 
saving a month later; but last! 


week Premier Hart bowed to | COMMUNICATIONS DIVISION 


multiplying protests; clocks 1.19 BRENTCLIFFE ROAD LEASIDE (TORONTO 12) ONTARIO 
EE 





COMMUNICATIONS EQUIPMENT 


Address Enquiries to... 


would go back one hour, a week 
hence, in order to prevent inter- 
| provincial and international con- | 
fusion, 
School Costs Rise: In little more | 
than a decade, per capita cost of 
education had nearly doubled, an- | 
'nual report of the Department | 
showed. In 1934 
115,792 cost the} 
Governm'nt $19.51 ° per enrol.) 
For 1945-46 the bill was| 
$35.56 for each of 130,605. 
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schooling for 


on, cure for the world's economic i lies in 


greater production. And that means greater 


production in your plant as well as the other 


fellow’s no'matter the line of business you are in. 


In trying for greater production your chance 


of success will be greater if your plant equip- 


ment is modern. 


Perhaps you are using worn 


out, wasteful Boilers... perhaps a new machine, 


specially designed, will increase production 


speed —lower production costs. 


Canadian Vickers Limited, Engineers, Design- 


ers, Metalworkers, Shipbuilders, have the 


experience, the 


manpower and the facilities 


to produce whatever you need for increased 


plant production. 


lions ~ff the $105 | 


ALUMINUM WORK ® 


vate sources I’ll raise $80 mil-| 


lions, almost doubling the plant’s 
capacity; ingots from 780.000 tons 
a year to at least 1.3 million tons; 
finished steel shapes from 565,000 


tons a year to 931 000 tons.” 


Windsor ‘War’ Housing 


_" ‘ . 
Contract to Sterling 

Windsor, Ont., Wartime Housing 
Project No. 11 for 200 additional | 
houses is awarded by Central Mort- 
gage & Housing Corp.'s Ontario re- 
gional headquarters at Toronto to 
Sterling Construction Co. 
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ACOUSTI- 

CHLOWEX 
Does away with unwanted sound. 
Increases efficiency for plant and office. 
Better conditions “for personnel. 


Get in touch with our nearest branch 
for Consultation and Estimate. 


Dominion Sound Equipments 
Limited 


L 


Branches in 

Halifax, Montreal, Kingston, Toronto, 
Hamilton, St. Catharines, Winnipeg, 
- Calgary, Edmonton, Vancouver 
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Canadian Flour Scarce, Look to U. S. 
Frolien Fish Flown to N. Y. Markets 


. Special Correspondence 

ST. JOHN’S—The Newfound- 
}land and United Kingdom Gov- 
;ernments are seeking a solution 
for situation which has arisen 
here due to the blocking of sterl- 
ing, and the consequent tempor- 
ary loss of this country’s sterling 
markets for both salt and fresh 
codfish and iron ore. 

So far, the only progress made 
has been the granting of small 
amounts of dollar credits to Spain 
and Portugal for purchase of 
Newfoundland’s salt fish product. 
This, however, is hailed as a good 
omen. 

Tllustrating the seriousness 
with which local salt fish ex- 
porters regard the situation is 
the fact that they are not paying 
cash for fish sold to them, but 
are merely giving the fishermen 
a receipt, and not so the 
price. 

Two possible steps are seen, 
First, that as England is respon- 
sible for Newfoundland under 
the 1933. Commission of Govern- 
ment, she will make Canadian 
dollars available to this ‘country 
for sales made within the sterl- 
ing area. The second is that she 
will permit Newfoundland to 
apply sterling received from sales 
of fish and other products to her 
sterling debt while paying local 
exporters and producers from 
the surplus of $30 millions held to 
this. country’s credit in the Bank 


| of Montreal at St. John’s. (The 


Financial Post, Sept. 6). 
Island Caught Short 


‘| On Canadian Flour 


According to the Dominion 
Bureau of Statistics, after export- 
jing the contract amount of 160 
million bushels of wheat and 
wheat flour to Britain during the 
present crop. year, Canada will 


have enough for only token ship- 
ments to other countries. In line 
with this, the Canadian Wheat 
Board has suspended flour ship- 
ments to Newfoundland until the 
full extent of the damage to the 
Canadian wheat crop has been 
estimated. 

This decision has caught New- 
foundland importers with only 
small stocks of flour on hand, 
as a record Canadian wheat crop 
had been anticipated, and im- 
porters had been buying on a 
hand-to-mouth system, in expec- 
tation of a price drop. 

In an effort to see what can be 
done to prevent a serious flour 
shortage, Newfoundland has ask- 
ed the United States for an in- 
creased allocation. 


Importers say such flour will 
cost the consumer about the same 
as the familiar Canadian brands. 
But some observers say American 
flour prices may jump at any 
moment, if the Government con- 
tinues its program of buying 
large quantities of wheat for 
European relief purposes. 

Basically, Newfoundland’s 
chief flour problem is less one of 
immediate needs, and more of 
being able to acquire stocks to 
send out to northern settlements 
before these are isclated by the 
winter freeze-up. 

~ 7” * 


Fly Frozen Cod 
To U. S. Markets 


Last week an experi- 
mental consignment of 15,000 Ib. 
of frezh-frozen cod fillets was 
flown from Torbay airport, to 
New . York; shipped by North- 
lantic Fisheries Ltd. and consign- 
ed to chain stores. 

It is honed that this experi- 
mental trip will develop into a 
regular service. Plans are already 


advanced whereby the incoming 
plane (American Overseas Air- 
lines) will carry American goods 


for at least one local firm, and| 


carry shipments of Newfound- 
land frozen cod on the outgoing 
trip. 

American Overseas Airlines 
have inaugurated a new air 
freight service from New York to 
Newfoundland charging 17c.. lb. 
for all shipments over 1,000 Ib. 
Executives voice confidence that 
the service will be-a paying one, 
and say they have ample equip- 
ment to handle all traffic which 
may be offered. 

While salmon, berries and lob- 
sters have been flown to New 
‘York quite often, this is the first 
time fresh frozen fish has been 
exported by this means. It is re- 
ported from New York that the 
shipment arrived in good condi- 
tion, was put into the stores im- 
mediately, and met with excel- 
lent consumer demand. 

“ * e 


The Canadian Government- 
owned oxygen manufacturing 
plant here has been purchased 
by the Canadian Liquid Air Co., 
Ltd. In operation since 1943, it 
was used by the Canadian Gov- 
ernment fo manufacture breath- 
ing oxygen for the RCAF. It was 
operated for the Government by 
the recent purchasers. 

Need for the continued local 
manufacture of oxygen was in- 
vestigated by the Newfoundland 
Industrial Devel: -ment Board. 
Possib‘lities of manufacturing 
acetylene in this country were 
also studied by the Development 
Board, in conjunction with the 
Liquid Air Co.; and it is expect- 
ed additional buildings necessary 
for this purpose, will be added 
to the present plant soon. 


What the Labor Press Is Saying 


Excerpts from editorials and articles appearing currently in Canadian and U. S. Labor Publications. 


If private business doesn’t show 
social ‘ responsibility, then the 
time has come to build co-opera- 
tive business that will, says Steel 
Labor, the organ of the United 


Steelworkers of America. “That 


COMPANY 
REPORTS 


Te assist Teaders in appraising and 
eomparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 

accounts. Variatians from the com- 
panies‘ published reports are footnoted. 


McCABE GRAIN CO. net profit 
son the year ended June 30, 1947 was 
off at $92,720 ($125,597 the previous 
year). During the year a new plant 
for the cleaning and warehousing of 
grain and forage seed was built in 
St. Boniface, Man., and construction 
of an addition to the Edmonton plant 
was commenced, Net additions to 
Rg investment amounted to $91,- 


eee continues in all _— eS 
the company’s business, esiden 
C. E. Austin states. Not included in 
above profit figure is a sum of $45,- 
098 representing a profit on sale of 
assets. 


INCOME ACCOUNT 


is why the Advisory Committee 
(of the Canadian »ranch of the 
union) has emphasized all-out 
support of co-ops and credit 
unions; that is why the commit- 
tee advises new emphasis on pol- 
itical action. If the present gov- 
ernment insists upon _ rubber- 
stamping every decision of the 
manufacturers, then the time has 
come to replace it with a govern- 
ment that will listen to the will 
of the people.” 
* 


Through wage increases and 
extra holiday pay, almost $10 mil- 
lions has been added to the in- 
comes of 25,000 members of the 
United Electrical Workers Union 
since last year, says UE News. 
“However, the steady devalua- 
tion of the dollar has seriously 
undermined the _ purchasing 
power of the workers. Prices 
have risen to such an extent that 
on the necessities of life, the dol- 
lar goes approximately only half 
as far. This has been due not to 
rising wages, as is contended by 
employer spokesmen, but to ex- 
horbitant profiteering on the part 


"309| Of the companies.” 


of 962 in 1947, giasveat in 

in 
1Co,’s report includes prof. on sale of 
fixed assets of $45,008 in 1947, $12,111 in 


1946, 
Times Bond Interest Earned: 
a Some * . 1. 94 


' NATIONAL STEEL CAR CORP. 
net earnings before depreciation and 
taxes for the year ended June 30, 
1947 were off 448%. Operating con- 
ditions and production were made 
difficult and considerable time was 
lost on account of restricted supplies 
and necessary material resulting 
from etrained labor conditions in 
other industries, Chairman H. N., 
Baird states. 

Accounts receivable at year-end 
show a substantial increase from a 
year before, Accounts receivable 
outstanding at June 30, 1947, have 
since been paid in full, 

INCOME ACCOUNT 


$150 $1.78 

1.50 2.06 

1.80 1.25 

- BALANCE SHEET 
19471946 

++ $5,181,644 $6,952,145 


6,059,441 
7, pony i 
1445210 
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Canada’s foreign policy has a 
direct bearing on the number of 
jobs available, says UE News, 
organ of the CIO United Elec- 
trical Workers Union. “Canada 
has been blindly following the 
lead of Wall Street financial 
groups who are steering the for- 


MOULDERS OF CANADA OMLIMITED 


ONTARI ONFRUITEFARMERS 


eign policy of the United States 
along a very dangerous course. 
Credits are granted only where 
the goyernment of the country 
concerned will agree to follow a 
reactionary course, It is Canada’s 
foreign policy which determines 
who gets government loans and 
credits and how much. These 
loans in turn determine the vol- 
ume of production of a big per- 
centage of our industry. As Cana- 
dian business moves closer to a 
crisis and depression, it becomes 
of public concern how these loans 
are used to keep the factories 
busy and the working people em- 
ployed.” 
* 7 

Canada needs a national labor 
code, says J. A. D’Aoust, vice- 
resident, Trades and Labor Con- 
gress of Canada, in The Trades 
and Labor Congress Journal. 
“(Canadian) trade and commerce 
is national in scope and can no 
longer be left, so far as industrial 
relations are concerned, to the! 
narrow partisan groups in each 
province that have axes to grind. 
The only way this national prob- 


lem can be solved is to realize}. 

lic relations and publicity, says challenge to Labor. The CCL has 
Jack Williams, director of pub-| been well aware of this develop- 
Canadian Congress | ing situation over a long period. 
Canadian | The job Labor faces is to get its 


that we have passed the horse 
and buggy days of Confederation; 
that the dead cannot legislate for 
the living and that the best legis- 
lation is only a temporary ex- 
pedient that is the business of a 
later and wiser age to improve.” 
- > - 


Labor has become increasingly 


-_——“s 
—— — 


GROW OVER 260 VARIETIES 
2 = OF IT KINOS OF FRUIT 


LIVING PROTECTION .. 


lie relations, 
Labor, in The 
Unionist. 
the past year or two, shown a/ner which will enable those out- 
side unions to understand Labor’s 
before in seeking public support | position, To the extent to which 
for its policies and positions. All| this is 
aware of the importance of pub-| this adds up to a very definite] licity activities of other groups 
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“Dad’s taken my first step 
—to send me to University” 


Yes, it’s all set... because “his Dad” 
has already started on the savings 
plan that will make certain the money 


is ready when it’s needed. 


A good education is the greatest gift 
parents can give their children. 
many boys and girls are deprived of a 


using this plan. 


Thousands of Canadian parents are 
It is the easy, sen- 
sible way to accumulate the money 


necessary to send your child to Uni- 


University education because their par- you. 


ents didn’t plan for it far enough ahead. 
They failed to realize the necessity for 
saving the money before it was required. 

But it need not be that way with you. 
Investors Syndicate of Canada Limited 
offers you a plan which will help you to 


give your child the opportunity 
that you want him to have. 


Investors Syndicate of Canada Limited, 
Donald & Ellice, 
Winnipeg, Man, 

Please send me information on your 
Edueation Plan. My child is .... yrs. 
old. 


“Business has,. within | policies 


lively interest than ever 


— ae a 


in life 
tion. 


versity. You simply set aside small 
Yet amounts regularly and let the power of 
time and compound interest work for 


Ask our representative to show you 
how you can accumulate $2,500, $5,000, 
$10,000 or more in five, ten or fifteen 
years, which may be used for any pur- 
pose desired and can be withdrawn in a 
lump sum or in monthly payments. Or 
send us the coupon for further informa- 


INVESTORS. 


SYNDICATE 


OF -CANADA LIMIT 


before the public in a man- 


me oe P 


-Everyman’s Road to Financial Security 


which are contrary to the inter- 
ests of workers are counteracted. 


DETTA RED LAKE MINES 
signed: a shaft sinking 
as soon as the hoist is 
position, shaft sinking will start. 


contract 
is placed 


accomplished the pub-| shaft has been collared and the 


Through the bountiful crops he 
raises from Canadian soil, the fruit 


farmer contributes greatly to the 
health and wealth of Canada; His 
ceaseless attention to the crop; and 

' progressive methods of agriculture 
combine to make the fruit farmer 
one of the mouiders of Canada 
Unlimited, 


IN 1946 sisensenes PURCHASED 
$6,000,000 WORTH OF THIS FRUIT 
FOR CANNING AND PACKING 


BREWING COMPANY: LIMITED 


tire headframe is now 


in place. 





and Paper Stocks Now ‘Prince’ 


Here s the Encouraging Picture for Investors Today 


example, on the basis of earn- 
Seas per Sean sare of twice the 
amount shown for the first six 


Total net 
* + profit for 


all 1946 
$ 
776,156 


Donnacona $4 Gauseous 
ee: eeseees 1,063,047 
Powell River ............+. .3,440,878 
Bathurst P.& P.......... 996,319 
St. Lawrence Paper Mills. 1,241,504 
Brom P. & P. 639,545 
Lake St. John P. & P. ..... 872,202 

9,029,151 


Net profit %of Class 
for ist 6 full of All 
mos.1947 year’46 stock 1946 
$ - 


$ 

683,849 1.87 

888,951 1,73 
3,062,106 2.56 

755,290 2.49 
1,287,053 9.94 

672,651 108.2 2.13 

805,555 92.4 7.64 
8,155,455 ~ 903 


com. 
com. 
com. 


pref. 
com, 
com. 


Twice Price Times Time 
6mos. 6 mos. per all prosp. 
1947 (*) share 1946 1947 
$ § § 
1.67 3.34 18 9.6 5.4 
1.76 3,52 16 9.2 4.5 
2.28 4.56 38% 15.1 8.5 
+1.89 +3.78 21 8.4 5.5 
10.30 . 20.60 13342 ee ee 
2.24 4.48 ee 
7.51 15.02 


(*)This result will not necessarily follow and assumption said not justified. 


tBefore participation. 


mon 8.5 times and Bathurst 
Power & Paper 5.5 times. 
Profit Peak Reached? 

What, if anything, are inves- 
tors discounting in placing the 
present low valuation on pulp 
and paper company stocks? 

The principal factor would 
seem to be the question of whe- 
ther profits may not be at or 
near their peak for these com- 
panies. With operations at capa- 
city, increased profits would have 
to come from increased efficiency 
(which would probably involve 
additional capital outlay) or from 
a higher profit margin. The latter 
would involve higher prices to 
offset the rising costs; and the 
opposition to higher prices is be- 
coming increasingly vociferous. 

Further, prosperity of the in- 
dustry is closely tied to the busi- 
ness trend in the United States. 
Out of the 4,143,392 tons of news- 
print produced in Canada in 1946, 
shipments to the United States 
took 3,054,644 tons or 81%, Al- 
though the present indication is 
that the U. S. market would take 


mon 4.5 times; Powell River com- |all the newsprint it could get, 


/ 


Pulp and Paper 


Securities’ Trends 


Extent of market fluctuations in pulp and paper securities is indicated 


by the following table: 


Abitibi com. 22 
Bathurst A 24 
Consol. Paper com. ..... 23 


Donnacona 24 


Fraser 75 


Howard Smith 38 


Powell River ....... ve tus % 36 
Price Bros, 73 
Minn. & Ont. 7 27 
St. Lawrence Corp. A.... 
St. Lawrence Paper pref. 13342 125 


analysts point to past history. 
While the U. S. per capita con- 
sumption has shown an upward 
climb through booms and depres- 
sions, it has also taken some bad 
bumps. In 1928, U. S. per capita 
consumption was approximately 
225 lb.; five years later it was 
down to a little more than 150 lb. 
Again in 1937-38 it dropped from 
250 Ib, to about 210 lb, For 1947 
A.P. & P.A, estimates per capita 
consumption at close to 350 lb. 

Current uncertainty as to the 
business outlook generally, not 
only in the United States but for 
the world, is thus being reflected 
in the price of pulp and paper 
securities as well as all other 
securities. 


Profits Rising Sinee ’43 

Profits so far this year have 
been excellent, on the basis of the 
announced results of companies 
suffjcientl, alert to modern 
trends as to issue interim state- 
ments. Total net profit for the 
first six months of 1947 for the 
seven companies shown in the 


_|accompanying table is 90.3% or 


When you arrange a loan from your 


bank, you gain an extra asset. Your per- 


sonal credit is now confirmed by your 


bank credit. 


You may yse it to take advantage of a 


business opportunity, or for some per- 


sonal purpose. It is tangible evidence of 


your initiative and enterprise. 


Your bank becomes a place of reference 
and goodwill in your future business and 


personal life. Credit at your bank 


becomes one of your valued assets. This 
is the way Canadian banking works. 


\ 


SPONSORED BY YOUR BANK 


nine tenths of their net profit 
for the entire year 1946. 


If the six months results were 
doubled, it would indicate an 80% 
higher net profit this year than 
last. But it is not a safe assump- 
tion to double the six-month fig- 
ures, due to rising costs, pulp and 
paper company officials point 
out. The first six months of 1947 
may prove the peak earning per- 
iod for the industry generally at 
this time. Results for individual 
companies will vary. However, 
it seems reasonable to expect a 
marked increase in profits for 
1947 over 1946 from present in- 
dications. 


Net profit of pulp and paper 
products companies has been 
rising steadily since 1943 accord- 
ing to the financial statistics for 
25 companies from 1936 to 1945 
published in the June-July 1947 
Statistical Summary of the Bank 
of Canada. Net income available 
for stockholders of $15.8 millions 
for 1945 is more than 2.3 times 
the 1937 figures of $6.7 millions, 
and substantially above the 1936 
figure of $0.3 millions. 


For 1946, the pulp and papers 
net profit was more than 2.2 times 
the 1945 results, according to a 
preliminary study of the Bank of 
Canada based on 18 companies. 
($27.1 millions against $11.9 mil- 
lions). And, from the results of 
the seven companies shown in 
the table, the net profit for 1947 
might be expected to be at least 
50% above 1946. 


4.4 Million Tons 


Newsprint production for the 
first seven months of this year 
has averaged 101.5% of rated 
capacity operations, If the pres- 
ent rate continues for the balance 
of the year, it would appear that 
the industry will turn out 4.4 
million tons of newsprint—over 
7% higher than last year’s 4.1 
million-ton record output. 

At present there does not seem 
to be any reason why this output 
should be curtailed. Consoli- 
dated Paper’s president, L. J. 
Belnap, has stated that only a 
major recession would alter the 
present status of the industry in 
operating at maximum capacity. 
Other operators say that a 10% 
to 15% cut in advertising linage 
would not affect the industry. 
They feel that about this much 
advertising is not getting into 
newspapers at the | -esent time, 
due to the newsprint shortage. 
A Similar situation of short sup- 
ply exists for other pulp and 
paper operators as apart from 
newsprint. 

Also a favorable factor is the 
fact that the vast bulk of the in- 
dustry’s exports go to the United 
States, the hard currency coun- 
try. (87% of total newsprint ex- 
ports for the first six months of 
1947.) If Canada were forced to 
put her currency at a discount 
with the U.S. dollar, it would be 
the same as a price increase on 
the products sold to the United 
States. Thus the currency ques- 
tion is not of immediate import- 
ance, as any surplus resulting 
from a cut in orders from other 
countries can at present be sold 
to U.S. and Canadian customers. 
Over a longer term, these other 
export outlets could play an im- 
portant part in holding up sales, 
in case of a recession in the Unit- 
ed States. 

Two Sides to Picture 


The outlook is not entirely bull- 


1946 


3934-25 


1942 
H, L. 
%-18  — 14%4-10% 
M4-15% 3% 1% 9% 2% 24% 

“15 5-2 10%-2 19% 

Batic e tw 

26 14 -8  22%-8% 34% 
34-28 .. 

4814 


4-45 

%4-160 + 
19%4- 6 30% 

491-21 97 


1939 
H. L. 


1937 
High 
34-14 Peeks - 
154%4- 4%, 24 


hoe Bo O% 
15%4- 8% 
83 43 -24% 


ish. There are certain aspects 
with bearish implications. 


As mentioned earlier, it would 
appear that the peak earning 
period may have been passed, due 
to’rising costs. There appears to 
be a vociferous resistance to a 
further increase in price from 
certain U.S. sources. The very 
fact that the industry is running 
over its rated capacity leaves 
little room for increasing earn- 
ings from increasing production, 
except in individual cases. Costs, 
particularly labor and wood 
costs, are rising. Machines are 
wearing out and will have to be 
replaced at higher ,prices (al- 
though the new machines should 
be more efficient, a favorable 
factor). The industry’s break- 
even point for operations has 
risen. 


There is also the possibility of 
an increese in competition for 
the newsprint market from the 
Scandinavian countries, Alaska 
and.the Southern United States. 
Competition from the two latter 
sources would.seem to be a 
longer-term danger, as it would 
take time to gét into production.. 
Some indication of the possibility 
of Alaskan competition may be 
obtained after Oc.. 1 when bids 
for sale of 1.5 billion cubic feet 
of Alaska natural forest timber 
will close (The Financial Rost, 
Sept. 6, 1946.) U.S. imports from 
Europe amount to 25,059 tons for 
the first six months of 1947 
against none for the similar 1946 
period, and 13,480 tons for all 
1946. This volume is still a “flea 
bite,”.. but indicates. potential 
competition. 


Should there be a business re- 
cession in the United States, ad- 
vertising linage and so demand 
for newsprint, together with the 
demand for other pulp and paper 
products, might snow a sharp 
drop, it is argued. 


Stronger Than Prewar 

The pulp and paper companies, 
however, are in a much stronger 
financial position than before the 
war, to weather any storm. The 
Bank of Canada’s study indicates 
that the working capital of the 
25 companies is more than 2% 
times as large as in 1939 and 4.1 
times as large as in 1936 ($157.6 
million in 1945, $69.2 millions in 
1939, $38.4 millions in 1936). No 
doubt their working capital posi- 
tion has been further strengthen- 
ed from earnings in 1946 and this 
year. : 


Further, these 25 companies 
have reduced their debt by 20.9% 
since 1939 and by 23.6% since 
1936. ($178.2 millions against 
$225.3 millions and $233.3 mil- 
lions), A further reduction would 
be shown during 1946. Preferred 
stock outstanding has also been 
reduced 16.3% since 1939, 18.2% 
since 1936. ($73.2 millions against 
$87.5 millions and $89.4 millions.) 
This, together with refundings at 
lower rates, has reduced the fix- 
ed requirements chargeable to 
earnings. 


Perhaps the strongest point of 
all fox the pulp and paper securi- 
ties is the fact that they are 
valuing current earnings in such 
a conservative basis. This means 
that, even if earnings drop, .the 
securities could ‘still show a rea- 
sonable time-earnings ratio. 

Whether this factor, combined 
with their stronger financial 
position, means a. more stable 
market action for pulp and paper 
securities, remains to be seen. In 
the past they normall,- paced the 
field both in the upswings and 
the downswings, 


J. Allen to Aid 


Vincent M ining 


Supervision of the various hold- 
ings of. Vincent Mining Corp. has 
come under the direction of John 
Allen, identified with Inspiration 
& Development Co. and manager 
of the late J. P. Norrie’s personal 
holding corporation. 

This‘ follows resignation of Nor- 
man Vincent and associates as of- 
ficers and directors of Vincent 
Mining Corp. and its controlled 
and associated companies upon 
sale of Vincent M. C. controlling 
interest to Harrison Securities 
Corp. 

A study of the Vincent Mining 
Corp. mining properties and a 
full appraisal of their value under 
present-day conditions is now be- 
ing undertaken, T. R. Harrison, 
president of Harrison Securities 
Corp. announces. A _ board of 
“practical mining men” is expect- 
ed to be announced later. 
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for the home 


Sa 


-town DAILY 


i. MAKES little difference to'a merchant in Belleville, or any other 
smaller Ontario City, how broad and wide your advertising plans may 


be provided you give him BIG CIRCULATI 


ON in his own trading area... 


provided you smack your myer ae right down in front of the eyes of ALL 


his customers. 


And is that, after all, very strange? 


The local merchant is interested in the people in his own community, where 
he sells his goods and the goods the maker advertises for him in the press. 


For his own advertising the merchant uses 
everybody, from rich to poor, from the 
community. They all read it closely, for 


the Home-Town Daily. It reaches 
humblest to the highest, in the 
it deals with local happenings, 


local interests, local people — in pictures, news reports and editorials. It 


gets things done for the community. 


“Well,” argues the merchant, ' 


- 


‘since that is so, the Home-Town daily seems 


to me the proper place for national advertising, for pushing the goods I 


have to sell. What is sauce for the goose 


is sauce for the gander. A few 


of my customers may read a metropolitan newspaper, but they ALL read 


the Home-Town Daily ... and how!” 


No wonder then that the majority of dealers prefer to see national advertising in their 
local newspaper. And it's worth remembering when. you are shown imposing blue books 
and charts recording the “outside” circulation offered to advertisers by the Big City Dailies. 


ONTARIO 


BELLEVILLE: 

The Ontario Intelligencer 
BRANTFORD: 

The Expositor 
BROCKVILLE: 

The Recorder & Times 
CHATHAM: 

The News 
CORNWALL: 

The Standard-Freeholder 
FORT WILLIAM: 

The Times-Journal 
GALT: 

The Reporter 
GUELPH: 

The Mercury 
KINGSTON: 

The Whig-Standerd 


KIRKLAND LAKE: 
Northern News 


NIAGARA FALLS: 
The Review 


NORTH BAY: 
The Nuggett 


OSHAWA: 


OWEN SOUND: 
The Sun-Times 


PETERBOROUGH: 
The Examiner 


PORT ARTHUR: 
The News-Chronicle 


ST. CATHARINES: 
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Engineers Wanted! Everywhere 


‘ Continuing its survey of opportunities which various fields of 
education offer to prospective students today, The Financial Post 
herewith publishes more opinions on the subject of engineering as 
a career. Those questioned are almost: unanimous in the view that 
Canada needs even more engineers than the high number enrolled 
in such courses today. The interest taken in The Post’s survey is 
indicated ‘by the number of answers received; for both on engineering 


and on the previous subject of scientific agriculture, it was found] 


necessary togpread the replies over two weeks. 


S. L, de CARTERET, -06-Presi- 
dent and ¢rerg* 3-5, 'Cana- 
dian International Paper Co., 
Montreal 

My answer, based primarily 
on conditions in the pulp and 
paper industry, is yes. Despite 
the return from their war duties 
of many engineers and despite 
the employment of many recent 
graduates, the industry still finds 
itself short of competent engin- 
eers to handle deferred and cur- 
rent maintenance and_ repairs 
and -improvement programs, 
many. of which project well into 
the future. During the war it was 
necessary to defer all but the 
most essential repairs, and vir- 
tually all improvements. Today 
the industry is doing its utmost 
to catch up on these’ deferred 
items and to keep itself abreast 
of the most recent developments. 
Numerous byproducts are ncw 
being produced on: a commercial 
basis from mill wastes, as a re- 
sult of current research. Others 
will follow. — 

At the present time, mechani- 


cal and chemical engineers are 
most in demand. Nevertheless, 


‘those trained in other branches 


of engineering will find many 
opportunities in the pulp and 
paper industry. Forest*operations 
offer an ever-widening scope for 
engineering ability in the mech- 
anization of certain phases in in- 
numerable construction prob- 


but, all things considered and 
especially if the student is keen 
to engage in constructive work, 
there is a very good chance for 
promotion and for a very satis- 
factory 4nd worth-while kind of 
life. Normally, overspecializa- 
tion is not recommended; but for 
a few years at least, the need for 
engineers trained in special de- 
partments of our work will be so 
urgent that specialization in the 
third and fourth years or a spe- 
cial postgraduate course is strong- 
ly favored. The demand at the 
moment is for college or univers- 
ity educated young men, keen 
and prepared to put all: their 
time and their best effort into 


The Question: Do opportunity and 
financial prospects for engineering 
graduates justify present expansion in 
university enrolment? What alterna- 
tives or advice as to specialization, etc., 
would you suggest to’ youth contem- 
‘ plating this career? 


lems and in_ transportation. 
It is suggested that  engin- 
eering curricula include stu- 
dies in human relations. The 
future for well-trained engineers 
with superior ability is extreme- 
ly bright in the pulp and paper 
industry. 
= - * 


A, L. CARRUTHERS, Chief En- 
gineer, Public ‘.orks Depart- 
ment, British Columbia. 
Opportunities for graduates in 
civil engineering, particularly 
highway engineering, in British 
Columbia‘ are good. I do not con- 
sider enrolment in this branch 
too high. Salaries have been in- 
creased but are still relatively 
rather low, especially at the start; 
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“The Best Laid Plans, 
| of Mice and Men, 
. — Gang Aft’ Asglee....” 


- -. And how easily this may prove true in the case of 
your WILL, unless you appoint a really competent execu- 


tor to carry out its terms. 


Our wide experience and extensive 
organization give us unusual quali- 
fications to act in this capacity. 
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MEMORIAL 
TABLETS 


The sincere tribute, that must be paid to those 
who served or fell during the war, is conveyed 
with quiet dignity and beauty by the Tallman 


bronze memorial tablet. 


To assist you in choosing a fitting memorial 


we have prepared the 


booklet ‘‘Memorials in 


Bronze" which contains illustrations'of over fifty 


designs ond tablets. 


WRITE FOR YOUR COPY NOW 


TALLMAN 


Hamitron 


constructive work. Given that 

kind of men, we will train them 

right on the job. 
* * * 

D. 8S. ELLIS, Professor of Civil 

Engineering, Queen’s University, 

Kingston, Ont. 

1, The present urgent demand 
for engineers shows no signs @f 
slackening, which indicates the 
numbers entering engineering are 
not unreasonable. 

2. The student in an engineer- 
ing course must like mathemati- 
cal work. He is usually perplex- 
ed in choosing the branch. he 
will follow, so most engineering 
courses are planned with a com- 
mon syllabus for the first year. 
In this time he can learn some- 
thing of the various branches, 
and where his preference lies. 
There is a common core of 
mathematics, science and ele- 
ments of engineering in all the 
courses, which makes them more 
nearly alike than most realize. 

In practice, the difference be- 
tween the various branches is 
not marked; and to a point, one 
must deal with problems in the 
fields of other branches. The 
selection of a colleg> course is 
not restrictive on a man’s later 
work. 

For positions requiring high 
technical training, postgraduate 
work, after suitable field exper- 
ience, is very valuable. No mat- 
ter what the college training, the 
complementary practical exper- 
ience can only be gained in the 
field, where it must be supported 
by continued and unceasing study 
if a man is to reach the upper 
rungs of the professional ladder. 

= 7 e 


F. H. MARANI, of Marani & 
Morris, Architects, Toronto 

Many engineering and archi- 
tectural graduates do not fol- 
low their professions but branch 
into allied business, in which 
their technical education is of 
considerable value. Our appre- 
hension is that it must adverse- 
ly affect the value of the instruc- 
tion. It would be most efficacious 
if those students who show spe- 
cial aptitude and are most likely 
to follow their professions could 
be segregated, and given. special 
instructions. No one should enroll 
in engineering or architecture 
who is not so keen about this 
subject that he is not willing to 
stay with it through decidedly 
adverse time. The future is 
closely connected with our pop- 
ulation growth, which is diffi- 
cult to predict, 

° o . 

C. P. MeTAGUE, Ontario Sec- 
| urities Commissioner, Toronto 

I am of the opinion that ex- 
| panded enrolment in the univer- 
sity engineering course does not 
| present any fundamental prob- 
lem. Such an education will serve 
| te qualify not merely for engin- 
eering, but for business and other 
| pursuits. I do not think I should 
| offer gratuitous advice to stu- 
| dents contemplating engineering, 
jas to some other course they 
| should take. I would be afraid of 
the consequences if such stu- 
dents were to change as a result 
| of advice from anyone in a posi- 
| tion like mine. 
. ~ = 
|R, W. MeCOLOUGH, Executive 
| Assistant to Minister, Depart- 
ment of Highways & Public 
| Works, Nova Scotia, 
I have no figures showing the 
|number of students studying en- 
| gineering in Canadian universi- 
| ties at present nor do I know the 
| percentage of ihcrease over the 
| prewar enrolment. I am, how- 
ever, of the opinion that all stud- 
pene qualifying for admission in 
| engineering schools should be 
| given the opportunity of taking 
lan engineering course if at all 
possible. A very large percent- 
age of students who start ‘engin- 
eering courses never complete 
them and take up other work. 
Despite the fact that prior to the 
war the number of students 
studying engineering was _in- 
| creasing yearly, there were plenty 
of opportunities for all graduates. 
Even before the war it was at 
times difficult to secure engin- 
eers and since the war it is quite 
impossible to secure sufficient en- 
gineers to fill requirements. 
Twenty years ago most engineers 
were employed at purely engin- 





j}eering work. Since that time, 


however, the field of employment 
for men with engineering train- 
ing has widened greatly and 


many are employed in fields 
which are really not engineering 
but for which engineering train- 
ing specially adapts them; and I 
think these fields will continue 
to widen. It is, thetefore, my 
opinion that there is no necessity 
to be concerned about the large 
humber of young men that are 
at present taking engineering 
courses. To young men com- 
mencing the study of engineering 
I would suggest that there are 
two fields which always offered 
and will continue to offer, splend- 
id opportunities. One is to take 
an engineering course with a 
view to entering or specializing 
in actual construction work. This 
involves completing an engineer- 
ing course, followed by a few 
years of purely engineering work 
and then obtaining a position 
with a contracting firm in order 
to secure training as a construc- 
tion superintendent. The second 
class of engineering always in 


short supply is a designing en- | 


gineer—that is, an engineer 
trained to design and perhaps 
supervise the construction of re- 
inforced concrete and steel struc- 
tures of all kinds. 
2 * s 

J. J. O'NEILL, Dean of Faculty of 
Engineering, McGill University, 
Montreal. 

The country-wide survey of 
the Bureau of Technical Person- 
nel, Ottawa, of the potential de- 
mand for engineers, indicates 


that there should be no difficulty | 


in securing good positions in 
Canada for all engineering stu- 
dents expected to graduate by 
1951, when the present period of 
expansion will be over. Long- 
term opportunities seem excel- 
lent for Canadian engineers. 

The engineer’s training de- 
vclops initiative, self-reliance, 
precision and integrity. It en- 
ables him to make a careful com- 
prehensive appraisal of any situ- 
ation which ‘confronts him, and 
to use his wide knowledge and 
experience to reach a logical and 
economical solution. Many indus- 
tries usually considered non- 
technical, now prefer engineer- 
ing training for top positions, for 
example, as a preparation for 
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management, industrial rela- | 
tions, law, medicine (health and 
sanitation, etc.), actuarial insur- 
ance, and even journalism. 
The accelerated rate of ad- 
vance in scientific knowledge | 
during recent years offers a 
challenge to engineers to utilize 
fully these discoveries for -the 
benefit of mankind, Even with- 
out the exceptional and increas- 
ingly diversified demand for en- | 
gineering training, the develop- | 
ment of Canada will require an | 
ever increasing number of engin- | 
eers. 


50 YEARS IN MANUFACTURING OF WIRES 
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JOSEPH M. PIGOTT, President, | 
Pigott Construction Co., Hamil- | 
ton. 

I consider prospects for engin- | 
eering graduates good. The coun- | 
try is growing industrially and 
in world importance, and I look | 
forward to many years of heavy 
construction and _ engineering 
projects. Apart from that, a grad- 
uate in engineering has a splen- 
did education and a good back- 
ground for almost everything he 
might want to go at later. 

+ * oa 

N. B. WALTON, Executive Vice- 
President, Canadian National 
Railways, Montreal 

I would say that in view of | 
the extreme shortage of qualified | 
engineers in all branches of the | 
science, and having regard to the | 
prospective advancement of in- | 


dustrial activities in this coun- | he e | LE5 
| ea mee ta 
} es & ' & % } 
tx 


try, there are decidedly favor- 
able opportunities for such spe- 
cialized men with university 
training. 
«+ for all electrical 

mine loads are manufactured by 
Consult us on your. particular 
cable problems. 
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TET 





. * * 


H. G. WELSFORD, Vice-Presi- 
dent and General Manager, Do- | 
minion Engineering Works, La- | 
chine, Que. 

I doubt whether present en- | 
rolment in engineering courses | 
in Canadian universities is exces- 
sive, compared with future) 
requirements of Canadian indus- | 
try. Technical knowledge acquir- 
ed in engineering training is a 
valuable asset to anyone who 
hopes to occupy a technical or 
executive position in any type of 
industry. Therefore, I suggest 
students should seek the broadest 
possible grounding in engineer- 
ing subjects, with specialization 
for any particular branch of en- 
gineering a secondary consider- | 
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people. It pulls people to products. 
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Industrial Growth in Canada 


New Plant Expansion Projects to Increase 
Production and Employment in Industry 


Dosco 


\ 

Dominion Steel & Coal, Presi- 
dent Arthur Cross, Montreal, 
General Manager C.gM. Anson, 
Sydney, N.S., announces plan to 
Start next spring on an 18-month 
$4 million expansion’ to its steel 
mills at Sydney. Earlier, Dosco 
announced start on a 5-year me- 


expansion to manufacturing and 
merchandising facilities will cost 
a stated $2 millions, of which 


$800,000 was provided in the fis- 


cal year ended Aug. 31, 1946, 
Toronto_project is an office addi- 
tion, one story, L-shape, 94 by 94 
ft., steel and brick; architects 
Mathers & Haldenby; contractor 
A. W. Betson. Winnipeg plant ad- 


chanization program which 


completion will see 40% of out- 
‘put by mechanical means. In- 
cluded in the plant expansion 
program is a battery of 53 coke 
evens in replacement of part of 
the present setup; the 53 ovens to 
produce as much coke as 75 or 80 
ovens of the present design. The 
construction job will'employ an 
average 150 men a day. Dosco em- 
ploys 4,000 steel men and 10,000 
coal miners in industrial Cape 
Breton. 
I s * e 

Sherwin-Williams 

Sherwin-Williams of Canada, 
President and Managing Director 
D. W. Whittaker, Montreal 
(Board Chairman A/ W. Steudel, 
Cleveland, Ohio), this month offi- 
cially opened its new synthetic 
resin varnish unit at Montreal 
plant (The Financial Post; Indus- 
trial Growth, Dec. 14). Cost 
$250,000 including equipment; 
contractor Foundation Co.; 3 
stories, 13,000 sq. ft. on two- 


on | dition three stories, 50 by 75 ft., 


steel and wood; architects Moody 
& Moore; contractor J. B. Gass. 
* s . . 


Liquid Air 

Canadian Liquid Air, Montreal, 
President and Managing Director 
Henri Dolisie, starts building 
acetylene and oxygen plant at 
Edmonton; will acquire a small 
oxygen producing plant at St 
John’s, Nfld., which its principal, 
YAire Liquide Société, 
operated for the Canadian Gov- 
ernment during the war. Edmon- 
ton plant to cost $200,000; archi- 
tect J. Campbell Hope; contrac- 
tor Bennett & White Construc- 


tion. 
* * = 


Weston’s McCormick 


McCormick’s Ltd., London, 
Ont., subsidiary of George Wes- 
ton Ltd., President.and Managing 
Director F. W. St. Lawrence, To- 
ronto, starts $175,000 addition to 
long-idle London plant; architect 


acre site, steel and brick, Will) L, G, Bridgman; contractor W. H, 


produce alkyd type resins used in 
making newer type varnishes for 
industrial, marine, automotive, 
airplane and maintenance fin- 
ishes; is described as “equally 
efficient in making and process- 
ing phenolics, oleo resinous var- 
nishes, esters, vegetable oils.” 
“The present equipment,” says a 
_ company statement, “is capable of 
producing 1.5 million gallons a 
year although the plant ‘is de- 
signed ultimately for double that 
output.” 
Sherwin-Williams also is build- 
ing additions to Toronto and 
Winnipeg plants. Its current 


weevil wus 


Cooper Construction. 
‘«* » . 
Houghton 


E. F. Houghton, Canada, Toron- 
to subsidiary of Philadelphia firm 


rance, | 


block and brick; engineer Wil- 
liam S. Hall; contractor Graham 
& Sibbett Ltd. 

: s 


Torrington 


Torrington Co., Bedford, Que., 
maker of knitting machine 
needles, bearing needles, complet- 
ing machinery ' installation in 
plant extension recently com- 
pleted for 50% boost in output of 
knitting machine needles. With 
new employees recently taken on 
to train for the new equipment, 
Torrington in ali will employ an 
additional 200. The plant exten- 
sion, two stories, 200 by 50 ft., 
mill and brick, cost an estimated 
$750,000 equipped. Torrington ex- 
pects to complete next month a 
two-story mill and brick addition 
60 by 50 ft. to machine shop and 
polishing. room to cost about 
$50,000 equipped. ‘ 

. * 


7 
Lever 
Lever Bros., Toronto, President 
C, A. Massey, prepares for start 


this fall of plant expansion esti- 
mated at $7 millions equipped. 


| Pile driving for foundation is 


scheduled to be started soon and 
tenders on general contract called 
early 1948, Stone & Webster En- 
gineering is preparing plans. New 
| structures, to include a power 
| plant and railway undefpass, will 

be degigned for soap and glycer- 

ine products. 

” of + 


Peerless Carbon 


Peerless Carbon & Ribbon, To- 
ronto, President J: L. Seitz, con- 


of: same nanter President G. W.| siders early building of $100,000 


Tressell, starts building on 2'2-) 
acre site bought last winter on | 


Symes avenue at Ontario Stock- 
yards, West Toronto, through 
Wood, Fleming & Co., realtors 
Houghton’s 50 workers process 


industrial oils in present smaller | 
plant on Dufferin Street. New | 


plant to cost about $200,000 part 
three stories, 33,600 sq. ft., steel, 
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M., who know . . ..insist 


upon CASE custom tailoring 
as an expression of Individ- 
Suits 


vality. tailored to 


satisfy your 


exacting re- 


quirements from the finest 


British woollens. 
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In the Mount Royal Hotel 


addition to in-city plant and 
| office; architects Shore & Mof- 
fatt; two stories and basement, 


Plan $3 Million 
Storage Plant 
For Vancouver 


Frem Our Own Correspondent 

VANCOUVER—A new $9 mil- 
lions cold storage plant to help 
relieve Vancouver’s -overcrowd- 
ed holding space for perishables, 
is “on the drawing board.” 

Senator S. S. McKeen, presi- 
dent, B.C. Ice and Cold Storage 
Ltd., which now has its first unit 
under construction, discloses that 
the company is “considering” 





® | going ahead with a second, larger 


unit, 

The first unit, started this 
spring on Commissioner St., is 
valued at an estimated $625,000 
and is scheduled dor completion 
by Nov. 1. 

Capacity, according to plans, 
is four million pounds of food, 


S| or 10 million pounds.a year under 


ordinary turnover of vegetables, 
fish, fruit, butter and eggs. 

The projected additional unit 
will have an annual capacity of 
30 million pounds, the senator 
said. 

Plant No. 1 has deep-sea dock- 
a,-, which will also be available 
for an additional unit, if the 
company goes ahead with it. 

The plants will handle com- 
mercial storage only. Private 
lockers for individuals will not 
be provided. . 


Real Estate Act 


2| May Be Clarified 


FAIRBANKS-MORSE 


DIESEL 


ENGENES 


Fairbanks-Morse is the name to think of first 
when you need Diesel Engines. Built in sizes from 
10 to 3500. H.P., F-M Diesels have won inter- 
national recognition in Marine, Stationary and 
Locomotive service. For unrivalled performance, 
dependability and low operating cost, specify 
F-M Diesels. Call our nearest office for details; 
our Diesel Engineering, Sales and Service Depart- 
ments are ready to serve you. 

F-M Diesels are built in three types: Slow 
Speed, Heavy Duty, from 35 to 3500.H.P.; Medium 
Speed, 4-cycle, from 10 to 160 H.P. and Light 
Weight, Heavy Duty, Opposed Piston Diesels. 


«Jhe CANADIAN 


Fairbanks-Morse . 


COMPANY Limited 


The Departmental Store For Industry 
FIFTEEN BRANCHES FROM COAST TO COAST 


All prosecutions under On- 
i tario’s 1946 Real Estate and 
Business Brokers Act must get 
review . and consent of the 
| Attor General's office before 
court proceedings. No such pro- 
ceedings are likely against an 
owner trading honestly in an in- 
‘dividual sale or lease. The Act 
is designed to prevent real es- 
'tate racketeering and will be so 
administered. 

These are assurances given The 
Financial Post by Attorney-Gen- 
eral Leslie Blackwell last week 
followin, finding by Toronto 
Police Magistrate Bigelow—in 
| convicting George H. Brigham 
'on a charge that he operated a 
real estate business without a li- 
| cense— that, under the Act, priv- 
ate individuals cannot sell their 
own property unless registered 
-as a broker or salesman for a 
| broker (exempted are solicitors, 
| banks, trust or insurance com- 
| penies, ete.). . 

This, the first court test of the 
inew Act, apparently finds its 
| wording inadequate or inaccur- 
| ate; suggests early amendment 
| for clarification, The Post is told 
in official quarters. As the meas- 
ure stands and if Magistrate 
| Bigelow’r reading is correct, it is 
ithe most restrictively worded 
| provincial real estete act in the 
|country. But banning of private 
| selling wasn’t the intent nor will 
| it be the effect of this legislation, 
| Queen’s Park assures property 
owners. 
| SOUTH AMERICAN GOLD & 


PLATINUM CO. reports consoli- 
| dated net profit of $579,060, exclud- 


‘ing minority interest, in six months 


ended June 30 ($282,493 in 1946 per- 
iod). The company has declared a 
| dividend of 10 cents a share, pay- 
| able Oct. 2 to shareholders of record 
Sept. 18. 

| ELDER MINES shipped 7.014 tons 


| of ore, averaging $5.92 a ton to the 
|Noranda smelter in August. Ore 
‘treated at the smelter during. the 

month totalled 7,350 tons, with net 
| production $41,357, net operating 
| profit $11,859, 


Like a doctor or lawyer, the modern 
Life Insurance salesman ascertains the 
necessary facts before he gives advice. 
Having before him the picture of an 
individual’s present and future re- 
sponsibilities, he then recommends the 
insurance plans best adapted to meet 
those requirements, 


Life insurance companies give their 
salesmen a thorough grounding in the 
principles and functions of Life In- 
surance. In addition, the Life Under- 
writers Association of Canada, with a 


September 20, 1947 THE FINANCIAL POST 


There are professional standards | 


in LIFE INSURANCE SELLING 


surance salesmen, has instituted a 
three year course of study for its mem- 
bers, which is establishing professional 
standards in life insurance selling. 
These studies lead to the designation 
“Chartered Life Underwriter” (C.L.U.). 


As you can see from the text books 
illustrated, those who are qualified 
Life Insurance salesmen study a variety 
of subjects which enable them to as- 
sume the role of Life Insurance coun- 
sellor with a truly professional back- 


11 


membership of over 5,000 Life In- ground. 


A message from the Life Insurance Companies in Canada and their agents. 


INSURANCE 


-247¢ 


. Itis good citizenship to own LIFE 
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ing $75,000 bakery plant on new | to build $500,000 grape processing; BIDGOOD KIRKLAND GOLD 
site; architeet Max. W. Roth; con- | plant, The Co-operative reported. | MINES reports bullion production 
tractors Ain & Zakuta: one story | ly is making financial arrange-| Of $83,371 in August ($26,923 in 
sion at Ottawa contemplates and basement, 170 by 52 ft., rein- | ments. pe, Sty for ™ aaa on 
Borden building a dairy plant at Kempt- forced concrete, steel, brick and eS atin ae teneaee te jn coal Sahay: : 
. . a | ville, Ont., with plans by Archi- aluminum siding. ‘Mtl. Terra Cotta sci esi inicetiedel 
Borden Co., Toronto, President | tect J. Albert Ewart, Ottawa. oe 4 | SANNORM MINES plans to sink 
Matthew D. Warner (subsidiary | Ae Welch Gr ; Montreal Terra Cotta Ltd.,/ its three-compartment shaft before 
of Borden Co., New York, Presi- H ig Raleort etch Grape | Montreal, has walls up for $150,-| freeze-up gets undér way. Initial 
dent Theodore G. Montague), has | {#47Tts Dawertes Welch Grape Juice Co. and | 000 plant addition and alterations | contract has been let for sinking to 
preliminary sketch plans in hand} Harris Bakeries, Montreal, Ontario Grape Growers Co-oper-| at St. Jean Deschaillons, Que.; | 30 ft. and setting of collar and eree- 
for construction of new ice cream | President Ed. Harris, starts build- | ative, St. Catharines, join in plan | contractor Collet Freres Ltée. | tion of -headframe. 


17,850 sq. ft. Plans being prepared | plant at Quebee City but states 
and contractors’ tenders to be) starting date undecided, 
invited, Borden's Chateau Cheese divi- 


* * * 
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TALS TRANS-ATLANTIC service 


Effective Sept. 30th , 


Already serving Glasgow and London, T.C.A. now adds 
Shannon, Eire, as a port of call on its trans-Atlantic route, 


Steadily, T.C.A. is making it easier and faster to reach all 
points in the British Isles. 


FLY BY TCA “NORTH STAR” SKY LINERS  — 


Spacious . . . 36 passenger seats with room to move about. 


LOW TRANS-ATLANTIC FARES 


Comfortable . . . restful, reclining chairs . . . appetizing hot 


From Toronto : 
meals . .. Courteous steward and stewardess service. 


To Shannon - - «= -« $299.75 


$310.75 
$333.75 


To Glasgow - - - - - Dependable . . . 4 world-renowned Rolls-Royce engines ... seas 


Dititin s « & de soned crews with years of experience in flying the Atlantic. 


From Montreal Bay & Temperance Sts. and Arcade, Royal York Hotel, Toronto 


To Shannon AD. 5231 or your TRAVEL AGENT 


$278.00 
$289.00 


$312.00 


To Glasgow - = = = = 


Tolendon- - - «+ «- - PASSENGER © AIR MAIL e EXPRESS 


TRANS-CANADA Ax Lereeo. 


TRANSCONTINENTAL e INTERNATIONAL ¢ TRANS-OCEAN 


10% reduction on round trip tickets. 
No tax on trans-Atlantic portion of ticket. 





World Trade as seen by 
England’s new Journal 


Britain manufactures for 

and for export, her trade 

must be of vital imterest to 

the Dominion, These 

developments of both 

trading are now fully 

monthly journa! for 

Review of Industry 

vailable in Canada by subscription only. 


coverage of all sommercial 


financial — technical problems and 


prospec 

Widely. read in Britain, Europe, and 
Africa, The Times Review of Industry has 
established a reputation as an ee anea 
aid for many leaders of business. 
for a subscription or sample copy den. 


Da Ravnaripaion Rervios 
70 King St. E., Toronto. om : 
Siang your preference : ; 
Ol iow ef dary. to The ae ; 
payment ($3 : 
Ol Tae Fas deacaioaacagetas whens ; 
JL] Enclosed is 30¢. Send me a sample copy. | 
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MOSS, LAWSON & CO. 


Members 
The Toronto Stock Exchange « Calgary Stock Exchange 


219 BAY. ST. 


TORONTO | . 


ELGIN 9281 


PRANK G. LAWSON e WILLIAM J. KERR e DONALD M. M. ROSS e R. B. G, CLARKE 
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service to you. 
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CONTINUOUS 


é ka Key to eliminating many unnecessary 

record-keeping costs lies before our very 
eyes day in and day out, yet often remains 
unrecognized. The answer is — Form Design. 


Our Formcraft Department of skilled special- 
ists combines distinctive appearance with 
maximum performance in the form designed 
for your individual system. Let the Crain 
representative in your city outline Formcraft’s 


R.L.CRAIN LIMITED 


OTTAWA i) CANADA 


BRANCHES IN PRINCIPAL CITIES 


Associated with 
The Standord Register Company, 


° 
FORMS AND RECORDS 


ECONOMY 
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WHAT'S NEW IN BUSINESS 


Manufacturers of products 
that are either completely new 
or are being made in Canada 
for the first time are invited 
to contribute to this column, 
Describe the product, state its 
purpose, outline in what re- 
spects it is new, and indicate 
its significance to its field. 


Novel Hinge - 

Unique U-shaped spring of De- 
troit-made hinge eliminates the 
need for catches, hooks, latches, 
etc. Makers say hinge will save 
a great deal of installation labor 
and, by reason of its special de- 
sign, can never get out of line 
even though, after years of use, 
the door should sag. 

‘ = * o 


Hefty Conveyor 
Conveyor belt developed by 
Dominion Rubber Company 
Ltd. is said to be 250% to 400% 
stronger than previous rubber- 
fabric belts; suitable for con- 
veying coal, pulpwood, iron ore, 
and other bulky materials over 
long distances. Key to increas- 
ed strength is revolutionary 
new textile construction of 
nylon and Ustex yarn that in- 
creases the permissible working 
tension of each pjy two and one- 
half times and permits use of 
tnore plies. 
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Midget Washer 


Put socks, gloves, and hose in 
“Swirl Hosiery Washer,” and 
shake it like cocktail shaker. 
This U: S.-made plastic article 
has specially shaped ends that 
propell suds through the fab- 
rics. Few shakes will wash 
nylons. Soap is saved, and there 
are no snags from fingernails 
or rings. 


* + * 


Safety Goggle 

New rubber frame safety gog- 
gle features nosepiece with an 
inhalation and exhalation valve 
that prevents fogging of the 
lens by directing a stream of 
air across it as the wearer 
breathes; designed especially 
for work in hot and humid at- 


mospheres. 
” ” - 


| Exposure Meter 


General Electric “memory” ex- 
posure meter claims advan- 
tages for both amateur and pro- 
fessional photographers. Fea- 
tures: a pointer-locking mech- 
anism; a special dial that shifts 
the meter automatically from 
low to high and back again as 
the scene requires; an analyser 
which “reminds” the user to 
ae the range of light on the 
ubject; unique dial construc- 
tion permitting the meter to be 


shifted for movie use. 
> * » 


Diemaker’s Timesaver 
Tasks which normally take 
hours of labor by three or four 
workmen are said to be speedily 
accomplished by a U, S.-made 
machine which mechanizes the 
process of trying out and as- 
sembling dies. “Die Flipper,” 
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Pioneered by Chrysler .. . backed 
py Chrysler’s world-famous en- 
. gineering . . . the “Packaged” Air 

‘Conditioner is ideal for restaur- 


ants, offices, 


hospitals, 


stores, 


hotels, industrial and office build- 
ings... for practically every place 
where air conditioning is needed. 


The Chrysler Airtemp “Packaged” 
‘Air Conditioner is easy to install, 
singly or in multiple, economical 
to operate. It makes for greater 
employee efficiency and customer 


comfort... 


gives protection 


against dust, dirt and moisture ... 
pays for itself over and over again 
in comfort and convenience. 


AUTOMATIC FURNACES -—— BOILER BURNER UNITS —— WINTER AIR CONDITIONERS 


‘ Available in Coal, Ges and Oil Models 


(N CANADA ° 


THERM-O-RITE PRODUCTS LIMITED 


Montreal Trust Bldg., Toronto 


operated by one man, can quick- 
ly test alignment, drill punches 
in place, tap for screw holes, 
hand stone, and make aa 
inspection. ‘ 


Hole-shooting Punch | 


“Cannon” shoots holes in steel | 
rails; eliminates the time-con- 
suming job of drilling holes in 
rails when layIng track. Called 
a “velocity power rail punch,” 
this 45-lb. portable industrial 
firearm is loaded like an old 
small-bore rifle. Firing a cart- 
ridge slightly larger than a .45 | 
calibre, punch is capable of! 
shooting holes up to 142-in. dia- 
meter in  three-quarter-inch | 


steel. 
2 « © 


Steam Generator 


Chicago firm produces small 
steam generator which in two 
minutes develops 300 lb, of pres- 
sure; in one hour, 4,340,000 ft.- 
lb. of power, Chief use is to 
supply steam used for heating, 
cooling, and hot water on Diesel 
trains, Other uses are for heat- 
ing and ventilating marine craft, 
drying clothes in laundries and 
hospitals, pile driving. Unit re- 
quires connections only to 
water, oil, and electric supply, 
plus a smoke pipe (not smoke 
stack) to carry away products of 
combusion; needs no large 
boiler room or heavy founda- 


tion; requires no steam storage. 
+. . . 


FM Converter 


Frequency modulation conver- 
ter which can be attached to 
standard radio set by any serv- 
iceman sells for $19.95 in the 
United States. Deliveries are 
scheduled this month. FM 
broadcasters are said to be in- 
terested in this development 
which allows ordinary listener 
to tune in with minimum of 
cost, without having to pur- 
chase an expensive radio set 
with FM facilities. Plastic- 
housed converter measures 914 
inches by 7 inches. 

+e . 7. 


Mortuary Service 


Indianapolis mortuary is ad- 
vertising baby-sitter service 
for bereaved/families and 
friends. Kiddies may be left at 
home under supervision while 
parents are away attending 


funeral services. 
s 


Thrifty Thermostat 


Chronotherm, a newly improved 
clock thermostat, claims fuel 
savings of 10 to 30%; has a bi- 
metallic element that provides a 
slow, regular heat pickup at the 
time chosen for temperature in- 
crease. A series of short burner 
operations replaces the old con- 
tinuous heating action that 
often overshot the temperature 
setting, thus wasting heat. Time 
settings are possible in quarter- 
hour intervals. Separate levers, 
externally controlled, adjust for 
day and night temperatures. 
+ * - 


Improves Metal Roofing 


Many problems’ encountered 
in use of aluminum and other 
metals for roofing or siding are 
said to be solved by the use of 
aluminum nails combined with 
neoprene washers. Du Pont’s 
neoprene washer forms a seal 
between the nail’s head and the 
roofing material used; prevents 
leakage and corrosion due to 


electrolysis. 
* s * 


Fence Maker 


Machine which will set up to 
200 fence posts a day is driven 
by power take-off on tractor or 
truck; has a 260-lb. hammer 
which operates with a pile-driv- 
ing action. U. S. maker also has 
self-powered unit which can be 
operated from truck beds, 
* * 


Fluorescent Crescent 


Fluorescent lamp-tube, curved 
like a crescent, can be used in: 
a wall pinup fixture or bracket. 
When two tubes are used, a 
circular light is formed for 
table or floor lamps. Westing- 
house Electric says 18-watt 
tubes, now available in limited 
quantities, have a life expec- 
tancy of 2,500 hours under 
normal use. 
* * +. 
Nylon Products 
Toronto firm has been appoint- 
ed Canadian agents for a Con- 
necticut firm putting out var- 
iety of products with “plasticiz- 
ed nylon.” Danco Nylon Ham- 
mer with plasticized nylon face 
claims these advantages: It 
is dimensionally stable, and 
the face of hammer does not 
work loose from the ferrule in 
which it is seated. Nylon does 
not mushroom, chip or become 
“doughy” from internal friction; 
gives effective blow without 
bouncing. or marring work; re- 
sists industrial oils, salt water, 
etc. Also marketed is a nylon- 


coated cable rated at 920 Ib. | 
which severed at 1,300 lb. on | 


tests, and nylon textile loom 
parts such as pickers, dobby 
cords, etc, 


Pressure Cooker 


Expansion of bi-metallic cover 
seals new pressure cooker auto- 
matically. Cover is flat, with 
venting space all around the 
edge. As steam is formed, it 
forces air out through the vent- 
ing space. When steam reaches 
the cover, expansion at differ- 
ent rates of the two metals 
causes a flexing action, snaps 
the cover downward to form a 
tight seal. Pointer gauge indi- 


_ cates pressures up to 20 Ib., re- 
' leases 


Overpressures automa- 
tically. Slide release permits 


pressure reduction at the stove, | 


eliminating the usual water 


cooling. 
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COMPLEX on SIR PLE 


THE CRANE 
PIPE SHOP 

CAN FABRICATE 
YOUR JOB... 


A typical Crane assembly: a éudu2; inch 
steel loop headercontaining 17 welding- 
end valves, completely f. ricated as 4 : 
unit ready for eee foe installation, 


pe mmminmmnal = cs merino de Seen mie on Sp crys Y. ee 
our most complicated piping problems 
IF YOU NEVER GOT YOU RS | are welcomed here as a challenge to the skills 
. and facilities of Canada’s largest, most modern, 
YOU'LL most completely equipped Pipe Fabricating Shop, 


WANT TO 


No matter what your specifications, here ere 
the latest tools and machines, the handling facili- 
ties and the specialized knowledge, to make sure 
that you get exactly what you want: Here, too, is 
the equipment to test each piece BEFORE it 
reaches you for final erection: 


You can be certain that the completed assem- 
bly will meet the requirements of the Code to 
which it is fabricated—that it will perform the 
service for which it is designed: 


guide for industrial maintenance 
men are all the basic piping facts, 
presented in easily understand- 
able form. Completely covering 
the fundamentals of piping sys- 
tems, it’s ideal, too, for trainees 
and apprentices, Steady popular 
demand indicates its practical 
“value. 


ASK YOUR 
CRANE BRANCH 
FOR THE NUMBER 
OF COPIES 
YOU REQUIRE 


Complete Crane service assures you of 
the highest standards of materials 
and workmanship. 


CRANE LIMITED, General Office: 1170 Beaver Hall Square; Montrea! 
Branches in 18 Canadian Cities and Newfoundiond. 
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COMPLETE, INTEGRATED FABRICATING FACILITIES 


for 
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Flanging * Headers + Fittings * Coil Work + Special Assemb! 


GAS — for the Best Job 


E 


The well-planned and pleasing plant 
of the Wilson Motor Bodies Limited is 


at 1466 Lake Shore Road, Long Branch. 
This well-known manufacturer ex- 


pertly fashions Hercules Hydraulic - 


Hoists, Lindsay Van Bodies, and All- 
Steel Bus Bodies. 


Gas is used for many operations 
including the. one illustrated at the 
left. Here, one of the efficient members 
of the staff is using a Gas-Fired Forge 
for shaping a heavy steel strap to be 
used in making truck bumper supports. 


In Toronto and district, many other 
factories operating successfully and 
profitably — are following the Trend 
to Gas — the clean, flexible fuel that 
does the best job for every: industrial 
process where heat is required. 


“ 


The CONSUMERS’ GAS. COMPANY 


INDUSTRIAL DIVISION AD.- 6941—124 RICHMOND STREET WEST _ 
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Sh-amateur Football 


Ottawa Intercepting Clubs’ Passes to Stars? 


By RONALD WILLIAMS 

Is big-league, noncollegiate Canadian foot- 
ball amateur or sh-amateur, which means 
semipro of outright professional? 

To football fans this may be an interesting 
if academic question. But to the clubs, the 
players and, most important, the income tax 
people, federal. and provincial, it _means 
thousands of dollars one way or another. 

As strictly amateur sport, football gate re- 
ceipts are not subject to amusement tax. But 
if professional, Ottawa would take a'20% cut 
right off the top. Then the provinces would 
take their slice. 

This year, for the first time, the province of 
Ontario has decided to take its slice—2%. By 
implication, this .means that the Ontario 
Government has decided that football ‘in 
Ontario is professional—at least professional 
enough to warrant imposition of the amuse- 
ment tax. ’ 

But Ottawa doesn’t agree. This week, after 
reports began seeping out that the taxmen 
were investigating the two big Eastern Cana- 
dian leagues, an official of the Department of 
National Revenue said the Government’ had 
decided not’ to levy its 20% tax on ate 
receipts. 

The reason: the. department had been 
assured that the two leagues, the Big Four 
and the Ontario Rugby Football Union, are 
recognized as amateur groups by the Cana- 
dian Rugby Union. 

Yet out of another side of its mouth the 
revenue department seems to be expressing 
doubts. Taxmen seem to be wondering if 
our amateur sports are reporting fully on 
their income tax. 

* Reports from Kitchener revealed that Twin 
City organizations and individuals sponsor- 
ing teams have received a request from 
Ottawa for: 

1. The remuneration or’ value in kind paid 
to all persons participating in your activities, 
regardless of thé amount paid to such 
persons. 

2A yearly statement of revenue and 
expenditures, with expenditures broken 
down so that the. amount paid to each 
individual can be accurately determined. 

This is the great paradox in Canadian 
football today. Ontario says, in effect, that 
football is professional. Ottawa, on the say- 
‘so of the Canadian Rugby Union, says it isn’t. 

This year football is expecting to see the 
down of its golden era. By the time the Grey 
Cup finals rol}-around this fall, the optimists 
expect the turnstiles will have clicked half 
sin dollacs aa 

oO and cents, this may add up close 
to a thumping $750,000. If the Federal ainials 
ment tax of 20% were applied to these gate 
receipts, the treasury would be $150,000 

T. 

As it is, the Ontario Government's decision 
to a ‘ae as a professional sport by 
applying it: tax,/while only applicable inj. 
Ontario, will cut club p by $10,000. This 
is on the assumption that gate receipts in 
Ontario may reach $500,000. 

In the case of the 2% tax in Ontario, the 
clubs seem to be taking it without a squawk. 

club has already filed a return. And 
Post is told that the others are going to 
the same and thus avoid a fuss which per- 
would bring the whole thing out in the 


Postponing Inevitable 

tax argument focuses attention on 
question: which has been coming up 
r and often lately: When will big- 
football get down off the fence, start 
spades, and decide whether 

or all pro or semipro? 
modus vivendi system we work 
rugbyite told us in effect. 
do it for love. A lot 
sugar. But until we 
bigger crowds and.more 
money, it’s a matter’ 


‘game. This is the 


for 12 weeks of trading bruises, contusions 
and lacerations. 


Today, football is apparently so profitable 
that. just about every. noncollegiate player 
—even. first year .men—are getting “sugar.” 
The Post is told that the minimum rate with 
some teams in the Big Four Union in Eastern 
Canada is $50 a sate. High is about $150 a 

ighest scale-in Canada. 
Then: there are some who get a flat salary 
ranging from $1,500 to $5,000. 

It is. generally understood that it will cost 
the Toronto Argonauts $70,000 to operate 
this season. Montreal Alouettes expect to do 


it for about $60,000 which is surprising in’ 


view of the fact that they are playing five 
expensive American imports while Argo- 
nauts haven’t any. 

Obviously, if the clubs are prepared f, 
spend money like this there must be 
excellent investment opportunities in ‘the 
game. This year, as indicated before, the 


Football Balance Sheet 


Here is the financial statement ‘of Toronto 
Indians, an entry in the Ontario Rugby Foot- 
ball Union for 1945. 


eeeeeeeeees 2,459.60 

Ottawa Trojans ............... 1,447.90 
Hamilton (2 games) ........... 3,659.20 
London (exhibition) .......... 947.15 
Windsor Rockets Seetocce: SO653 
Balmy Beach eooes 1,674.24 
Fenelon Falls (exhibition) ..... 81.00 
Balmy Beach (2 games) ....... 4,073.50 
Programs 5 : 56.25 
Broadcasting rights ........ ise is 

Total $15,169.07 
Expenditures 
Franchise, equipment 
Boots 


Helmets ....,..... 
Sweaters 

ORFU fees, gate % ........505 
Advertising pha te «mat 
Practice facilities .... 
Medical 


eeneeeseee 


ereeeeesn 


ee eeeeeeeee 


Office upkeep d 
Motion picture film .......... 
Travelling expenses .......... 
Equipment 
Training table 

. Interest on Loan .. 
Tickets 


grereree 
eeeeeeses 


@eeveeeeeeee 


Windsor, Ottawa guarantees .. 
Insurance, public address 
system, misc. .. 


Total 
Balance 


gross receipts will probably amount to 
$750,000. 

It’s ard to estimate how much of this 
will be clear profit. None of the clubs, at 
least none of the noncollegiate teams, are 
overly anxious to talk about their financial 
affairs. 

However, unofficial reports on the opera- 
tions of some of the-better teams last season 
suggest that football across Canada returns 
perhaps 75% of the original investment 
every season. 

Alouettes, for example, although only a 
first-year team and operating in a city which 
hadn’t taken kindly to football in the past, 
played to 102,000 spectators last season. That 
is official, if the average admission was $1.50 
the turnstiles at the Montreal Baseball park 
clicked to'the merry tune of about $150,000. 


It. is further reported, quite unofficially 


$11,609.74 
$3,559.93 


, but fairly reliably, that it cost about $70,000 


z 


amateurisin i 
has been going on for. 17 years 
it time football has been forward- 
a dollar-studded. enterprise so 
t it warrants the active interest 
one millionaire Toronto financier 
course, the Income Tax. depart- 


the contest for bigger and better gates, 
club owners have taken the strings off 
their purses in the search for bigger and 
better teams. Some clubs, it would seem for 
the money floating around, have thrown the 
purses away as well as the purse strings. 
For .example, gridiron gladiators used to 
play for the love of the game, a pat on the 
back and maybe a $28.50 suit and a party at 
the end of the season. Today some pigskin 
pushers are pulling down as much as $5,000 
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Football Forward-passe 


to operate Alouettes last season. Thus on an 
original. investment of $70,000—and much of 
that was capital investment—the owners got 
back $80,000 in about 10 weeks. That’s a 
profit of 115% which makes a gilt edge 


-security look pretty shabby. And if they’d 


reached the Grey Cup finals, the payoff 
melon would have been thousands juicier. 
Youp-guess is as good as the next man’s 
as to how much. the Argonauts made last 
season. But it must have been considerably 
more than the highly successful Alouettes. 
For one thing, Argos expenses were some- 
what less because they didn’t use any im- 
ported Americans while Alouettes used five. 
Then, too, Argos stopped the Alouettes at 
the Big Four final and then went on to win 
the Eastern Canada title and then the Grey 
Cup. Those two éxtra games were probably 


worth another $25,000 to Argos. Thus, be- 
tween them, these two clubs earned probably 
well up to $300,000 in gate receipts. Of that, 
perhaps $125,000 was clear profit. 

Because of the reluctance of these club 
owners to disclose their financial position, 
it’s also difficult to estimate what their 
actual operating expenses are, that is, 
exclusive of “payrolls.” The closest thing to 
it is the expenses in 1945 of the Toronto 
Indians, a brave but futile co-operative 
venture in the realm of commercialized sport. 
Their financial statement is shown in the 
accompanying table. 

It shows total expenses of $11,609.74 and 
total receipts of $15,169.67. That left about 
$3,500 to be shared equally between the 33 
player co-operatives. The boys decided to 
spend $500 on a party and cut the rest up 
evenly. 

The profit of the Indians is no indication, 
however, of what the Big Four clubs made 
that year. The Indians ran into all kinds 
of unexpected grief which cut their gates 
away down. But their actual operating costs 
might be a good indication of some of the 
costs of operating a big-league team. 

However, because the Indians were a co- 
operative outfit, and it would be in their 
own interest to keep expenses down, it’s 
more than likely that certain of their costs 
would be considerably. lower than for Argo- 
nauts. Take stadium rental. It’s reported 
that Argos pay the University of Toronto 
15% of the gate for the use of the U. of T. 
stadium. 

Argos training table (meals), would likely 
cost more than Indians. An estimate in 1945 
placed this item at $1,400. This season it 
might run to $2,000. This same estimate put 
$2,000 for equipment, $5,000 for travelling 
expensesy $2,000 for medical bills (this year 
for the first time Argos have hospital insur- 
ance). All this, with stadium rental, adds up 
to almost $20,000. 4 

Thus, if you allow $20,000 for bare operat- 
ing expenses, and the Alouettes spent 
$70,000 last year, it would seem to suggest 
that their payroll amounted to $50,000. This, 
of course, would include all salaries, in- 
cluding coach, manager, other staff and the 
‘players. So an estimate of $40,000 for “pay- 
roll” for players would appear to be reason- 
able. By the same measuring stick, the 
same estimate holds true for Argonauts. 

The biggest gate-drawing league in Can- 
ada at the moment, of course, is the Eastern 
Canadian Big. Four Union. This consists of 
Toronto Argonauts, led: by Tommy Allison, 
president; Montreal Alouettes, owned mainly 
by Coach Lew Hayman and Eric Craddock, 
Toronto financier; Hamilton Tigers, presided 
over by Jack Lang; and Ottawa Rough 
Riders, headed by Jim McCaffrey, who also 
runs the Ottawa Senators hockey team. 

Last season these four Big Four clubs, 
each playing three games at their home 
stands—that’s 12 games in all—drew 250,000 
spectators, according to a club official. Then 
another 58,000 flocked to see the three play- 
off games, the Big Four final, the Eastern 
Canadian playoff and finally the Grey Cup 
final, 

Again at an average admission of $1.50 
that soon adds up to the tidy sum of $450,000. 

Then the much weaker Ontario Rugby 
Football Union (ORFU) played to perhaps 
150,000 customers at the same price. There’s 
another $225,000. 

The three major western clubs, Winnipeg 
Blue Bombers, Regina Rough Riders and 
Calgary Bronks probably didn’t play to $y 
more than 75,000. This would add perhaps 
another $110,000 to the Dominion football 
kitty. 

This all comes to slightly over $750,000 
without taking into consideration the gate 
receipts from the intercollegiate games. 

With this kind of money rolling into club 
coffers, it was inevitable that sooner or later 
some semblance of professionalism would 
creep into the game. Despite widely held 
opinions that a football player must be thick 
in the head or else he wouldn’t go out €very 
Saturday and get his ears beaten off, the 
boys know a full house when they see one. 
And from there it isn’t hard to figure out 
what that means in dollars and cents. 


To a large extent, the club owners have 
only themselves to blame for the ogre of 
professionalism now overtaking them. It is 
a monster of their own making. And it 
began back in 1931, but not in the West as 
so many Easterners are so prone to believe. 

Historians of the Canadian football era 
pretty well agree that it happened in Mont- 
real when an outstanding U. S._ player 
“immigrated” and Montreal won. the 
‘Dominion Title. 

However, the practice of paying players 

(Continued on pagé 14) 
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How Output Has Dropped ( 


, At Canadian Gold Mines, representing 80% of total Gold output . : 


How Can We Get More Gold? 


Higher Output Would H elp Solve $ Crisis 


By KENNETH R. WILSON 


Canada needs U. S. dollars. She can get 
them by selling more goods to dollar coun- 
tries or by cutting imports. She ceuld also 
produce more gold. 


In four prewar years our gold exports 
averaged $155 millions a year. In 1940 and 
1941 this figure topped the $200 million mark. 
Last year our exports of gold slumped to $96 
millions—the lowest figure in at least a dozen 
years. 


At a time when all the gold that we could 
produce could be readily and usefully sold, 
we face the strange paradox that gold min- 
ing, alone of all the great Canadian indus- 
tries, is working only about half time. Com- 
pared to 1941, there is only half the 
manpower employed, one third the number 
of producing mines, half the ore being hoist- 
ed and half the wartime recovery of ore. 

Why did this happen? 


The reasons are pretty obvious: rising 
costs of gold mining, lack of manpower and 
sagging profits. An industry which has pro- 
duced $2.8 billions of new Canadian wealth 
in a long and colorful history finds itself 
squeezed under the 1934 selling price of $35 
per ounce for its product. 


Since March of this year output has been 
slowly rising. Six months figures show pro- 
duction 6% above the same period in 1946, 
For June output was 15% above last year. 
Partly this can be traced to cost pressure 
forcing treatment of higher grade ores by 
established producers. 


Dominion figures show that in 1941 gold 
was recovered in Canada at some 255 mines. 
In that year 20 million tons of ore were 
hoisted to net some 4.4 million ounces. Em- 
ployment was 31,850. 


By 1945 the number of producers had 
dropped to 83. Employment had sagged to 
16,380 and tonnage of ore hoisted had been 
cut more than half to 9.8 million tons. No 
official figures are available on a comparable 
basis for 1946 but the year’s results were not 
greatly different. 


Lode producing gold mines (auriferous 
quartz mining as it is officially called) repre- 
sent between 75 and 80% of total Canadian 
output. Most of the balance comes as a 
byproduct of base-metal producers like Nor- 
anda and Hudson Bay. About 1 to 2% comes 
from alluvial operations. The figures for the 
lode producers follow: 


AURIFEROUS QUARTZ MINING 
(80% of Total Canadian) 


Ore Gold No. of 
Hoisted Recovered Producing 
(million tons) (million oz.) Mines 
8.8 25 
10.7 
12.4 
14.7 
17.1 
19.0 
20.0 
act 
12.9 
10.8 


2.9 
3.3 
3.8 
4.2 
4.4 
4.4 
3.9 
2.9 
2.3 


2.1 


Commenting on the plight of the gold pro- 
ducer in a time of rising costs, a recent con- 
ference of provincial ministers of mines 
reported that the increase in cost of equip- 
ment and supplies had been approximately 
48% to the end of 1946. Wages, this confer- 
ence reported, had increased 28%. 


How Wages Have Gone Up 


In an adjoining chart hourly wage cost in 
Canadian “hard rock” mines is shown to have 
risen from 85 cents to $1.01 per hour within 
the past 12 months. This is a 172% rise 
in that period alone. 

What these rising costs have done to profits 
is easily demonstrable. 


NET PROFIT (INCOME) TO STOCKHOLDERS 


15 Other 
Nonferrous 
Mines 
Dollars) 

59.5 

84.9 

56.6 

68.5 

67.6 

73.9 

72.7 

67.9 

58.3 
9.5 56.9 
7.6 68.3 


Source: Bank of Canada Statistical Summary, 
April-May, 1947. (Includes refundable portion 
of EPT in 1942-46 inclusive.) 

Retained profits (available for sharehold- 
ers) of 19 Canadian gold mines have slumped 
from $25 millions in 1941 to $7.6 millions in 


A 


19 Gold 

Mines 

(Millions of 
20.7 
22.8 
25.5 
25.7 
25.5 
24.5 
19.8 
16.3 


1944 11.9 


1946, These figures are from the annual 
compilation prepared by the Bank of Canada. 

In the same period the profits of 15 non- 
ferrous metal mines in Canada remained al- 
most constant with a 20% rise in 1946 over 
1945; just the reverse of the 20% drop suf- 
fered by golds in the corresponding period. 

Gold, then, is for us a sure source of U. S. 
dollars. We can produce more Canadian gold 
if the mines get some relief from thé vise of 
rising costs and fixed selling price which is 
now squeezing them so violently. 

How Can Mines Be Helped? 

What might be done about it? 

Aid to Canadian gold mines, with a con- 
sequent easing of our U. S. dollar dilemma, 
could come about in a number of ways: 

. By a higher world gold price. 

. By a higher Canadian gold price. 

. By devaluation of the Canadian dollar. 

. By further tax relief. 

. By letting Canadian mines try to sell 
their product in the so-called “free” 
markets. 

. By an “incentive” subsidy for additional 
production over a certain amount. 


In a world hungry for U. S. dollars, 
Canada. produces one commodity of a 
standard price which the U. S. will buy. 
It is gold. 


Canadian mines, however, are not 
producing as much gold as prewar. One 
reason is that the standard price — $35 
an ounce — has not changed, while costs 
have soared. 

What could be done to help the in- 
dustry? What are world: views on the 
price of gold? These are some of the 
questions considered in this, the third 


in The Financial Post’s special series on — 


Canada’s balance-of-trade position with 
the United States. 


A higher world price is probably inevitable 
in the long run but it is not a probability 
that can be depended upon to occur in time 
to help the industry (and Canada) out of 
its dollar dilemma. 


Only last week the National Bank of 
Switzerland terminated gold sales. The rea- 
son given was.a desire to halt undesirable 
speculation. But the underlying factor is re- 


WWW> 


Yy Yi 


Yij3 thi pi 
YEE 


SSG. 


SSN 


Uy 


Z 
Y YY 


Yj ty 
oo 


Yi, 


ported to be the widespread belief in Europe 
that the U. & will soon lower the gold con- 
tent of the dollar. 


Such a possibility is generally doubted but 
it is something to which the U. S. administra- 
tion might resort as a painless and perhaps 
the only speedy method by which it could 
obtain funds to aid stricken Europe in the 
present onrushing emergency. 


Monetary Fund Influence 


One reason the U. S. administration might 
hesitate to make such a change would be 
its firm agreement to the International Mone- 
tary Fund to keep the present value of the 
dollar. Presumably.a change would be made 
only if there is agreement that the Fund 
cannot longer usefully function around the 
present currency levels. Whether such a 
view will emerge from the present meetings 
in London remains to be seen. 

Membership in the International Mone- 
tary Fund is also an important consideration 
for Canada in respect of any change in the 
level of the Canadian dollar. 


We agreed to go into the Fund at parity 
with the U. S. dollar. Some people think 
this was a mistake and that we should have 
maintaiged the old 100-90 relationship which 
prevailed during wartime up to July 7, 1946. 
True, within the rules of the Fund, we could 
revert to the 10% discount since that much 
leeway is allowed. by the Fund, but the Gov- 
ernment’s aim is avowedly to maintain as 
long as possible a “stable” valuation for the 
Canadian dollar. 


As well, it has been made clear on a 
number of occasions that the Government 
believes that merely to restore the wartime 
10% position would not, of itself, be any- 
thing: like sufficient to meet this- country’s 
dollar dilemma. It is also argued that with 
demand-supply factors as they are, a change 
would not greatly deter those who wanted 
to keep on buying heavily in United States. 
At the same time it would increase our costs 
of production. 


Some or all of these arguments were prob- 
ably quite valid a year ago. Some become 
less cogent as individual commodities move 
from a sellers’ to a buyers’ market position. 


Canada’s international commitments are 
also cited as one reason why this country 
would not be a party to widespread or “offi- 
cial” marketing of gold on the so-called 
“free” markets of the world. These markets 
are largely if not entirely “black” markets 
in the sterling srea. If Ottawa were to re- 
quire that any sales (apart from sales to 
United. States) were to be made for U. S. 

: (Continued on page 14) 
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Canada’s Gold Industry Working at Half-Time 


Against Higher Costs and Lack of Manpower 


(Continued from page 13) 

dollars, she would be cutting into the sterling 
dollar pool to that extent. In short, the 
payment of $50, $75 or $200 an ounce for 
gold (U. S. currency) would be a form of 
international black marketing which Canada, 
it is argued, could not officially sanction. 
Perhaps there is a small “legitimate” demand 
for gold at a higher price than $35 an ounce 
but it is not thought that this market is very 
substantial. Anyway, chances of any sub- 
stantial amount of gold being sold to net 
Canadian producers more than the present 
U. S. price is slim. 


What About Tax Relief? 


Tax relief has been the chief redress given 
to date to the mines. The present aid gives 
increased depletion allowances, a three-year 
tax-free period for new mines and a special 
tax allowance for marginal mines. 


Even officialdom at Ottawa admits, for 
the most part, that this form of tax aid is 
of questionable value in restoring any real 
measure of profit (and incentive) to the in- 
dustry under today’s conditions. The most 
recent change, earlier this year may have 
helped morale by indicating some degree of 
sympathy for the industry’s problem, but 
the fundamentals don’t appear to have been 
greatly changed. 

Until there is a much largér real margin 
between costs and selling price it is un- 
likely that major new capital expaysion or 
development will be forthcoming. Certainly 
the record of.the industry in the past twelve 
months (since parity) suggests this. A num- 
ber of new mines which were being devel- 
oped some years back are coming into pro- 


duction, but marginal mines have dropped 
out, an ifportant fact when it is remem- 
bered that most of the gold mining develop- 
ment in recent years in Canada has been on 
heavy tonnage low-grade ore. 


Clearly this and similar problems, like 
the shortage of manpower, would tend to be 
corrected were a better cost-profit relation- 
ship restored. Manpower problems are per- 
haps slower in yielding to “incentive” treat- 
ment. Good times tend to pull men away 
from the mines and especially from pioneer 
type of living. The exodus of trained men 
during the war cannot be overcome over- 
night although housing aid, immigration from 
Europe and other assistance is being utilized. 
To date, increased production has come from 
higher recovery rather than through greater 
manpower and increased tonnage. Employ- 
ment in lode producing gold mines at the 
end of May was almost unchanged from a 
year ago. Whether there will be this year 
the sharp decline in employment from 
August to November that there was in 1946 
remains to be seen. 


An “Incentive” Bonus 


A final approach would be to raise the 
“domestic” price for gold in Canada, or to 
offer a higher price in the form of an incent- 
ive bonus for increased production. 


An across-the-board dollar increase in the 
price at which the government would buy 
gold (apart from an increase in the world 
price) is completely out of court. It is 
definitely stated here that there is no 
possibility that the government will pay an 
extra $5 or more per ounce for the gold 
which is now being produced. 


What was under discussion at Ottawa | 
earlier this year and what may well be | 
revived, if and when a new “national policy” 
on the dollar crisis emerges, is the plan to 
pay an “incentive bonus” for new gold over 
and above a certain figure. 


Several difficulties present themselves. 


1. Justification of a government bonus or | 
subsidy to this industry at a time when | 
subsidy aid is being withdrawn from every- | 
one else. 


. Difficulty of working out a basis for the 
soa so as to~be fair to old and new alike, 
and to achieve the end in view. 

3. Difficulty of justifying a plan which | 
would inevitably boost profits for many | 
companies and would tend in many cases to | 
be a payment of government funds almost | 
directly from the taxpayer to the share- | 
holder. | 

4. Measuring the cost of such a bonus in| 
terms of new production that would other- 
wise not have accrued. 


One thing being watched carefully is the 
upswing in production this summer. It| 
came without any new kind of government 
assistance. The manpower situation in some 
mining areas is easing. 

Had Ottawa given some special aid earlier, | 
it alone would have been credited with the ! 
improvement. | 

How much further improvement will come 
without special help? 

The probability seems to be that it won't | 
be enough; that when some overall plan for | 
tackling our dollar problem is evolved, some | 
gold stimulant will be invoked. 


Heading Toward Million Dollar Fall Spectacle, 
Big-Time Rugby to be Tackled by the Tax Dep't? 


(Continued from page 13) 

didn’t amount to much in Eastern Canada 
until 1938-39. For example, one of the 
game’s best performers got nothing more 
than a wrist watch or a suit of clothes for his 
part in helping his team win three Dominion 
titles. Now his playing days are over and 
he’s bemoaning the fact that he was born 
25 years too soon. 

It was not until 1938 that he asked for, 
and got without any questions asked, his first 
handful of cash—$300. At that time more 
were playing for nothing than ‘were getting 
paid. 


The practice of importing American col- 
lege stars became fairly common in the West 
by 1936. But in those days of few jobs, an 
American was glad to come up to Canada 
and play football for little more than his 
keep. And many of them did. 


One of the finest centres ever to play on 
a Canadian gridiron was brought to Canada 
and but for the fact that his girl was a 
waitress and used to hand him sandwiches 
out the’ back window of the restaurant, he'd 
have starved to death. 


Winnipeg’s Five-year Plan 


In those days Winnipeg had what they 
called a “five-year plan.” Under this, dozens 
ef college football players, mainly from the 
Dakotas, were imported to build up football. 
This drew some nasty criticism from the 
East, but today many of those football play- 
ers have settled down here and become excel- 
lent citizens. 

Take Bert: Oja. Winnipeg brought ,this 
giant lineman from the University of Min- 
nésota. And he paid off by helping the Blue 
Bombers win a CanadiaN championship in 
1935. But Oja wanted to be a dentist. So 
the Winnipeg club enrolled him in the Uni- 
versity of Alberta and gave him help. He 
got his degree and played football for Win- 
nipeg at.the same time, flying from Edmon- 
ton to Winnipeg every week end. Now he 
has an established practice in Winnipeg. 

Fritzi Hanson, the phantom halfback who 
stood Hamilton Tigers on their tails in the 
Grey Cup final in 1935, is another alumnus 
of the University of Minnesota. He now has 
a successful insurance business in Calgary 
and plays for the Bronks. Art Stevenson, 
another Winnipeg great, was another U. S. 
import, who got help on tuition fees in 
medicine. 

But one thing must be said about the West 
and its imports. There was never any at- 
tempt to conceal the fact that they were 
using imports and rewarding them. 

Look at the recent furore over the impor- 


TCA carried 43,873 passengers in 
its domestic services and 2,788 in its 
trans-Atlantic service during July 
(39,497 and 2,397 in June). Air éex- 

ress for July was 135,435 lb. (130,- 

2 June). 


BELL TELEPHONE CO. OF 
CANADA advises that certificates 
covering a further 731 shares of | 
capital.stock have been registered, | 
bringing the total outstanding to | 
1,055,135 shares. 
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tation of Frank Filchock by Hamilton Tigers. 

Filchock is the former New York Giant 
professional who has been banned from 
playing in the United States for failing to 
report an attempted bribe. This summer sev- 
eral Canadian teams bid for his services. 
But apparently Hamilton Tigers made the 
best offer. One of the unsuccessful bidders 
was Ottawa Rough Riders. 


Now the Rough Riders and the other two 
teams in the Big Four, Montreal Alouettes 
and Toronto Argonauts, have decided that 
Filchock can’t have a playing certificate. And 
if Hamilton insists on playing him, they auto- 
matically forfeit any game they might win. 


Hamilton Not Worried 


However, Hamilton isn’t worried. Already 
Filchock is the top drawing card in -the Big 
Four and that means dollars in the cash 
box. This year the annual exhibition game 
between Hamilton Tigers and Hamilton Tro- 
jans, drew 12,000 fans. Any other year they'd 
get about 1,500. The answer: Filchock and 
his forward passing. In that one game Fil- 
chock, is said to have more than paid his 
cost, which, incidentally is reputed to be 
the highest in Canada. 


Thiggseason Hamilton Tigers will probably 
make more money than they have ever made 
before. Certainly a lot more than last sea- 
son, when they had to have help from the 
Big Four Union itself. And if Hamilton does 
decide to drop him, Filchock has an offer 
in his pocket from Calgary Bronks. The 
wire says: “If Tigers don’t play you, hop the 
first plane fog here. We'll gladly reimburse 
Tigers, play you and to h—— with the CRU” 
(Canadian Rugby Union). 


This incident has, perhaps more than any- 
thing else, served to bring the question of 
so-called amateurism of Canadian football to 
the forefront. 


Last year, for instance, Joe Ryan, who 
for years ran Winnipeg Blue Bombers anc is 
now manager of Montreal Alouettes, stripped 
a lot of the fake veneer away when he 
announced that Alouettes were going to 
import Americans. 

“If they (the Big Four) try to hogtie us 
with that no-import rule, we'll move into 
the Canadian market and start a ‘break up 
the Argos campaign,’” warned Ryan. “The 
only trouble is, it will cost us as much to 
land either Krol or Copeland as it would 
to bring in four good American players. That 
would mean a big increase in the player 
sugar and a large Slice of club profits. I 
wonder how Argos would like that?” 

Few of the people i in the football business 
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are as blunt and outspoken as Ryan. But | 
most of them, privately at least, make ne 
bones about the fact that players are being 
paid. This is borne out by the fact that they 
appear to be taking the Ontario Govern- 
ment’s ruling that the game is professional | 
without protest. 


Why, then, don’t they come out flat- footed | 
and admit out-and-out professionalism? One | 
of the first reasons, of course, is that they 
would be liable right away for the Federal 
Government amusement tax of 20%. How-! 
ever, the owners don’t mention this in their 
argument. 


But they say the game hasn't reached 
the stage in Canada yet where a player | 
can play the game for a living, like hockey | 
or baseball. Just supposing, they say, that a 
team made $40,000. Divided up among, say 
35 players, it wouldn’t be much more than 
$1,000 each.. Not a “career” or year-round 
income. 


But most of them admit that the game | 
will ultimately come, to either a semipro 
or outright professional basis. 


Football’s famous Lew Hayman, coach and | 
co-owner of Montreal Alouettes, said in | 
Maclean's Magazine two years ago: 


“It is only sensible that a scat-back should 
receive something more than three-rous- | 
ing cheers...(But) Canada hasn't yet reach- | 
ed the stage where professional football 
could be sufficiently remunerative fora man | 
to make it his profession. Ultimately we 
shall come to professionalism but not until | 
we have larger stadia, larger leagues and | 
longer schedules. It has been a little difficult 
to understand why the officials of football | 
clubs have gone to elaborate lengths to dis- | 
guise the fact that their players have been! 
receiving more than a cordial handshake and | 
an embossed windbreaker at the end of the 
season...It isn't exactly betraying any trade 
secrets to mention that one talented quarter- | 
back in eastern Canada had his home 
completely furnished by his grateful | 








, employers. 


“As an immediate policy for Canadian | 
football I would phrase it thusly: Pay ‘em | 
as much as the gate receipts will permit; 
provide the players additionally with sound | 
all-year jobs...I'm suggesting only a system 
which already has been employed ‘with 
successful results by the enlightened execu| 
tive of the Winnipeg Blue Bombers.” 


So, sport fans, it looks as is the “modus 
vivendi” system is going to be with us for 
a | while yet. Vive the sh- amateurs. 


| DOMINION < COAL CO. re reports 
that August coal production at the 
| Cape Breton and- Springhill col- 
| lieries was 229,158 tons (219,010 in 
August, 1946; 284,494 in a 1947). 
Production for the first eight 
months was 1,144,273 tons (2,152,516 
in the 1946 period). ° 


ALUMINUM CO. OF CANADA} 
| advises that as at Sept. 3, 1947, 
586,994 shares of 4% cumulative re- 
| deemable stock were outstanding. 
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CANADIAN RESEARCH INSTITUTE 


R. Spencer ,Soanes, M.A.Tor., M.C.1.C.—Director of Research 
eR 


, Chemical, ganleal, Rioctricnt Mechanical 
velopment 
Elcctrecte Testing Equipment 


46 ST. GEORGE STREET TORONTO 5, CANADA 


JOHN H. ROSS 
Consulting Engineer 


Mechanical and electrical 

equipment of buildings and 

industrial plants. Reports, 

Designs, Supervision. 

102 Charles Street W., Toronto 
Kingsdale 6655 : 


A. BRITTAIN & Associates 


LIMITZD 
Consulting Engineers 


735 Dovercourt Road 
ME. 2479 Toronto 


= 


ARCHITECTS 


ALLWARD & GOUINLOCK 
ARCHITEGTS 
Hucu L. ALLWwarp 
FRALC. F.RILBA. RCA. 


. G. Roper Govuintock 
B.A.Sc., F.R.A.LC, 


TORONTO 


t 
@ It it’s Dri-Breit it’s watertigh Ask for 


fees 
@ And it wap wre rebuilt shoes. 


to and from Eastern Canadian Ports 
Via the following lines 
MONTSHIP LINES LTD. 
Western and Central Mediterranean 
BLUE PETER STEAMSHIPS LTD. 
Newfoundiand 
MOORE - McCORMACK LINES INC. 
Brazii—Uruguay—Argentine 
CANADA SOUTH AFRICA LINE LTD. 
South Africa 


France—Bel 


Joint Agonts 
SHIPPING “ony LTD. 
276 St. James St., Montres 


MONTREAL SHIPPING COMPANY LIMITED 
330 Ceristine Building, Montreal, Canada 
345 Church Street, Toronto, Canada 
Branch offices 
Helifex, N.S. — Saint John, N.B. 


Consul? your freight forwarder or the 
re sect): ip wa gdh lane Gah 


CANADA CONTINENTAL LINE LTD. 
igium—Holiand 


As Provinces Move for Uniform Code 


By D. G. MACLEAN 

JASPER (Staff) — Provincial 
insurance superintendents are 
now ready to draft a new uniform 
insurance code.. All classes of in- 
surance except life, and all proy 
inces except Quebec, will 
affected. 

At the annual conference here 
last: week, opinion was practical- 
ly unanimous in favor of some 
measure of revision. Superin- 
tendents and representatives of 
the insurance industry agreed 
that after several years’ discus- 
sion of general principles, de- 
tailed proposals should now be 
formulated. 

With a draft act Lefore them, 
all interested parties will be able 
better to weigh the advantages or 
disadvantages of proposed chang- 
es and decide on proper provi- 
sions and wording. 


It was generally felt that the | 


drafting of the new: act should 
be a joint job of insurance super- 
intendents and men in the insur- 
ance business, the lawyers sup- 
plying the legal opinions and 
language, and the insurance men 
checking the claus2s in the new 
act to see if they will work. 
Favor General Control 
Superintendent R. B. White- 
head of Ontario stated that after 
the 1946 conference, the law re- 
vision of, the superintendents’ 
association had recommended 
abandonment of any attempt at 
tigid control of selected perils or 
contracts, in favor of a general 


-| control of all contracts. The prin- 


ciple uhderlying this control was 
to be, as stated in the report- 
“freedom to all parties, provided 
the insured is adequately put on 
caution in respect.of conditions 
which might either void or cur- 
tail the prima facie insurance 
payable.” 

It was also suggested that the 
classification of insurance lines 
be drastically reduced. 

The. report suggested that in 
order to meet necessary expendi- 


tures, 


“ agitating for revision. 


each provincial govern- | 
ment be asked to make an addi- 
| tional contribution to the associ- 
ation, 


Mr. Whitehead explained that | 


-| the plan was to put some mater- | 
*| 


ial out of the statutory conditions 
of a policy into the general law | 
| and then put in the policy only | 
certain things which should be 
drawn to the policyholder’s at- | 
tention. 

This would set out clearly: | 


1. Property excluded from} 
protection under the policy. 
- 2. Perils against which 
policy gives protection. 

3. Any conditions, breach of 
which might’ invalidate. the} 
policy. 

4. Any conditions, failure to} 
observe which may reduce the 
amount of insurance payable 
such as “other insurance.” 

This, he declared, would give 
increased protection to the policy- 
holder. 

W. B. Cromarty, K.C., Calgary, 
said there was considerable unan- 
imity on the subject, and urged’) 
a draft bill “so we'll know what 
we're dealing with,” 

W. E. D. Baldwin, past presi- 
dent of the All-Canada Insurance 
Federation declared that any dif- 
ferences of opinion regarding the 
statutory conditions were due to 
lack of understanding of the 
changes planned. | 

Herbert Hunter, superintend- 
ent of Insurance for Manitoba, | 
read letters from W. W. Foot of | 
the Economic Mutual Insurance | 
Cq., Waterloo, and V. Evan Gray, | 
K.C.,’ Toronto. Mr. Foot saw a 
possibility of difficulties aa 
as regards policies written for 
long terms where renewals are 
made for some years without is- 
suing a new policy. He believed | 
the companies themselves were | 


the 


Mr. Gray urgedethat revision, 
if undertaken, be carried out with 
great care and caution, He voiced 
doubt that uniformity among the 


YOU ASKED US ABOUT 


The Financial Post .will provide subscribers as quickly'as possible the answers s 
to specific questions about business, taxation, investments, and other subjects. 
The Post cannot undertake to make predictions, will not express opinions on 
matters involving individual business judgment or on conditions or investments 
outside Canada. All communications should be addressed to Business Enquiry 
Editor, The Financial Post, 481 University Ave., Toronto 2. A four-cent stamp 
and address label from subscriber’s copy of The Financial Post must be enclosed. 
If more than one enquiry is being sent, subscribers are asked to submit each on 
a separate sheet of paper, to facilitate research work entailed 


INCOME TAX 


Dental Expenses 
_I have recently had some ex- 
pensive dental work done. Can I 
deduct excessive payments for 
dental service the same as fees 
paid to a medical doctor? 


Yes, expenditures paid for dental 
servite are deductible. It is, how- 
ever, only the total amount of 
medical and dental expenses in ex- 
cess of 4% of your salary that is 
deductible. 


Dependant Exemption 

I ne tage a daughter 18 years of 
age who.is attending university. 
Am I allowed an exemption on 
my income taxes? 


You would be allowed an exemp- 
tion as a dependant for your daugh- 
ter as long as she is under 21, a 
student, and dependent on you. 

Under the present tax law you 
would get a full exemption of $300 
from your income for her. 


INVESTMENTS 
Victory Bonds 


Is it legal for a nonresident to 
own Canadian victory bonds, and 
if so, is it legal to remove the 
bonds. from Canada?;Does Cana- 
dian income tax have to be paid 
by nonresidents on Canadian vic- 


“tory bonds? Are these victory 


bonds subject to death duties and 
inheritance taxes when owned by 
a nonresident? ‘Why is there such 
a great difference between the 
buying and selling of. victory 
bonds in relation with buying and 
selling price of similar bonds in 
other countries? 


It is quite legal for a nonresident | 


of Canada to own victory bonds: 
If he purchases these bonds in 


Few Landlords 


Canada with U.S. dollars sent to 
Canada, the Canadian Forcign Ex- 
change Control Board will issue 
him a permit covering export of the 
ponds to the United States. We 
might point out however that if he 
wishes to liquidate his investment 
in these bonds, he would have to do 
so abroad in. order to obtain US. 
funds again under present rules. He 
can, of course, switch his invest- 
ment from one security to another 
Canadian security in Canada. There 
is no withholding tax on interest 
payments on Canadian_ victory 
bonds. 

Provided the Canadian victory 
bonds were situated in the United 
States and owned by a non-resident 
they would not be subject to death 
duties and inheritance taxes in Can- 
ada, The Financial Post is told. 


Probably one reason for the wider 
range between the bid and asked 
prices for Canadian victory bonds 
lies in the fact that there is a smal- 
ler market here than for U.S. Gov- 
ernment bonds in New York. There 
is a narrower spread between the 
two prices quoted as between 
dealers for their own transactions 
as a rule, 


Money Supply 
What is the amount of money 
in circulation in Canada in 1946 
and in 1939? What was it for the 
United States? 


The volume of money held by the 
public amounted to $6,790. million 
at December 31, 1946 and to $2,841 
million at December 31, 1939, accord- 
ing to the 1946 annual report of the 
Bank of Canada. 

The total money in circulation in 
the United States amounted to $28,- 
952 million at December 31, 1946, 
and to $7,598 million at December 
31, 1939 according to the Federal 
Reserve Bulletin, 


at Winnipeg 


Prove “Grievous Hardship” 


Official hearings by special 
commissioners under WPTB 
Rentals. Administration. direction 
at centres of worst housing short- 
age (The Financial Post, Sept. 
13) this week are getting into 
stride on hundreds of “grievous 
hardship” pleas from landlords. 
The héarings, under Ottawa's 
month-old Rentals Order 753, 
will rule on applications for 
withdrawal of Ott-wa-conferred 
extraordinary right of tenure 
where the landlord of a house 
bought before 1947 can prove he 
needs it more than the tenant 
does and undertakes not to sell | 
or rent for a year if he gets 
possession. 


Here’s what’s happening at five 


typical housing famine centres: 


Vancouver—One hundred and 
sixteen applications received by 
regional rent controller Stuart 
Devitt, who says there hasn’t been 
the flood expected by some. He 
expects perhaps 180 more in the 
next two month. Hearings open 
this week. 


Winnipeg—One hundred and 
ninety-eight, applications filed for 
city, suburhs and nearby Sel- 
kirk. Hearings started Aug. 30 
by Special Commissioners C. G. 
K. Nourse, retired banker, and 
M. H. Bingeman, retired insurance 
executive, sitting separately. Of 
38. applications heard to Sept. 8, 
12 were granted, decisions were 
pending on' some and the others 


\ 


had been dismissed. “Majority of | 
applications have been dismissed | 
because landlords, while able to! 
show. great inconvenience, have | 
seldom been able to prove the} 
“grievous hardship” without! 
which proof the commissioners | 
can’t act, 


(These applications are 


| 
in| 
addition to 125 others made to 


the rentals appeal court of 
County Court Judges before 
the Aug. 14 order came into 
effect. Of this latter group, 111] 
were heard by the court and 105 
granted to become effective be-! 
tween Aug. 1 and Oct. 1.) 

Toronto—Col. W. J. Finney, H. | 
P. Edge, and two other com- 
missioners to be named, face 
what is thought to be Canada’s 
heaviest barrage of applications, 
with hearings opened last week. 
As in Winnipeg, they act individ- 
ually. It is estimated that 2,400 
home owners in central Ontario 
including 1,200 in Greater To- 
ronto, will apply for hearing. On 
|basis of previous rental hearing 
experience, it is expected six 
cases a day will be handled. Of 
the six heard on opening day, 
three were granted, one was 
withdrawn and judgment on two 
was reserved, 

Ottawa — One hundred and 
twenty-five applications, with 
hearings to start Sept. 24 or 25. 

Hull—Eighty applications, with 
hearings opened Sept. 15. 


led 


provinces was essential. 
V. 
Reciprocal Underwriters, said his 
| group had no objections to revi- 
sion but would like a chance to 
study the revised legislation. 


W. Gerrish of Canadian | 


E. M. Hill, chairman of the In- | 


dependent Automobile Insurance 
Conference, stated he would ob- 
ject to anything which would 
break down uniformity among the 
provinces. He favored clarity 
and the elimination of too many 
endorsements. 


R. L. Jones of the Canadian 
Underwriters Association, stress- 
that the policyholder was 
mostly concerned with getting 
indemnity, and wants to know 


anything which. might invalidate | 


his policy. 


Wilson E. 
ronto, 
something down on paper and 
stop discussing general principles. | 

Hon, Eric Willis, Public Works | 
Minister of Manitoba, said that | 
as the governments of the prov- 
inces had capable superintendents 
and legislative counsel and many 


McLean, K.C., Te- | 
said it was time to get | 


S. L. DE CARTERET 
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This time— 
FORESIGHT’ 


The pulp so0 tees Se eee 
keystone of Canadian economy. ~* Even now 
there is every indication that it will exceed 
its record-breaking 1946 performance. 


To prevent a recurrence of the experience 
of the 1920’s when high newsprint prices 
sieulisil Sa guseves-akenbelcadtie Mokaiaee 
and its subsequent collapse, Canadian pulp 
and paper companies are now pursuing a 
conservative financial policy. In this way 
they are operating in the best interests of 
their customers, the investor and those who 
depend upon pulp and paper mills for con- 
tinuous and remunerative employment. 


has been elected president of | 


Canadian International Paper 
Co., of which he was formerly 
vice-president and _ general 
manager. 


| of the larger companies had good 
| lawyers in their employ, the serv- 


|ices of these men should be re-’ 
garded as a suitable contribution 
to the work of revision. 


Fuse A 
FILTER TIP 


CIGARETTES 


20's in PACKAGES 
50's s in FLAT TINS) 


\ 


TORONTO MONTREAL WINNIPEG VANCOUVER MEW YORK LONDON. Ena. 
Toronto, Canada 
LONDON, 


“DNTARIO LOAN ato aero 


Mortgage Loans for Building or Buying Homes, 
Convenient monthly payment mortgage plans. 


| 
Underwriters and Distributors of Investment Securities Since 1901 


[DAN AND DEBEXTHR= = 


she's being inspired to try the latest beauty routine... 


CHOOSE 


YOUR OWN ISSUE 


Through increased printing equipment the National 
Home Monthly is able to let the advertiser choose the 
issue in which he wishes his advertisements to appear, 
maintaining in each issue our high standard of print- 
ing and quality of paper. This is possible despite the 
13.4% increase enjoyed in 1946 lineage. 


Her hair-do, her skin, ‘her figure, her 
clothes . . . all come in for appraisal in a 
smart woman’s desire for style and beauty. 
She knows she cannot neglect one single 
item... complexion soap, creams and 
lotions, shampoos, powder, lipstick, eye 
make-up, fragrances, perfumes, deodor- 
ants, jewellery, the latest fashions . . . if 
she is to be as lovely as she can be—always! 


What better place to advertise all such 
related products than in the pages of a 
magazine which features up-to-the-minute 
beauty and fashion departments? “Beauty 
Becomes You”, and “The New-Fashioned 
Woman”, both conducted by Marjorie 
Winspear, are National Home Monthly 
features to which thousands of Canadian 
women turn each month for expert advice 
on make-up, grooming and the latest in 
fashions. , 
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‘DIVIDEND NOTICES 


The Canadian Bank of 
Commerce 


By Order of the Board. 


S. M. WEDD. 
General Manager 
Toronto, 12th September, 1947. 


- Woods Manufacturing 
Company, Limited 
Notice is bereby pres that a quar- 
terly dividend o ft 50c) 
Lane Shares of the Company has been 
declared f ing Sep- 


‘or the quarter end 
tember 30th, 1947, payable wepeeeeet 
30th, 1947, to shareholders o 
August 36th, 1947. 
By Order of the Board, 
J. G. COSTELLO, 
Secretary 


Montreal, August 27th, 1947. 


Dominion Glass Company 
Limited — 

Notice is hereby given that a divi- 

dend of one and thr uarters per 


cent: (1%%) has been declared on 
PR ED STOCK of the 


the 
n | Company for the quarter ending the 


KERR-~-ADDISON 


GOLD MINES LIMITED 
(Ne Persenal Liability) 


Toronto, Ontario, 
, Sept. Lith, 1947. 


The Great West Felt 
~ . Co. Ltd. ; 


DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of .124c per 
vertible preferen 
has been 


ee ears . 
Elmira, Ont., August 23rd, 1947, 


The Toronto Mortgage 
QUARTERLY DIVIDEND 


Notice is hereby ‘there Spe a divi- 


‘ 


NOTICE OF DIVIDEND 
NOTICE is hereby a that a 
dividend of twenty cents 


ers of record as at 
of business on the thine das of 
September, im, 
By Order of the Board of Directors, 
As c. JEFFERYS, 
i Secretary-Treasurer. 
.‘Matiitoba. 


Winni 
13th , 1947. 


DONNACONA PAPER 
COMPANY LIMITED 
DIVIDEND NOTICE 


Notice is t - 
of Siar mes te 


per re n 
¢ on the Cumulative Convert- 
ible Redeemable k of 

e@ quarter ending 


Rovember 15, 1041 


ber 15, 1947, to reholders of rec- 
ord on the 15th day of October, 1947. 


By Order of the Board, 


P.L. FITZGERALD, 
Secretary. 
uebec City, P.Q. 
tember 8, 1947. 


~ 


CANADIAN PACIFIC 
RAILWAY COMPANY , 
/ At aeiae " ‘of Birec 
; Ate z 
tors held today a d of two 
o= (fifty cents iad 


> 


es 


share) 
Rock in respect © 


the ee was declared payable 
in Cenadian funds on November 1 
ae iders of 


ce shares of the 
eclared 


1.25 pon the 
cetcten eters the eur 
hia 


payable Novem- ||" 


30th day of September, 1947. 


Notice is also hereby given that a 
dividend of Twenty-five cents (25 
cents) per share has been declared 
on the COMMON STOCK of the 
Company for the quarter ending the 
3th day uf September, 1947. 


The above Dividends will be paid 
on Wednesday, the 15th day of Octo- 
ber, 1947, to shareholders of record 
at the close of business Friday, the 
26th day of September, 1947 

By Order of the Board. 

F..N. DUNDAS, 
Secretary. 
Montreal, 25th August, 1947, 


py order, of 


icloush, 
J. c. co cTreasurer. 


vit 


‘Laurentide’ Acceptance 
Corporation Ltd. 


The 32nd regular quarterly divi- 
dend of One and a quarter: per 
cent (1%%) has been declared 
on the outstanding preferred 
stock of the corporation, payable 
on October 31, 1947, to share- 
holders of record at the close of 
business October 15, 1947. 


LUCIEN ROUX, 


: Secretary-Treasurer. 


A. J. FREIMAN LIMITED 


Notice is hereby given saat subiaet 
to the approval of the Foreign Ex- 
change Control Board the wy 
dividend of 1%% upon the outstand- 
i of the Com- 


- neat on the 15th day of Octo- 
r, ; 
Dated at Ottawa this 13th day of 
September, 1947. 
LAWRENCE FREIMAN, 
President. 


A. J. FREIMAN LIMITED 


Notice is hereby given that subject 
to the approval of the Foreign Ex- 
= ontrol Board a quarterly 
dividend of twelve and one half cents 
(12%) per share on the. Common 
Shares of the Company has been de- 


clared, payable on and after the 1st | Can. Int. Tru 


‘ovember, 1947, to holders 


the 15th day of October, 1947. 


at Ottawa this 13th day of 
September, 1947. 


LAWRENCE FREIMAN, 
President. 


Guaranty Trust 
Company of Canada 


,| NOTICE is hereby given that a divi- 


es hed. re- 
sulted in a lower net railway income. 


a pcb gerne apie phe 
ennum on paid-in 
OF the Company, has ae dacierce 


for the quarter ending aan 
30th, 1947, payable October 1947, 


to ‘of record at the close 
iganersucuee 30th, 1947. 


By order of the Board 
J. WILSON BERRY, © ~ 
President & General Manager 


“| repeated since Monday’s 


Priee Ceilings Stay on Oats, Barley 


Disappointme 


, Withiped -citnasre an- 


nouncement of removal from 
price controls of a long list of 
commodities was somewhat sur- 
prising to the grain trade because 
it still left oats and barley under 
price ceilings. For some time it 
had been expected that these 
ceilings would come off at an 
early date, and it was felt that 
the logical timing for such a 
move would be at the end of a 
crop year, before grain of a new 
crop should begin to move. 

The Manitoba Wheat Pool had 
suggested to its members that 
oats and barley might be with- 
held from marketing in anticipa- 
tion of higher prices when ceil- 
ings come off. The North West 
Line Elevators’ Association called 
Ottawa’s attention to this advice 
and urged the Government to} 
make its policy promptly known. 
These representations have been 
an- 
nouncement,. 

_ On the one hand, it is urged 
that western farmers, now that 
ceilings have been removed 
from what they have to buy, are 
subject to unjust discrimination 
when their product remains un- 
der control. On the other hand, 
it is stated that uncertainty as to 
what may happen will slow up 
marketing by farmers, and im- 
pede the flow of badly needed 
feed supplies to the East. 

Meat Strike a Factor 

Prevailing opinion here is that 
probably the ceilings on coarse 
grains had been due for removal, 
along with ceilings on meat, 
whenever any comprehensive ac- 
tion was taken by the Govern- 
ment. Concurrently, it is be- 
lieved the subsidies on feed 
grains (10 cents a bushel on oats 
and 15 cents on barley) were due 
for abolition. 

It is assumed that the Govern- 


meat ceilings, in the middle of 
the packing house strike, when 
supplies to consumers threatened 
to become very scarce in the near 
future. Also, farmers who have 
to buy feed grains would object 
to removal of the sullsidies just 
at the time when they must buy 
extra feed to hold back live- 
stock, and especially hogs, which 
otherwise would have been ready 
for market. 

This week the Canadian Wheat | 
Board announced that no permits 
for export of either oats or barley | 
would be granted during the 
current crop year. That action, 
it is assumed, was decided upon 
when removal of ceilings and re- | 
sumption of free-market trading 
in oats and barley were in pros- 
pect. Such a warning would! 
tend to limit price advances by | 
making it clear that exports to! 
the United States would not be | 
a factor in the market situation. 

Monday’s announcement made 
clear that further action in lift- | 
ing ceilings is to be expected be- 
fore long. The present situation 
respecting coarse grains threatens | 
to create some difficulties for the | 
Government. Delayed marketing | 
by farmers may make it difficult 
for eastern buyers to get ade- 
quate supplies moved forward 
before winter. This may create 
greater concern to eastern farm- 
ers than would have been caused 
by higher pri¢es resulting from 
resumption of trading. At the 
same time, western farmers who 
do sell oats and barley before 
Government policy is made 
known, may feel gggrieved and 
think that the Government 
should make up to them losses 
experienced before a_ price 
change takes place. 

No Benefit To Farmers 

The increase in domestic flour 
and bread prices occasioned by 
removal of the subsidy on flour 


| in 


| British contract price. 
| Government may be faced with | 


nt to Western Growers 


farmers. The only beneficiary 
will be the Canadian treasury, 
which will no longer have to pay 
millers the difference between 
77%8c a bushel, the basis on 
which flour ceilings were for- 
merly established, and $1.55 a 
bushel, the price charged for 
flour milled for domestic use. 
Some months ago the latter 
price was advanced by 30c a 
bushel from the former level of 


Ask Ry. Act Grants 
To Alter Subways 


Amend the Railway Act to pro- 
vide money aid for improvements 
to grade. separation structures; 
some overpasses need more height 
because trucks and buses are big- 
ger, but grants are available only 
for new construction, 

Add a highway engineer to the 
Board of Transport Commission- 
ers, 

These were main resolutions 
from last week’s 28th Carladian 
Good Roads Association confer- 
ence of provincial highway offi- 
cials, engineers and highway 


$1.25, which did mean an increase | users’ organizations, at St. An- 


the prospective returns of 
western farmers for their wheat. 


| They had previously felt a griev- 


ance because they were forced to 


| supply the Canadian market with | 


drews, N.B. 

Quebec Roads Minister Antonio 
Talbot, K.C., was named presi- 
dent, succeeding New Brunswick 
Highways Minister W. S. Ander- 


wheat at a price so far below the | son. 


Now the | 


claims that $1.55 per bushel is | 
too low for the domestic level. | 

Great Britain was granted the | 
price in question only on as-| 
sumption of some undertaking, | 
even if indefinite, to give a com- | 
pensating benefit in later years. | 
Now it is likely to be argued that 


the price of flour for domestic | 


use in Canada should not be held 
down below the world level, 
which would be approximately 
$2.50 a bushel, unless there is a 
corresponding guarantee that 
domestic prices in subsequent 
years will be maintained at a 
satisfactory level. : 

Some benefit to the malting in- 
dustry is indicated by the an- 
nouncement that while barley 
may not be exported, export per- 
mits will be issued for malt, with 
equalization fees set at levels 
varying from day to day, presum- 
ably in accordance with fluctua- 
tions in the American market. 

There is still a ceiling on malt, 
and consequently the ceiling of 5c 
a bushel remains on the premium 
which maltsters are allowed to 
pay for barley selected for their 


ment paused before removing will not mean more revenue to plants. 


National Film |IDB Helps Finance New 


Society Seeks 
$50,000 Aid 


MONTREAL (Staff) — Oper- 
ating for 12 years through finan- 
cial support provided by grants 
from the Rockefeller Foundation 
and the British Imperial Trust 
and through fees paid by affiliat- 
ed organizations the National 
Film Society is now compaigning 
for capital funds, President C. G. 
Cowan announces. Grants‘eceiv- 
ed when the National Film Society 
was in its formative stages have 
been discontinued since it no 
longer qualifies for assistance 
from philanthropic organizations, 
it is stated. A working capital of 
$50,000 is being sought in the 
present September campaign. 

A mainspring in the distribu- 
tion of educational films the Na- 
tional Film Society is a _ co- 
operative, nonprofit organization, 
interested in the promotion of 
films as an educational medium, 
As*a film clearinghouse, the 
Society circulates film prints 
among libraries located in every 
province, drawing on a central 
library. of approximately 3,000 
film titles. Demands for the So- 
ciety’s services have become so 
great, it is stated, that additional 
funds must be provided. 

Although the National Film So- 
ciety does not undertake produc- 
tion of films, it makes advisory 
services available to industry 
throughout production. To assist 
sponsars, such as industry, gov- 
ernments and other groups, the 
Society maintains a screening 
panel; with a knowledge of con- 
sumer demand. It also makes 
regular reports to film sponsors 
on all bookings, giving such de- 
tails as date, place, name of or- 
ganization, number of showings, 
etc. 

Under the Society’s system, 
borrowers receive films free, 
paying only transportation costs. 


Earnings Up 36% 


For Silverwoods 


Silverwood Dairies, Ltd. consoli- 
dated sales for the four months end- 
ed July 31, 1947, amounted to $9,- 
883,944 ($7,499,493 for the same 1946 
period). 

Consolidated net profit was $352,- 
869 ($258,969). These results cover 


the entire operations of Silverwood | 


Dairies, Silverwood Western Dairies, 
Silverwood's Lindsay Creamery and 
Lindsay Coal Co. 


. Investment Trusts. | 


Bid Asked 

4.24 4.64 
5.25 
5,00 
8.25 


3.78 | 
9.50 | 


12.45 


~ DIVIDEND NOTICES 


Affiliated ders 

Can. Invest. Fund ,.... eeee 

Can. Invest. Corp. .....0.++ 

Commonwealth Int. 

Corporate Invest, .....e000 

Trans-Canada, A .. 
Do., B 


minced nantes | 1c 


The Sherwin - Williams 
Company of Canada, 
Limited 


Notice is, hereby, given that the 
One Hundred and. Forty-fifth quer 
terly dividend of one and three- 
quarters per cent (1%%), being at 

e rate of seven per cent (7%) per 
annum, for the quarter ending Aug- 
at 31, 1947; on the Preferred Stoc 

the Commeey has been declared 

ble October 1, 1947, to Share- 
Bolder of record the 10th day of! 

ptember, 1947. 

Boeks not closed. 

By ‘Order of the Board. 

P. W. HOLLINGWORTK, 


relary-Treasurer. 
Montreal, a 
Sept. 3, 1947. 


|Good in Manitoba 


! | ditions which seriously deterior- | 


Gatineau Aleohol Plant 


MONTREAL (Staff) — Com- 
mercial Alcohols’ proposed new 
alcohol plant at Gatineau (The 
Financial Post, Aug. 30) is ex- 
pected to effect savings in other 
of the company’s operations, out- 
side alcohol production. Vice- 
president and General Manager 
H. C. Kerman informs The Post 
that the company’s magnesia in- 
sulating division will likely be 
moved to Gatineau, once the al- 
cohol plant is in operation. This 
new magnesia insulation plant 
will be a completely mechanized 
unit, which will increase produc- 


tion and effect a lower produc- | 


tion cost. 


Moving the division to Gatineau 
will permit the utilization of 
cheap carbon dioxide, one of the 
byproducts from the alcohol plant. 
In the manufacture of magnesia 
insulation, carbon dioxide is 
passed through magnesium oxide 
to form magnesium carbonate. 
Mr. Kerman states that the alco- 
hol plant will yield approximate- 
ly 25 tons of carbon dioxide daily. 


Production at the Gatineau al- 
cohol plant is scheduled to get 
under way by late 1948. In view 
of possible delays, due to short- 
age of buildings and equipment 
materials, the method of financ- 
ing the new plant is expected to 
result in some saving. 

IDB Advances $1 Million 


Commercial Alcohols has issued 
serial bonds to the extent of $2 
millions.* First serials in an 
amount of $1 million will be taken 
up by the Royal Bank of Can- 
ada; second serial of $1 million 
will be taken by the Industrial 
Development Bank. Best part of 
the ‘plan, from the company’s 
standpoint, is that the money will 
be made available when required, 
thus saving interest charges on 
idle working capital. 

Financial observers say the 
Commercial Alcohols’ project is 
particularly well suited to IDB 
assistance—a comparatively small 
corporation, requiring a large 
sum of money for a new project. 
No other Canadian company had | 
attempted a similar process on | 
the same scale, and there are only | 
two other companies in North | 
America manufacturing alcohol } 
from waste sulphite liquor, it is | 
believed. 

In line with its general policy, | 
however, IDB was forced to con- | 
sider other aspects. After a} 
searching investigation, it decided | 
that the project was sound from 
an engineering and economic 
standpoint. In addition, it pro- 
vided Canada with a new industry | 
and might go a long way toward | 

7 ‘ 
Specialty Crops 

From Our Own Correspondent 
WINNIPEG — Weather con- 
ated Manitoba grain crops have 
partly compensated by improv- 
ing specialty crops. 

The sunflower crop in south 
central Manitoba is particularly 


making the country self-suffici- 
ent in time of war, as far as in- 
dustrial alcohol is concerned. Also 
something like $1.5 millions in 
U.S. exchange can be saved year- 
ly by the molasses substitute. 
Depends on Paper Output 
Interest on the $1 million of 
bonds taken up by IDB will be 
somewhat higher than current in- 
terest rates, it is stated. As with 
many another business - enter- 
prise, however, earnings which 
will result from the capital ‘ex- 
penditures cannot be definitely 
forecast. 
| Commercial Alcohols’ supply of 
|its raw material, waste sulphite 
liquor, will be directly tied to the 
| output of Canadian International 
Paper Co. A decline in paper pro- 
duction would, of course, mean 
| less sulphite liquor. However, it 
jis pointed out that a decline in 
the demand for paper would like- 
ly be accompanied by lessened 
demand for other products, in- 
cluding alcohol. Company man- 
agement in deciding on the Gati- 
neau location, however, has given 
due consideration to the continu- 
ity of paper operations at this 
plant and to the availability of 
other types and sources of raw 
| materials, it is stated. 


B. C.’s Exports 
Up $60 Million 
For Half Year 


From Our Own Correspondent 

VICTORIA — British Colum- 
bia today is exporting more goods 
and products than ever before 
in her history. 

In the first half of 1947, goods 
and products valued at $220,985,- 
058 were exported from this 
province ($158,458,146 in the 
same 1946 period, $123,738,243 in 
1945), 

The figures indicate that bar- 
ring drastic curb during the re- 
mainder of the year, British 
Columbia’s trade this year will 
rise to a record-smashing high; 
and they indicate a changing 
picture in British Columbia’s 
postwar trade. 


During the war, United States 
was the largest consumer of Brit- 
ish Columbia goods. Today the 
United Kingdom is buying more 
B.C. products than any other 
country. During the first half of 
this year goods valued at $85,812,- 
211 were sent to Britain, an in- 
crease of more than $35 millions 
over total for the first half of 
1946, During the first half of 1945 
the figure was only $16,911,431. 

United States is the second 
largest consumer of B.C. goods 
taking $37,574,581 worth against 
$89,464,136 in the 1946 period and 
$82,757,824 in 1945. 

During the first half of this 
year France received goods ex- 
ported from B. C. valued at $6,- 
551,468; Germany $1,758,513; 
Italy, $9,923,693; Netherlands, 
$11,418,344; Norway, $1,176,945; 
Russia, $2,952,548 and Switzer- 
land $600,905. 


China now is one of the :big- 
gest buyers, receiving’ $12,209,045 
worth of goods from B. C. during 
the first half of this year. British 
India received products valued 
at $2,641,968; Philippine Islands, 
$7,117,453 and Hongkong $1,746,- 
699. ; 

Agricultural products valued at 
$96,972,484 were, exported in the 
half year. Total value of the 
wood, wood products and paper 
classification exports was listed at 

78,712,770. Other classifications 
are: Iron and iron products, $2,- 
668,359; nonferrous. metals and 
their products, $11,416,189; non- 
metallic minerals, $1,461,528; 
chemicals and allied products, 
$11,772,758, and fish and fish 
products, $15,392,619. 


Grain Prices 


Winnipeg Grain Futures 


Week to Sept. 15, 1947 


Crop year from High Low 
Aug. 1, 1947 for for 
High Low week week 


65 


Oats* 
65 

Barley* 
93 93 
4.09% 1.18% 
3.75% 2.14 
3.5242 2.44% 


*At ceiling. 


Close 
Sept. 15 


Cash Quotations 
; For Week 
Sept.15 Prev. Week 


eine High Low High Low 
8 


2C. W. .. 65 
3 Cc. W. .. .65 


Barley* 


1 Feed ..0 .93 
2 Feed ... .93 


Rye 
2C. W. . 4.09% 3.74 
*At ceiling. 


65 
65 


93 
93 


WHEAT PRICE TO RISE 


The Dominion Government announces it will ask 
Parliament to increase the price of wheat. The Searle 
Grain Company notes with justifiable pride that its 
long crusade for higher wheat prices is to bear fruit. 

We trust that Parliament will increase the price of 
wheat paid to our prairie farmers to a level commonly 
called the world price, which is that set by the Cana- 


dian Wheat Board to all 


countries except Britain. 


We trust that prairie farmers will also receive for 
the 70 million bushels of wheat used for Canadian 
consumption of flour and bread a similar world price 
instead of the present price of $1.55. 

We firmly believe that if the people of Britain and 
Canada are to be subsidized with cheap Canadian 
wheat, that the subsidy should be borne by the whole 
of Canada and not paid, as it is today, only by our 


prairie farmers. 





promising. From 25,000 acres | 
planted, the estimated yield is 
19 million lb., as against a yield in 
1946 of 13 million lb. from 20,000 
acres. 
Field pea production is estimat- | 
ed at 665,000 bushels from 31,200 | 
acres, against 500,000 bushels 
from 25,000 acres a year ago. 
The pre-digging estimate of 
the sugar beet crop is about 108,- 
000 tons off 12,000 acres (last 
year 97,888 tons off 11,599 acres). 


We believe likewise that if existing livestock prices 
require low priced feed that farmers should be paid 


the proper price for their 


feed grains, and that the 


difference in price, or the subsidy, should be borne 
equally by all the Canadian people. 


SEARLE GRAIN 


Winnipeg 
Calgary 


Regina 
Fort William 


New Westminster 


COMPARY, LTD. 


Saskatoon Edmonton 


Vancouver 


’ 
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Grain Merchants 
HEAD OFFICE 
WINNIPEG 
MANITOBA 


OFFICES 


Jabboyolssacmebalel THROUGHOUT 


Lh 


a 


TORONTO ELEVATORS 
Limited 


MERCHANTS SHIPPERS AND EXPORTERS 


Aili 


‘enna 
a 


. 


MANUFACTURERS OF MASTER FEEDS, LINSEED AND 
SOY OILS AND MEALS. 


LAKE OF THE WOODS MILLING 
COMPANY LIMITED 
Millers of 
FIVE ROSES FLOUR 


HEAD OFFICE WESTERN OFFICE 
Montreal, Que. Winnipeg, Man. 


Branches jeom Coast to Coast 


WESTERN SAVINGS 2LOAN ASSOCIATION. 


HEAD OFFICE, WINNIPEG 


FIRST | BRANCH OFFICES 


Agency Building, Edmonton, Alta. 
221 A-Sth Ave., W.. Caigary, Alta. 
McCallum-Hill Buliding, Regina, Seck. 


MORTGAGE 
407 Avenue Building, Saskatoon, Sask. 


ASSETS OVER $15,000,000.00 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED } 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur _ 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


Wester, Grain Co. Led 


275 Country Elevators and Terminal Elevator 
at Fort William i 


SERVING THE PRODUCERS 
OF THE PRAIRIE PROVINCES 


Shippers and Handlers of All Grains 


RELIANCE 


GRAIN COMPANY LIMITED © 


Owners and Operators Country Elevators 
and Terminals : 


Exporters and Shippers . 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 


FEDERAL 
-GRAI 


LIMITED 





OUR 91% YEAR 
DOON TWINES LIMITED 


KITCHENER, ONTARIO 
Established 1856 


Manufacturing 


JUTE, HEMP, FLAX and 
SISAL TWINES 


JUTE HEMP SISAL and 
MANILA ROPES 


DOON PRODUCTS 


Sold by Leading Jobbers in Canada 


TVWVENES .CEMETED 
RETCHENER 


“One of modern management's 
most useful operating tools” 


DITTO is thus described by one of Canada’s most successful 
management consultants. 


DITTO is a copying device that has facilitated the develop- 
ment of :nethods and procedures which have been widely 
proclaimed — particularly in the fields of Payroll, Production 
Control, Order-Invoice and Control! of Purchases. 


ONE of our representatives will be pleased to explain Ditto's 
function to you as related to your particular business, with 
no obligation, of course. 


@ DITTO OF CANADA LIMITED 


GENERAL OFFICE AND FACTORY — 310 SPADINA AVENUE, TORONTO 
BRANCHES OR AGENCIES IN PRINCIPAL CITIES FROM COAST TO COAST 


MANAGEMENT SERVICES 


Time, Motion and Methods Study 
Incentive Plans and Job Evaluation 
' Foremen and Supervisory Training 
Personnel Selection, Placement and Training’ 
Cost, Production, and Budgetary Controls 
Sales, Distribution and Markets 


Surveys of Operations 


J: D. WOODS & GORDON 
‘ . LIMITED 

‘15 Wellington St. W., Toronto, Canada 
J.D.Woods, Président W.L.Gordon, Managing Director 


Ralph Presgrave e J: G: Glassco e J: A. Lowden - 
G. P. Clarkson e D; M: Turnbull e B. H. Rieger 


industrial Engineers and Consultants 


CONSTRUCTION TRENDS 


Material Price Hikes May 


By CLIVE CHATTOE 


Be ‘Easy’ 


But Most Freed This Week Going Up 


Materials for your new house 
will cost a little more than they 
did. last week. 

But only a little. 

On building material items de- 
controlled by Ottawa this week 
—and that’s the last of controls 
for construction supply prices ex- 
cepting primary steel and iron— 
the industry is expected to take 
only moderate markup action to 
meet still rising wage and mater- 
ial oosts. The items: Softwood 
lumber and millwork, veneers 
and. plywoods, building board 
and gypsum lath, nails, cast iron 
soil pipe, household furnaces, 
boilers and water heaters. 

Here is one reason why: 

’ Exactly half of the $68 million 
11-months total of deferred con- 
struction of all kinds, in a com- 
pilation by MacLean Building Re- 
ports Ltd., was added in June, 
July and August. 

Some of this sudden increase 
in shelving of planned work un- 
doubtedly was due to inability to 
get contractors’ bids in an indus- 
try working beyond normal cap- 
acity. 

Some of if may have been due 
to persistent material and labor 
hortages or to the unexampled 
heat, te 


But most appeared attributable 
to high construction costs—from 
76 to 100% above 1939's “depres- 
sed” level—which, despite a 44% 


rrise in engineering works over 


1946 (eight months) and a 31% 
rise in commercial and institu- 
tional building, have set the vol- 
ume of home and factory con- 
struction back to little better 
than the 1945 level. 

Here are the items decontrol- 
led this week, with consensus of 
manufacturers and observers on 
probable immediate price reac- 
tion: 

Lumber, Millwork (softwood) 
—The better grades and pre- 
mium-demand varieties and sizes 
will be sharply higher. Note B.C.’s 
strong lead: In Vancouver on 
decontrol day, softwood lumber 
generally advance. $5 to $8 a 
thousand (to $53-$58 net whole- 
sale return to mills), while 
dealers predicted a $14 hike by 
month-end for top-grade “clears” 
and “specials.” But lower grades 
may show new weakness. 

Buyers point out softwood price 
control hasn’t prevented better 
than a 100% price hike on the 
official market since 1942, nor 
double and triple that for some 
qualities in a major volume of 


Fraser Cos. Improvements 
Increase Plant Capacities 


Expansion of the activities of 
Fraser Companies Ltd., and sub- 
sidiaries in New Brunswick and 
Maine is reflected in revised 
capacity figures. Just now fur- 
nished to The Financial Post by 
company officials, these replaced 
figures used in the review of the 
company’s operations appearing 
on pages 31 and 40 of the Pulp 
and Paper section of this issue. 

The company’s Lew pulp mill 
at Newcastle, N.B., is being de- 
signed to manufacture approxi- 
mately 120 tons daily of un- 
bleached sulphate pulp or kraft 
and is now expected to be in 
operation sometime in 1949. 

New capacities: Edmundston, 
N.B.—high-grade unbleached sul- 
phite pulp 105,000 tons annually, 
of which 80% is bleached; paper- 
board 20,000 tons and ground- 
wood pulp 35,000 tons per annum. 
Madawaska—high-grade sulphite 
papers 75,000 tons and catalogue 
paper 42,000 tons per annum. 
Athol, N.B—bleached sulphite 
pulp 60,000 tons per annum. 

Favorable operations in the 
first six months of 1947 are re- 
flected by the recent declaration 
of an extra dividend of 50 cents 
per share applicable to the first 
six months, along with the regu- 
lar quarterly dividend of 50 
ge both payable Oct. 25, 1947. 


clude: a sulphite pulp mill, 
groundwood mill and paperboard 
mill at Edmundston, N.B.; two 
saw mills and one shingle mill in 
eastern Quebec and New Brun- 
swick, both having planing mills 
in operation, Through ownership 
of Restigouche Co., the parent 
company controls a bleached sul- 
phite mill with a daily capacity 
of 200 tons at Athol, N.B. 
Through its subsidiary, Fraser 
Paper Ltd., the company also 
controls a modern high grade 
mill engaged in the manufactur- 
ing of bond, catalogue and wax- 
ing papers at Madawaska, Me. 
The sawmills have a combined 
annual manufacturing capacity 
of approximately 25,000,000 ft. 
bm of spruce lumber, in addition 
to shingles and railway ties. 


Fraser Companies and its sub- 
sidiary Restigouche Co. Ltd., own 
1,561 sq. miles of freehold tim- 
ber lands and control 3,828 sq. 
miles of Crown timber limits in 
New Brunswick and the eastern 
part of the province of Quebec. 


Fraser Companies is engaged 
in the manufacture of bleached 
and unbleached sulphite pulp 
and lumber products and its sub- 
sidiaries manufacture bond and 
other specialty papers and 
bleached sulphite paper and dis- 


The company’s properties in- solving pulps. 


Million HP Development 
In Lachine Area Forecast 


OTTAWA (Staff)—Possibility 
of developing up to one million 
horsepower of electrical energy 
on the Lachine side of the St. 
Lawrence waterway, ‘is reported 
here as the major reason behind 
appointment of a _ five-man 
engineering board to review the 


11926 St. Lawrence seaway find- 


ings. 

R. A. C. Henry, chairman of the 
Air Transport »* is chair- 
man of the new board. Other 
members are: Dr. Arthur Sur- 
veyer, Montreal, Dr. T. H. Hogg, 
Toronto, Guy Lindsay and C. W. 
West, of the Department of 
of Transport at Ottawa. The 
board hopes to conclude its study 
early ‘in 1948. 

Transport Minister Lionel 
Chevrier stated that the board 
had a dual purpose to perform; 
first to study the practicability of 
the 1926 program as it affected 
the Lachine Canal Proposals (the 
Lachine program is purely Can- 
adian, and is one of five parts 
into which the improvement of 
the Great Lakes—St. Lawrence 
Seaway falls); second, to revise 
earlier cost estimates both in the 
Lachine section and for the 
> os! age of the Waterway 


Via the PLANNED route. Yes, he planned it this way 
through New York Life’s “PLANNED SECURITY” 
Program. Not only a Life Income at retirement age, but 
a Life Income for his wife after his death; a Clearance 


Fund to pay final expenses; 


a Readjustment Fund to 


help the family over the difficult transition period fol- 
lowing the death of the breadwinner, and an Educational 


Fund for the children. 


Plan your insurance program to meet your actual 


needs. 


New York Life’s “PLANNED SECURITY” Program 


is the modern, practical way to make sure life insurance 


will do the job you want it to do. 


For full information see your 
New York Life representative, 


CANADIAN DEPARTMENT HEADQUARTERS 
320 BAY STREET, TORONTO 


TORONTO BRANCH: 
320 BAY STREET 


Other Branches 
in 
QUEBEC CITY 
MONTREAL 
WINNIPEG 
VANCOUVER 


Mr. Chevrier indicated that 
Canadian and United States 
authorities had come to agree- 
ment on the revision of costs in 
the international section of the 
river, although the new estimates 
have not yet been announced. 

When this matter came up in 
Washington some months ago, 
during a Senate enquiry, Can- 
adian sources took issue with a 
U. S. Army revision boosting 
over-all costs by 54% over 1941 
calculations, Canadians contend- 
ed that 30% was adequate to take 
care of future price changes. It 
is now believed Canadian experts 
have accepted the U. S. estimate. 

Apart from studying cost 
figures in the purely Canadian 
reaches of the St. Lawrence pro- 
ject, the possibility of increas- 
ing power capacity by a re- 
location of the Lachine Canal, is 
the major task before the new 
board, 

When the 1926 joint report was 
issued, cost figures and the avail- 
ability of other more desirable 
sites tended to overshadow the 
power potentialities of the La- 
chine area. As well, the canal, as 
then conceived, was to tie in with 
a double-stage develpment in the 
international section of the river. 

Review 1926 Estimates 

Now these basic conditions have 
materially altered. For one thing, 
the present plan calls for a 
controlled single-stage develop- 
in the international section. This 
involves important changes and 
problems for the purely Canadian 
engineering work in the lower 
reaches. As well, additional 
power has become of parallel or 
even greater importance than 
navigation, even in the Lachine 
section. 

As originally proposed in 1926, 
the cost of navigation works in 
the Lachine section was to be $53 
millions. The new board will 
have to study the present accur- 
acy of those estimates; the 
question of whether the 1926 
channel is now properly placed 


‘land the desirability of joint 


power and navigation works in 
that area. 

It is considered highly probable 
and is, in fact,i forecast by the 
terms of reference given the new 
board that an alternative scheme 
which will develop up to one 
million horsepower in the Lachine 
section of the canal will be 
recommended. The terms ask the 
board to determine if the 1926 
plan is still practicable or “what 
alternative scheme, if any, would 
be better adapted to secure the 
tnds desired.” 


“irregular” trading. So decon- 
trol reaction now may not bring 
sharp over-all and nationwide 
increase comparable with hard- 
wood when freed last spring after 
a relatively tighter ceiling 
squeeze. 

(Export controls remain. About 
hajf of. Canada’s softwood lum- 
ber is produced in the East. De- | 
controlled this week are: Soft- | 
wood lumber of all kinds—fir, | 
cedar, pine, spruce, 
poplar, aspen, balsam, cotton- | 
wood—softwood veneers, ply- 
woods not entirely of hardwood, 
doors, window sash, door and 
window frames, stairs, gates, pre- 
cut soft lumber products de- 
signed for use in housing and | 
farm buildings.) 

Building “Board,” Gypsum | 
Lath — Don't expect large in- 
creases; maybe three to five per- 
cent to cover rise in wage, fuel 
and paper costs. Some rise not 
improbable in ypsum plaster 
and finish lime, decontrolled 
earlier. Gypsum wallboard up 
only 3% since prewar (gypsum 
plaster and finish lime, no in- 
crease) as compared with rise of | 
6% for mineral wool insulation 
and 8% for asphalt roofing, apart 
from the “increase” represented 
in removal of the 8% sales tax 
last year. Demand is “huge”; in- 
ventory “virtually nonexistent.” 
(Building Products Ltd. states it 
won't increase its fibreboard 
prices.) 

Nails (steel wire) — Moderate 
further rise in mill price, say $1 
per 100-lb. keg, wouldn’t surprise 
distributors, who remind that a 
small hike wouldn’t make a dif- 
ference of much more than $10 
or so in the cost of an average 
house. The mills got a hike of 
around 50 cents a keg under ceil- 
ing relief in May but wage and 
fuel costs are still rising. 

Demand is still excessive and 
orders six months ia arrears for 
contractors’ 4-in. nails; the word 
“inventory” still gets a hollow 
laugh. Nails probably are the 
steel industry’s lowest profit item 
for years. 

Contractors buying “inform- 
ally” at U. S. border points may 
get less, cven at premium prices, 


—_—— 


hemlock, | 
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Quonaea- FOR FARM AND INDUSTRY 


“Quonset iy 
Na hk 


ALL-STEEL BUILDINGS. 
AT LOW COST 


Adaptable to hundreds of farm and 
industrial uses, Stran-Steel “Quon- 
set” buildings are filling a steadily 
increasing need for low-cost, all- - 
purpose structures. 


Available in a variety of sizes, 


“Quonsets” 


are framed with 


Stran-Steel xailable framing mem- 
bers for strength and rigidity and 
the simple attachment of exterior 
and interior collateral materials. 


Features include clear-span .con- 
struction (except in the “Multiple”), 
for 100% usable floor space . . . all- 


steel materials, for 
manence, and 


fire-safety, per- 
from weather 


and rodent deterioration. The 
Stran-Steel framing system permits 
the easy addition of sections or the 


demounting 


of the entire building 


for re-erection elsewhere. 


Stop in today for details and prices. 


Stran-Steei “Quonset” buildings are 
products of Great Stee! Corpora- 
tion, a unit of National Stee! Corporation. 


ALL-STEEL BUILDINGS LIMITED 


777 JANE STREET 


because shortage there is report- 
ed worsening. Quotations on reg- 
ular importatioms rose this week 
to between $14 and $25 a keg, 
from $12, 

Still price controlled: Iron and 
steel in primary forms. 

Furnaces, Boilers, Water 
Heaters (household) — Industry 
reviewing production costs in 
light of price freedom. Distribu- 
tors expect modest rise but may 
not be general throughout indus- 
try. 


But Overall Bldg. Cost 


Seen Down Before Long 
The rise in better quality soft- 
wood lumber and possible follow- 


the 


TORONTO 


through for millwork aren’t to be 
laughed off in computing new 
building costs. But for the rest, 
building materials have just 
about reached their peak as pro- 
duction in most lines substan- 
tially surpasses previous peak 
levels of the late 1920’s and more 
potential buyers by the month 
shy away from building price 
tickets. 

Diminished little if any by 
Ottawa’s latest decontrol move 
are the 1947 trend to and hope 
for reduced over-all construction 
costs through: 


1.,Fewer and shorter opera- 


MU. 6257 LY. 0785 


tional holdups and less pre- 
mium-price trading in materials 
as production continues to climb 
and building volume shrinks in 
some areas; 


2. Reduced overhead and 
profit estimating in light of 
buyers’ resistance; 


3. Arrest of decline in labor 
productivity with (a) entry of 
veteran trade school graduates, 
and (b) the shock to the individ- 
ual of a falling contract level in 
house and factory building; 


4. Hoped-for reduction in pre- 
mium-wage practices as house 
and factory building decline and 

*labor ranks gradually fill. 


qe erom 
pute 
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N offices and public buildings everywhere, linoleum 


has proved to be the rea: economy flooring. 


Linoleum is amazingly durable. Resilient, too—always 
quiet to walk on, comfortable under foot. Distinctive 
floor effects, inlays and motifs can be secured very easily 
with linoleum’s varied colours and patterns. And it 
keeps. its bright, good looks indefinitely at minimum 
maintenance cost. A swish of a wet mop and an occa- 
sional waxing and polishing is all the care needed. 


While supplies are still scarce due to a shortage of materials, 
it would be well to plan those new linoleum floors NOW; 


75 Years of Progress 


This year Dominion Oilcloth & Linoleum Company, Limited 
celebrates its 75th Anniversary. From a very small beginning 
in 1872 this company has grown to become one of the most 
important industrial concerns in Canada. Its products, famous 
for their quality, are known from coast to coast. 


DOMINION Battleship LINOLEUM 
and MARBOLEUM 


DOMINION OILCLOTH & LINOLEUM COMPANY LIMITED » MONTREAL 
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Him? Why—he wouldn't 

hurt a fly! Yet, if he for- 
gets—as usual —to pick 

up those toys when he is 
through playing, his for- 
getfulness could cause 
serious injury to a de- ~ 
livery boy, postman or 
passerby. 


* 
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If he were your son, 
could you afford to pay ° 
‘for his forgetfulness? 
Pad for hospital’ bills, 

octors’ bills, damages 
for pain and suffering 
and loss of income? 


Your best protection 
against these and other 
hazards to your financial well-being is adequate insurance. 
Adequate insurance—at low cost—is the stock in trade 
of every Norwich Union agent. Assure your financial 
well-being by asking your Norwich Union agent to work 


out a low-cost program of adequate insurance for you. 


NORWICH UNION 


dred and Fiftieth Year 1947 


WRITING ALL CLASSES OF INSURANCE INCLUDING LIFE 
Head Office for Canada * 12 Wellington Street East, Toronto 


THE BEST BACKGROUND A MAN CAN MAVE -~ ADEQUATE INSURANCE 


Norwich 
Cathedral 


i Here’s. What the World Bank Has Done 
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made remarkable progress 


Aid Given Many Nations May Help Solve ‘Dollar Problem 


|, What is to date the achieve- | and steel, textiles, electricity and | before the financing of develop-! 
ment of the International Bank | 


for Reconstruction and Develop- | 
ment? 

What is it doing now? 

Answers come in the Bank's | 
second annual report covering | 
financial statements to June 30 | 
and activities to Aug. 10 this, 
year. 

The following is based on the | 
report of the President, John J. 
McCloy. - 


WHAT LOANS SAVE BEEN | 
MADE? 


1, French loan — $250 millions | 
going to Credit National, a semi- | 
public French corporation cre- | 
ated in 1919 to assist financing | 
reconstruction and development | 
of the French economy. This loan 
is guaranteed by the French Gov- 
ernment. Application was orig- 
inally for $500 million but the | 
Bank considered it necessary to | 
limit its commitment to the needs | 
of the immediate future, stating | 
that it would be willing to con- | 
sider an additional application | 
from France later in the year. 

By the end of 1946, France had | 
in | 
erasing the effects of the war and | 
of enemy occupation. Production | 





‘had been restored to approxi- | 


through 1949 but the Bank limi- 


| 


| 35% of essential Dutch imports | 


mately 90% of the 1938 level and | 
exports to 75%. But this in-| 
volved heavy imports, necessitat- | 
ing a depletion of gold and for- | 
eign assets by over $1,600 mil-| 
lions and the incurring of $2,600 | 
millions of debt abroad. 


2. Dutch loan—$195 millions to | 
the Kingdom of the Netherlands. | 
Proceeds are to be devoted ex- ! 
clusively to reconstruction of | 
productive facilities in the Neth- | 
erlands homeland. None are to| 
be applied to the East Indies; or 


for military purposes. 
Application was originally for 

$535 millions to cover a recon- 

struction program from. 1947 


ted its commitment to needs aris- 


program. It will be prepared to 
consider requests for further 
credits for 1948 and 1949. Some | 


in 1947 will have to' come from | 
the United States, against, only | 
11% in 1938. 


WHAT OTHER LOANS HAVE) 
BEEN REQUESTED? 


1. Chile-— $40 millions for ' 
hydro-electric, forest, harbor, ur- | 





underdeveloped nations. 
' Bank, by use of its resources, its 


transport. 


WHAT IS BANK POLICY IN) 
GRANTING LOANS? 


1. The bank cannot, and never 
was intended to provide the ex- 
ternal financing required for all 
meritorious projects of recon- 
struction and development. Its 
function is to provide a catalyst | 
by which production may be gen- | 
erally stimulated and private in- | 
vestment encouraged. Its funds! 
must be used to finance pro-| 
grams which will eliminate bot- | 
tlenecks to production, or will | 
generate increases to production | 
of related goods or in related | 
areas, or which will otherwise | 
stimulate the revival or develop- | 
ment of industry and agriculture. | 


ment projects in those areas will 


tend to become the primary con- | 


cern of the bank.” 
The Bank now has under way 


| various investigations and nego- 
| tiations which it hopes will result 


in substantial assistance in pro- 
grams for the development of 
productive potentialities of *' 
less highly developed regions. 
But Mr. McCloy points out tuat 
the Bank’s resources should serve 
only as “a powerful stimulating 
agent.” What he thinks is needed 
is restoratian of the free flow of 
private capital, because “de- 
velopment on the scale that is 
within the range of practicability 
needs financial assistance in 
amounts which only established 
credit and the consequent free 


What has the International Bank for Reconstruction 


and Development done to aid world recovery? Where is 


the money for this “World 
where is it going? 


With all business eyes turned on the international 


Bank” coming from? And 


necessity 


in 1945 to about 1.5 million in 
1946. At the beginning of -1947 
Euvopean shipyards had under 
construction about 3,165,000 gross 
tons of merchant vessels, almost 
50°. above the mid-1939 total: 
1,540,000 gross tons were launch- 


ed in 1946, as compared with 


1,070,000 in 1945.” 


WHAT ARE KEY EUROPEAN 
BOTTLENECKS NOW? 

The major bottlenécks remain- 
ing in the reconstruction of Eur- 
ope are food, fuel and manpower. 

What Is the Food Problem? 

“The magnitude of the need is 
indicated that, in 1947, Europe 
will import approximately 13.3 
million tons of bread grains as 
compared with pre-war imports 
averaging 9.4 million tons a year. 
Because of rising prices and the 
for securing imports 
from the high priced dollar area, 


| it is estimated that expenditures 


in 1947 for imported grain and 
grain products from the United 


| States and Argentina alone will 


scene in the hope of expanding world trade, this extensive 


2. The bank should encourage | 
necessary* action by its member | 
governments to assure that its 
loans will actually prove produc- | 
tive. 

3. The bank must play an ac- | 
tive rather than a passive role to | 
see its resources are used not only 
prudently from the standpoint of , 
its investors but wisely from th® 
standpoint of the world. .» 

The Bank's task is to help raise | 
the level of the world’s produc- | 
tion as greatly and as rapidly as | 


}it can. The Bank must empha- | 


size the financing of those recon- | 
struction or development projects | 
or programs which promise the | 
greatest increase in productive | 
output in the shortest possible | 
time. 


HOW DOES THE BANK PLAN | 
TO HELP IN STIMULATING | 
RECOVERY? 

“There exists,” McCloy says, “a 
number of deterrents to the free | 
flow of private capital, and with 
it foreign technical, managerial 
and administrative skills, to the 
If the 


influence and the technical spe- 


| 
| 


flow of private capital can pro- 
vide.” 


| to 


|} amount to $1,200 millions or six 


times the cost of such products 


| from these areas in 1939.” 
summary of the second annual report of the International | 
Bank will provide valuable data for every businessman. 


The Fuel Problem 
“If European coal production 
can be increased to prewar lc ls, 


|! a large part of Europe’s produc- 


tion problem would be on its way 
solution and the necessary 


| drain. upon ‘its dollar resources 


HOW DOES THE BANK AP- 
PRAISE THE PRESENT ECON- 
OMIC SITUATION IN EUROPE? 
Mr. McCloy is not pessimistic, 
pointing out that, despite ob- 
stacles, considerable progress to- 
ward increasing the level of pro- 
duction throughout the world has 
been made. “It is not cause for 
despondency that, only two years 
after the conclusion of the war, 
economic stability has not yet 
been achieved and much still re- 
mains to be done in raising or 
restoring the standard of living,” 
he states. “Reconstruction and 
development both take time.” 


WHAT RECONSTRUCTION HAS 
BEEN ACHIEVED? 

“Vast areas of arable land have | 
been cleared of mines and war 
wreckage and restored to the 
plow. Despite the unprecedented 
destruction of railroad bridges 
| marshalling yards, cars and loco- 


| millions. 


| States 
|} about $250 millions in 1946 and | 


cilities, remarkable strides have | 


| been made in the restoration of 
; the railroad network. By the 
| middle of 1947, in fact, recon- 


would be removed. ... In 1946 
total coal imports by European 


‘countries fell to about one half 
| their pre-war level and Germany 


and the United Kingdom had 
only about 36% of the reduced 
total. . . . Despite the high cost 
of the huge shipping expenses 
and the lack of quality and types 
of coal desired, United States 
coal exports to Europe have 
soared. . 
were 16.1 million long tons, 


the 
vessels, 


shipping coal in United 


Europe _ spent 


will probably spend about $535 
millions in 1947 for American 
coal.” Examination of all the 
loan applications received from 


European members reveals the | 
_ basic need is fuel. 
| motives, trackage and other fa- | 


The Manpower Problem 
Though great strides have been 
taken toward the reintegration 
into the economy of the labor 


forces dislocated as the result of | 


| 


| 


In 1946 these exports | 
For | 
| the first half of 1947 they were 
14.8 millions and for the entire | 
year will probably be about 37 | 
Including the cost of | 
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Your Friend in Need 


HARRY PRICE 
INSURANCE 


This agency offers you . 

more than a fire or cas- 

ualty insurance policy. 

When misfortune strikes 

... the facilities of this 

agency go into action to 

relieve you of worry, 

responsibility and a mul- 

titude of demanding 

details . . . to represent 

your interest in the settling of claims. That’s an- 
other reason why it pays to buy insurance from... 


-JARRY PRICE INSURANCE A\GENCIES [IMITED 
15S KING ST. W. Olen RON ! 


HIDDEN COSTS 


No form of Insurance is complete protec- 
tion. Wherever Fire or Accident occurs there 
ate hidden costs incidental to the occasion. 


Our Prevention Services assist in avoiding 
loss, but if losses do occur, we are adequately 
equipped to make the Insurance protection 
as complete as possible, and our supervision 
of claim settlements has over 40 years of 
successful dealings with Underwriters for 
our clients. 


“Representing the one who pays the premium” 


IRISH & MAULSON 


LIMITED 


Insurance Brokers, Fire and Accident Prevention 
Inspection Service Since 1904 


cialists on its staff, can help to 


‘+ ban and suburban, transport and | | struction had proceeded so rapid- | 20 Victoria St. 606 Catheart St. 


, 


SECURITY — EXPERIENCE 
ECONOMY 


An office, experienced in all classes of 
INSURANCE, is available for consultation on 
YOUR INSURANCE problems. 


& RYERSON 


TORONTO 1 


railway projects, 


2. Czechoslovakia — $350 mil- | 
lions for reconstruction of war | 


Wamage and losses, restocking of | 


raw materials, rehabilitation pro- | 
jects. 


3. Denmark — $50 million for | 
reconstruction and modernization | 
of agriculture and industry. 

4. Iron—$250 millions for mod- | 
ernization and development of | 
industry, agriculture and trans- | 
port. 


5. Luxembourg — $20 millions 
for reconstruction and moderni- 
zation purposes. 

6. Mexico—$209 millions for ir- 
rigation, hydro-electric, pipeline, 
highway, railroad and harbour 
projects. 

7. Poland — $600 millions for 
equipment and materials for re- 
eonstruction of coal mining, iron 


|\insurance brokerage does not consist 
of shopping for a price. It starts with 


“ . 


a study of your business operations— 
but that’s only the beginning. 


After helping our clients in planning pro- 
tection suited to their needs, our objective 
_ is competent, continuing service as 
required, and the lowest cost consistent 
with adequate coverage. Such a program 


JOHNSON & HIGGINS 


(Canada) Limited 
INSURANCE BROKERS 


Mowrngat + Torowto « Woonpre * Vancouver 


calls for the skill of technicians in every 
field of business insurance—men experi- 
enced in insurance contracts and markets, 
loss prevention, claim collection and many 
other phases of the business. J In such an 


important continuing relationship, the ex- 
perience and size of our organization— 
developed through a century in business 
—are no small assets. | We have proved 
our usefulness to scores of business firms 
and corporations. Why not send for a 
J & H representative and talk it over? 


BUYERS OF INSURANCE FOR COMMERCE AND INDUSTRY SINCE 1845 


remove some of these deterrents, | 
it will have achieved an import- | 
ant task in the development | 
field.” 
What are the suggested steps? | 
1. Improvement of the credit | 


concerned, This would involve | 
clearing up external debt records. | 
“It may be worth while, therefore, | 
to explore the possibility of set- | 
ting up, with the co-operation | 
both of the debtor nations and | 
their foreign bondholders, an im- | 
partial body of technical experts | 
who, after investigation, would | 
make recommendations for just | 
settlements of the debts due.” 

A sound budgetary system and 
a sound monetary system are | 
necessary to the development | 
countries in their efforts to maxi- | 
niize production and to halt the; 
strong inflationary forces which | 
have in many cases already be-| 
cgme apparent. 


2. Assurance that private capi- | 
tal will not be subject to inequit- | 
able and restrictive legislation. 

“Risk capital, whether in the) 
form of direct or equity invest- | 
ment, is even more essential to | 
development than loan capital; | 
such investment cannot be at- | 
tractive without assurance of fair | 
and equitable treatment and of | 
continued opportunity to earn a} 
reasonable return.” 

3. “It is important that there | 
should be in the future a greater 
sense of responsibility both in| 
borrowing and lending than has 


frequently been the case in the | 


past.” 


WHAT IS MAIN SOURCE OF | 
FUNDS WHICH BANK LOANS? | 


Mr. McCloy points out that the 
Bank itself must rely on private | 
investment funds rather than on 
its paid-up capital for the main 
portion of its loanable resources. 
This means that the confidence 
in private international invest- 
ment will also be a prerequisite 
of the Bank’s securing the funds 
it needs from private investors. 
Investors must also have confi- 





dence that their funds will be 
used only for economically sound 
and productive purposes, he be- 
lieves. 


IN WHAT AREAS DOES THE 
BANK PLAN TO OPERATE? 


“The urgency of the recovery of 
Europe does not detract from the 
importance of the prompt recon- 
struction and development of the 
other areas of the world needing 
assistance, Latin, America, Asia, 
Africa and the Middle East. In- 
deed, it should not be very long 


LUMBERMENS MUTUAL 
CASUALTY COMPANY 


Notice is hereby given that 
e Lumbermens Mutual Casu- 
alty company has received 
Certificate of Registry, author- 
izing it to transact in Canada 
nsurance against loss or dam- 
age to an automobile by fire 
and theft, in addition to the 
classes for which it is already 
registered: 
Dated at Toronto this 28th 
day of August, 1947, 
B.C. DAHLMANN, 
Resident Vice-President. 


ly and the available equipment 
was being used with such inten- 
sity, that, although less equip- 
ment was available than before 
the war, in many countries of | 
Europe more passengers and 


| position of many of the countries | more freight were being carried 


than in 1938. 


WHAT IS THE INDUSTRIAL | 
RECOVERY OF EUROPE? 

“In other fields too, there has | 
been encouraging improvement. | 
Cotton textile production in| 
Europe increased from 500,000 
net tons in 1945 to about 850,000 | 
net tons in 1946 and is expected | 
to reach 1.4 million tons in 1947; | 
this compares with about 1.6 mil- | 
lion tons average production in | 
the immediate pre-war period. | 
Consumption of raw rubber, | 
both natural and synthetic, in- 
creased from about 140,000 long 
tons in 1945 to approximately | 
285,000 long tons in 1946 and | 


| will probably be about 310,000) 


tons in 1947, indicating the rate | 
of increase in the production of 
rubber goods, 

“Cement production for a} 
selected group of European 
countries for which comparable 
data are available, more than 
doubled from 1945 to 1946, from 
a 


THE SAFE ENCLOSURE 
FOR ALL MESSAGES 
4, 


A SIE AND SIE’... 3. 
. FOR EVERY PURPOSE 


s FIDE 
Insurance 
Company of Canada 7 


TORONTO 


| the war, 


monthly average of 650,000 tons | 





much remains to be 
done. There are still large pools 
of manpower which are employed 


| in non-productive pursuits or not 
|employed at all, e.g., displaced 


persons. Fruitful results might 
be obtained by further explora- 
tion of the possibilities of permit- 


| ting the voluntary immigration 


of German and Italian labor, not 
capable of being employed with 
full effectiveness within Ger- 
many and Italy themselves. 
HOW CAN EUROPE HELP 
ITSELF? 

“The future of every economic 
unit, whether it be a local region, 
(Continued on page 24) 
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Toronto, Ont. 


MONTREAL, Que. 


PLateau 8595 
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rden, Helwig & Ferrie 


Limite 


7 INSURANCE ADJUSTERS 


Automobile, Casualty, Fire and Allied Lines; inlend 


Marine, Aircraft 
HAMILTON,. London, Chatham, Windsor, 


a Owen Sound, 
Sarnia, St. Catharines, Kitchener, Welland, Simcoe 


SHIP BY AIR! 


I OW familiar this demand is becoming 


to exporters! : 


Merchandise that formerly took weeks 
to arrive at destination is now being 


received in a matter of a few hours after leaving 
the shipper’s warehouse. 


Merchandise that formerly was out of the reach 
of people in ed due to its perishable 


nature, soon will 


stream. 
All this is due to the progress made in shipping 


by air. 


received in a continuous 


Insurance, too, has progressed. Special clauses 
have been designed to meet the needs of the vast 
humber of shippers who are using this medium 
of transportation. Before using air express be 
sure your marine policies give you the required 
protection. 


The “North America” Com 


nies’ experience 


with marine insurance for the past 155 years 
will prove of value to you. Consult us through 
your Agent or Broker for the most modern 
means of insuring your shipments. 


INSURANCE COMPANY OF 


NORTH AMERICA 


COMPANIES 


CANADIAN HEAD OFFICE—TORONTO 


FIRE 


INSURANCE COMPANY OF NORTH AMERICA 


MARINE 


Service Offices throughout Canada 


CASUALTY 


INDEMNITY INSURANCE COMPANY OF NORTH AMERICA 


THE ALLIANCE INSURANCE COMPANY OF PHILADELPHIA PHILADELPHIA PIRE AND MARIME INSURANCE COMPANY as 





Business Borrows More From Banks 


Total Public Deposits Off Slightly 


Canadian business continues to 
make more use of bank credit in 
financing ‘its regular operations. 

Current loans of all chartered 


banks in Canada weré $47.7 mil- 
lions higher’ at July 31, 1947, 


since last November and only 
interrupted in June. Demand de- 
posits are down $60.2 millions, 
also reflecting greater activity 
in business. 


“Foreign currency in Canada| 


shows a drop of $9.5 millions in | capital by $143,466. 


July to $80.2 millions. Important 
items in the statement, with com-| throughout the year, but it was) 
parisons, follow: 


COMPANY 


om 


REPORTS 


To assist readers in appraising and comparing company finanolal statements, The 


Financial Post has a uniform method of 


resent: 


ng corporation accounts. Variations 


from the companies’ published reports are footnoted. 


DOMINION ELECTROHOME IN-} 
DUSTRIES net profits increased) 
sharply in the year ended Apr. 30, | 
1947. Surplus account has been in-}| 
creased by $140,707 and working 


The supply problem improved 


necessary to maintain inventories 


territory, the easier it is to kill. 
Our old gold territory is supports 
ing a large population, well-housed 
and established, and long before the 
old mines play out, the towns will 


| start to lose population sufficient to 


change them from top prosperity 
to second-class risks . .. and this 
many years before it is really due. 
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of parts and raw materials at rela-| “It means nothing that-as-yet, no 
tively high dollar values, it is stated.) wholesale reduction in output and 
Further improvements in supply are | closing of Mines has resulted from 
Change! appearing, and careful consideration | the narrowing of mineable ore in 
4.532.5| 8 being given to inventory values. order to keep going. That this will 
187.3) Early 1947 the company’s first pro-| come to a hurry is all too apparent 
~———-| duction of washing. machines was) to those of us who are familiar with 
2a ~~ ¢ 345.2) placed on the market. This is to be| mining conditions.” 
Deposits .:...... Rendekee 5,815.0 5,829.5 —14.5 5,507.9 +307.1| followed in the last quarter by an) | __, INCOME ACCOUNT 
Credit index* ........ soe 31.9% 31.2% +-0.7% 23.7% + 8.2% ironer and other small appliances. Daliien peed June 30: 9 a 9 ae. 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. | In common with the radio industry, Less: Oper. exps. .... 2,807,394 2,608,514 
ASSETS the company has Been delayed in Ones. earnings psudeeuvrel 13,984 
its output of Frequency Modula- | 4¢¢: Or INC, seveee , 
) ; , : | Net earnings ....e00.. 1,900,516 
as setiert | tion sets. The first model will be) le Tax oon ceeccas SeRO 
ios? 1947 |on the market this month; and this| Depreciation 50,063 
tal 7 led with the in-| Net profit 1,348,174 
11,670 10,813 +871| development, coupled with the in| 14s: Dividends 1,440,000 
468,303 474498 arate terest in record-playing equipment, | serpius for year’ "opi ,826 
Roca et | should mean a good demand for | _ *Deficit, 
645,029 636,992 +-50,853 | better-quality radio products, which} ss per Share .. on.8 
we a 4 473 will more than balance the smaller : : 
126.019 123.402 sie purchases of the lower-priced sets. | CONDENSED BALANCE SHEET 
80,078 79,348 -11'601| New patterns of furniture will be! _ As at June 30: 1947 1946 
, vow? sa aie Cash & bullion $4,316,342 $4,063,560 
| featured as the year progresses. 7: wa 575,000 578 
602,386 = 657,621 —898,365 DOM. ELECTROHOME INDUST : a’ on ee 
128,425 128,295 + 35,956 INCOME ACCOUNT : ts. rec, 4,093 26,197 
2,302,416 2,283,019 +370.405 | years Ended Apr. 90: 1047 _ 1946 _| Mat. & supplies Se8081 B1nectie 
* \4 ¥ ’ et M . : 
353,428 359.747 213.287 +140,141 | Net earnings $348,075 Total curr. asseta .. 56,388,681 5,156,110 
4,424,922 4,455,351 4,783,180 —358,258| Bond interest 11,667 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


July 


than a month earlier, the monthly 
bank return to the Minister of 
Finance reveals. The July in- 
crease was. the sixth consecutive 
monthly increase. Current loans, 
$1,715 millions at July 31 -have 
risen $267 millions or nearly 
185% since Jan. 31 and are 
$524.9 millions or 44% higher 
than at July 31, 1946, a year 
earlier. 


Expansion in these current 
logns is due to a general increase 
in the activity of business rather 
than to any special factor, 
bankers say. Price levels have 
been rising steadily, and it takes 
some time for this to be reflect- 
ed in requirements of the banks’ 
customers for inventories, etc., it 
is pointed out. Further, as manu- 
facturing companies progress 
with their work on their large 
backlog of orders, increased 
banking accommodation is re- 
quired to carry the higher work 
in process inventories, etc. 


Call loans dropped $7.8 mil- 
lions to $98,526,000 at July 31, 
after jumping nearly $25 millions 
Jin June. This may reflect in part 
the quieting of the stock market 
activity in July although brokers’ 
loans went up $1,149,769 to $29,- 
753,819 for members of the To- 
ronto Stock Exchange and up 
$1,287,834 to $16,467,494 for mem- 
bers of the two Montreal Ex- 
changes. 

Loans to municipalities rose 
$5,277,000 to $36,949,000—pos- 
sibly reflecting progress on new 
construction projects. 


. Investments of all chartered 


June 
1947 
1,815.3 
4,130.9 


5,946.2 


Change 


+43.8 
—20.8 


$23.0 


July 
1946 
1,326.6 
4,297.4 


Loans .... 
Investments 


Total 


~ §,624.0 


eeeeeee eeeereteneees 


Change 


+857 
+-13,301 
—6,121 


July Change 
1946 

11,299 
152,105 
532,478 


Canadian coin 
Bank of Canada notes ... 
Bank of Canada deposits 


Banks’ cash 
Gold sub. coin abd. 
Foreign banks 
Foreign currency 
Call loans abroad ...... oe 
Government securities: 
Dom. short term 
Prov. short term 
Dom. long term 
Prov. long term 


$0.83 
0.80 


1,500,751 
92,469 
1,932,011 


If you do, or feel you should, call 
EUREKA—because we're thinkingofpenny | 
pinching these days too—for you. Yes, for your 
ALUMINUM CASTING requirements, you'll 
be surprised how easily we can save yqu 
‘money ... our large volume of ‘‘melt”’ 
is just one reason we can make all your 
aluminum castings at a much lower 
cost. So let us show you—let us 
quote you now—without obli- 
gation. Write TO-DAY! 


120,513 
5,870,859 
291,196 
300,000 
591,196 


$102,536 | Prep, & def. chgs. .... 5 

= Less: Deprec. ...... 45,198 = 36,887 Mining Co. ee See 0,908 309,908 

} ara | Ins. reserves, etc. oes. 379,485 

Loans and Other Securities Other Than Those of Canadian Government _Prov. for taxest ... 143,022 ‘aoy | PTOpS. & devel. crocs 1 

Net profit ........455- 148,188 27,628 Plant & equip.® 106.754 

Municipal secs. .....,..... 143,713 142,675 41,038 98,962 44,7511 tInel, ref. EPT 64 |" Set ana 6.037:319 
Public secs.é 309,442 +10,151 283,607 + 25,835 | Earnings per Share and Dividend Record: | accts. & chgs. pay "2611 

Cane call } 798.520 +10,121 176,374 94,013 Earned $1.48 $0.28! Prov. for taxes. =... 395,000 
n. ca oans ” ¥ —7,783 96,215 2,305 No dividends paid. | T t 1 ii aoe tte ae 

Current loans 1,715,049 1,667,303. +4-47.737 1,190,154 4.524.886 '0} SE Nee smart | 1,1 ttt certs Mab. = 

Loans abroad , - 183,758 190,552 —6,794 142,345 ae ae 
10.060 
31,672 


379,485 
2,000,000 
3,002,046 
7,280,331 

«4,499,922 


OPERATING STATISTICS 


As at Apr. 30: 
Cash 
Accts, rec. 
Life ins., C.8.Vs seeeees 
Inventories 


Ins. reserve, etc. 
41,413 1947 1946 | Cori es 
Prov. loans 8,633 —1,427 $.905 42.728 $1,338 20,750 | saplial stock 
Mun. loans ;....... eaenus 36.949 45,277 34.350 + 2,599 253.081 [wok 

2,766,451 2,708,122  +58,32% 027,912 


ut ‘ os aelidaieae 2794 rer “After depr, of 
+58,329 2,027,912 +-738,539 629,279 Working capital 

Other Assets 
1,069 1,012 


651,657 
886,492 = 1,270,828 | 
30,751 
781 943 
1,400 1,412 


2,343 | 
en man 1947 1946 
2,364 18,346 
314,073 Tons milled 
69,698 69,034 
217,309 211.974 


325,851 pet. . 294,665 331,048 
,233,680 1,666,368 verage recov. 4... $15.89 $15.05 
11,012 10,943 
5,814 5,833 


. | 

iad . = sa 

Wawancesa 
Noncurrent loans 

Real estate 
Mortgages 
Premises 
Letters of credit 
Loans to comp. .......... 
Other assets 


958 
1,757 
1,601 

65,161 
177,104 
10,655 
4,822 


262,058 


7,073,150 
1,653 
241 879 


7,316,582 


+111 | 
—976 | 
201 | 
44,537 
-+-40,205 
“+357 | 
+992 


nentinleiien 
-+-45,025 


assets* 

Total assets 
| Bank loan 
Accts., tax, etc., rec. .. 

Total curr. liabs. .. 
Funded debt 
Capital stock ... 
Capital surplus ,. 


356,326 | _ ) 
ie. Offer Plans For 
Earned surplus . 4a" | Fat, Oil Shortage 


300,000 | 
144,751 

165,979 
*After depr, of ee 626.501 | 
aincl, ref. EPT .... ‘ 15,748 
finel, in curr. assets in co,'s report 
| Working capital 405,740 = 250,000 


+ 452,836 | enbaes 
LAKE SHORE MINES earnings 
| declined 16 cents a share to 67 cents 


a a FOUNDRY & MANUFACTURING 
— a CO. LIMITED 
eG oe dS 


WOODSTOCK 

we i ee 
the international agreement limit-| were better control of supplies, in- 
A six point program for relief of | ing the slaughter of antarctic whales, | creased home production in Western 
the world shortage of fats and oils| Speaking at the annual meeting| Europe, restored overseas produc- 
has been proposed by Geoffrey Hey- | of stockholders, Heyworth estimated |tion, cultivation of unused East 
| worth, chairman of Lever Brothers| the world fat and oil shortage at 4| African acreage for vegetable oil 
& Unilever, Ltd. The plan includes | million tons per year. Other reme-/ production and increased use of 


480,743 
490,743 
275,000 

26,500 
144,751 
306.686 
569.526 


= , oe OO70090881 Pl conte brane cre NEE ANG UP | Other assets ..... jeeees 
- Surplus ........... 3,180,060.58 


Dom. Govt. Deposit 2,378,615.74 
Write for Financial Statement 


ONTARIO 
307,083 301,151 


7,498,456 + 425,306 
242 
o~ 37,7723 


Note circ, d@p, ....cc cece 


1,337 
Int. bank bal, 


283.734 

7,760,418 7,749,695 
LIABILITIES 
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An experienced organization 
devoted entirely to overseas 
shipping. 


LEP TRANSPORT 
(CANADA) LID. : 


417 St. Peter St, 67 Yonge St., 
MONTREAL TORONTO 


Lister Block, 


DORVAL HAMILTON 


Toronto's Leading 
Real Estate 


| 28 ADELAIDE WEST 
WA, 1031 


TWA is the way to fly to 


PARIS 


banks in Dominion short-term 
securities dropped $55.2 millions 
in July, while investments in 
Domjnion long-term securities 
increased by $19.4 millions. This 
would indicate some switching 
from short-term (a two-year mat- 
urity or under) to longer-term 
Dominions which, might not be 
of much significance in view of 
definition of “short term.” The 
“met decline of $35.8 millions in 
Dominion Government securities 
would probably have no market 
significance, as it likely was due 
to special short-term situations 
of individual banks. The drop 
was not general with all the 
banks. 

Public deposits totalled $5,815 
millions at July 31, down $14.5 
million or less then one quarter 
of 1% from their peak of $5,829 
millions at June 30. Savings de- 
posits were up $45.7 millions, 
continuing the uptrend evident 


Preacure Cooker’ 
Plant to Expand 


From Our Own Correspondent 
WALLACEBURG — Facilities of 
the National Pressure Cooker Co. 
(Canada) plant here, 18 miles north 
of Chatham, will be expanded to 
manufacture Martin marine engines 
and “Presto” frying pans, roasters 


BANK OF CANADA 
a 
Liabilities $ 

ital paid-up . 
in cire, ... 
Bos scans 

y Panwes: “sberioie 65,998,746 

I +.» @97,041,318 692,559,835 


pay in 
sterling, U. 8. A. 
and for'n. gold 
ee 


1,208,496 2,408,496 


seserees 16,831 16,831 
Total: ....c0e 1,225,327 2,425,327 
Total liabs. ...... 1,912,764,449 1,897,421,292 
Assets 
Sterling & for’n., : 
1,225,327 2406387 
Subsid, coin ...., 395,839 416,817 
Investments: 
Oth. Dom. gov. 718,304,376 720,419,162 
Other secs. .... 15,000,000 15,000,000 
Premises ...... $a 465, 465,392 
All other assets . 22,455,742 20,217,025 


All other ligbs. .. 29,281,938 23,318,668 
exchange ..... 
Dom. govt. sh. 1,152,917,680 1,136,477,569 

Total invest. .... 1,886,222,056 1,871,806,731 
m 2,465,485 

Total assets ..... 1,912,764,449 1,897,421,292 


19,490 
230,307 
125,005 

Deposits 


2,125,613 
3,689,470 


5,815,083 


Foreign 
778,215 
80,255 


858,470 


Dom. Govt. .. 
Proy. Govt. 


Demand dep, ... 
Bavings dep. ..cccscescse 


Seem eee warene eeeeee 


Dep. elsewhere 
For. curr. in Canada ..... 


UE Sabie vcaasavsscs teces 


2,185,833 
3,643,755 


5,829,588 


19,868 
197,874 / +32,433 
124,139 ~ 866 


by Public 


+ 45,715 


—14,505 
Deposits 


777,288 
89,766 


+987 
—9,511 


—8,524 


866,994 


Due to Banks Abroad 


United Kingdom 
Foreign 

Letters of credit 
Other liab. 


Total public liab. ........ 
Due other banks ....... ee 


35,580 
109,023 
217,309 
3,159 
7,413,426 
20,154 


Liability to 


3,166 
176,750 . 
145,500 


7,158,996 


Dividends 
Reserve 


4Other than Canadian. , 


and coffee pots, President A. St. 
Clair Gordon states. Cost of the 
addition is estimated at $150,000. 


Expansion by the U. S. parent 
company at Eau Claire, Wis., “will 
be, duplicated in proportion,” Mr. 
Gordon added. Since the Canadian 
Subsidiary started operations in 


35,077 

102,665 
211,97 
3,14 


+503 

+ 6,358 

+ 5,335 

+15 

+-22,103 

—4,048 

Shareholders 

1,493 
176,750 
145,500 


7,739,273 


May, 1945, floor space and produc- | 


tion “have been doubled.” 


The Wallaceburg factory is re- 
ported turning out from 400 .to 500 
pressure cookers per day. Tooling 
up for new lines will take some 
time, but will lead to “a great in- 
crease in production,” the president 
states. 


—60,220 . 


22,889 
142,952 
135,991 


—3,396 | 
+87,355 | 
—10,986 | 


2,197,071 
3,410,856 


5,007,927 


—71,458 | 
-+- 278,614 | 


—_——-— 


-+ 207,156 


697,431 
72,601 


770,032 


+ 80,784 
+ 7,654 


+ 88,438 


30,735 
103,617 
177,104 

3,829 


6,995,076 
19,580 


+ 4,845 
+ 5,406 
+ 40,205 
—670 


+ 418,350 
+574 


3,120 
136,750 
145,500 


7,300,026 


r 


'e 
tn 


a share the year ended June 30, 
1947, reflecting a 60% increase in 
expenditures on development; but 
56% more ore was developed dur- 
ing the year than was treated in 
the mill, President A. L. Blomfield | 
reports. | 

Increased cost of materials and/| 
supplies, rehabilitation costs and} 
difficulties of efficient operations | 
under 1,200 tons daily have been 
factors making for increased per- | 
ton costs. . | 

While total length of ore develop- | 
ed has reached 18,779 ft., a record 
since 1935, the objective of eight | 
years’ ore supply below the bottom | 
level on which stoping has been 
started has not yet been reached, 
it is pointed out. 

Discussing. the effect of existing | 
conditions on the gold mining in-| 
dustry, Mr. Blomfield stated: 

“The gold industry is sensitive, 
easily killed, and, the older the 
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BUENOS AIRES, BOMBAY, BIRMINGHAM, BRISBANE 
+». your foreign market or source of supply may be 
thousands of miles away. But the facilities for hand- 
ling your international trade transactions are as 
close as the nearest branch of the Royal Bank. Our 
foreign branches and correspondents serve as your 
on-the-ground financial representatives. Not only 
can they handle the “other end”: of your foreign 
exchange operations but they can also supply first- 
hand facts and information on local conditions, 
markets and other factors. 


> 


THE ROYAL BANK OF CANADA 


“Branches throughout Canada, Newfoundland, The West 
Indies, Central and South America. Offices in London, 
New York, Garis. Correspondents the world over. 


Position of Chartered Banks of Canada as of July 31; 1947, Shown by Monthly Returns to Minister of Finance 


“BANE 


Nova Sootia.......00065 
Toronto 


4,214,393 


230,307,469 


Elsewhere 


36,100) 
1,085,414 


(09, 
788 


623,178 | 348 


of 
|_Conade 
Ga 


97,074,954 112,865,894. 67,923,278 1,816,617|.,..... Sa 
10,777.777| 35,204,018 22,676,652 26,184,385 ........... 
8,065,611) 30,172,689) 15,206,628 462,101 || 
4,228,378 10,260,862 
191,965) 26,184,451. (4,920,074) 35,705,243 
817 | 9,910,701 40,404,226 \( 2,985,328) 82,626,424 3,789,725 
13,881,606 {5,510,183 11,788,894 
11,020,084 £5,552,968 
182,984 


and Bal, Due 
to Provincial 
Governments 


34,115,482 

2,781,637 

3,505,243 
408,563 

27,831,541 

571,848,7 

111,427,839 | 
82,586,742 | 

114,328,564 | 2 
7,433,224 | 


| “ares 


; Govt. ‘ances 
Notes and) and Bank dueby | 
Bank | Cheques | Notes _ other 

of on Other | other than| banks 0 
Canada Banks | Canadian | in Canada 


ite 
with 


5,146,150) 101,785 2,567 
2,282,260; 157,483 2, 
11,7 
4) 
1,871,438) 
722,676) 
*58,170| 1, 


8,810,483) 12,288,243, 389,882) 

445,951) 
12,963,084 
513,824 


530,560 


2,562,112 15,508 


Savings 


Deposits in 
Consde 


°2,126,613,007 3,689,469, 858 


Due by 
banks 


9,558,180) 
365,808 
1,500,857! 


9 
12,084,820: 57,931,766) 


J its 
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nh currencies 
other than 


898,914,288 
319,968,560 
220,816,375 
104,070,311 
698,336,572 
i £979,540 


76,315,260 


259,921,637 


18,717,083 
10,430,232 


Due by 
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U.K. | elsewhere | 
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8,117,370, 


29,72 
890,374 


730,737 

99,175 
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284,861) 


6,624,258 
2,114,176 
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1,878,614, 
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177,889,983 
67,641,671 
21,837,902 
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76,834,236) 
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23,150,323! 
507,280,637 
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72,879,307 5, 
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4,144,977 I 


19, 
33, 


108,063,981 468,304,608 26,627,315] 126,018, 64 2,824,156 99,980,500| 153,986,562| 602,385,804! 2,302,416,577| 128, 


*The business of the Bank jn San 
Francisto, U.S.A., is carried on under 
the name of a locally incorporated 
company and the figures are incor- 


porated in the above return.—Footnote 
to Bank of Montreal return. 

tThe Canadian Bank of Commerce 
(California) has been incorporated 


under the laws of the State of Cali- 
fornia to conduct the business of the 
Bank in that State and the assets and 


liabilities of the 


Canadian Bank of 


3,961,577 

458,030 
424). 

2,193,775 


Bec. 


49,119,286, 110,035,210 
8,260,861) 
3,678,117) 
4,886,854) 


LIABILITIES 


Due to 
Banks 
Elsewhere 


Letters of 
Credit 
outstanding 


3 10,180,372 
1,455,539 
2,968,770 


33,826,177 
4,840,048 
1,909,340 

83,861 | 
10,946,858 
| 47,719,333 

1,513,375 | 
1,514,456 
3,927,586 | 
2,741,926 


109,022,969 


28,147,073 
31,661,287 
10,548,996 
899,832 
46,256,322 

| 76/656,940 
10,800,599 
1,619,821 
9,441,727 
1:376,379 


1] 6,698,418 

1 1,263,194 | 

5 49,608 

6 | 2,756,062 

8| 5,363,929 
| - 


| 217,308,976 } 3 


} ubuc 
Gov. Prov, Gov. | Canadian | Securities 
Term | Long Term | municipal | other than 
; Bee, | securities | Canadian 


i 
| 
14,492,571) 
16,437,139) 
22,406,988 
50,546,501 
83,333,705 
5,006,245 
39,538,626 
5,608,312 
5,932,763 


82,566, 


36,707,140) 71,628,785 | 
| ; 20,804 


8,096,714) 15,680,275 
6,651,286! 
7,612,471 
22,358,800 | 
$2,873,839 
4,163,177) 
16,607,407 | 
7,500,694 
1,051,115 


175,812! 
150,805! 
824,252 
512,899 
557,542 
258,250 


64,010,395) 
150,148,519! 
3,148,687) 
001,921 


“4,225,749, 
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in the above general statement,—Foot- 


note to Canadian Bank of Commerce 
return, 


Otber 
Liabilities 


158,584 


Other 
bonds 


59) 
34 
16,138,810 
3,857,435 
28,780,605 
91,104,428, 
6,333,088 
| 11,408,047 
9,308,788 


Dividends 
Declared 


367,149 
812,174 
19,654 | 
21,217 
586,315 
664,729 
509,104 
55,603 
103,213 
19,426 


Be 


sue 
33 

358 

ohne 


38 
Z 


33 


338 


5 


3525 


23 
228 
Ss» 
33588 
s35225288 


| BEes 
g 


te 
| 


| "3,165,999 176,7 


' 
1 
i 
| 


g 
3 
& 
5 
3 


Call and 
| short loans 


Calland | 
short loans 


| 


\ $ $ ! 8 
18,576,177 
31,111,715 
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103,078,279 | "308,030 | 
| 2,350,582 | 


7 


Total Capital Capital 
Liabilities Authorised Subscribed 


Ses5s 
33 ~ 


call 
3 


j ! 
| Loans to | Loans to 
munici- 


Non- 
current 
ments 


976,451 
519,466 


9 
i“ 


|’ '3,877, 
14,303 


tThe Royal Bank of Canada (France) 
has been incorporated under the laws 
of France to conduct the business of 
the Bank in Paris and the assets and 
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other 
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Mabilities of The Royal Bank of 
Canada (France: are included in the 
above general statement.—Footnote to 
The Royal Bank of Canada Return. 
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HE WEEK’S QUOTATIONS 


Quotations here Usted are the official stock exchange prices for listed stecks including curb market 
unlisted Finan st 


quotations, For stocks, quotations by unlisted dealers are given. 


| 35 Bk. Can. Nat. . 
+8.15 (Bk. Montreal; 
“34Bk. N. Scotia/. 
3.1\Bk. Toronto .. 
47Bathurst Pr. A 


49\ Do 

45 ‘Ben Telephone, 
5.0'Bertram Son A) 
- (Butmore HnA) 
. ern est 

pre 

jan Siaice Top Br. B 
4@\Bowes Co. 


24 /1.00 40'Brit. Amer. Oil! 
101 4.00 3.9(BC Elec. 4% rf., 
3: B.C. Forest .. 
55, B. - oo a A! 


ee PY 


asi, 1.60 Salpe” power A), 


. Do. (B) ....) 
ML oi uas Pulp & PB) 
B0 
23 


--- B.C. Turf & C; 
wn Co. ..../ 
Do. pref. .... 


k S. Mills 


vena berate ree 


o 
2 


MP aden 
” Bakeries . 
21 /-80 3.6 Can. Bk. Com.) 
224 2.00 8.7:\Can. Brew 
...| Do. Rights 
2 '2.60 4.7'Can. heonae ‘<a 
2 [135 3Can. Canners.. 
fl i Do. Ist pref.; 
3 feo .408 | Do. 2nd pref. 
6.4.Can, Car & F'y; 
5.9 Do. pref. A. | 
35(Can. Celanese .; 
42. » $1.00 pfid.; 
oy Convert B. 
Dredge 
6. . ‘Food Prod| 
5.6. Do. (A) ... 
14 ee Can. G. Inv. 
114 4.50 +--(Can Ind Ale A. 
e (4.50 Do. “B” 
20 4.774 ; 
1a 7.00 3.7, Do. 


: . Inte. L. Tr. 
ea 68.00 | Do. wef. ... | 


373 223/1+4.22 Can. 
8.00 1.75 e604 2.0Can. 
= or ines its Ol" a2 
‘ . 1, Do. 4% ret. 
153 114 61.25 oa) Pacific +s] 
36 a iC. P. a P. 
4.9)Can. Giultes. | 
.|Can. Vickers. . 
47) Do. pref. ..._| 
6.3C Wallpaper B 
W. Lumber, 
i n. West'g "hse 
24 1 Sos aeT IC Wire Box Al 
750, 44.30 ....Capital Es. . 
7 \6.60 .../Ch. Gai. Wines} 
Research 


vel 
eel 


Ste eden al 


11s 
68 


-»-/Claude 
++. Do. pref. gene 
.. Coast Brew”... 
.Cochrane-D. . 
4.3 Cockshutt Plow. 
- (Conduits Nat. ../ 
5.4\Cons, Bakeries 
° .. {Cons Div Sec A! 
et Do. pref. ct 
7 


— 20; . Neon.. 


_ Pen 
ns, Paper . 
783 (2.50 +-83.00|Cons. Smelt .. 
5.7:Cons Textile pf, 

152 |8.00 5.0.Consumers Gas 
37 (200 49Consum. Glass. 
1611.00 4.6Corr. P. Box .. 
42 2.00 48Crown Cork .. 
. -(Crown Dom Oil. 

7.2 Crow’s N, Coal, 
ao Aircraft i 
- David & Fre B, 
5.3) ‘Davis Leath A 
5.1; Do, (B) ..... 
. Disher Steel, pr 
35 Distill-Seagram } 


31 [120 3.8Dom. Bridge 
7 1.50 So Coal, 
m,; Dairies 
. t | = Fo Bom Glass 
m, ere 
354/140 3.3; Do. pref... 
3611 20+ .40 Bier osinge Olictots 
«--\Dom Scot 1. pf, 
pen Square ..| 
3.6 Dom. St. & C 


E 
aherSautunvess 


pSMGUSRSoR Ress 


‘ee “Fairchild Air 
16 |.80+-4.60 Fam. Players | 
493 |41.50+0.50 Fanny Farm 
43) . «../Federal Grain 
113).60 5.0 Fittings (A)... 
225 = ...\Fleet Aircraft. 
} -»-/Fleury Bissell p} 
194,4.50 --j\Ford Motor A 
203 4.50 of Do. (B) .a..| 
2). . For. Pr! Secs.. 
as 40 6.1 Foundation Co.. 
+6.50 (Fraser Cos. .., 
7 120 6.5\Gatineau Pwr.,| 
109 (5.00 4.6) Do. ; 
5.0) 
sagen 


ve 
© 
oe 


of? 


pref. 
‘A4.Greening Wire. 
-7 Gypsum. Lime. | 
‘Hahn Brass, pf.| 


eannot accept any responsibility for these quotations, « 


4180, 16 16) 1523 16 
5276) 193 20) 192% 192 
25; 363 362 362 363 
200, 203 202 192 20 
570 104 104) 104 104 
3010 $1 9h 8 
50, 40 «393 39 
aus 381 391- 37) fi 
445, 271 272 262 262 
275 206 209) 207 208 
7 7 6i 63 
“45\ 874 93) 88 93) 
167, i 00 1.00 1.00 1.00 
995) 28 27 


i 
189 190 
su NR 8 
10,100 110 110 110 

100, 24 24 234° 233 

1500,2.25 2.123 2.00 2.12) 

465,15 154 143 142 
45,98 981 98) 98; 

7696 133 14 123 133 
13 2h 2 2 «#2 

51019 102 102 102 


100; 211 20° 20 20 
3150-2. ~ 2.75 2.62$,2.624 


40 40 40 
120) 33 254 248 243 
5349.00 9.00 8.75 9.00 
35; 7 7 7 7 


30 | ..Chem 
30 20 |60+4.20' 2.8 Circie B. Kit) 


; 51 50 51 
4070'3.10 3.10 3.00 3.10 
07 7 87 
1115) 124 
100: 64 
90° 184 
127) .35 
10, 154 
450, 19 
6501, 173 
2014 84) 


110 
1103 
4i ty 
154 15 
1053 
102 
53h 
14 
16 
45) 


110 11 
1103 1104 
a. 4 
152 
105 1054 
98° 100 
53 533 
11g 113 
154 153 
441 45; 
108 108 108 
50 9h 103 104 104 
4 9) OF 98 91 
1400 400 400 400. 
114 1d oad 
105 55 55 55 BS 
SO 42 4) 4) 41 
28014 14 13) 14 
75,192 19 19 19 


100 10) 


ait, i Re ra) 


7 A 00 


168 
23 
144 
173 

101 


252 


+ oa in 1944. 
aN, 
4Paid or payable in 1947, 
eDividend deferred. 


Yo 


.{Ham. Bridge 
5.9 Harding Carpeil 
.'Hendershot P.| 
“4. 7F. W. Horner A! 
3.9/H. Smith Pap.| 
38) Do, pref. de 
.{Hunts A new. 
sense 4% +i % (Huron & E. Mt. 


pref. 
41.60 we De: Wickei ‘a 
- ..,{Inter. Paints .. 
ai ja3.00 5. 


nt. Paper .... 
121,50 3.9\Int. Pete ..... 
9) 44.67) * 


Int. Power .... 
‘Int. Util. 2.02. 
511}3.00 5.7/\Inv Found. pf./ 
ate OR pe, 
{ x 
83)4.25 +». /John 


25 (el 
23 (Vin .4diftabatt, J John 
33 1.60 48\Lake of Woods 


eeee 


110 |44.00 ..|Lindsay, C W p 
28 |14..25¢ og a 


262,1+.25¢...| Do. (B) ..... 
4 iéksonma es ctes 

J Man. Bi Pr... 
Man. Sugar pf. 

shee Leaf M.| 
ssey-Hatris 


aerrcc| 
i)Mercury Sais. 


4.0; 


Do. pret 
A ie ee, A 
Pipe A 
oe Steel Car. 
W. Weav 
eee ~ Sg Oil. 
bias oss 8} pref... 
SN. s. ° & Pr pt 
ae 3.6/Ogilvie Flour. .| 


150 6 6; 
23 1.004-4,50 {N 
33) 


Hersey .. 
2.3 Paul B.B. veces 


aor cane 

Sane: S Mill A 
5.6\P Robertson, P} 
3.5‘Robinson Cot. . 
’,../Robinson Little 
3) Do. (A) .ces 

6 Rolland Pap. .. 

Do. pref. 


.6Scythes & Co.. 
-. Shawinigan Pr., 
--|, Do. 4% 
5.1 Shea’s Brew A/| 
25 80+ 4.20 Sher. Wms. ...; 
170 \7.00 4.0, Do. pref. ....| 
123 4.55 . Sicks Brew N.; 
12 (4.55 vs) Do. V.T.N, 
123 . Silknit i 
38 2.00 5.2 Do. pref. n. . 
111 .60 4.8 Silverwoods: A. 
644.50 ...| Do. (B) 
2711.20 44Simon & Sons 
24) 41.50 ... Simpson (A)./ 
197 42.00 ..., Do. (B) ....! 
1034.4.50 4.3 Do. pref. ...! 
28 1.20 . Slater, N. ..... 
174.76 4.4 Southam hey 
116 6,00 5.080, Can, Pr. pf. 
43 . ¥... South, Invest,. 
ai’ “ ., St. Law. Corp.. 
3041.00 3.3 Do. (A) 
314160 49S8t. Law. sises 
116 (6.00+4-42.50 St Law Pa Pp 
7.40 §.3Stand. Chem...! 
98 5.00 5.1. Do. pref. 
$i. . St. Pay.& Mat. 
5 |.40 6.4 Stand. Radio . 
10 = 5:6'Stan. Brock A. 
133.60 3.5;Stedman Bro n, 
76 ;3.00 3,9Steel Co. of C., 
79 '3.00 3.8 Do. pref, ... 
544.25 . Taylor Pearson} 
1|.50 46 Do. 5% pref.| 
16 \6.70 ...Thrift Stores .; 
10 |.50 4.9:Tip Top Can Aj 
9 |.40 4.4Tooke Bros. n.; 
10 |.60 5.6Toronto*Iron .. 
103 .60 5.6) Do. (A) 
1€8 5.00 46Tor. Mige. 
102 4.50 4.4 Trad Fin 41% p 
180 ‘7,00 , 3.8,Tuckett Tob. p 
Whe. -|Twin City .... 
84 4.20 + Halon Gas . 
29 4.50 
29 4.50 


Do. 
30 (150 <oUnited A 
14 4.50 ...)United Distill. .| 
4223.00 . 6.3,United Fuel pf., 
5a. pref...! 
18 1.00 5.5.United Grain A’ 
74.70 © 8.6,United Steel ..| 

| 


2184.90 ...'Walker-Good . 
7 -|Waterous Ltd.. 
{West Brew .... 
. -| West Grocers “| 
35 2.00 5.4, Do. (A) .. 
30 |1.40° 4.1 Do. pref. “...| 
23 1.00 +450 Westeel | 
27 | 3.0! (Weston _George| 
3.8) Do. 41% pref 
4.7 Wilsils i 
...(Windsor. ‘Hotel. 
-|Winnipeg El. A 
5.0 Do. pref. 
20 |1.00+ 4.50 {Wool Combing: 
35 4.874 ../Zellers .., ..../ 
274,1.50 5.4, Do. 6% pref.) 


*Paid in 1945, 
tExtra 


0\Scarfe & ‘Co... ‘| 


14) .80+46.20° 
25 | 


Y. funds, 


| Sales {sep 


45,28 28 


ePaid in 1946, 
xOn arreas. 
tNet after income taxes. 


cial Po 


7 


104 


26 
372 
343 
29 
27 
1063 
214 
128 
163 
99) 
203 
35 
28 


STOCKS NOT TRADED THIS 


Last 

sale Bid 
il ili 
9% 

51% 

24 


75 
1043 
5k 
9, 


ee 


aeae, + or alee nw 


ee ta; 


90 
103. 


95 
1012 
7% = 708 


” 


Sept.12 


Ask 
ils 
12 
52 
22 
75 


Can. Cr. Stone .... 
Can, Forg. A 
Can. Iron 
Do. prefs o. ccr0 
Can. Machine ..... 
6 | Can. Starch 
9 | Can. Bronze pref. . 
121} Can, Celan. pf. .... 
61 | Can. Convert. A... 
‘ios Can. pine > ag veces 


Do, pref. 
Can, Fairb. sxe 
Do, pref. .... 
Can. Fire 
Can. Food Prds. pt. 
Can. For.-Inv...... 
19] | Can, Gen. Elec. ... 
5 | Can. Gen. Sec. (A) 
123 De. (Bl fh. 
30 | Can. Ingersoll R. 
133 | Can. Lt. & Pr. 
21 | Can. Oil 5% pref. . 
154 aoa 8% pref. 

2 Pr. & Pa. In. pf. 
180 ean, er Bidg. (A) 
113 (‘B 

32 


16 


104) 
3b 


158 
io 


Div. 


. 


cee 
sees 


Mom Met HO 
RSSSSSSsssesace: 


- 
tron 


« Ss, 
3: 8 


:s 


$6. Celtic Pienit : he 

174) Cent, Can. L’n, 

+. | Cent. _ Air. A 
Do. 


63) 
15. | Chart. eTrust 
110 | Cinzano A 
403 
-. | Cochrane-Dun, A . 
463 Do. pref. 
Coll, Terminal sees 
Comm, PrAicohol eee 
D0, WrOks: sic cccce 
Cons, Fire Co. .... 


Cons. aca Aiscce 


Do, 


Cons. Textile 
Corr. P. Box 5% 
Cosmos Imp. .. 
Crain R. L, ., 
Cres. Cream pref. 
Crown Trust ... 
David & Fre. 

De Havilland .... 
Disher Steel e 
D. Ang. Inv. pf. 
Dom. Dairies pf. . 
Dominion Electro 


Div. 


‘Last Week end. 
Sept. oe 12 
L Cl'se 


7 
1014 
113 


25 
524 


ow o> 6:5 6-2 Oe) o> @ 
sResrsssstkessagses 


ae 
a 
eo 


een 
SRa2zs 


so: Bee 
=See688 


- 


om on ttns ae a 
sBeseestssue 


_ 


So ign Se weeemeee 
SSSR=S883Se5 


av 
oo 
-~ 


08 


sENBseseeae 


weasesaen=ess 


Wi 5s. oe. Hee Lk, 
Ssusses 


saseesumsessssseesse 


es 


Montreal and Toronto 


Winnipeg, Calgary and 


Vancouver 


Mining Stocks 


7 Ended September 12 


Last Week Redes 


ia — 7 High — Close 


ee aad -* 


— 


— 


eeece Pores 
Geese 


Bee 


eo 

weed 
eee 
eters @aee 


181124 8774 
OE: ensce saece 


” 
wees aoe 


ee» 


wat 
oat 


; 2.01 
and 1.004: 


WEEK 


re Last Sept.12 


sale A Ask | 


al 
Cons, Sand pret. . ve :t a 


104) 


ve 
110 
18 

it 

1072 
‘5 
ca 


2 
110 


154 


4A 
io 

105 
273 


100 
125 


Dom. 


Dom. 
Do. 

Dom. 
Do. 
Do. 


Dom. 
Do. 


Envelope ... 
pref. 
Fabrics .... 
pref. 

2nd Pref. 
Magnesium | . 
Malting 
pref. 


Dom, Scot. Inv. .. 
Dom, Tar & Ch, VT 


—— 


Do, 


ue Bros, 


pref. 


East Theat . 
Economic Inv. 


Do. 
Equita 


Fsmon 


Federal 


B 

ble Life 

d Mills ,... 
Fire .... 


Fed. Grain pref 


Fibre 


Prods, 


Do. pref. .. 
Fittings 
2i | Fleury Bissell 
24 | For. Pr. Secs. pf. . 


Do. 
Gen. 


Do. pref, eeeceess 


4 


wat, =: Z 


“é; 6 Melntyre .. 


700 1.05 

\ger 44,500 164 

Amal. Lard. 12,800 .78 
Amer. Neph. 1,500 


1.05 
16 
70 
60 
14 
00 
79 
07 


1.05 1.00 
: 16 


‘17 


sages 


: 
s 


és 
8 


S285 


PNEAS 
a 
238 


Pt 
£383 


aeeerssheresereskssshssceescseRisnsee’ 


shee, 
se88=8 


#833 


Seseaecuse 


oe 


5328 


— 


PE 
ese 


Sebsesseaessss 
ain om 


B88 


Goldhawk . 104.700 
. aes 


S2222555: 


Gunnar G.. 

Halcrow. . 

Halliwell G. 
ee 


sescesneouessceersanskeasassesseeeassas 


ae oer 


fai 
S82 


g 
3s 


Howey Goid 3,125. 
Hudson Bay 2, - 42.00 
Hudson R. . 4° 
Hugh Mal.. 10,000 
Indian L.... 18,400 
Igspiration 800 
Int. Uran,,. 10,700 
Island M... 1,500 1. 
Jack Lake.. 7,500 
. 19,000 
1,000 


2 


Jacola. 
Jason M..., 80,390 
J.M.Cons. 228 
Joburke. .\ . 

Joliet t Que " 35,435 
Kay an . 5,000 


Kenville.... 
K. Addison. 


Kirkiand 1. 
Kirk Town. 
Labrador. . 
Laquerre 
L. Dufault . 
L. Fortune . 
L, Rowan, 
Lake Shore. 
Lake Wasa 


ore G. 

Lapa Cad... 

Lapaska.... 

laren ‘u" 36, 600 
Lebel Oro,. 3,500 
Leitch Gold 2,200 
Lexindin... 5,000 
Lingman L.242,100 
Lingside.... 19,600 
Little L. L. . 6,900 
Louvicourt . 48, 150 


1,700 3. 
MacDonald 41,915 3 

16,700 ‘154 
a 7,600 1.70 
. 4,350 3.25 
} ... + 16,800 40 
Malartie’G. 11,200 1.80 
Man. & East.4,000 02 
Maralgo.. 415 08 
Marcus (old 2,000 #2 
Martin MeN, 5,200 004 094 094 
665 65.00 65.25 64.50 65.00 


hee ee 8s ee a se 8 
Seznkusnermassucseerzukas 


low 


on 


a 


Range 1047 piv. 
- ie Yi Company Sales 
High 


09 01 
*N. Y. Funds. 
t Paid in 1946. 


+ Paid in 1945. 


Me. R.L.... 
Me Marmac. 


Calumet. 
N Marlon. 24,750 
N. Norzone 23,250 
seme. 1,500 
Nib Y'fe... 9,800 
Nicholson. . se 
oe 
Noranda.. 


35 


383 
naeuskseecsaasseseseseace 


285 


( Pmnitrans, 
Orenada. . 


cakes 


25328352 


9,750 


2,260 44 


Last 


-_ 


7 
38 


8.15 


we 


— 


Pen-Rey. ..315,200 ». 
550 


Perron Gold 


.064 


144 
8 


Week Ending 


High aa Close 


_ 


eo 


“Ine 


Becces tec asstecceante: aacksuugheeasensseeeusee Bu 


= 2.20 
1880 1810 


at 
1 


10 

: 3 
-60 
67 
.70 
1.19 « 


a . . . . * . « os 


15. wy 16. oa 15. 
00 0 


Santiago... 27,600 
San ‘Antonio 4,200 
Sand River. 14,600 


Sherritt G. . 40,617 
Sigma M.. 262 
Silver Miller by 


Wek iar. 2460 
Yellorex... 3,500 
Ymir Girl. .119,300 
Yukon Cons 500 


Oil Stocks 


Admiral.,.. 4,000 
Alliance.... 8,000 
Alta P. Cons 2,720 
Anaconda.. 12,200 
Anglo Can. 14,325 

19,500 

19,000 
Calg & Ed. 13,840 
Calmont... 27,800 
Cal Leduc. . 22,000 
Coastal.... 5,000 
Command.. 300 
Commoil... 1,500 
Common P. 3,165 
Dalhousie.. 4,515 
Davies Pete. a 126 
Decalta.... 11,500 
East Crest, 3,500 
Fast Leduc. 18,700 
Foothills... 3,106 
Freehold... 10,125 


Wellineton’ 15, $00 
s Extra. 
2 Capital Repayment. 


§ Paid or payable in 1947. 


Sept. 
Sept. 
Sept. 
Sept. 
Sept. 


Sept. 


$ 
#.75 


Gord. Mackay B .50- - 4.50 
Gould Pumps .... 063.50 
Grafton & Co. A... 1.00 
Grand & Toy 
Growers Wine .... 
Guaranty Trust .. 
Hahn Brass j 
Hafifax Insurance. 
.. | Hamilton Cot. pref. 
32 | | Hayes Steel 
a 28, | Hendershot Pap. p. 
20 204 | Hillcrest Coll. 
80 .. | Hinde & Dauch 
Holt, Renfrew . 

Do. pref. . 
| Ho. De LaSalle eee 
Hubbard Felt 

Do. A pref. 
Humberstone S. 
Hunts B New 
Huron & E, Mt. 

20% pref. .. 
7 Imp. Varnish 
964 pas ‘Cases ties 
5 | Ind. Accept. 448% 

8 | Int. City Bak. 3. 

g | Inter’c. Coal .../.. 41.00 

. Be pref. 

"g | Int. Coal & Co. .... 

20 | Int. Mill. pref. .... 4.00 
97 | Int. Nickel pref. 1% 
19 | Int. Paints pref. . +» 1.00 
102 Int. Pap. pref. .... «4.00 


Last Sept.12 
“_ Bid 7 


50 
134 
54 


50 
14 
54 
278 

8 
23 
105 


143 
56) 
278 a 
ia 


23 "| 
1043 
34 


5.00 
6.60 
.80 


35 
403 
10 
194 
5 
13 


8 
. 


1 
100 «101 


* 


_ 


S33 >5ReenReseZ 


‘10 
‘32 
104 


RaBsege 


1. 


Volume of Stock Sales 


Montreal Toronto 


1,791,000 


1,349,000 
1,525,000 
2,794,000 
1,961,000 


rate Last Sept.12 | 


sale Bid Ask; 


24; 
654 
20 
13 


213 
80 
19} 
13 


40 


Invest. Found. 


Journal Pub. Ot. .. 


244) L. St. John Pr. 
. | Legare, pref. 
20 | Levy Bros. ... 
16 | Lindsay C. W. 


Mackin Steel 
Do. pref. 
M. 
Maritime Tele. 

Do. pref. 


9 
174 
17 
99 
50 
193 


McBrine 
McCabe Grain A . 
Do. B 
el Melchers .,.. 
*. | Mexican Lt. 
7h Milton Brick 
27 | Mod. Contain. . 
244; DOA 
Monarch Knit 
pref. 44% 
213 3} Mon. Life 20% 
163 


83 
| Do, pref. B 


Nat. Hosiery B .... 
National Trust 
Neon Prod. of W. C. 


391 | Nor. Can. Mtge. .. 


Lon. Can. Inv. 


Marcus Loew's .... 


pref. 


| Morrison Brass ,.. 


Vancouver 


59,045 


63,818 
69,656 
57,970 
82,694 


Div. 
rate Last Sept.12 
sale Bid Ask 


L. Gardens New 


Mont, ar & Ss. 


8 
16 
110 
27 
9 
ll 
91 
7 
85 
21 
19) 
20 
84) 
193 
10 
8) 
6 
15 
2i 
138 
193 


1003 


| Moore Corp. pf. A. al. 00 


1.00 
60 
4.80 


4. 


08 
® Sup. A FRB. 
4 Dividend deferred. 


New York 
650,000 


760,000 
970,000 
930,000 
930,000 


i4 
5 
4 


324 
280 
420 

34 

93 
27 
124 
15 
18 


152 | 


2i1 
21 
183 | 


104 
92 | 


‘2a | 
13% 
20 


1003 
3 
1s 


18 
22 


September 20,1947 THE FINANCIAL POST 26 
Dividends Declared (Cont.) 


Dividends Declared 


This Date 
pay- Date ot 

ment payable record 
$ 


Abitibi Pwr. & Pap. 
$1.50 pid. .....20. 374 Oct. 
* Do., $2.50 pid. «+. 625 Oct, 
Acadia-Atlantic, A  .25 Oct. 
Acme Glove 25 
Aluminum Co, 4% 
pfd. 
Amer, Cyanamid . 
| . Do,, 36% pid. 
Asbestos Corp. . 
Ashdown Hdwre, A 
Atlas Steels 
Auto ee A. 
Do. 


Sept. 2 
Sept. 2 
Sept. 10 
Sept. 18 


Nov. 5 
Sept. 4 
Sept. 4 
Sept. 5 
Sept. 10 
Oct, 16 
Sept. 15 
Sept. 15 


Sept. 15 
Sept. 10 
Sept. 10 
Aus. 31 
Aug. 31 
Sept. 12 
Sept. 12 
Sept. 15 
Sept. 15 
Sept. 15 
Sept. 20 

323 Oct. 15 Sept. 20 
e pf. 1.00 Oct. 1 Cou. 2xc30 
40 Oct.15 Sept. 30 
35 Oct. 1 Sept. 11 
Burlington Steel .,. .15 Oct. 1 Sept. 10 


Cal. & Ed. .05 Oct.15 Sept, 12 
Can. Bread 4\% pf. —— Oct. 1 Sept. 12 
Do., 53% B 624 Oct. 1 Sept, 12 
Can. S.Ship Oct. 15 Sept. 19 
Can. Varnish 5% p. *.311 Oct. Sept. 22 
Candn, Breweries.. . Oct. Aug. 29 
Candn. Cotton .... Oct. Sept. 3 
Oct. Sept. 3 
Oct. Aug. 29 
Oct. Aug. 29 
Oct. Aug. 29 
Oct. 
Oct. 15 
Oct. 31 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Sept. 30 
Sept. 30 
Sept. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Sept. 26 
Oct. 1 
Oct. 1 
Oct. 
Oct. 1 
Oct, 1 
Nov. 


1 
1 
1 
1 
1 
1 
1 


Oct. 
Sept. 30 
Oct. 1 
Nov. 1 
Oct. 1 
Oct. 1 


.. +874" 
-20+.10 
15 
25 
15 


Peatty Bros. ......- * 50 

Beaver Lumber, A = 
Do., pfta ; ‘ 

Belding-Cort. wiuen 130 

o 8% BR. .cccee 1.99 

Beighim “clove re 
Do., 5% pfd. 25 

Bell Tel. d 

B. A. Oil 

Brazilian Tr., pf 

oe Cord. 


B. 
B. c. 
Building Prods. awe 


eeee 


1.123 
‘174 
‘174 


Do., A 

Do.. pref. 41% .. 
Can. Gen. Invest. .. 
Can. Industries 

Do. 7% pfd. . 1.75 
Can. Canners 31) 

Do., Ist pfd. «.25+.05 

Do., 2nd pfd. a: 


Do. $1 pfd. 

Do., $1.75 pfd. .. 
Can. Westinghouse | 
Can, Ice Mach. A .. 
Candn, Gen, Elec. 2.00 
Candn, Ing. Rand . .%5 
Candn. Oil 4% pfd. 1.00 

= 5% pid. .... 1.25 

Do., 8% pfd. .... 2.00 
Can. = “A”. 
Do. 


35 
20 


Can. Perm. Mtge.. 2.00 
Candn, Silk Prod. . .37; 
Can. Steamship ... .50 
Can. Wire & Cable 2.00 
Cassidys 7% pfd. .. 1.75 
Can. Wirebound A 37h 
Celanese Corp. ... t .40 Sept. 30 
Do., Ist pref. .... 1.182 Oct. 
Do., 2nd pref. .... ¢1.75 Oct. 
Cent. Can. Loan .. 2.00 Oct. 
Chart. Tr. & Exec. 1.25 Oct. 
Chesterville Mines .. 05 Oct. 15 
Cinzano Ltd. 541% p. 22% ae. 30 
Cockshutt Plow .. .25 31 
Comb, Enter. pfd. 1.25 ee 15 
Comm, Alcohols .. .05 Oct, 15 
Do., 8% pref. ... .10 Oct. 15 
Confed. L. 30% pd Dec. 15 
Cons. Bakeries .... Oct. 1 
Consol, Litho. 


Consumers Gas ... 
Crain, R. L. 


David & Frere A .25+.25 Sep. 30 
Dominion Bank ... .25 Nov. 
Dom. Dairies pfd. . . 

Dom, Foundries . 

Dom. Glass ... 


Do., pfd. 44% ... 1. 
Donnell & Mudge A *.25 
Dom. ne Chem, .25 
oon * Rextiie <0. 

Do. pfd. 7% .... 


. 1.75 
Easy Washing . 25 
Econ. Inv. Trust.. 80 
Essex Packers 5% p. .624 
Famous Players .20+.50 Sept. 
Fanny Farmer ... « 

Fibre Products .. 

Foothills 

Foundation Co. ... 

Fraser Cos. ... 


15 

Grt. Lakes a A 62) Sept. 30 

Do., B .274 Sept. 30 
Gt. Lakes Pwr. "pe. 1.75 Oct. 15 
Gt. West Felt ..... 124 Oct. 1 
Gt. West Sad. 6% _ 75 em 
Grt. West Life .... 3.75 Oct. 
Greening Wire .... .05 Oct. 
Gypsum Lime .... .20 Dec. 


Harding Carpets .. Oct. 
Hendershot Pap. Oct, 
Do. 5% pfd. 

Hinde & Dauch .. . 
Hollinger Cons. ... 

F. W. Horner, A . 
Humberstone Shoe. 1. 

Huron & Erie Mtge. 1% Oct. 


— Accept. A .374 Sept. 30 
. 41% pf. .... 01.063 Sept.30 Sep. 5 
De. 59 PEs 22.05 1.25 Sept. 30 Sept. 5 
Ing ersoll Mach., A .124 Oct. 1 Sept. 15 
Inter-City Baking — Sept.30 Sept. 16 
{Intnl Bronze 374 Oct.15 Sept. 15 
Do., 6% p ‘374 Oct. 15 Sept. 15 
Int. Nickel, pf. 7% 112% Nov. 1 Oct. 2 

Intnl. Metal 

Sept. 9 


Sept. 9 
Sept. 9 
Sept. 5 
Sept. 5 
Aug. 12 
Aug. 12 
Aug. 21 
Sept. 15 


Sept.220 
Aug. 30 
Sept. 19 
Sept. 1 
Nov. 1 


15 
15 


Imper. Tob, 

Imper. Tob. 6% pfd. sn 

Intnl. Nickel +.40 

Invest. Found, 6% * 15 Oct. 15 


Jam. Pub. Ser. 
Do. 1% pfd. acne 
Journal Pub. «sees 


Kerr-Addison essse 


* eee 


SE 
Sg REETEE 8 


Molson’s Brew. .. 
Monarch 
Do. 43% ..-+++. 
Mtl C. & D. 
Montr’l Locomotive 
Mont. Teleg. ..-.++ 
Moore Corp. ..+++« 
Do., 4% pid. ....- 


Do., 7% pid. ... ft 


Murphy Paint ...+ 
Nat. Biscuit ...+0 
Nat. Brew. ..+ssses 

Do., pid. ...seee 
Nat. Grocers ....++ 


Niagara Wire Weav. 
North Star Oil pf. 


Ogilvie Flour ..... 
Ont. Beauty Sup. 


Do.,« pf. ..+- 25 +a. 
Loan 


Ont. 

Ont, Steel .....-s0+ 
Do., pid. «....+. 
Ottawa Elec. Riwy. 

Ottawa L. H. & P. 
Do.,” PEE. cecwcscs 


Page Hersey Tubes 


es Pics. .. f 


on Gani 
Do., 2nd pf. ....- 
Preston East Dome 


Regent as 
oe ae 
Do. cade eg Wad 


Renfrew Ren A cee 
a Silk 


L. Robertson ... 
Do., 2.50 pid. 


2| Robinson Cot, ..... 


Russell Ind. n. pana 
Do., 1.75 pid. .... 


Saguenay Pr. 41% 
pada wep 

41% pf. 
St. Law. Corp. A .. 


25 
St. Law. Paper 1.50+1.50 


Sangamo Co. ..... 
Scarfe & Co. A .... 
Do. B 


Sun Life ........6+ 
Sylvanite .....s+00+ 


Tamblyn ... 

Do, 4% pfd. 
Teck eeeere 
Thrift Stores ....,. 
Tip Top Canners A 
Tip Top Tailors .. 
Tooke .Bros. ..... 
Tor. Gen. Trusts .. 
— Tron ..... 


ee eeene 


Do., 5 
Tr'drs Fin, “ax pid. 1.123 


Tuckett 7% pf. .... 
United Fuel 6% pt. 
United Grain, A ... 
United Steel ...... 


Weston, Geo. ....+- 
Wilsil Lig. «20+... 
Woods Mtg. '....... 
Wright-Har. = 
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Bond Redemptions 


Bond Issues: 


tBurrard Dry Dock 
Ist mtg. bds. 3% 
Do. 3i% 


Rate Year Due Price 


1947-51. Oct, 9. 108 
1952-60 Oct. 9 108 


1956 Nov. 7 a103.78 


time 
Ist mtge. ds. 41% 186 Oct. 1 IB%b 


Nat. Lt. & Pr. 


tge. aC at 1961 Sept. 23 S.F. Tend 


0 


Penmans Ist — 
ser, A ..ecees 
tTheatre 


bds. .. 5i% 
3i% 1986 Och 1034/9 


lvy Realty ist 
mtge. 


1951 Oct. ¥ 108 


(Ham.) ist mtg 5% 1958 Jan. 2° 100 


— Ist _— 5% 
mitge. bds. . 


tAll outstanding. 
aIncludes accrued 


1964 Oct 1 106 


. 5% 1966 Nov. 1 108 


interest. 


dade Not Traded This Week (Continued) 


aie iad Sept.12 
rate 
$ sale Bid. Ask 


Muclear Bats ..<.. «0s 13 134 134 


Ont. Beauty Sup. 
pref. 1. mee 2 > im 


131 


20 


Ont. Steel pref. .. 
Ott. L. H. & Pr. pf. 6.00 


Pantepec Oil ..... 
Paton Mfg. 

Do. pref. 
Penmans pref. 
People’s Cr. Sec... .- 
Photo Eng. .. 1.00+41.50 
Price Bros. pref. .. 4.00 
Prov. Transport ..  .60 
Purity Flour pref. 2.50 


Que. Telephone ... .40 
Gainte Milk A .... 


18 


Reliance Grain . 


‘| Renfrew Tax ao 


River S. Mil B . 
Robertson P. L. .. 
Russell Ind. pref... 
Sangamo 

Scythes & Co. pf.. 


Silverwoods W. D. 
Do. pref. 
Simon & Sons pf.. 
Slater N. pref. 
So. Can. Pr. . 
St. Law. Flour. pf. 
Stand. Clay 
St. Pav. & Mat. 
pref. 
uteabas Brock B . 
Sterling Coal 
Sterling Trust .... 
Stowell A pref. 
Do, B 


Sup. Pete Ord. 

Do, com, 

Do. pref. . 
Tamblyn .. 

Do. pref. 
Thayers * 

Do. pref. 
Theatre Props. 
Tip Top Tailors ... 
Tor. Elevators .... 
Toronto Gen. Tr. .. 1 
Traders Bldg. 4.00+1.00% 
Traders Fin. A ... 4.50 
| Do. B 4.50 
| Do, A rights ... 1.00 
| Do. Brights .... 1.00 
| United Corp. B .. 1.00 
United Distill. 4.50 
United Secs. 
| Viau Ltd. 

Do, pref. 
| Viceroy 
| Vir. Dare 5 
Wabasso Cot 
| Waterous Ltd 
West Grain 

Do. pref. a 
Westminster Paper 
Willson — 

Do. pre none 
Wood, A. “ed. “Pp, T+61. 75 
Woods Mfg. pref... 2.00 

| * Se Knitting .... _.40 
Do. Ist pref. 7.00 172 
| Zellers 3% pf. 3.25 . 262 
| *Paid in 1945. Paid in 1946 tExtra 
| xOn arrears +Paid in 1944. aN:yY | 
| funds, 4Paid or payable in 1947. 
' eDividenad deferred. 

§Net after income taxes. 


15 
5.00 
4,27 
1.25 


a" pet. 


-80 

6.25 
£0 

125 
54 
14 

150 
263 


1003 

125 
53 
14 


— 


a ameaan ovecccee 
Belleterre 
Berens 


G, M. 
Bouzan ereeeeeeeee 
Brazil Gold 
Bruce Cons. .seors 
Celta Devel. eeeeee 
Coast Copper eeeee 
Comiagas ..cescece 
Dickstone woesee 
Douglas L. ...-.s0 
Forty-Four ....s+» 
George Copper «+» 
Goldbeam ...sesse 
Gold Lake ....ssee 
Gold Pan ...cecoss 
Graham B. ...+ss0- 
Grandview  ...sss« 
Great Falls M. 
Hoyle euccsco 
Int. Mining ..+ess 
Island Lake ssesce 
Jack Waite ....s0« 
Jeep 

Jellicoe 


N. Louvre cccccece 
Normandy ....ss0« 
Packsack 

Pato Cons. 
PHE Ge. 6. cccnccccce 
Que. Y. K. ..00--s- 
Red Cloud ....... 
Red Hawk ........ 
Reeves McDonald. 
Rice Lake ..e.ss+ 
Scotia Gold ee 
Silbak Prem. 

S. American G. 
Squall L, .. 
Standard G. 
Star Lake .....se« 

Sturgeon River ... 
Sudbury Contact .. 
Sunloch ...cccsece 
Tiblemont ......++ 
Utica ... 
Vicour 
Wellington ..... gaeee 
Winnipeg R. Tin 


vee 


sete eeeneee 


OL "sTOcKs 


Acme Gas & Oil .. 
Advance ,. 

ATTOW ..... 
Federated P, 


| Kitalto ... 
| Lowery 


Mar Jon 
Marvel 


| Merland 

| Nordon, . 

| Petrol 0. 
| Richland 


Royal Crest .. 
Share Roy. .. 
South End ....... 
South West Pete .. 
Three Point ...... 
Trans Alta .. 
Vul. Brown 


| Warner 


York Oils 
#Paid or payable 
tPaid in 1946. 
+Paid in 1945. 


Mining Stocks 
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in 1947. 
*N. Y. Funds 


4Dividend deferred. 
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Approximate quotations Aug. 29. (Sub- ject to confirmation and change) 
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Brengold 

Bren Dw 
Bose 
Brock A eH 
Brown M .22 
ee Oe 28 
Brun 
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est 


pid. ........ 6% Sept.30 55.75 


2 


ee 


pees 


: Roebeb sabe’ 


Double St .08 
Dou.GML .17 .20 
D'clitfe +e 
Bente ae 
ee 
Dubis'n G .. 
Ducore ae 
Dul R L 


8 


: 8B 


Gorham oe 
Gotham Y .. 
Gothic ‘<. 
Governor .07 
Granacour .. .20 
Gr Chi u .. 60.00 


outstanding shares. 


alncludes 


s 
[ 


| 


ff 


75c. accrued dividend. 


Presdor 


Provall os 
Quejo .03 
Quemartic .02 
Quesabe ee 
Quest 04 
Quintal 
Quytaugle 
Rahill 
Rainville 
Rajah 
Rambull 
Randall Y 
Rand Mal . 
Randona 
Ranger 
Ranney 
Ranrouyn 
RMPS 
Raylartic. 
Raym T , 
Ray d’Or .02 
Rebair 


03 


RRRS58' 


Beek 


we 
~ 
w 


ss 


wok 
_ &: 
BRoae: 


light .09 .11 
Steeb Mal .00) .01) 
Stewart A .. .15 


ee 
Sylverite 
Tanaur 
Tasmaque 
Telgold 
Terreb’ne 


igo a 
Univ Pete .05 
Utah L as 
Val d’Bell .02 
Valdina ‘s 
Val d'Or 40 | 
Valdora 08 
Val Mal «02 
Valrita ay 
Vanacour ., 
Van Dyke .. 
Vauze Du .08 
Verity Por .. 
Verlac os 
Vermill’n .14 
Vermor o¢ 
Vic Ore... 
Vincent M .12 
Vine Per .02 


gc R .03 
Wells LL .10 
Wembly .02 
Wenga 
Wendmer 
Wesle 


Polaris |. 
Pont’c Ro .10 


Young D .22 
Young Sh .04 
Zakor 
Zolata 
Zonore 


Municipal Bonds 

Sept. 16, 1947 

Grey Matur. Bid 
see 3% "BS-67 103 

Vancouver. 3 "67 8699 

ves 3M B1-61 101% 
ton . 3% "49-39 100% 
"64 08% 


104% 
100 


30. 
1 


_ Government Bonds 


Bept. 16, 1947 
Due Bid 
Victory Loans: 
June 1951 ... 1 
954 


Ask | 9% Due 
Can. Nat. W. 
5 Mar. 1955 
eee Grand Trunk 
ee 3 Jan. 1962 
ons 5 Nov, 1969 


44 Apr. 1961 
Jan. 1960 
2 June 1966 


Nova Scotia: 
3 Jan. 1952 


II 1008 

Dom. of Canada Bonds: 
ese 102 2 
vie nee 


34 Nov.*1950 
3 June 1955 ... 4; Nov. 1960 


44 Nov. 1957 
5 Mar. 1960 
3 June 1958 ... 
41 Nov. 1958... 3 June 1958 
4 ov. 1959 ... : 
34 June 1966 |... eonggeinis 
3 Perpetual ..; 104 105 
Dom. Guarant’d Bonds 4 
Can. Nat. Railways: 
3 Jan, 1959 ... 1033 105 | 44 Jan. 
*1088) § Oct. 


4 F : iooe a “1128 *114) 
eb. ‘ 5 Dec. 1960 
4i July 1957 |, *114) °116 
3. Feb. 1953 .:. 1008 1003] 22 July 1976 
42 June 1955 |. *113) °115) 
5 Feb. 1954... 116) 118 
5 Feb. 1970 .. *109° *111 
#109 *1104 


4 Aug. 1957 
2% June 1971 


Unlisted 


5 Oct. 1969 ., 


(Compiled from quotations supplied by Ki; 


4 Jan, 1962 .. 
Montreal Harbour Com.: 


Provincial Govt, Bonds 
ane New Brunswick: 
eee 33 June 1956 ... 


34 June 1956 ... 


34 Nov. 1951 ... 
34 May 1955 ... 
June 1962 ... 
44 June 1950 .. 
1962 ... 


Ont. Hydro Commission: 
34 Feb. 1953 ... 


(Supplied by Investment Dealers’ Assoc. of Canada) 


% Due Bid 


Prince Edward Island: 
4 Mar. 1954... 


Quebec: 


4 0D oa 
» 1052 ... 
. 1965 ... 
. 1058 ... 114 
. 2963 ... 120) 
. 1962 ... 103) 
Alberta: 
34 June 
34 June 


Bid Ask 
Ind. 8.8.: 
¢.-°1S 9117 


Pacific Riy.: 
e. 103 °105 
“413 °115 


1053 
105) 
106 


«> *100 *111 


1964 ... 
1959 , 

34 June 1972... 
British Columbia: 


4 Dec. 1957 ... 
44 Jan. 1951... 
44 Oct. 1953 .,.. 
5 Apr. 1954... 
22 Apr. 1966 ... 
5 Sept. 1953 ... 
Manitoba: 


4 Dec, 1957 ... 

“i Dec. 1986 ies 

c. 1959 ... 

oat | 5A Oct. 1955 °.. 
126 | Saskatchewan: 
1081) 4 Sept. 1954. 
1314] 4 Nov, 1960 . 

104 | 4) Oct. 1951 ... 
1341 44 Mar. 1960 . 
1013) 5 Aug. 1958 , 
5 Dec. 1959 .. 

5i Oct. 1952 ... 
6 Mar. 1952 , 


*N. Y. funds. 


104 
«+» 123 
+» 125 
98 


106 
126 
128 
100 


- 103) 
-» 1042 
«++ 1043 

+ 124) 
128) 
102 


105 
1064 
1053 
127) 
1314 
104 


1023 
1054 
123 

1062 
1284 
++» 1023 
oes 1832 

++» 100) 


1023 
ee 119 
«»+ 100) 


Stocks 


pen & Co., Intercity Securities Corp. 


1043 
122 
1012 


and Kamm, Garland & Co.) 
Sept. 15, 1947 


Bid Ask. 
11.75 

3.15 
93.00 

8.25 
11.00 
28.00 
20.50 


Allens Toronto units 

Anglo Can. Telephone A .. 
Beauharnois Lt. Ht. & Pr. 
a Mortgage and Trust 
Canadian Motor Lamp A .. 
Can. Silk Products A ..... 
Can. West. Nat. Gas com. 


4oBsss8oxrSHnrs 


veseessssssssuss 


J 
Ss 


oa 


—- 
&: Soe 


Finance com. . 
Commercial Life 10% paid 
Commonw'ith. Inter. Corp, 
Continental Life 20% pref. 
Cookeville com. ......... 


SShue 


BSEeawSSws 
BSksssess: 


25% paid 
Fed, Found. & Steel new c. 
Fr Power Sec. pfd. .. 
Galt Brass com. .......... 
Goderich Elev. & Trans, .. 
Great Lakes Power pfd. .. 
Great West Life ..........+5 
Guardian Realty ; 
Guaranty Co. of 


s3sess 


BBs 5 
BE8 


485 


:; SBRSSEss 


ap ates 


on 
3228 


com. 


eee eee eeeeee 


eateeeee 


-,| University Tower 


oP sow 
00° York Trading com. ........ 


Bid 
80.00 


Ask. 


Lambton Loan & Inv. $50 . 
~~ com, 
op PRG. evssee sbesveeess 
Loblaw Groc. Inc. ........ 
Manufacturers Life Ins. . 
Monarch Life 30% paki ... 
Monarch Mige. units 
Montreal Trust Co, 
Mountainview Apts. pid. . 
National Drug & Chem. c. . 
New Brunswick Telephone 
Ont. & Que. Rly. 6% cap. 
stock 
Ont. Tobacco Plant units . 
Paramount Kitchener un. . 
Peller Brewing pfd. ..... » 


Do, com. 
Prov. Bank of Canada .... 
Prudential Trust 
Royal Trust ......+s.eesee8 
wyer Massey com. ...... 
Seiberling Rubber com. ... 
Sincennes McNaught. Tugs 
Sherbrooke Trust 
Sovereign Life Assoc. 25% 
Standard Fuel pfd. 4% ... 
Do., com. .. 
Stand. Tie & Lumber West. 
Sun Life Assce. eeee 
Third Can. Gen. Inv. . ; 
Toronto Carpet pfd. ss. 
Toronto General Ins. ...... 
United Farmers Co-op. ..... 
United Steel A Pid. .cccces 


_ 
aoe 
VWLMVIASNOM MOY Ne. =: 


Seskssszssssassssss 


~ 
So 


eeeeeeee 


Victoria Trust & Svgs. ... 
Waterloo Mfg. com. ...... 
Waterloo Trust & Svgs. ... 
Western Assurance com, .. 
Western Grain com. ...... 


+ FPP POOR EEO E Se 


~ 
we 
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PStaiatuaSe 


= 
RB 


Significant Investors’ Index Numbers 


Textiles Food 


Mach. Pul 

No. of ecugher tar’ Os 
o. equip. r in 

elie hs 44 


and 
cloth- 
ing 
9 


Power 
and and 
allied Bever- Bldg. trac- 


Total 

utili- Total 
ages mater. tion Banks ties co's, 
8 16 14 8 18 100 


(Base 1935-39=100) 


*1935 to date: 
High ..... 210.2 287.9 149.7 123.7 214.4 
Low ..... 60.7 651.6 61.2 41.2 178.4 

1947: ; 

Monthly Figures: 

179.9 253.7 
264.3 
257.6 
242.3 
234.7 
244.5 
261.0 


182.9 
190.6 
185.9 
180.1 
177.0 
178.0 
179.7 


Mar. ..... 
API. o.ee0s 

TY ccved 
June .... 
J 


SASLASE 
ewoeaoao 


1947: 
Weekly Figures: 
bee 1.5 258.1 
Aug. 14 254.3 
Aug. 21 255.3 
Aug. 28 d 
a 118.7 177.0 


254.0 

Sept. -l 253.5 
Sept. 11 .. 180.1 253.9 118.3 64.3 175.9 
¢ and low for year from 1935 to 
issued by Dominion Bureau of Statistics. 


o* 178.5 
179.0 
179.4 


117.5 178.1 


BSSSS 
Sistembs 


138.5 447.0 168.5 146. 


2 136.3 149.0 
73.5 79.3 66.7 60.2 


60.0 65.2 


126.1 
61.1 


124.0 
129.3 
129.3 
128.6 
127.5 
126.7 
127.3 


124.0 
145.3 
140.2 
136.8 
136.4 
135.8 
136.6 


108.1 
110.4 
112.6 
110.3 
109.2 
110.5 
110.6 


133,1 
133.4 
130.6 
130.1 
130.7 
129.2 
129.0 


117.7 
121.8 
120.1 
117.7 
115.6 
116.7 
120.2 


106.2 
109.4 
106.4 
104.8 
104.4 
105.3 
107.4 


126.0 
127.2 
126.7 
127.7 
127.4 
125.3 


136.0 
135.0 
134.9 
134.2 
134.6 
132.5 


108.3 
108.2 
108.8 
109.9 
109.9 
109.3 


129.5 
129.4 
129.0 
129.7 
130.5 
130.4 


118.5 
117.2 
116.3 
116.2 
115.6 
117.8 


106.3 
105.3 
105.4 
105.0 
104.6 
104.0 


305.1 
297.7 
297.0 


date inclusive are based on weekly figures 


Dow-Jones Closing Steck Averages 


30 
Indust, 

Sept. 15 ..... 175.30 
Bent. 13 .scce ccvss 
Sept. 12 ..... 175.92 
Sept. 11 ..... 176.16 48.01 35.29 . 63.23 
Sept. 10...... 176.24 48.18 35.34 - 63.30 


Toronto Stock Exchange Index 
20 20 10 
Indust. 


20 
Rails 
47.69 


47.51 


15 65 
Fs Stocks 
20 62.90 


35.24 63.01 


8=- 
30" 


sedee 

ago... 

Year ago .... 
1947 High ... 
1947 Low ... 


Co 


(Supplied 


170.21 
176.17 
184,21 
159.82 


SEBARRRS: 
S8e3eea: 


96.31 


* 

oration Bonds 
y Investment Dealers’ Associa- 
tion of Canada) 
Publie Utility Int, Prev. 

Sept. 9, 1947 

Issues Rate Due Bid Ask. Week 
Go Bid 


aAlg. Cen.H.B.R. 5 
tAssoc. Tel & T. 53 
Bell Telephone 3 
B. C. Electric.. 34 
East Kootenay 32 
nes Pr. A 34 


1133 


64) 
111) 
1024 
102 

98 
104 
101 
Pwr.. 4) 1014 
1014 

99 


L. St. Law. Pr.. 
Mtl. Trams. A . 
oe Lt. & Pr.. 
Ot@LH. & P. 


102 
10¥ 
102 
1014 
idi 
1014 


100) 
103 


i OE 
Industrial and Realty Issues: 
Abitibi Pr. P... 34 ‘67 994 
dia-Atian 


1034 
105 


97 
1004 


s' 
Aluminum Co,., 3) 


14 
B.C. For. Pdcts.4 " 
C. Pulp & P. 


Dom. T. & Ch.. 36 
Dom. Textile... 34 
Dom. Woollens 5 
Dryden Pap ... 4 
E. B. Eddy .... 3) 
Federal Grain 4 
Ham Cotton 32 
Imperial Tobac 23 
Indust. Accept. 3) 


Ins, Ex. Bldg... 5 


Legare ...... 2 6 
MacMillan (H, R.) 
Export 
Maple L. M.... 
Harris 

McColl-Fron. .. 

MeCormicks .. 
Mills 


Mercury 
Moirs Ltd. ... 
Montreal Apts.. 4 
N.S. Sti Coal 
Price Bros, ... 
Silv. Dairies .. 4 60-64 
42°91 
"60 
"67 
"66 
"58 
t 5 63 
York Kt, Mills. 34 °71 
*Payabie in Can. or U. S. 
tPayable = ne U.S. or U.K. 
sPaya bie in Sanada only. 
«Payable in Can. or U. 


Sim: » Ltd.. 33 thy: 
Steel Co, of Can, 23 1004 
fone 33 ies 


94 
102 


98) 
101) 
100 

91 
100 


ST. LAWRENCE CORP. reports 
that there are now 264,098 shares 
outstanding of the Class A prefer- 
red stock. 


30 

dust. 
Sept. 9 ..... 175.32 
Month ago .. 180.44 


jot tenn eves 174.45 
1947 In... 186.85 53.42 37.55 67,10 
1947: Low ... 163.55 41.16 32.28 57.33 


Montreal Stock Exchange Averages 

10 20 30 10 15 

Util. Ind. Comb. Pprs. 

Sept. 15 .. 76.1 118.2 104.2 334.90 
BOR. TR oc bce. eben 
Sept. 12 .. 76.2 118.3 
Sept. 11 .. 76.7 118.7 
Sept. 10 .. 76.1 118.3 
Sept. 9 .. 76.7 118.7 
Month ago 76.4 121.8 
Year ago. 73.6 121.9 
1947 High. 78.8 130.0 
1947 Low. 75.0 115.9 


20 
Rails 
47.95 
49.30 
51.18 


15 
Util. 
35.06 
35.62 
35.80 


65 
Stocks 
62,96 
64,65 
63.74 


Golds 
78.84 


104.7 338.64 
104.3 336.37 
104.6 338.13 
106.6 347.26 
105.8 307.67 
112.5 367.05 
102.6 287.28 


Record of Financing 


Sales by Municipalities, Provincial and 
Dominion Governments. Offerings of 
Corporations and Foreign Securities 
DOMINION 
Dominion of Canada Treasury Bills— 
Due Nov, 28, 1947, $75,000,000, dated Aug. 
29, 1947. Sold at average discount price 

of $99.89803, average yield .409°%. 
Dominion of Canada Treasury Notes— 

Ma % due March 1, 1948, $550,000,000, dated 

Sept. 1, 1947. Sold at par to Bank of 


Canada. 
MUNICIPAL 

City of Charlottetown, P.E.1.—3%, due 
July 2, 1967, $169,000, issued July, 1947. 
Sold to R: A. Daly & C6. at $102.02, 
Offered at $103.05. 

Village of Caledonia, Ont.—2%%, 
year serials, $150,000, dated Oct. 1, 1947, 
at $99.927, Sold to Bell, Gouinlock & Co. 

Village of Plessisyille, Que.—2'2% and 
2%, due March 1, 1948-57 and 1958-67, 
$40,000, issued Aug. 28, 1947, at $99.60. Sold 
to Credit Interprovincial. 

Town of Plage Laval, Que.—3%, due 
Aug. 1, 1948-62, $31,500, issued Sept. 2, 
1947, at $90.50, cost basis 3.064%. Sold to 
—— Canadienne Nationale. 

Village of Tadoussac, Que.—3%, due 
Aug. 15, 1048-67, $31,500, issued Sept. 2, 
1947, at $09.54, cost basis 3.048%. Sold to 
Grenier, Ruel & Co, 

City of Thetford Mines, Que.—-2'4°% and 
2%%, due July 1, 1948-57 and 1958-67, 
$252,000, issued t. 4, 1947, at $96.69, 
cost basis 2.7926%, ld to Canadian Bank 
of Commerce; McNeil Mantha Ir®., and 
Societe dé Placement. 

Township of Gloucester, Ont.—1-20 year 
installments, $285,000, dated Sept. 1, 1947, 
at $100.27. Sold to J. F. Simard. 

CORPORATE 

Power Corporation of Canada—3% and 
3%% serial and 20-year debentures, due 
Sept. 1, 1948-57 and 1967, $6,000,000, dated 
Sept. 1, 1947, at $101 and accrued interest, 
to 7. 3.43%. Offered by Nesbitt, Thom- 
son ‘0 


‘ Commodities 


Pre- 
vious 
week 
$14.01 
22.60 
-21% 


Same 
week 
last yr. 
$12.38 
21.35 
14% 


Latest 

week 
Cattle .......... $14.29 
ES Spioee eae 
Copper, Ib. ......  .21% 
Sugar, raw, Ib... .06320 .06320 
oy Pe 27% 27% 
.28 


Hides . .29 
Weekly Indices 
154. 154.0 
59. 157.14 
+4 cigs ee, 162.1 
Monthly Indices 
Retail (Aug.) ..... 136.6 135.9 
W'sale (July) .. 1281 127.8 
U. S. (May) 147.7 : 
Gt, Brit. (June) ... 189.3 189.1 173.4 
Note: The base of indices is that 1926 
equals 100. tBase 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base. ° 
Base of price quotations is as follows: 
Cattle — Steers, good over 1,050 Ib., top 
price, Toronto. Copper-electrolytic, New 
York. Coffee No. 4 Santos. Rio Sugar 96 
degrees centrifugal c/f New York. 


Fishers . 


J. BRADL 


Ask 


Papers 


103. 1044 


1063 


Comment 


First indication that New York 
would break out of its narrow 
trading range of the last two 
weeks came on Tuesday with a 
1.2-point rise on the day in the 
Dow-Jones Industrial average. 

The market recession has now 
been in force since July 24. Vol- 
ume, however, has remained re- 
markably light even in the face 
of a worsening foreign situation. 
The implication is that the six 
weeks’ interrupted intermediate 
recovery could be resumed with 
some brightening announcement 
on the foreign dollar shortage 
crisis, Spending of bonus money 
is now in force in the United 
States and within the next five 
weeks, the abolition of install- 
ment-selling controls will prob- 
abl; lead to further spending 
increase by consumers. 

On the technical side, as long 
as the Dow-Jones rail average 
does not close decisively below 
47.91 prospects of a further mar- 
ket advance are. good. ‘There are 
many conflicting factors in the 
stock market picture today, how- 
ever, and most analysts still look 
for an eventual and rather sharp 
decline when the spiral of com- 
modity prices turns downward. 

Canadian senior golds continue 
to come in for widening buying 
interest. Regardless of what 
eventual aid will come to the 
mines, the higher commodity 
prices travel, the more attractive 
gold shares will become as a 
hedge against inflated prices in 
almost every other field. 

> e s o 

Barron’s: The Trader (New 
York) “Business is good; earn- 
ings are superb; money is cheap. 
The combination has always, in 
the past, spelled a rising stock 
market. Yet fear of depression 
persists, although goods short- 
ages on«all sides, instead of the 
customary surpluses, prevail, and 
although deli€ery dates are being 
extended rather than shortened, 
foreign policy can hardly brook 
failure to solve the European 
crisis, which is obviously. the 
only cloud on thehorizon.” 

° 2 * 

Arnold G. Plaxton of Intercity 
Securities Corp., Toronto “The 
world economic situation has 
been front page news for so long 
that, in our opinion, it has been 
well discounted by current stock 
market prices. With corporate 
profits at peacetime record highs, 
we believe any favorable turn 
in international news could bring 
about recovery’ in — security 
prices.” 

s . . 

Jack Allen of C. C. Fields & 
Co., Toronto “New York buying 
in senior golds is still continuing. 
This has not spread into the jun- 
ior producers yet.” 

* * ° 


Milner, Ross & Co., Toronto 
“Ddmestic demand for most artic- 
les still outstrips supply. We can- 
not expect to see 1939 prices 
again; a 50% over-all price rise 
since that year is indicated as the 
new normal. Where prices are 
now substantially greater than 
that, we can look for a read- 
justment to bring them in line 
with the whole price picture. 
One notable example of this is 
the textile industry. However, 
these companies in large part 
j;have set up reserves against a 
“day of reckoning” and are thus 
partly insured against the ad- 


EY STREIT 


Members The Toronto Stock Exchange 


66 KING ST. W. 


ADEL. 7477 


TORONTO 


ee ee 


Weekly Range— Montreal Stocks 


verse effect on earnings of a 
price decline. Food and clothing 
are consuming too large an 
amount of our purchasing power. 
These industrial fields are vul- 
nerable.” 

o ” 

Goodwin Harris & Co., Toronto 
“Figures recently released show 
savings deposits to have climbed 
to a record high of $3,689,000,000. 
Total assets for the Chartered 
Banks are listed at $7,769 million, 
an increase in only two years of 
over $1 billion. Deposits have 
gone up almost as much, with 
other increases right along the 
line. Call loans show a satisfac- 
tory advance, as well as security 
holdings. .., With added business 
for these institutions and the still 
satisfactory yield of better than 
“bond interest, these shares (bank 
shares) have fast become popu- 
lar.” 

7 2 * 
New Highs and Lows 
GENERAL 
New Highs—1947 


Beaver Lumber Ford Motor B 
Can. Brew. Rts. Gt. West. Felt 
Can. Int. Inv. Tr. p. Premier Trust 
Circle Bar Knit United Fuel B 
Cons, Litho. Waterous Ltd. 
Dryden Paper Western Brew. 
Fleury Bissell pf. 
New Lews—i947 


Acadia Atla. A Int. Power 
Blue Top Brew. B Langley's 
Caldwell Linen Do. pref. 
Candn. Oil Lewis Bros. 
Crown Cork Maclaren Pr. 
Crown Dom. Oil Montreal Locom. 
Davis Leather B Robinson Little A 
Dom. Tar & Ch. pf. Rolland Paper 
Eddy Papers Southam i 
Gt. Lakes Pap. pf. Tip Top Can. A 
Hahn Brass pf. Weston, Geo. 41% 
Inter. Nickel 
MINING 

New Highs—1947 

Kerr Lake 

Osulake 

Pore. Reef 

Sannorm 


Beatrice 

Bulolo 

Cartier Mal. 

Eureka 

Kerr Addison 
New Lows—1947 


Amal. Larder Pend Oreille 
Bobs Lake Perron Gold 
Brewis Prospectors 
Buffalo R. L. Purdy. Mica 
Falconbridge Rupununi 


Laguerre Soma-Duv. 
take Wasa Yukon Cons. 


OILs 
New Lows—1947 
Ledue Cons. 
Nat. Pete 
Vulcan 


Fast Leduc 
Foothills 
Jump. Pound 


Stocks _ Bonds 
ELGIN 9214 


HUTSON 
(& 
DINNICK 


Members: 
The Toronto Stock Exchange 
Wire 
Toronto General Trusts Bldg. 
255 Bay Street Toronto 


Private Montreal 


a 


(. C. FIBLDS & C0. 


200 BAY ST. 


WA. 4731 


TORONTO 


Branches at 
HAMILTON and KINGSTON 


CANADIAN MUNICIPAL. AND 
CORPORATION SECURITIES . 


F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock Exchange 
197 BAY ST. -- TORONTO 1 — ELGIN 3401 


HAROLD A. PRESCOTT & CO. 


Members 


The Toronto Stock Exchange — Winnipeg Grain Exchange 


930 Bay St. 


Toronto 1 


WAverley 4831 


“Investigate before you Invest” 


SAVARD & HART 


MEMBERS 
MONTREAL 


STOCK EXCHANGE 


BONTREAL CURB MARKET 


SAVARD, 


HODGSON 


& CO. INC. 


MEMBER 
THe 


INVESTMENT 


DEALERS 


ASSOCIATION OF CANADA 
MONTREAL 


QUEBEC ¢ THREES RIVERS 


¢ SHERBROOKE ¢ ST. JOHNS, P.Q. 


* 


BRITISH COLUMBIA ELECTRIC COMPANY 
LIMITED 


4% Cumulative Redeemable Preferred Shores 


DIVIDEND NO. 2 


Notice to the holders of share warrants and to 
registered Marne. 


NOTICE is hereby iven that a 
dividend of $1.00 per share in Cana- 
dian currency has been declared on 
the above shares for the period 
from and including July Ist, 1947, 
.. ane including September 30th, 


The said dividend: will be bie 
on or after October Ist, 1947, in 
respect of the shares specified in 
any share warrant on presentation 
and delivery of dividend coupon 
No. 2 at any Branch of The Royal 
Bank of Canada in Canada. 

The said dividend will be paid 
to registered holders of said shares 
who are of record at the close of 
business on September 15th, .947, 

ue which! will be ed on 
September 30th, 1947, from the of- 
fice of ‘he Montreal Trust Com- 
pany, Vancouver, B.C. 


The Income War Tax Act of the 
Dominion of Canada provides that 
a tax of 15% shall be imposed and 
deducted at the source on all divi- 
dends payable by Canadian debtors 
to non-residents of Canada. The 
tax will be deducted from all divi- 
dend cheques mailed to non-resid- 
ent shareholders and The Royal 
Bank of Canada will deduct the tax 
when paying coupons to or for 
accounts of non-residen* sharehold- 
ers. Ownership Certificates (Form 
No. 600) must accompany all divi- 
dend coupons presented for pay- 
ment by residents of Canada, 


Shareholders resident’ in the 
United States are advised that a 
credit for the Canadian tax with- 
held at source is allowable against 
the tax shown on thei nited 
Stat®s Federal Income Tax return. 
In order to claim such credit the 
United States tax authorities re- 


As We See It .... 


A number of enquiries have recently reached us from clients regarding 
, Canada-U.S, dollar relations, and similar questions 
that might affect financial markets and investments. Our Bulletin 


the price of Gol 


for 


these important topics. Write for a copy. 


| Milner, Ross & Co. 


Members The Toronto Stock Exchange 
330 BAY STREET TORONTO 
Hamilton Brantford Brampton Vancouver 


Private Wire 

. to 

Montreal and 
New York 


Sia sax tor ebken purpose regis: 
tered Shareholders receive with 
dividend cheques a Certificate of 
teare come 


Canadian 

United States currency or 

other foreign currencies as are per- 
—-. by the — regulations of 


Dealer, Le. a 

any Canadian chartered bank. 
Agency of The Royal Bank 
Canada, 68 William Street. New 
York City, is prepared to accept 
dividend cheques or coupons for 
collection through an Authorized 
' Dealer and conversion into any per- 
mitted foreign currency. 


BY CRDER OF THE BOARD, 


4. A. BRICK, 
Secretary. 
2nd September, 1947. 
425 Carrall Street, 
Vancouver, B.C, 


tember contains a brief summary of our views on some of 


FANNY FARMER CANDY SHOPS, INC. 


Analysis on request 


J. E. GRASETT & CO. 


244 BAY ST. 
TORONTO 


The Totonto Stock Exchange 


Members 


WA, 4781 


Branch 


3030 DUNDAS ST. WEST 
Opposite High Park Ave. 


JU. 1167 





2 FA VENETIAN BLIND 
YATE: SERVICE 


e Laundering 
Slots, Tapes 
and Cords 


- Repairing 
Bis @ Repainting 


: @ Prompt 
Service 


e Commercial. 
Work Our 


Specialty 
ES TROT GL beatin 18) a 
AND MANUFACTURING CO. 


170, 1nd 
Since 1844 


VALUATIONS 


+ Let our Engineers and Ex- 
perts establish the new, 
replacement and depreci- 
ated values of your plant 
and equipment. 


CHAS. WARNOCK & CO. Lid. 


Montreal ‘Torente Hamilton 
MA.3777 AD.8842 2-4173 


How Faith and New Cash Revive Beattie New Oil Discoveries Slow Up 
Almost Defunct, It Now Sees Profit Near 


By GORDON M. GRANT 

| In the many pages of Canadian 
|mining history, there are few 
| stories of greater human interest 
ithan the resciie of the Beattie 
imine of Consolidated Beattie 
/Mines from threatened closure 
‘early this year and its restoration 
to profitable production. Not 
only has profitable and substantial 
pxeneceon been attained but 
there is also the prospect of the 
emergence of quite sizeable 
earning power a few months 
‘hence. 

Early in 1947 the Ventures- 
| Nipissing interests decided they 
had spent all the money they 
could afford on rehabilitating 
ithe Beattie project after the dis- 
astrous slide of mud into the 
open pit and working mid-1943. 
A shut-down looked inevitable. 
But an original property vendor 
and the present president, Dave 
H. Angus, felt otherwise and ar- 
ranged a deal whereby $453,528 
further cash was placed in the 
slim Consolidated Beattie treasury 
through sale of unissued shares 
at 80 cents a share. 

This sum, it was thought, would 
cover the deficit cause by fur- 
‘ther rehabilitation expenses up 
to June 30, 1947, It-was anti- 
cipated that large-scale produc- 
tion from “A” ore body would 
be established and profitable 
production restored by that time. 

The labor shortage and other 
factors intervened to prevent 
profitable production being ob- 
tained. as early as anticipated. 
But the company finally attained 
its objective of profitable pro- 
duction in August and it still has 
close to $200,000 of the» $450,000 
“kitty” which the management 
Was prepared to -pend on re- 
| habilitation. 

Uncer the direction of G. W. 
Robinson, formerl: mine man- 
ager at Stadacona, there has 
been an almost unbroken record 
of increases in monthly produc- 
tion with August finally topping 


DUN & BRADSTREET of CANADA, Limited 
‘ The Mercantile Agency 
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20 Offices in the Dominion | 


McDougal 


& Wheeler 


Stocks, Mining Properties 
Bonds, Insurance, Real Estate 


Inquiries Invited 


Yellowknife, N.W.T. 


STL ost veri 
WO hk 


fancy and embossed leathers, Shear- 
lings, dyed lamb and Mouton Fur. 


‘ DONNELL/2, MUDGE’ 


NEW 31020870 


OistRIGUIOR- PRED'K 


WHOTTEY & CO.-MONTEEAL 


There is no obligation 
on your part when you 
write us for our new 
illustrated folder on 


NEW ARNTFIELD MINES 


(No Personal Liability ) 


Neither will you be the object of any high 
Our sales force is north country trained 
recommendations inte 


straight-forward 
‘orw 
speculation in the 
“NEW 


rtuni 


LIMITED 


-pressure “follow-up.” 
to present our carefully 
tly, courteously and as a 


ty for you to engage in creative 
ope of increasing your capital. 


ARNTFIELD” is our first recommendation to yo 
Soung mine worthy of your attention. re 


We are acting as principals in the 
sale of its shares, 


SELECTED 


RAYMOND V. ARNTFIELD 
DONALD RB. ARNTFIELD 


MINING SECURITIES LIMITED 


159 Bay Street 
TORONTO 


PENNAQUE MINING 
CORPORATION LIMITED 


Selected Mining Securities Limited, 


159 Bay Street, Toronto. 
Please forward 


your new illustrated folder and give me full 


information on New Arntfield Mines Limited. It is understood, of 
course, that there is no obligation on my part whatsoever. : 


the. $100,000 mark. Here is ‘the 
monthly output this year: 
Bullion 
recovered 
$ 42,000 
56,000 
73,000 
63,000 
79,000 
85,000 
July 94,000 
August 110,000 


In July the company had been 
close to breaking even, but a few 
equipment items wiped out in- 
dicated operating profit. In 
August, however, operations 
really got into the black with a 
little over $6,000 realized. A total 
of 21,472 tons of ore were milled 
in August and this was just under 
700 tons daily. The mill is hand- 
ling 750 tons daily currently and 
a considerably improved pro- 
duction is anticipated as recovery 
is holding at around the $5 mark 
of August. 

Even without the expected in- 
crease in tonnage treated, the 
management feels fairly certain 
that sizeable operating profits 
will emerge within a matter of 
a few months. Included in operat- 
ing expenses has been an item 
of up to $30,000 and $40,000 each 
month for rehabilitation, This 
item will practically disappear in 
the next few months as a major 
part of this program has now 
been completed, the Post learns. 

Big Crusher Operates 

Last Sunday marked an impor- 
tant day for the management. 
After a previous abortive effort, 
the big jaw crusher down at the 
6th level of the main Beattie 
shaft was again placed in opera- 
tion, This is expected to facili- 
tate treatment of a gradually in- 
creased tonnage of ore from the 
“A” ore body. 

Immediate objective is to get 
the milling rate up to around 
1,200 tons daily (capacity is 1,800 
tons daily). About 500 tons of 
the present 750 tons daily is com- 


Month 
January 
February: 
March 
April 
May 
June 


What Will the 


ing from the Donchester work- 
ings, the balance from the “A” 
ore body of the original work- 
ings. Bulk of added mill feed 
will come from the “A” ore body. 
The company has over 100,000 
tons of ore drilled off in this 
body ready for blasting. Broken 
ore has been gradually building 
up as well despite withdrawals 
for milling. 

“A” ore body runs better grade 
than the north ore body of the 
original workings which boasts 
a larger tonnage in reserve than 
the 400,000 tons for the “A” ore 
body. The north deposit ore is 
profitable, however, and some of 
it is partially prepared for stop- 
ing. 

Donchester Looks Good 

Perhaps the most significant 
development minewise has been 
the way the Donchester mine has 
been responding at depth. A few 
months ago it was reported that 
the new lower levels, the 7th, 8th 
oak 9th looked as good as the up- 
per levels. Now it is reported that 
these lower levels look much bet- 
ter than the levels above to the 
stage development reached. 

Ahead of the east face at the 
seventh level, a drill hole shows 
a true width of 22 ft, averaging 
0.38 oz. gold per ton. 

When the present management 
took over the Donchester, grade 
of ore milled was running 0.12 oz. 
gold per ton. It is obvious that 
either there is a better control of 
dilution now or a higher grade 
of ore is being mined since with- 
drawals of ore for milling from 
the, Donchester section are now 
up to 0.18 oz. gold per ton. 

Much greater progress would 
have been achieved this year 
save for labor shortages with 
absenteeism, holidays, etc. This 
is the season when the crew 
usually builds up with farmers 
coming in from the surrounding’ 
country after their crops are in. 
The management feels that with 
amore adequate rew, produc- 


Probe 


——— 


On Eldona Show? 


An investigation to determine 
whether there has been illegal 
trading in shares of Eldona Gold 
Mine, was launched by the On- 
tario Securities Commission this 
week. 

An order issued’ by the At- 
torney-General confines the en- 
quiry to the trading in shares of 
Eldona on the Toronto Stock Ex- 
change during July, August and 
September. 

OSC Senior Solicitor O’Connor 
reports no complaints have been 
received regarding management 
of the mine property, and states 
that so far as the Commission is 
aware, progress reports publish- 
ed by the management have been 
factual and accurate. 

In an advertisement to small 
shareholders in all mining com- 
panies, Arthur P. Earl, president 
of Eldona, late last week stressed 


: 


Open New Ore 
At Macassa 


Could Operate at Capac- 
ity if Needed Men Are 
Secured 


While an average of only 275 
tons daily was treated by Macas- 
sa Mines in the first half of 1947, 
normal production at the rate of 
410 tons daily could be maintain- 
ed readily if an adequate under- 
ground,labor force was avail- 
able, The Financial Post is in- 
formed. 

Lateral exploration in recent 
months has been devoted chiefly 
to the 4,500- and 4,625-ft. levels 
at depth and on the 2,175-ft. level 
of the hanging wall zone. 

New Ore on 2,175 

At the 2,175-ft. level, ore 
lengths, aggregating 396 ft. have 
been opened up averaging 0.41 
oz. gold per® ton across drift 
width. Driving of a raise to the 
2,000-ft. level is being completed, 
with similar work projected from 
the 1,600 and 2,325-ft. levels. 

At the 4,500-ft. horizon, ore 
lengths totalling 550 ft. have been 
indicated by lateral development 
and horizontal drilling. The west 
drift, on the 4,625-ft. level has 
entered the contact zone with 
similar structure north of the 
“main break” disclosed. Drifts 
on both levels are to be continued 
west, with subsequent explora- 


ition to the south for the down- 


ward extension of the P-1 ore 
body which has been opened up 
at the 4,250-ft. level. 

Try for Kirkland Lake Ore 

The main drift to the east on 
the 4,500-ft, level has been car- 
ried 1,200 ft. from the winze and 
is now within 125 ft. of the boun- 
dary with Kirkland Lake Gold 
Mining Co. Short lengths of ore 
have been disclosed recently, and 
the drift is to be continued to 
the boundary. There will be sub- 
sequent exploration to the south 
in the ‘hanging wall zone. With 
the outstanding results which 
Kirkland Lake Gold Mining Co, 
is obtaining next door, this work 
is of particular interest. 

Production value has shown 
little change“in 1947 and operat- 
ing profits for the first half of 
the year are estimated at $177,575 
with a net profit of approximately 
$113,000 or 4.2 cents a share after 
all charges. 


that Eldona was still a highly 
speculative issue. 

“In the interest of small share- 
holders who have ‘invariably been 
shaken out of the shares of com- 
panies witich later made great 
mines by wide and rapid market 
fluctuations,” he declared, “I 
would like to point out that never 
in the “history of mining in any 
portion of the world has a sul- 
phide ore body of the character 
of Eldona been proved as to 
size or location, without inevit- 
ably encountering sections of 
barren or low grade rock.” 

“Pool” Alleged 

Financial sponsors of Eldona 
had earlier demanded an investig- 
ation, stating that a “pool” was 
operating to depress the price of 
the company’s shares, It is not 
believed, however, that the in- 
vestigation: will be confined to 
this angle; it will probably cover 
the legality of operations both 
during the time when the shares 
were skyrocketing to $2.60 a 
share, and the later period when 
the price dropped to $1 a share 
before rallying sharply again. 

Hole No. 42 Gives Values 

The marked upturn in the 
price of Eldona shares on Tues- 
day of this week after the invest- 
igation got under way was attrib- 
uted to assay results from Hole 
No, 42. This hole, which was col- 
lared 40 ft. east of No. 36 to ¢ut 
approximately 80 ft. deeper, re- 
turned a number of interesting 
sections. Starting at footage 350 
ft., 18.3 ft. ran 0.15 oz. gold, 0.73 
oz. silver and 0.68% zinc. A sec- 
ond section of 12.9 ft. starting 
at 368.3 ft. gave Jow values in 
gold and silver and 1.80% zinc. 
(This is stated to correspond to 
the lean section in hole No. 36.) 

From 400 to 451, a continuous 
section of ore was stated to:have 
been encountered, of which the 
core for three ft. was lost. For 
48 ft. of core, assays ran 0.217 oz. 
gold with other assays to come. 
The drill hole at 500 ft. was 
reported approaching the infer- 
red location of the second zone 
which showed in hole No. 36. 


West Wasa Planning 


To Resume Drilling 


A resumption of diamond drilling 
on its extensive property, along the 
Horne fault is planned by West Wasa 
Mines, President Cyril T. Young 
informs The Financial Post. 

Koulomzine, Geoffroy, Brossard 
& Co. recently completed a geo- 
physical survey on West Wasa and 
14. anomalies are stated to have been 
revealed of which some are reported 
to be copper sulphides, One anom- 
aly produced $11 millions under pre- 
vious owners, it is stated. (This is 
believed to represent the former 
Aldermac mine). Finances for pre- 
sent work are reported being pro- 
vided by. G. H. Rennie & Co., 330 
Bay St., Toronto. 


Superior Oils Output 
Near 500 bbls. Daily 


Superior Oils, reports production 
of 3,332 bbls. of.oil from eight wells 
in the week ended Sept. 10, 1947, an 
average of 60.4 bbls. daily per well. 

Superior General No. 1 well has 
been completed to 1,816 ft. and fair 
production is anticipated, as this 
location is in immediate west offset 
to one of the largest wells in Lloyd- 
minster field. Superior General No. 
1 well will. be owned equally by 

uperior Oils and General Petro- 


Decline in Alberta Output 


While Alberta oil production 
continues to decline, rate of de- 
cline in the first half of 1947 was 
slightly less and during balance 
of the current year the annual 
decrease can be expected to be 
considerably reduced, J. L. Irwin, 
Alberta Supervisor of Publica- 
tions, Department of Economic 
Affairs, says in his half-yearly 
Alberta oil review. 

Three reasons are advanced. 
First, initial nine wells drilled 
in the new Leduc field have all 
been major producers of high 
analysis oil; second, production is 
increasing in the Lloydminster 
field; third, the fine productive 


tion could be stepped up fairly 
sharply: 

Has Big Tax Credit Now 

From present indications, Beat- 
tie’s “troubles” may well be crea- 
tures of the past. The ore in the 
glory hole has been lost. It may 
be some time before the three 
winze levels below the original 
main shaft are cleaned out. But 
in its Donchester operation, the 
company has had developments 
more thap offsetting these. Re- 
habilitation costs were heavy 
but these have all been paid for. 
They now form an asset in the 
form of a tax “credit” of well} 
over $2 millions because they can 
be written off over a_ period. | 
Treating a relatively low grade | 
of ore and with ability to put! 
through substantial bookkeeping 
write-offs, theoretical “cost per | 
ounce” of gold produced might | 
be high so that the company may 
be exempt from Dominion taxes 
altogether under the $4 an ounce | 
tax-free allowance of the Domin- | 
ion Government. 


But the shareholder will no/| 


doubt be happy if substantial | 
sums of money enter the treas- | 
ury as operating profits do not! 
leave for anything other than 
dividends, it is suggested. 

Among Consolidated Beattie’s | 
assets is a block of 400,000 shares | 
of South Dufault Mines (plus the 
right to buy 200,000 further | 
shares), South Dufault ground 
adjoins east of Eldona and a 
geophysical survey has indicated 
a number of anomalies on strike 
of the Eldona occurrence. Dia- 
mond drilling is to be carried out 
by the South Dufault company. 


— 


Lhe introduction of Le Petit Journal’s 


performance of Home 25 and 
Home 26 wells in the north end 
of Turner Valley where four 
further Home wells are now dril- 
ling. 

Production in the first half of 
1947 was 3,235,453 bbls. oil, 
a decline of 444,886 from the cor- 
responding 1946 period. Over- 
all decrease in 1946 was 917,747 
bbls. Value for the first half 
year, however, was $8,220,949 
($7,457,516 for the first half of 
1946). 

The Lloydminster area is stated 
to be extensive, running at pres- 
ent about 20 miles from north to 
south and about 12 miles from 
west to east. Not all of this is 
proved ground, but sections are 
most productive, it is stated. The 
field is partly in Alberta and 
partly in Saskatchewan. Gravity 
of oil from the field runs from 
12 to 18 degrees. Oil is recovered 
from shallow horizons around 
1,900 ft. 

Mr. Irwin states that Canada 
to-day is facing a. definite oil 
problem. Only about 10% of the 
country’s requirements are being 
produced from Canadian terri- 
tory; balance must be imported, 
most of it from great distances 
and at considerable cost. 


ea 


Mr. John H. Suydam, F.C.1., formerly | 
Manager of Toronto Credits Limited, has | 
been appointed Manager Ontario Divi- | 
sion and Assistant General Manager of | 
The Canadian Credit Men's Trust Asso- 
ciation Limited. * 
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Co., Limited 


Producer of 


COPPER, ZINC, GOLD, SILVER, CADMIUM, 


SELENIUM and TELLURIUM 
* 


Mine and Metallurgical Plants at 
FLIN FLON, MANITOBA 


. Hydro Electric Plant at 
ISLAND FALLS, SASKATCHEWAN 


Western Oils 


Led by some of the largest petroleum ¢ tions in 
Canada and the United States and aided by all the 
latest developments of modern science, the search 
for oil in Alberta is proceeding at a rapid pace. 


Interest and trading in the Western Oil stocks is 
rising rapidly. 


Through our Membership in all Canadian Stock 
Exchanges and a chain of fourteen offices from 
Montreal and Toronto to Vancouver and Victoria; 
all connected by direct private wires, we offer a 
complete service for trading in oil stocks. 


JAMES RICHARDSON & SONS 


ESTABLISHED 1887 
80 KING STREET WEST 
Phone Elgin 8361 
EXECUTIVE OFFICES—WINNIPEG 
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COLOUR MAGAZINE 


SECTION means added readership, and this means added opportunities 
for your advertisement to make a selling impression in Le Petit 
Journal’s 185,572 French-speaking homes in Montreal and Quebec’s 26 
other key cities. Assure your schedule by reserving space ; now. 
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A. E. OSLER & CO. 


Established 1886 
STOCK BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCHANGE 


OSLER BUILDING, 11 Jordan St. (cor. Melinda) 
ADelaide 2431 


, operating loss uf $77,740 and ay 
| net loss of $180,797. With an esti- | 
| mated operating profit of $50,390 | 
| for the first six months, the com- | 
i|pany has been doing somewhat 
| better in 1947. When the mill gets | 
has run 0.162 oz. | Depth drilling results for the; UP to 600 tons daily, operating | 

The B ore shoot is the first |B ore body shape up like this: profits might work up to around | 
one found east of the fault and Ore Ore Tons per| $190,000, it is ectimated. This | 


NEW INDUSTRIAL FIRMS Scuator-Rouyn beilitated Ore Reserves 
FOR NEW BRUNSWICK Over 600,000 Tons to 2.500-ft. Level 


_To support increased produc- 
tion when its mill capacity is 


Sixteen of these have announced that they will lifted from 300 to 600 tons daily, 


TORONTO 
locate in the city’ of MONCTON, geographical 


Cable Address RELSO 


and commercial heart of the Maritime Provinces. 


The TIMES and TRANSCRIPT sell over 
17,000 net co copies daily in the Moncton 
City and ail Trading Zones. Two out 
of three families in these zones read this 
morning and evening newspaper. 


Don’t overlook MONCTON 
in your Advertising Plans 


Use the medium that gives 
two pa coverage at one 
“paper line rates. 


TIMES 


TRANSCRIPT 


(morning and evening) 


17,000 ABC net paid daily 
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Toronto ° Montreal 
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IN MODERN, highly competitive 
business it is not good practice 
to buy partial insurance coverage 
and trust to luck. 


Too many prosperous businesses ’ 
have been upset by that 
philosophy. - 


Our Agents invite your enquiries. 


CHARLES CURTIS 
Manager for Canada and Newfoundland 


MONTREAL e TORONTO e WINNIPEG 
CALGARY e . VANCOUVER 


Fire and Casualty Insurance 


- 


A 


4 


‘ 
. 


Senator-Rouyn will have over 
600,000 tons of new ore to the 
2,500-ft.. horizons, if recent dyil- 
ling ingications are borne out in 
underground development. 

This is a substantial addition 
to the 165,914 tons of ore of 0:175 
oz, down to the 1,875-ft. level 
estimated at the end of 1946. 

New Deposit Important 

After showing a drop in grade 
from the $00- to the 1,300-ft. level, 
the main A ore body showed a 
marked improvement in grade 
and tonnage on the 1,750- and 
1,875-ft. levels. The latter shows 
1,150 tons of ore to the vertical 
foot in the A body averaging 
0.16 oz. gold per ton. At the same 
level, a crosscut put out east be- 
yond the main fault and then 
swung north has disclosed a new 
ore body, the B, for an east- 
west length of 80 ft. It has an 
average width of 25 ft. and shows 
250 tons of ore to the vertical 
foot at the present stage of de- 
velopment. Average grade of 
1,500 tons from stope preparation 


More Adversities For Golds | 


was not found on the 1,750-ft. | 
level above, 
Both Bodies Go Down 
Extensive diamond drilling 
from the 1,875-ft, 


tension of both A and B ore 
bodies.‘ Ore widths up to 50 ft. 


have been secured with drilling | 


intersections extending. down to 
the 2,500-ft. horizon. 

This is how the ore disclosures 
work out for the A ore 
at various horizons from 
drilling: 


this 


Ore Ore Tons per 


length width vertical | 


foot 
240 
420 
690 
280 
530 
For vertical height of 685 ft., 
upward of 400,000 tons of ore can 
thus be estimated for the A 
ore body. Extension# to the west 
are reported open on the upper 
levels while there are chances 
for extensions to the east on 
lower levels. 


Ontario Mining Ass’n Fear 


To provide the public with a 
more comprehensive picture of 
the Canadian’ base metal and gold 
mining industry, with particular 
reference to Ontario, the Ontario 
Mining Association is making 
public its directors’ report for 
1946. 


A 72-page OMA booklet breaks 
down industry information in 
three parts: Wartime Position of 
Metal Mining in Ontario; Post- 
war Position of Metal Mining in 
Ontario; and Statistical Review. 


Future Uncertain 


Discussing the present position 
of the mining industry in part 
two, the Ontario Mining Associa- 
tion declares: 


“The position of the metal min- 
ing industry of Canada in.these, 
the postwar years, is very un- 
stable. While in so far as base 
metals are concerned, certain in- 
dications of: improvement are evi- 
dent, the gold producers must, 
unless some changes of import- 
ance occur, be prepared to face 
even rore adverse conditions. * 


“Trends and® adjustments in 
the field: of economics through- 
out the year have served to bring 
to the fore the need for counter 
adjustments in the position of 
our mining, if the industry is to 
continue as a major factor in 
Canada’s present and future eco- 


” 
nomy,- ‘ 


Costs Up 10% 


In the field of increased costs 
jin gold mining, the Ontario Min- 
ing “Association states that there 
has been an increase of approx- 
imately 48% in supply costs. As 
these supply costs form about 
20° of total costs, approximately | 
10% has begn added to unit costs, 
whether g or base metal, it is 
stated, 


| Cathroy Deposit 
Assumes Stature 


An ore body 400 ‘ft. in length | 
averaging 0.27.0z. gold per ton 
across an average width of 24,2 
ft. has been indicated on the 250- 
ft. sublevel of Cathroy Larder 
Mines, C. S. Johnston, consulting 
geologist, reports. 


A crosscut has been driven in- 
to the ore body and 30 ft. of rais- 
|ing together with “branch rais- 
ing” is reported to have been 
done. Mr. Johnston states that he 
is “highly pleased” with these 
workings. 


Time has not permitted the 
proving of this ore body above 
and below the level but Mr. John- 
ston notes diamond drill results 
which tend to confirm the belief 
of vertical continuity. 


The most south csterly work- | 
ings on the 500-ft. level are stat- 
ed to have just entered into sim- 

| jlar mineralization resembling the 

new vein which coud indicate its 
downward plunge somewhere in 
the immediate area. | 


MINING 
CONCENTRATES 


AUBELLE MINES has acquired a 
substantial interest in Quebec Lab- 
rador Development Co., holding a 
1,000 . mile concession north of 
and on the same geological structure 
as Ventures, Noranda and Hollinger 
concessions in New Quebec. Aubelle 
will manage the new company and 
will secure the services of a mining 


, | geologist familiar with iron ore de- 


posits to advise in the preliminary 
survey. Quebec Labrader is capital- 
ized at five million $1 par shares. 
Offieers and directors gre: Valmore 
A. DeBilly, president; Harry W. Dar- 
ling, vice-president; Wrn. McKee, 
secretary-treasurer; T. J. Day and 
Lartial Dumulon. 


* 7” e 


WHITE-KARRY GOLD MINES | 
is diamond drilling its block of | 
claims in Black and Lee townships, 
Larder Lake mining division, Ont. | 
So far 5,000 ft. of drilling has been | 
completed. The first 17 holes, in the 
22 holes finished, were drilled to 
trace the vein discovered in 1945. | 
Work proved the showing to be} 
trapped locally by a sharp horizon- 
tal fold and drilling established a 
continuance of the vein downward, 
although values were not as imypres- 
sive as on surface. The other five 
holes were used to cross-section the } 
claims to the west of Woollens' 
Creek, 


ee 


u 


That gold mining isn’t always 
profitable is illustrated by the 
Ontario Mining Association with 
figures which show 14 mines 
in Ontario with costs per ounce 
of over $35 in 1945. These mines 
were responsible for 14.1% of the 
province's output in that year. 
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level has re- | 
vealed the strong downward ex- | 


body | 


op™ 
dev . \ 
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length width vertical 

ft. foot 

40 490 

40 = 650 

35 600 

25 200 
This provides an indicated ton- 
nage of 240,000 tons or so for 


the .B ore body from the 1,875- 
to the 2,425-ft. level. Average 


| grade for the drill-indicated ore 
|}at depth looks like 0.17 or 0.18 


oz. gold per ton. with average 
| grade of the B perhaps a little 
better than that for the A. 


Sink Internal Shaft | 


To make available the new | 
deeper ore for milling, an in- 
| ternal shaft is now being sunk 
| from the 1,875-ft. level to an ob- 
| jective of 2,625 ft. with stations 
| at 125-ft. intervals. The shaft has 
| passed the 2,000-ft. mark and it 
| will be possible to carry on lateral 
|development at that horizon 
| while sinking proceeds. 
| 
The increase in mill capacity 
from 300 to 600 tons Gaily is ex- 
pected to be effective early in 
abe second quarter of next year. 
It is hoped that mine develop- 
ment will then be _ sufficiently 
advanced to permit delivery of 
the larger tonnage of ore to the 
| mill. Expenditures on grinding 
;equipment, tankage and _ build- 
| ings are estimated at $140,000 to 
| $150,000. There is an additional 
large expenditure involved in the 
| present: program of depth de- 
| velopment. ® 


|! In 1946 the company had an | 


ELECTRICAL WORKER 


with 


95% 


operating profit could be realized | == 
on a recovery of about $5.32 a} ton. 

‘extraction 
operating costs of about $4.40 a! pany is five million shares, A present outstanding. 


total of 4,019,333 shares are at 


and Authorized capital of the com- | present outstanding with 280,000 


When you fake on autumn stroll... watch the leaves, stirring softly 
in the wind ... green touched with scarlet and gold—there's balanced 
perfection for you! 


Then light up a Sweet Cap. Note its freshness... its smoothness 
..- its taste! Here's balanced perfection, too . . . everything you look 
for in a cigarette, brought te you by Perfection... Checki’, the 
new scientific process that checks the quality of each Sweet Cap 
from plantation to you. 


“The purest form in which tobacco can be smoked”. 


EET CAPORAL 
CIGARETTES 


*. 


See how perfect a post-war cigarette can be 


THE NICKEL WORKER 


depend on each other 


THE NICKEL REFINERY at Port Colborne’ is the 
second largest consumer of electric power in all 
Canada. Large blocks of power for Nickel mining 
and smelting in the Sudbury area are obtained from 
six different generating plants in Northern Ontario. 
Electrical supplies to the value of more than half 
a million dollars yearly are purchased by the . 


Canadian Nickel industry. 


And all through the electrical industry, Nickel and 
its alloys bring greater efficiency, In huge valves 
in hydro-electrical plants Nickel increases resis- 
tance to wear; in pole line hardware it gives 
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EL COMPANY OF CANADA, 


strength; in heating elements Nickelis strong at high 
temperatures; in precision instruments Nickel pro- 
vides special magnetic or non-magnetic properties. 


So the Canadian Nickel worker produces the nickel 
meeded by the electrical industry; the: electrical 
worker generates the power and builds 
the electrical equipmeat required by the 
Nickel industry. Each and every industry 
in this country creates employment in 

other industries. No matter bow we earn 

a living, we are all one family, depend- ey 


ing on each other. boat folly lay 


erancd, well he sent 
ree on reqert te 
emyons imiercsted. 


Abont 3 million pounds 

of Canadian Nickel are used 

each year in the manufacture of 
heating elements for electric ranges. 


LIMITED, 25 KING STREET W., TORONTO 
+ 
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WM, A. JOHNSTON, K.C. 
National Trust Company Limited oan- 
appointment of Mr. Wm. A. 
K.C., es a member of its Winni- 
. Mr. Johnston” is 
"4 firm of Johnston, 
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LONDON CALLING—By Adelphi 
Peers Rebuke Holiday-making Commons; 
By-election ‘Splits Tories and Liberals 


LONDON—Life in London was 
enlivened last week by a one- 
day demonstration by the House 
of Lords. 

On Aug. 8 Parliament adjourn- 
ed for its 10-week vacation after 
a protest by a few Tory MPs in 
the. House of Commons. But the 
Government, with its huge Social- 
ist majority had its way and the 
£1,000-a-year MPs disappeared 


‘from Westminster. 


However, in the House of Lords 
where no one is paid and where 
there ig a big Tory majority it 
was decided, much to the Gov- 
ernment’s chagrin, that the Lords 
would meet on Sept. 10 for one 
day, to receive a ministerial re- 
port on the state of the nation. 
This was a break with tradition 
which infuriated the Socialists. 


"Never before had one section of 


Parliament been summoned to 
meet without the other. 

On the evening of Sept. 9 it 
was impossible-to move about 
London without running into 
peers in all directions. They 
came from the four corners of 
the Island to take part in the one- 
day’s protest. The next after- 
noon, as the obedient slave of 
The Financial Post, Iywent down 
to see the fun. As you probably 
know, the:Commons have used 
the debating chamber of the 
House of Lords ever since their 
own House was destroyed, and 
the Lords meet in what was 
formerly the King’s Robing 


om, 

Normally this room serves the 
Lords admirably as a debating 
chamber; but it was utterly in- 
adequate for this week’s assem- 
bly. Lords, spiritual, temporal 
and accidental, crowded the 
seats,, and overflowed ‘to the 
steps of the throne, while the 
late ones stood in serried ranks 
wherever they could get foot 
room. Here were the present 
owners of titles famous in: Eng- 
land’s history—the Earl of Dud- 
ley, the Marquis of Salisbury, the 
Duke of Devonshire and others 
of familiar vintage—glaring at 
the Socialist peers, who barely 
numbered a baker's {Sozen. 

* 


Viscount Hall, who used to be 
Trade Unionist George Hall, 
opened the ball by declaring 
that the gathering was unconsti- 
tutional and. that the Govern- 


ment refused to ‘make any state- 
ment to one House of Parliament 
which had not been summoned in 
the correct manner, and while 
the House of Commons was on 
vacation. Faced with this dilem- 
ma, the rebel peers moved ad- 
journment until Sept. 30, which 
meant that they would stage an- 
other one-day show on that date. 
In the meantime, the moving of 
the adjournment provided the 
means of a prolonged debate be- 
cause, by long-established cus- 
tom, anything and everything*can 
be’ raised on an adjournment 
motion. 


Nearly every’ newspaper is full 
of praise for the loyal peers who 
have set such a splendid example 
to the absentee MPs, In fact, the 
Socialists will have to think twice 
before they raise the cry of “The 
Peers vs the People,” for it might 
easily be altered to “The Peers 
for the People.” They have long 
memories over here, and it ‘is 
within their recollection that thé 
Barons made King John sign the 
Magna Charta. Perhaps it is not 
beyond possibility that the Bar- 
ons of today may challenge the 
authority of the Socialist House 
of Commons on some major is- 
sue of human liberty. 

+ s * 


By-election’ Shatters 
Tory-Liberal Romance 

In the meantime, the Conserva- 
tives are furious with the Liberals 
whom they have been courting 
for the last two years with the 
idea of a marriage of conveni- 
ence. In the fortnight before the 
Commons rose for their vacation, 
Mr. Clem Davies, the leader of 
the Parliamentary Liberal Party, 
denounced the Socialists as the 
enemy of freedom and voted again 
anid again with the Tories. In 
fact, it seemed that the banns for 
the Tory-Liberal marriage might 
be put up at any moment. 

Then came the Xdge Hill by- 
election, described these notes 
last week, The Liberals not only 
entered a candidate but, in the 
thick of the fight, Mr. Clem 
Davies turned up, denounced the 
Tories as a dying, decadent party 
and told the people that if they 
wouldn’t vote Liberal, they 
should vote for the Socialist. Hell 
hath ns fury like a suitor scorned 
and’ I prophesy a rough passage 


|See Tourist Trade Balance 
Swinging Against Canada 


Flow of Canadian Travel Dollars to U. S. 
Increasing More Rapidly Than Corresponding 


Influx Here 


OTTAWA (Staff) — Tourist 
highway travel into Canada in 
July hit a record peak, DBS re- 


ports. 
In all, 972,000 U.S.-cars cross- 


led the border—15.6% more than 


the 1946 total. Of these, 362,600 
cars entered under “travel ve- 
hicle permits,” which means they 
were staying more than 24 hours 
—an increase of 20% over July, 
1946. 

For the first seven months of 
the year the increase in U.S. 
highway travel to Canada is only 
8.5%. This is because the tourist 
season was slow in getting under 
way and was under the 1946 vol- 
ume in earlier months. Total. of 
TVP’s for the first seven months 
is 823,300. If these visitors spent 
the average of $60 reported for 
this kind of traveller last year, 
their spendings in Canada would 
be about $50 millions; $4 millions 
more than the same group was 


estimated to have spent in 1946. 
On the other side of the pic- 
ture, 25% more Canadian cars 
crossed the U.S. border in July 
this year than in July, 1946. The 
number travelling TVP was 35,- 
336—an increase of 32%. For the 
seven months over 102,000 Cana- 
dian cars have visited the United 
States—-an increase of 24% 


The tourist trade to date gives | - 


no great promise of yielding a 
substantially greater flow of 
U.S. dollars. As already pointed 
out, the dollar increase of the 
lucrative TVP traffic amounts to 
date to not more than a few mil- 
lion dollars. At the same time, 
dollars spent by Canadians visit- 
ing the United States have in 
creased very sharply. These dol- 
lars have to be paid out in hard 
cash, whereas it is by no means 
certain that U.S. dollars spent 
by ricans do, in fact, reach 
FECB coffers. 


World Bank Has Given Aid 
To Help in Trade Recovery 


. (Continued from page 19) 
a nation, wa penne continent, 
must depend primarjly upon its 
willingness and ability to utilize 
to thé full and for productive 
purposes, its own resources.” 
‘Pointing out that much has been 
‘accomplished and that the na- 


1} tional’ recovery programs with 
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which the Bank is familiar pro- 
vide that by far the largest part 


Germany must promptly be util- 
ized for the benefit of the over-all 
European economy. 


MEMBERS’ CURRENCY HELD AT 
JUNE 30, 194 
Total 


Expressed in 
U.S. Dollars 


Name of Member 


of the funds and. materials re-| ot 
‘quired are to come from within | °*** 


the country itself, Mr. McCloy 
ests the following as con- 
ctive and essential steps. 
oh. Restoration of financial sta- 
bility within the various coun- 
tries to the extent that such sta- 
bility can be achieved through a 
balanced budget of current ex- 
penditures, a sound and equitable 
tax system and the curtailment 
as far as possible of unproductive 
government expenditures. 


2. Integration of reconstruction | Mexico 


and production programs on a 
regional basis. “The restoration 
of production must be so planned 


as to take full advantage of the | Pe 


economies of specialization of 
labor; Europe is too impoverished 


overlap, for reasons of autarchy 
or otherwise.” Much can be ac- 
complished by the gradual re- 


‘moval or lowering of the trade 


‘barriers which now hinder the 
free international flow of goods. 
3. The productive facilities of 


: 


Syria 
to afford the uneconomic luxury | Tukey 
| of productive prograrhs which 


United Kingdom 
United States 
Uruguay 


Yugoslavia 


Restricted Currencies 
Unrestricted Currercy 


(all held in U.S. Dollars) 119,433 


$Y¥70, 050,108 


for Clem when the House re- 
assembles. 

Anthony Eden flew from Ire- 
land to make a spectacular ap- 
pearance in Edge Hill, addres- 
sing a great crowd on a bombed 
site, and Churchill sent an eve- 
of-the-poll letter to the Tory. 


The Government held the seat, 
but by a majority reduced from 
6039 in 1945 to 1953 over the Con- | 
servative. The result is moder- 
ately comforting to the Govern- 
ment, moderately encouraging to 
the Tories but devastating to the 
Liberals, whose candidate pol- 
led only 910 votes and therefore 
forfeited his deposit. I am con- 
vinced that if the Tories had pro- 
duced a clear-cut policy they 
would have won. 


Market Showing 

The Stock Exchange is staging 
a small recovery but it is ham- 
pered by the position of the job- 
bers, who can no longer take 
shares on their books, At least, 
that was what happened when 
the slump overwhelmed them; 
and they are not in a financial 
position to resume their usual ac- 
tivities. 

The result is that actual buyers 
and sellers are dealing with each 
fother, through their brokers of 
course. As a broker put it to me: 
“If there is one more buyer than 
seller, the price shoots up. If 
there is one more seller than 
buyer, the price drops out of pro- 
portion, ” On the whole, the feel- 
ing js better, although quick 


‘ 


J. E. CAMPEAU 


has been appointed president 
and general manager of the 
Western Ontari> Broadcasting 
Co. and Essex Broadcasters Inc. 


profit-taking keeps back a sub- 
stantial upward movement. ( 
* ca s 


The drawn out strike of the 
Yorkshire miners has not only 
been a set-back to our economic 
recovery but’ it is a serious blow 
at the whole principle of national- 
ization. The strike is the result of 
a clash between human nature 
and political theory. The idea of 
a centralized Coal Board issuing 
directions to the pits seemed an 
excellent one to the Socialist 
mind, but'it does not take into 
account local condit‘ons or local 
temperament. There is a wide- 
spread feeling that this is a strike 


[Big Lumberyard 


Planned by CCF 


om Our Own Correspondent 

REGINA—_The CCF Government, 
which through ‘its timber board has 
already entered the wholesale and 
retail lumbering business, plans to 
construct at Beaver Lake this fall 
a lumberyard capable of accommo- 
dating five million board feet. 
(Beaver Lake is in Northeastern 
Saskatchewan, 18 miles southeast of 
Flin Flon.) 

R. T. Cook, northern executive 
assistant to Resources Minister J. L. 
Phelps, is heading a four-man party 
to conduct a survey of timber re- 
sources in the area. Mr. Cook said 
lumber would be bought from 
northern timber operators and sold 
mostly through northern establish- 
ments. He predicts the move will 
enliven the lumbering industry in 
this part of Saskatchewan, and give 
rise to a wholesale and possibly a 
retail lumbering business on a com- 
mercially operated basis, 


which could: have been avoided 
or settled swiftly by a manager 
on the spot. 
7 + 
The Vienna State Opera opens 

a season at Covent Garden this | 
week. We shall all put on our} 
white ties and tails, the women | 
will resurrect their party dresses, 
and for three hours we shall for- 
get all about progress. The Vien- 
nese minister will give a recep- 
tion in the foyer after the per- 
formance, I don’t know what the 
opening opera is, but who cares? 
Opera should be sung in the 
language of its origin, so we shall 
wallow in German just for a 
change. 


The weather continues perfect. 
Unpredictable Britain has now 
had ten weeks of summer with 
hardly a cloud or suspicion of 
rain, If it’s sunshine you want, 
come to Britain, 
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WHAT ARE THE FACTS 
BEHIND THE MEAT STRIKE? 


A strike called by the United Packinghouse Workers of Amietica 
(CIO-CCL) against six meat packing plants of the Swift Canadian 
Co. Limited has been in progress since August 27. 


We regret that as a result of the strike called by the 


Un ‘. 


it has been impossible for the Swift Canadian Co. to serve the 
. stock producers, farmers and consumers of Canada or to fulfill 


commitments for overseas shipment of meat to those in 
i. (Fhis is particularly regrettable since we are now entering 


season of increased cattle marketing and’ beef production. 


This strike, called by the UPWA (CIO-CCL), has set up 
a oe a ee ee 
meat. 


Recently, im published statements, the union bins mude fabre 


accusations against the company. 


The 


charges 


stated specifically that this company “is attempting to ferm an 
insidious conspiracy for the purpose of destroying the union, depriv- 


ing farmers of markets for their s 
of Canada and Britain of much needed 


the public as to the real reasons for the strike. 


1. Swift Canadian Co. began negotiations with the 
UPWA-CIO on July 23 to work out terms of a new 
agreement with the union by an orderly process of 
collective bargaining covering six meat packing plants. 
Negotiations continued until August 2 when meetings 
were adjourned AT THE REQUEST OF THE 


UNION. 


The old agreement had expired at midnight August 1 
but it provided that its terms and conditions should 
confinue in effect until a new agreement was reached 
or until negotiations were broken off. The union 
admits that negotiations have never broken off. At 
the time meetings were adjourned, 
desired to continue further discussions and urged the 


eupplies, and depsiving the ame 


Such charges are false ius cs ihe 


We think the public is entitled te lmow the facts 


union to do so. 


the company 


3. Afenost 


of employees 


immethatety groups 
our plants began « deliberate slowdown 
tically curtailed production. eee 
occasions prior to the strike notified Mr. Fred 
Canadian director of the UPWA, and the local f 
of the union at the plants imvolvwed, of the existence 
of the slowdown. 


were engaging in the slowdown were 


back to work until they were willing 
at the same rate they 
time of the slowdown. 


The union immediately called a strike in 
packing plants, apparently in sympathy 
employees who were not willing to give a 
work for a full day’s pay. 


Negotiations were resumed on August 28, even In 


face of the strike, and are now im progress. 


The Swift Canadian Co. has long 
bargaining as a fundamental cae of employees, and is 


ready at all times to bargain with 


the unions chosen 


© 


coltectrve 


| employees to represent them. Kt is unfortunate 
that the union has chosen to strike in preference to reaching 
an agreement through peaceful negotiations. No one can wm 
such a strike, and on the contrary, a strike inevitably results 


in 
3 company. 


We will continue to 


witdl we arrive at an agueement that wal 


gp ging 
be equitable to all. 


f 


to consumers, producers, employees, mr to the 
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‘Export Dollars from Canada’s Forests 
, Pulp and Paper Products Top All Other Shipments to United States 


Trucked on winter, roads to the mills, or floated down in spring Cutting the pulpwood and handling the -drive . provides seasonal 
drives, about 9.2 million cords of pulpwood were cut in Canada last employment for 16,000 in Northwestern. Ontario, 5,000 in Quebec, 
year. Of this, 1.7 million cords were exported ‘‘raw. 4,000 in the. Maritimes, .Manitoba: and B. C. 
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ee 


ee 


Here are some of the four. million tons of newsprint the industry will 
export this year. Pulp and paper products exported to the United States 
in 1946 were worth $350 millions. 





Is This‘Boom’ or Normal ? 


Pulp and Paper Trade. Sees 
Big Demand for Some Years 


By HOWARD GAMBLE 

In this fall of 1947, Canada’s 
billion dollar pulp and paper in- 
dustry goes booming along. In 
defiance of a pessimistic stock 
market, pulp and paper makers 
are getting record production in 
every branch of the industry— 
and doing it profitably. Last 
year the 4.1 million tons of news- 
print output looked like a record 
which might stand for a few years 
but barring a catastrophe news- 
print production in 1947 will 
reach close to 4.4 million tons. 

Much the same kind of thing is 
happening to wood pulp. This 
year’s wood pulp production may 
be close to seven million tons; 
half a million tons more than in 
1946. Most of this increase in 
wood pulp is going into the step- 
ped-up newsprint output, but ex- 
ports to United States are also 
slightly higher than last year. 
This spring and summer, too, the 
big nine million cord 1946-47 
pulpwood cut started on its way 
to the insatiable paper mills. — 

Fine paper and building paper 


manufacturers are also sharing in 


the pulp and paper boom. One 
fine paper manufacturer estimates 
that “domestic demand for: his 


products in 1947 is 60% to 75%’ 


above prewar. suilding paper 
sales are also stepped up to keep 
pace with the ‘heightened activ- 
ity in the construction industry. 

This rate of output in the pulp 
and paper industry has been a big 
factor in maintaining postwar 
Canadian prosperity. Last year 
approximately 220,000 mill work- 
ers and woods laborers. received 
an estimated -$155 millions in 
wages. In addition, the industry 
made purchases in excess of $200 
millions. All in all the pulp and 
paper makers probably paid as 
much as millions into the 
Canadian economy in 1946. 

This, however, is only half the 


lions of wood pulp and $28.7 mil- 
lions of pulpwood; a total of 
$438.5 millions. 


How Long Will it Continue? 

In the minds of some observers, 
however, such unprecedented ac- 
tivity raises the question: how 
long will it continue? How long 
will newsprint. manufacturers 
continue to operate at 101% of 
capacity and how long will the 
export market for wood pulp re- 
main at the present high levels? 

To answer that, it is necessary 
to know how long prosperity will 
continue in United States. 

As a service industry, pulp and 
paper consumption is closely tied 
to the general level of business 
activity. And well over 85% of 
Canada’s pulp and paper exports 


Jin 1946 went to United States. 


At present the demand_for all 
types of pulp and paper products 
in United States shows few signs 
of diminishing. Canadian ship- 
ments of newsprint to United 
States for the first seven months 
of 1947 are. roughly 30,000 tons 
higher than a year ago. At the 
same time newsprint inventories 
of United States publishers have 
increased only slightly over 1946. 
This is due largely to the fact 
that newspaper advertising lin- 
age in United States increased 
17.6% in the first six months this 
yea: over 1946. 

An acute shortage of wood pulp 
in United States during the early 
part of this year appears now to 
be easing off.. But for the first 
seven months of 1947 Canada ex- 
ported wood pulp at an annual 
rate of 1.5 million tons compared 
with 1.2 million tons exported in 
1946. United States has, however, 


other than newsprint to United 
States. . Thus a supply-demand 
balance in these types of paper 
would have little effect on this 
segment of the Canadian indus- 
try. An easing of the wood pulp 
supply in United States would, 
however, help the pulp supply 
problem for all Canadian paper 
manufacturers.) 
Shadows Over Newsprint 

About the only thing which 
could darken the rosy hue of the 
pulp and paper picture would be 
a major business recession. Such 
a misfortune is not in sight at 
the present time, but this year 
three distinct shadows have cross- 
ed tife path of the newsprint in- 
dus‘ry in particular. The first 
was the United Kingdom an- 
nouncement that newsprint ship- 
ments from Canada would be cut 
back by 48,000 tons. Second was 
a similar announcement by Aus- 
tralia cutting back Canadian 


Has Canada’s pulp and paper industry reached 
maturity? Remembering the 30’s, operators and in- 
vestors are asking themselves that question. 


Careful management is expanding — but not per- 
mitting the mushroom expansion which was one cause 
‘ of the industry’s early troubles. Today it is operating 
on a sound basis, Profits are high, but attention is being 
paid to the future of the industry. 


In this authoritative article, 


a Financial Post staff 


writer discusses the industry's position — and its 


prospects for tomorrow. 


increased its own production of 
arily in our shipments of wood 
first half of this year and at pres- 
ent it appears that shipments of 
Scandinavian pulp will be about 
50% above last year. 
_ Consumption is Up 

Per capita consumption of 
paper per in United States is running 
close to 350 Ib. a year. This is 
about 22.5 lb. more than in 1946 
although the U.S. population has 
increased more than 1.4 million 
in the same period. There are 
indications, however, that the de- 
mand for paper other than news- 
print will taper off toward the 
end of this year. In July orders 
and production (other than news- 
print) were just about running 
neck and neck, And according to 
the American Paper & Pulp As- 
sociation consumers of paper 
have had a chance to accumulate 
some inventories. From the stand- 
point of the Canadian industry 
a slackening of paper demand 
(other than newsprint) in United 


States would be reflected prim-: 


arily in our shipments of wood- 
pulp to that country. 
(Canada ships virtually no 


book, writing, or grades of paper 


newsprint by about 25%. Third 
was Argentina putting import 
restriction on the law books— 
just in case it wanted to cut back 
newsprint imports in a hurry at 
some future date. 

So far these actions are only 
shadow:, but the substance could 
prove unpleasant for Canada’s 
newsprint industry. Should other 
dollar famished countries take 
similar action it would mean that 
Canada would only have about 
on big customer left—United 
States. If such were the case, a 
much larger tonnage of Canadian 
newsprint wéuld be available for 
U.S. customers. Newsprint men 
believe, however, that another 
500,000 to 700,000 tons entering 
U.S. markets would more than 
meet present demand. 

Setting aside the possibility of 
a major business recession, how- 
ever, the market outlook for 
Canadian pulp and paper prod- 
ucts in United States looks good. 

Basic demand for all types of 
paper products in United States, 
including newsprint, has been 
pointing upward for the past 30 
years. Admittedly the’ 350 Ib. 
ber capita consumption in 1947 
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is the highest yet but this record 
was achieved in spite of a popu- 
lation increase and a return of 
many prewar competitive mater- 
ials—particularly in the packag- 
ing field. Thus many experts be- 
lieve it reasonable to assume that 
the 1947 consumption rate will 
become the basic demand rate in 
little more than five or six years. 


Trend Points Up 

Demand for Canadian pulp and 
paper products is likely to dip 
from time to time along with 
general business activity but his- 
torically the underlying trend is 
upward. 

While shipments of Scandina- 
vian pulp and newsprint can be 
expected to improve, they are 
not expected to provide a com- 
petitive threat to the Canadian 
industry for some time. Coal will 
undoubtedly remain short for the 
northern European pulp and pa- 
per producers since they depend 
largely on United Kingdom and 
Ruhr coal. Experts have stated 
that it is doubtful whether pulp 
output can be raised much more 
than 60% to 70% of capacity in 
either Norway, Sweden or Fin- 
land. In addition Russia may 
take a much larger part of Fin- 
nish output than was previously 
estimated, 

The importance of Canadian 
newsprint and pulp to United 
States is underlined this year 
when the U.S. pulp and paper 
industry itself is running close to 
100% capacity but still relies 
heavily on shipments from this 
country. Thus if 1947 paper con- 
sumption in United States is look- 
ed at in terms of being a normal 
rather than an abnormal condi- 
tion, it would appear that the de- 
mand for Canadian pulp and pa- 
per has not yet reached its peak. 
Actually the United States has 
no unused capacity either for pulp 
or paper to take care of greater 
demand. 

This is evident from the height- 
ened activity in that country to 
increase its newsprint production. 
Newsprint investigating commit- 
tees in both the U.S. Senate and 
Congress have examined the in- 
dustry from top to bottom in 
search of greater supplies. It 
was recently reported that a new 
mill will be operated in Alabama 
using southern pine as the raw 
material. Also it is stated the 
Government will back a proposed 
newsprint mill in Alaska. This 
latter project would take three 
years to get into operation and. 
the Alabama mill for the present 
will contribute no more than 100,- 
000 tons a year to the present 
U.S. newsprint production. An- 
other company is reported to. be 
adding 200,000 tons to its capa- 
city. 

As far as wood pulp is concern- 
ed, some increase in U.S. capa- 
city could be achieved, it is be- 
lieved, but only by calling on 
greater pulpwood exports from 
Canada. But the provincial gov- 
;ernments in both Quebec and 
Ontario are showin. increasing 
reluctance about permitting raw 
materials such as this to leave 
the provinces. Premier Duples- 
sis’ Bill 24 states specifically 
that any wood cut on Crown lands 
| within the province must be 
| wholly worked within Quebec. 
Careful Expansion in Industry 

One of the best indications of 


ithe potential market for Cana- 
| lian pulp and paper is what the 


‘ndustry itself is investing in the 
‘uture in terms of new plant, ex- 
vansion and modernization. . 
Over-all pulp and paper makers 
.opear to be taking an attitude 
f careful expansion. This time 


| there is no wild spending spree 


| 


on new plants such as took place 
in the “twenties.” Very few new 
companies have entered the field 
and those which have are sub- 
sidiaries of parents which have 
been in the business for a num- 
ber of years. 

In the newsprint field practi- 
cally all companies have speeded 
up machines. Some have pur- 
chased new paper machines and 
others " have reopened plants 


| closed in the doldrums of the 


| 


1930’s. Most of the expansion in 


| the industry appears to be tak- 


ing place in the wood pulp divi- 
sion. Following is a list of some 
of the more important reported 
capacity increases in operation or 
proposed: 
Newsprint Tons 
(yearly) 
Anglo-Canadian Pulp & 

Power 
Consolidated Paper 
Powell River.... 


| Great Lakes Paper 


Pacific Mills ........... 81,000 
St. Lawrence Corp. group 50,000 
Donohue Bros. 12,000 
Wood Pulp 
Longlac Pulp & Paper Co.— 
| 300-ton daily sulphate pulp. 
Kalamazoo Vegetable Parch- 
| ment—225-ton daily bleached 
sulphate pulp. - 
Marathon Paper Mills—300-ton 
daily bleached sulphate pulp. 
Fraser Companies — 120-ton 
daily unbleached sulphite. 
Bloedel, Stewart & 
500-ton daily sulphate pulp. 
Chief difference 
expansion in the wood pulp and 
newsprint divisiong is that all the 
above wood pulp companies rep- 
resent new plant. In the case of 


ed for the output of other types , 
Eddy Paper | 


of paper products, 
Co. is spending a total of $1 mil- 
lion for plant improvement in 
1947. Hinde & Dauch Paper Co. 


last spring announced that it was | 
building a box factory at Chat- | 
ham, Ont., at a cost of $1 million. | 


Abitibi Power & Paper Co., a 


big newsprint producer, this year | 
Falls | 
million dollar plant to the manu- | 
facture of corrugating board. It | 
has also been repc-ted that Con- | 
news- | 


converted its Sturgeon 


solidated Paper, another 
print manufacturer, has convert- 


ed old newsprint paper machines | 


to the manufacture of other 
paper grades. Howard Smith 
Paper Mills announced this year 
that it was spending $10 millions 
over a two-year period for ex- 
pansion and modernization. 
From the long-term point of 
view, probably the most signifi- 
cant development has been the 
construction of plants for the out- 
put of new pulp and paper prod- 
ucts. One of these is the project- 
ed pulp board factory to be built 


at Vancouver by H. R. MacMillan | 
Export Co. at a cost of $2 to $3) 


millions. 


More recently it was announc- | 


ed that Commercial Alcohols will 


erect a plant at Gatineau, Que., | 


to produce industrial alcohol 


from the liquid waste from Cana- | 
dian International Paper’s news- | 
print plant. Howard Smith Paper | 


which ha. been experimenting 


with and producing new types of | 
pulp, woodfibre and paper prod- | 


ucts for a number of years is now 


in a position to expand its pro- | 
duction of one of its new items. | 
A new plant for the manufacture | 
of lignin plastic (“arborite”) will | 


be built in Ville Lasalle, Mont- 
real. 

Observers point out that this 
type of diversified 


for the pulp and paper industry 


in the years ahead. Newsprint | 


has been and still is the biggest 
single manufactured item which 
the industry produces. For the 
last few years newsprint has been 


a profitable business but there | 


was a good decade when it was 
in the “bust” category. Thus a 


broadening out of the industry’s | 


productive base will help fortify 


it should newsprint again hit the 


skids. 
Export More Finished Goods 


More diversification should also | 
help Canadian trade balances as | 
well. Since United States is our | 
biggest pulp and paper customer, | 
this industry contributes more | 


U.S. dollars to the Canadian 
treasury than any other. 

At present Canada can sell few | 
pulp or paper products other than 


wood pulp, pulpwood and news- | ever, should the time come when, factured products would | make a| 


expansion | 
presages a more solid foundation | 
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PRODUCE MORE PAPER. .. Use 


as part or GOOD 


SLIME CONTROL WITH ONE PROVEN PRODUCT 


REDUCE LOST TIME... 


Reduce wash-ups and squirt-ups, wire cleaning, felt 
washing, felt repairs and breaks caused by slime. 


SPEED UP MACHINES ... 


Increase wire, cylinder mold and falt efficiencies by 
outstanding slime control. 


REDUCE BROKE AND CULLS... 


Reduce broke from breets and amount ef paper 
culled and degraded by slime spots and holes. 


Let our representative assist in outlin« 
ing a slime control program for your mill. 


BUCKMAN LABORATORIES, INC. 


MEMPHIS 8, TENNESSEE 
AGENTS IN THE UNITED STATES AND CANADA 


GENLO CHEMICALS eacipie ¢ COAST SUPPLY JAMES A. TAYLOR & SON 
@515 W. State St. Ome ’ 1» Maine 
Milwaukee, %; » Public Service Building 

ae ee Portiand, Ore CHARLES TENNANT & CO. 
os CHEMICALS, INC. PaciFic c coast supP._y (Canada) Limited 
. Box 3 COMPANY c Cement Building 
Aiveny. N.Y. 34 i, ®. @. 
RASTERN CHEMICALS, INC. CHARLES TENNANT & CO. 
TER! ’ RONWINGEN ENGINEERING iecneha) Lienteed 


Vicksburg, Mien. 337 Wellington St. W. 

EASTERN CHemicacs, inc.  **ENANAN'S LiMiTED a 
= Calgary ©. L. west 

653 Oswege Sivd. 111 Se. Broad St. 

Syracuse, N. Y. Priladeiphia, Pa. 

WICHTERMAN CHEMICAL 

coapor 


1 
433 W. Thirtieth St. 
New York, N. ¥. 
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SHANAHAN'S LIMITED 
Saskatoon, Sask. 


THE GREENWALD- 
BERTEMES Co. 


2089 Sherman. Ave. 
Norwood, Ohie 


SHANAHAN’S LiMiTED 
Vancouver, 8. C. 
SHANANAN’S LIMITED 

Winnipeg, Man. 


Judged by the industry's own 


print, due to the high United | such tariffs are lowered, a pulp| tremendous contribution to Can-/ actions along the lines of expan- 


True running is essential for top performance of 
all machinery designed to rotate ot high speed. 
Therefore the Inglis plant is equipped for dynamic 
balancing of the largest pieces, up to 20,000-Ib. 
weight. A smaller balancing machine is installed, 
to handle pieces up to 24" diameter, on a produc- 
tion basis, with speed and economy, This equipment 
offers to owners of high speed machines a ready 
means of ensuring their most efficient operation. 


Successful Dynamic Balancing is not merely a 
matter of good balancing equipment. The methods 


Welch— | 


between the | 


newsprint the increased capacity | 
is being effected without any 


large-scale plant expansion. 
pacity is also being expand- 


| 


States tariffs on other grades of|and paper industry which can|ada’s trade balance with United | sion and improvement, it appears 
paper and paper products. How-j|turn out a wide range of manu-/ States. 


(Continued on page 35) 


used, and the experience and knowledge of oper- 
ating personnel have a vital bearing. For instance, 
balancing of long, slender, Paper Machinery Ralls 
presents a special problem. Proper solution of this 
problem results in longer bearing life, higher 
production, lower cost and better quality of paper, 


Perhaps some of your equipment requires balanc- 
ing to improve its operation after a repair, Inglis 
éon do this on short notice and will gladly advise 
those who require this service, Write or telephone 
for a discussion of your problems. 


CANADA 





What’s Ahead for Newsprint Mills ? 


Capacity Output Has Failed to Satisfy Demand 


By HOWARD GAMBLE 

Nylons and automobiles have 
to take second place when it 
comes to Canada’s most-sought- 
after article. Topping them all 
is newsprint, Last year Canada 
produced and exported 3.9 mil- 
lion “tons of newsprint having a 
total value of $265.8 millions. But 
even this peak failed to satisfy 
either United States or world de- 
mand. 

This year the newsprint indus- 
try is attempting to meet the 
challenge of sustained .demand 
by upping production still fur- 
ther. At present it looks like a 
losing battle—production is up 
9% over last year but the indus- 
try still has more potential ‘cus- 
tomers than it can handle. In 
the first seven months, newsprint 
production totalled 2,573,097 tons 
which would indicate an output 
of 4.4 million toris for the full 
year. The industry has consist- 
ently been operating at 101% of 
rated capacity or greater. During 
the same period in 1946 paper 
maker: worked at anywhere from 
91% to 99% of rated capacity. 

(Official capacity figures do 
not always indicate the actual 
capacity of the industry. For 
example, 1947 capacity is shown 
as 4,349,700 tons but this does 
not take into account new capa- 
city brought into operation dur- 
ing the year. Thus actual capa- 
city of the industry at present 
may be 4.4 million ton: or 
greater.) 

Open Market Prices Up 

While United States buys by 
far the biggest percentage of 
Canadian newsprint, all countries 
want some. This world-wide de- 
maad has pushed open market 
newsprint prices sky high. Prices 
of $150 to $200 a ton have been 
quoted on the New York spot 
market. As in the past, however, 
practically all Canadian news- 
print is sold under long-term con- 
tract, and at contract prices. Last 
spring the industry was subject- 
ed to considerable criticism when 
it raised its contract price $6 to 
the present $90 a ton. This in- 
crease followed one which went 
into effect at the first of the year. 

It was suggested that all mills 
were not in accord with the sec- 
ond price boost. In most cases, 
however, newsprint manufactur- 
ers discovered thai woodcutting 
costs had exceeded estimates and 
this, together with increased 
freight charges in United States, 
increase in stumpage duties and 
rents in Quebec and general rise 


‘ 


in the cost of coal and other ma- 
terials, made the increase neces- 
sary, it was stated; Some com- 
panies, however, stated they 
would try to stabilize the market 
by keeping the price firm until 
the end of 1947, 

Considerable criticism has been 
levelled at the Canadian industry 
by United States publishers; much 
of it prompted by the prolonged 
newsprint shortage, which in turn 
is largely the result of the big 
increases in advertising linage in 
United States newspapers. For 
the first six months of 1947, news- 
paper advertising in that country 
totalled 951.2 million lines, an in- 
crease of 17.6% over the 1946 
period. Even the arrival of 37,- 
050 tons of Scandinavian news- 
print has not eased the situation 
appreciably. Neither has an in- 
crease of 6.4% in United States 
newsprint production (479,707 
tons in the first seven months of 
1947; 450,661 in 1946), 

* U.S. Seeks New Supplies 

Since this condition has pre- 
vailed for more than a year, some 
smaller U.S. publishers, partic- 
ularly in the southern and west- 
ern states, have been unable to 
get sufficient supplies. This has 
resulted in charges being laid 
by some that Canadian newsprint 
production is being held at pres- 
ent levels.to assure a steady mar- 
ket, Special newsprint investi- 
gating committees have been set 
up by the U.S. Senate and the 
House of Representatives. Two 
Canadian newsprint firms have 
also come under the eye of the 
U.S. Department of Justice in its 
ir -estigation. into the newsprint 
industry. Canadian International 
Paper, a subsidiary of Inter- 
national Paper Co., has been 
ordered to produce its books and 
records for a New York grand 
jury. G. H. Mead Co., a U.S. sales 
subsidiary ;of Abitibi Power & 
Paper! has also been asked to pro- 
duce the books of its parent com- 
pany. ; 
Observers point out, however, 
that at least part of the critical 
newsprint situation in United 
States is due to declining news- 
print production there. In 1928 
United States produced 1.4 mil- 
lion tons of newsprint; in 1947 
only 70,890 tons. During the 
same period Canada boosted pro- 
duction from 2.6 million tons to 
4.3 millions. This decline in U.S. 
production is due to the large- 
scale switch to production of 
other grades of paper, particular- 
ly kraft. It is pointed out that 


CRANE 
in the Pulp and Paper Sphere 


The very nature of the processes involved in the produc- 
tion of pulp and paper demands an almost incredible 


array of piping. 


At the forefront in serving this outstanding Canadian 
industry is CRANE LIMITED — providing 


One Source of Supply 
One Responsibility 
One Standard of Quality 
For Everything in Piping Materials 


For one aspect of Crane service, see page 12 of this issue. 


CRANE LIMITED ' 


General Office: 1170 Beaver Hall Square, Montreal 
BRANCHES IN 18 CANADIAN CITIES AND NEWFOUNDLAND 


FRONT END SHOVEL 


the name to remember in 


DOZER 


business. 


for versatility, it also combines a 
power and ruggedness not found 
in competitive equipment. 


if United States had the 700,000 
tons productive capacity which 
it possessed in 1928, this would 
go far 
shortage. 
U.S. publishers and govern- | 
ment are now taking steps to! 
replace some of the country’s lost 
newsprint capacity. A mill is be- 
ing built by the Coosa River 
Newsprint Co., with planned an- 
nual capacity of 100,000 tons, 
rated at 350 tons daily plus 200 
tons of bleached sulphate. An- 
other company in the southern 
states is reported to be boosting | 
its capacity by 200,000 tons. 
Most ambitious project is the 
proposed establishment of a 
newsprint mill in Alaska. Bids 
for the sale of 1.5 billion cubic 
feet of timber in the southeast 
sector of the Territory are now 
being. accepted by the Forest 
Service of the U. S. Department 
of Agriculture. Purchaser will be 
required to construct a $20 to $30 
million pulp mill in the Tongass | 
National Forest. Ultimate ex- 


in meeting this year's | 





field, where prospective custom- | 
ers place an order with several | 
dealers, but only buy one article. | 
In addition it is pointed-out that | 
even if every publisher had suf- | 
ficient newsprint, there is no in® 
dication that advertising linage | 
would increase proportionately. 


Gradually Catching Up 


Some slight evidence that news- | 
print supplies may be gradually | 
catching up with publishers’ re- | 


| quirements was given in the July | 


bulletin of the American News- | 
paper Publishers Association. It | 
stated that as at July 31, news- | 
papers reporting to the Associa- 
tion had 41 days’ supply of news- 
print on hand and in transit—an 
increase of 10 days’ supply over 
June, 1947, four days’ over July, 
1946. At the end of July, 1941, 
the average was 52 days. 

On balance, therefore, it is be- | 
lieved that the 1947 per capita | 
consumption in United States of 
70 lb. could be taken as a fairly 
safe basis for estimating the fu-! 





real profit 
equipment 
you compete for your share of 


ture market. From this, it may 
be assumed that U.S. require- | 
ments in 10 years will be increas- 
ed by roughly half a million tons 
at the outside. A large increase 
in advertising linage or new 
uses for newsprint could alter 
this figure considerably. A major 


penditure required for the erec- 
tion of a complete pulp and 
paper mill is almost certain to 
run considerably higher than 
that figure, it is believed. It is| 
stated that there, is_ sufficient | 
pulpwood in the area to run a 
mill with capacity of 525 tons a 


Gay vata years. for revision on the down side 
: : e r : 

No Immediate Relief since per capita consumption is 
None of these plans will help} closely tied to general business 
the present newsprint shortage. | activity, This is illustrated by the 
It is expected that the Alaska! fact that in ‘1933 the Federal Re- 
project will not be close to pro-|serve Board index of general 
duction for another three years| business activity stood at 69 and 
at least, and probably two years | United States consumed 2.7 mil- 
will be required for the Coosa] lion tons of newsprint. In 1937 | 
River plant to get into production. | the index figure rose to 113 and | 
From the long-term standpoint, | newsprint consumption jumped | 
however, this year’s newsprint|to 4.2 million tons. | 
shortage and U.S. attempts to} With an estimated prospective | 
solve it could. conceivably pose| market in United States over the | 
one or two problems for the Can-| next 10 years of from 5.5 to 5.7 | 
adian industry. These problems| million tons, a wild spending | 
could arise not so much from ac-| spree on new newsprint produc- 
tual U.S. newsprint plant expan-|tion in United States would 
sion, but from a determination in | scarcely enhance the future out- 
the minds of American publishers | jook for the Canadian industry. 
that the country should become | From reports received so far this | 
more self-sufficient in newsprint year another 300,600 to 350,000 | 
production. If such a determina-|tons of newsprint capacity is be- | 
tion became translated into Con-| jing added to Canadiaa plants in 
gressional action, observers be-|the 1947-48-49 period. With an- 
lieve that considerations of cost,| other 300,000 to 400,000 tons ad- 
accessibility to timber resources,| ded in United States over the | 
etc., would not stand in the way Of |/next three or four years total 
a large-scale expansion. new newsprint capacity in the 
This raises the question fér the|two countries will be around | 

Canadian newsprint manufactur- | 700,000 tons, it is estimated. 

ers: how much expansion can 
take place in United States before 
it would affect Canada’s market 


} 


Overproduction Possible 


If all output from this new cap- 


there? It is estimated that per acity went to meet the United | 
States market it would appear | 


eee ees sage tae (net it would just about balance | 
approximately 65 lb. This year | increased Uo: Ss consumption. | 
the figure is likely to be closer United States also buys newsprint | 
to 70 lb. In the last nine or ten|£™°™ Scandinavia. Shipments | 
years, population increase has from this source have been small 
been at the rate of approximately | Since the war bui they likely | 
a million a year. Assuming that will be increased once European 
this rate of increase is maintain- | ©08! Production gets back to any- 
ed over the next ten years, Unit- thing like a normal footing. In 
ed States would require 350,000|1939 Europe supplied 9% of 
‘tons more of newsprint in 1957 United States newsprint supply. 
than in 1947 on the basis of this| _ What all this means to the 
| year’s per capita consumption. 

| Such an estimate, however, 
should be modified by one or two 
|other factors. According to re- 
ports, the actual consumption of 
| newsprint ig United States this 
| year is not satisfying all demands. 
Thus the per capita consumption 
would be somewhat higher than 
70 lb. if all demands were met. 
On the other hand, newsprint 
experts say that the demand is 
highly inflated. In this respect 
the situation is much the same 
as exists in the consumer goods 


still today a possibility of too 
much capacity; a condition which 
spelled depression to the industry 
in the last decade. This possibi- | 
lity is indicated in a statement in 
the interim report of the Select 
Committee on newsprint and 
paper supply of the United States 
House of Representatives. It said: 
“It appears entirely possible for 
the South to support a newsprint 
industry to provide from 1.5 to! 
2 million tons of newsprint a year 
for the American market... | 
Such a development would give | 
the South an important new in- | 
dustry and would be of great as- | 
sistance in helping solve the eco- 
nomic problems of ‘that section of | 
the United States. 

“The committee feels that | 
there are also possibilities of es- | 
tablishing some new paper and| 
newsprint mills in the wooded 
sections of the Rocky Mountain 
area, 

“The committee is greatly im- | 
pressed with the need for in- 
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Canadian industry is that there is 


SUMNER VENEER CHIPPER. USED BY MANY B. C. PLYWOOD 
MILLS TO CONVERT WASTE INTO VALUABLE PULPWOOD CHIPS. 
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SUMNER 


PULPMILL 
MACHINERY 


DESIGNED AND BUILT BY PRACTICAL MILL 
_ENGINEERS WITH YEARS OF ACCUMULATED 
EXPERIENCE OF DEPENDABLE PERFORMANCE 


COMPLETE MACHINERY TO TRANSFER LOGS TO PULP — INCLUDING WHOLE-LOG HYDRAULIC 
BARKERS — SLAB BARKERS — CHIPPERS — CHIP SCREENS AND SAWMILL MACHINERY ~ 


Full Information Upon Request 


CANADIAN SUMNER IRON WORKS LTD. 


3550 East Broadway — VANCOUVER, BRITISH COLUMBIA 


dered a reduction. For the first the dollar squeeze should force 


business recession would also call six months of 1948, United King-|many more countries to reduce 


dom Government has authoriz-|their purchases, it could conceiv- 
ed importation of 50,000 tons of | ably alter the supply-demand posi- 
newsprint from Canada. ition in United States. If more 

Such cutbacks mean that more | and more newsprint were divert- 
newsprint will be available for! ed to United States markets, the 
U. S. and Canadian customers. If | present strong demand could sub- 


Vital to Canada’s 





successfully helps creasing newsprint and _ paper | 
production here in the continen- | 
tal United States, to such an ex- | 
tent as to make this nation’s | 
paper supply sufficient to meet | 
military needs in time of war and | 
to be of benefit in an economic | 
way in time of peace.” 
Sufficient Mills Now? | 

While this appears to be the | 
trend in U. S. thinking at pres- 
ent, a U. S. Newsprint Service | 
Bureau study revealed that were | 
o-called normal conditions pre- | 
valent, there are enough news- 
print paper machines in the world | 
to make 9.5 million tons in one | 

’ | year. It concluded by stating, “It 
would seem that, as in the case | 
of numerous other commodities, 
there is not so much need in the | 
world for erection of more mills, 


Designed primarily 


Reflecting impressive growth, new 
increased plant facilities will be 
soon available for the exclusive 
manufacture of “SMITH ROAD- 
BUILDING EQUIPMENT. This com- 
prises “Smith” Angledozers, Bull- 
dozers, Rootdozers, Front End 
Shovels and Snowplows. 


The’ roadbuilding equipment is 
sold exclusively through the Can- 
adian Dealer Organization of the 
International Harvester Company 
of Canada Limited. 


NORTHERN 


BATHURST 


Quick change from Dozer to Shovel in 15 to 20 min- 


as there is for existing mills to 
turn out the product for which 
they were built.” 

Canada has newsprint markets 
other than United States, but they 
take a comparatively small per- 
centage of output. Last year ap- 
proximately 12° of Canada’s 
newsprint went to United King- 
dom and other overseas coun- 
tries. Another 6% was shipped to 





utes. The new and revolutionary hydraulic operated 
SMITH FRONT END SHOVEL is unmatched for exca- 
vating, loading, etc. 


MACHINE WORKS 


LIMITED . 
NEW BRUNSWICK 


domestic customers. Over a num- 
ber of years, Canada may in- 
crease sales both at home and 
abroad. In the interim, however, 
several of Canada’s overseas cus- 
tomers are cutting back imports 
of newsprint in order to save 
dollars, United Kingdom has cut 
back 1947 newsprint imports 
from this country by 48,000 tons. 
Australia has given notice that it 
is reducing imports by 
25%. New Zealand has also or- 


about | 


Newsprint Production - 
Timber Limits 
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View of the Masson generating station, three 
miles south of Buckingham, Que., with two surge 
tanks at the rear. The installation here is unique 
—water is conveyed through a tunnel 25 ft. in 
diameter, about 6,000 feet in length, from a dam 
impounding the Lievre River to the power house. 
The tunnel is 200 ft. underground, and blasted 
through solid rock. 


The surge tanks, when built, were said to be the 
largest in Canada, 


Installed Capacity 
Storage Reservoirs - 


side considerably. Newsprint it is not without its problems. 
men think this situation would| What the reductions in overseas 
be helpful to some extent, since it |exports will mean eventually is 
would indicate the true propor-| hard to say; but it is believed 
tions of the present newsprint) that a diversion of ancther 10% 
market. ito 12% of Canadian production 
Today, the industry con-/to United States would go a long 
tinues record production! (Continued on page 29) 
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Above... view of the High Falls on the Lievre River about 30 miles north of Buckingham, Que., 
and the power generating station thereat. 
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Postwar Economy 


THE JAMES MACLAREN COMPANY LIMITED 


350 tons daily capacity 
2,400 square miles 


Newsprint is in great demand throughout ‘the entire world. 
The modern and efficient newsprint mill of The James Maclaren 
Company Limited, at Buckingham Jct., P.Q., which is geared 
for full and thrifty production, is running at full capacity of 350 
tons daily, in its endeavor to do its share of producing news- 
print for this world-wide demand. 


MACLAREN-QUEBEC POWER COMPANY 


270,000 H.P. 
40,000,000,000 cu. ft. 


The constantly increasing use of Canada’s supply of electrical 
power has increased production in industry, and made possible 
a higher standard of living. 


Since 1939, its use has increased 43°%, and in the past 13 
years has more than doubled. In 1945, 40.1 billion kilowatt hours 
were generated by Canada’s central station industry, of which 
the Province of Quebec produced almost two-thirds. 


Increasing requirements for power for large scale vital in- 
dustrial production for war purposes in the war period found 
Maclaren-Quebec Power Company ready to meet the demands 
made upon it. Now, in peace time, this power is an important 
factor in meeting postwar needs. 


Back of these great enterprises stands the name MACLAREN, which bas been 
synonymous with integrity and quality in the Ottawa Valley for over 80 years. 


MACLAREN POWER & PAPER COMPANY 


THE JAMES MACLAREN CO. LIMITED 


MACLAREN-QUEBEC POWER COMPANY 


BUCKINGHAM, QUE. 
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ine Paper Mills Are Expanding 


: Provincial Adds New 


' Fine paper products continue 
te roll out of Canadian mills at 
@ still-rising tempo. Derfand for 
all kinds of fine papers, however, 
@ontinues at a record high, and 
@fficials see no appreciable easing 
im demand in sight at the 
moment. 

Companies representing this 
@ivision of the pulp and paper 
industry produce more than 800 
different varieties of paper, in- 
cluding fine book papers 
groundwood, printing and spec- 
ialty papers, tissue, sanitary paper, 
special industrial papers and 
‘leached sulphite and sulphate | 
‘wrapping papers. 
ae ugh mills are getting | 
‘asic materials in better supply 
than last year, there is still a defi- 
Rite shortage in many essential 
‘themicals and different types of 
‘pulp. Many types of fine papers | 
Tequire blending of several dif- | 
ferent types of pulp to get desired 
quality. In some cases there has | 
thad to be considerable jockeying | 
around of supplies between mills 
to keep operations at high levels. 
‘Price increases have occurred in 
the wages, and raw material end 

the industry, and there kas | 
‘been an upward revision in sales 
price of manufactured products, 
an line with. increased costs. 

First Machine-coated Papers | 

,.One of the highlights of the | 
‘year has been the first Canadian | 
production of machine-coated pa- 

at the Port Arthur plant of 
incial Paper Ltd. For the 
first time “coatings” are applied 
en the paper machine to both 
dides of the sheet as a continuous 
integrated part of its manu- 
ure. Before this, coatings were | 
applied in separate operations, 
frequently in different plants, at 
substantially higher costs. 

The process permits the sale of 
#irst-class coated paper for pub- 
lishing and commercial purposes 
at very close to the price of un- 
keoated s.c. (super-calendered) 
papers! This will result in ‘sub- 
stantially higher use of the bet- 
ter type of paper by many Can- 
adian publishing firms. Ultimate 
annual productive capacity to be 
reached early in 1948, when in- 
stallations are completed of all 
@pcillary finishing equipment, 
éstimated at 27,000 tons. This will 
provide a surplus for export over 
domestic needs, it is said. Produc- 
tion is currently running at about 
half capacity. 

» Howard Smith Paper Mills, 
largest producer of fine papers in 
Canada, has undertaken a $10 
million expansion progtam. The 
Cornwall plant will be modern- 
ized to boost production of pulp 
and fine papers, and construction 
of a $200,000 addition is already 
under way. 


pa 


if 
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Process — Howard Smith’s. Plans 


Important/in the production of fine papers i« the coating machine, in 
and reciprocating brushes apply the coating mixture to the base stock and smooth 


it down, 


/ 


paper lines for 1945 (the last year /mills, a.sulphite mill and bag} but in spite of this, the company 
for which D"B:S. figures are avail- | mill at Merritton, Ont.; a coated was unable to meet the demands 


able): 
Tons Value 
Book paper .. 61,399 
Fine papers... 55,291 
Miscellaneous 
fine papers 
Tissue paper 
(other than ; 
sanitary) ... 11,999 2,684,406 
Sanitary pap'rs 38,419 4,381,326 
Special Indus- 
trial papers. 7,422 
Bleached sulphite 
and sulphate 
wrap’g papers 7,323 
Groundwood print- 
ing & specialty 
papers. ..... 29,985 


Alliance 


Alliance Paper Mills is engaged 
in the manufacture of bleached 
and unbleached sulphite pulp, 
greaseproof, manifold, glassine, 
cellucine, carbonizing, waxing 
papers and sulphite specialties, 
tag, insulating, wrapping, flour 
sack papers, boxboard and board 
specialties, coated papers and 
flour sacks. Controlling interest 
is held by Howard Smith Paper 


. 15,523 2,471,221 
1,160,929 
1,214,126 


2,444,311 
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paper plant at Georgetown, Ont.; 
and through its subsidiary, Don 


| Another subsidiary, Lincoln Pulp 
jand Paper Co. holds by Crown 
| lease approximately 281 sq. miles 
\of timber limits adjacent to the 
| Little Cascapedia River, Que. 


The total annual capacity of the 
plants is: two paper mills using 
two Fourdrinier machines 


of | 


/made upon it. Pulpwood opera- 
tions were somewhat less difficult, 


$8,425,272 | Valley Paper Co., a specialty mill| but it is still necessary to take 
11,127,605 |at Todmorden (Toronto) Ont.|every precaution to keep mills 


fully supplied. 

Alliance Paper _ subsidiary, 
Lincoln Pulp and Paper Co., 
holds under Crown lease 281 sq. 
miles of timber limits at Little 
Cascapedia, Que., and Don Valley 
Paper Company’s plant has a 
capacity of 15 tons of specialty 


10,000 tons capacity and one | Papers daily. 


|cylinder machine of 4,000 tons; 
\sulphite pulp mill of 25,000 air- 
dry tons; coating plant of 5,000 
tons and a bag mill of 9 million 
flour sacks.  Sulphite plant 
capacity was increased from 17,- 
500 to 25,000 airdry tons in 1943. 


- Individual financial statements 
are not submitted on this under- 
ilying unit of Howard Smith 
Paper Mills’ as its assets and 


that of the parent company. How- 
ard Smith Paper Mills hold about 
99% of the outstanding preferred 
shares and almost all of the out- 
standing-commion shares. Consoli- 
dated production and sales of 
Howard Smith Paper Mills for 
1946 reached an all-time high, 


eo ‘anada Paper 


Canada Paper Co., a wholly- 
,owned subsidiary of Howard 
iSmith Paper Mills, manufactures 
kraft, wrapping and bagging, 
| rotogravure, envelope papers, box 
cover papers, paper bags and a 
|range of converted products in- 
|cluding creped and crinkled 


| liabilities are consolidated with | papers, towels, waterproof build- 


ing and wrapping papers and 
many specialties. The company 
|formerly operated a newsprint 
|mill but when Howard Smith and 
Co. acquired control this mill was 
changed to other grades. 

Canada Paper Co. owns 35,000 
'acres of freehold timber land. 
j The plant at Windsor Mills, St. 


Francis River, includes a sulphate | 
pulp mill, a two-machine paper | 


mill and a converting plant. Five 


digesters are installed. One paper | 
machine is a 135-in. Fourdrinier | 
and the other a 140-in. Yankee | 
dryer, producing kraft wrapping, | 
manila, litho, tag and tissue. The | 
paper conversion plant manufac- | 
tures bags, window blinds, paper | 


towels, etc. 

The St. Francis mill, 
about one-half mile up the river 
from Windsor Mills, 
paper machines, 
Fourdrinier running on envelopes, 
litho, book papers, etc., and a 
156-in. Fourdrinier running on 


kraft, rotogravure, book and half- | 
tones. There is also an electrically | 
The | 
of the company have | 
annual capacities of 43,000 tons of | 
and | 


driven groundwood mill. 
plants 


kraft, wrapping, book 
specialty paper; 40,000 tons of 


kraft pulp; 8,000 tons of ground- | 
wood pulp; 300 million paper bags | 


and 10 million shipping tags. 


Canada\ Paper Co. subsidiaries | 
are: Schofield Paper Co., oper- | 


ating two wholesale warehouses 
in Saint John and one in Halifax, 
dealing in high-grade papers, 
wrapping, twine, newsprint, ruled 
forms, bags, etc.; Canada Paper 
“Wholesale,” operating in Toronto 


and Montreal and merchandising 


chiefly book, bond and writing 
papers; Kilgous’s Ltd., operating 


wholesale warehouses in Mont- | 
real, Toronto, Hamilton, London, | 
Ottawa, Winnipeg and Saskatoon, | 


selling bags, wrapping paper, 
twine and paper boxes. 

Since 1943, the assets and liabil- 
ities of Canada Paper Co. have 
been consolidated with those of 
the parent company, Howard 
Smith Paper Mill Ltd. However, 
a consolidated balance sheet of 
Canada Paper at Dec. 31, 1943, 
disclosed total assets of $9,720,979 
and working capital of $1,759,914. 
In recent years the company has 


earned its annual preferred divi- | 
dend requirement with a wide | 


margin. 


Champion Paper 


‘Champion Paper Mills Ltd., To- | 
ronto, manufactures bond, writ- | 
ing, book and all sulphite papers. | 


Sales are Dominion wide, with 
about 20% of output sold to the 
export market. An _ associated 
company, Dominion Envelope 
Co. Ltd., manufactures envel- 


opes, papgr and Cellophane bags | 
in same | 


and allied products, 
premises occupied by Champion. 


The Champion Paper plant, | 


utilizing two Fourdrinier ma- 


chines, one a 71-in. and the other | 


a 90-in, trim, has a daily capa- 
city of approximately 30 tons or 
about 9,000 tons of paper annu- 
ally. A portion of output is sold 
to the associated concern. 
Champion Paper Mills in 1947, 
ee a turning out about 


located | 


has two| 
one a_ 72-fn. | 
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BLACK LIQUOR 


«+» is the name paper makers use for an 
odorous, liquid residue that develops dur- 
ing the process of converting wood into 
Kraft paper pulp. 

Black liquor is also big business . . . it 
contains chemicals which, when recovered, 
are worth millions of dollars annually to 
the Kraft paper industry. 

For years this recovery of chemicals 
from black liquor involved a process 
that was laborious, dangerous and in- 
efficient. It presented a real challenge 
to engineering ingenuity. Some 
progress was made but, in the late 
1930's, Combustion Engineering 

‘really met the challenge adequately by 

introducing the C-E Recovery Unit. 
With this C-E equipment the, black 

liquor is sprayed into the water-cooled fur- 


nace of 4 steam generating unit. It burns: 
— and in burning releases its chemical 
content unimpaired. With little further 
treatment the recovered chemical is ready 
to serve again in wood pulp production. 
At the sime time huge quantities of steam 
are generated for power and protess by . 
utilizing the heat that in the early recovery 
process was wasted to the atmosphere, 
The value of the chemicals recovered in 
a typical mill of 100-ton capacity amounts 
to approximately $1000 a day. With the 
extra dividend in steam generated worth 
another $300 for each day of opera- 
tion, the annual return amounts to 
about $400,000. A large part of 
this total is a net gain over early 
recovery practice. 

It all adds up to a very attractive 
proposition for the many leadjng pulp and 
paper companies that are using C-E 
Recovery Units. A976 
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1,500 tons above 1946 total output; 
and, in order to cover shortages 
of raw materials, recently im- 
ported 1,000 tons of groundwood 


} 


from Sweden. The plant is oper-; - Dominion. Envelope Co. ‘sells; markets. A branch office is main- 
ating at capacity, and backlog | the Eastern Canada market main-|.tained in Montreal. The com- 
of orders represents a substantial |ly, with a small percentage of| pany has just completed a three- 
amount. output shipped to the export (Continued on page 31) 
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High Level of U. S. Consumption Places 


(Continued from page 27) 
way towards satisfying demand 
in that country, Generally speak- 
ing, this situation is tied up with 
the over-all world dollar prob- 
lem. 

Over the long term, the indus- 
try is watching with interest cur- 
rent developments in United 
States with respect to increas- 
ed newsprint production. As 
mentioned above, any large-scale 
expansion which does not take 
into consideration the potential 
market and presently unused 
capacity throughout the world, 
could spell disaster for Canadian 
newsprint producers. While this 
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is not an immediatd threat, it is. 


a problem on which management 
in Canada is now working. It is 
expected that newsprint mills 
will present this line of reasoning 
at a three-day conference to be 
held in Toronto in October with 
Representative Clarence J. 
Brown, chairman of the U. S. 
Select Committee. 

It is generally conceded that 
the present price of $90 a ton can 
only be maintained as long as 
newsprint finds a ready market. 
Over-supply—probably even the 


AERIAL PHOTOGRAPHIC 
SURVEYS AND VIEWS 


We are prepared to supply aerial surveys 
for forest industries, oil and mining com- 
ponies, hydro-electric power companies 
and government geological and topo- 
graphic surveys. 


Address inquiries to Aerial Surveys 
Division, 1011 Confederation Building, 
Montreal, or any District Office of 
Canadian Pacific Air Lines. 


Heavy Call on Our. Newsprint Output 


threat of such a consideration — | $1.14 on the $1.50 preferred and a 


could tumble prices quickly, it is 
believed. At present costs of 
roughly $60 to $65 a ton, a sharp 
price reduction would soon take 
the profit out of production. This 
could be brought on by over- 
expansion; it happened before, but 
newsprint men hope it will not 
happen again. 


Abitibi Power & 
Paper 

Abitibi Power and Paper Co. 
and subsidiaries, manufacturing 
newsprint, sulphite pulp, fine 
papers and other allied products, 
recorded their highest produc- 
tion in 1946. Newsprint output 
totalled 610,683 tons, 57,090 of 
bleached and 28,394 tons of un- 
bleached sulphite pulp as against 
453,657 tons, 63,128 tons and 6,978 
tons in 1945. Abitibi’s 1946 out- 
put represented 14.7% of all 
newsprint produced in Canada 
and, provided that necessary 
equipment is available this year, 
newsprint production is expected 
to be substantially higher. 

The Abitibi group operates 
mills at Iroquois Falls, Fort 
William, Sault Ste. Marie, Port 
Arthur, in Ont., Beaupre, Que. 
and Pine Falls, Man. A bleached 
sulphite mill is located at Smooth 
Rock Falls, Ont., and a corrugat- 
ing board mill at Sturgeon Falls, 
Ont. The Sault Ste. Marie mill 
also produces unbleached sulphite 
pulp and the Iroquois Falls mil! 
also manufactures wrapper paper. 
Mills for fine paper production 
are maintained by a subsidiary 
at Georgetown, Mille Roches, 
Port Arthur and Thorold, Ont. 

Capacities of these mills at 
March, 1947, were: 


(Tons 

Newsprint mills *Daily Annual 
Troquois Falls.... 633.3 195,700 
Sault Ste. Marie.. 306.7 94,800 
Port Arthur..... 284.7 88,000 
Fort William.... 195.7 60,500 
Pine Falls....... 287.7 88,900 
Beaupre ........ 310.0 95,800 
Sulphite - 

Smooth Rock Falls, 
bleached ........ 203.8 
Sault Ste. Marie, 
unbleached ..... 


Corrugating board 
Sturgeon Falls... 
Wrapper . 


63,000 
30,000 
30,000 


97.0 
97.0 


Iroquois Falls.... 
Fine Papers 
Georgetown) 
Mille Roches) t 
Port Arthur) 
Thorold) .. - 181.2 56,000 

* Based on 309-day year. 
+ Owned by Provincial Paper. 


Abitibi’s timber holdings cover 
about 27,000 sq. miles in Ontario, 
Quebec and Manitoba and are 
estimated to contain approxim- 
ately 40 million cords of mer- 
chantable pulpwood, largely held 
under Crown agreement or 
licenses (excluding substantial 
annual purchases of pulpwood). 
Annual capacity consumption of 
pulpwood in the company’s and 
subsidiary mills: is approximately 
900,000 cords. 

Net earnings in 1946 totalled 
$20,810,942, ($10,364,874 in 1945) 
Consolidated net profit of $5,600,- 
206 comprised $1,453,653 profit for 
the period Jan. 1, 1946, to end of 
receivership.April 30, 1946, which 
was carried to deficit at April 30, 
1946, and $4,146,553 from re- 
organization on May 1 to the end 
of the 1946 fiscal year. Net profit 
in 1945 was $1,841,040. 

Earnings per share in 1946 were 
$112 on the $2.50 preferred, $3.92 
on the $1.50 preferred and $2.72 
on the common, Earnings on a 
comparable basis in 1945 were 
$34.39 on the $2.50 preferred, 
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deficit earning of 40 cents on the 
common, 

Early this year the company 
redeemed its outstanding $53,- 
093,700 of 5% first-mortgage bonds 
through issuance of $45 millions 
in 342% first-mortgage bonds due 
serially 1948 to 1957, and $35 
millions in 20-year bonds due 
1967. This refunding issue will 
result in a reduction in annual 
interest requirements from $2,- | 
654,685 to $1,575,000. | 

Abitibi paid a dividend of | 
$6.25 a share on its $2.50 prior | 
preferred on July 1, 1947, which | 
comprised the regular quarterly 
dividend of 62% cents, plus 
arrears of $5.62%2, thus elimin | 
ating all arrears on that stock. | 
and paid its initial dividend of 
75 cents a share on the $1.50) 
share, Aug. 15, 1947. 


Anglo-Canadian 


Anglo-Canadian Pulp and Paper | 
Mills is controlled by interests 
associated with the London Daily 
Mirror, there being no direct | 
public interest in its securities. | 
The company operates a news: | 
print and unbleached sulphite 
pulp mill at Quebec City where 
rated capacity of newsprint ma- | 
chines is 650 tons daily, although 
producing approximately 690 tons | 
of newsprint daily in August, | 
1947. The surplus unbleached | 
sulphite of 90 tons is sold. 

The principal portion of Anglo- 
Canadian’s output is sold,in the 
United States, with the balance 
disposed of to the United King- 
dom, Australia, Mexico and South 
America. Before the outbreak of 
war, chief outlet for newsprint 
production was England. 

Outstanding capital of Anglo- 
sme consists of 1,050,000 
shares of no-par-value common 
stock of the authorized 1,500,000 
shares. Balance sheets or oper- 
ating statements are not provided 
for publication, due to private 
control; but it is the general 
understanding that the increased 
prices for newsprint and a jump 
from 650 to 690 tons output daily, 
reflects improved earnings. 

Late in 1942 the company 
entered the shipping business, 
taking over a $1 million outfitting 
yard built by the Dominion Gov- 
ernment at Inner Basin, Quebec 
Harbor. Management. was effect- 
ed jointly with Morton Dry Dock 
and Shipbuilding Co. and George 
T. Davies & Son. However, 
Anglo-Canadian is no _ longer 
identified with this enterprise, 
which outfitted 14 frigates under 
contracts amounting to $14 
millions. 


Cons. Paper 


Consolidated Paper Corp. is one 
of Canada’s largest newsprint 
producers. During 1946 tonnage 
of all pulp and paper products 
shipped was approximately 20% 
greater than 1945. Billings of all 
products, including lumber and 
miscellaneous, increased approxi- 
mately 41%, due to increased pro- 
duction and selling prices. The 
company also produces kraft pulp 
and paper, board and wrapping 
paper, sulphite pulp and owns 
and operates sawmill properties. 

The mill divisions of the com-| 
pany comprise: Belgo division, 
Shawinigan Falls, Que.; Lauren- 
tide, Grand’Mere, Que.§{ Port 
Alfred, Port Alfred, Que.; Way- 
agamack, Three Rivers and Cap 
de la Madeleine, Que.; Pembroke, 
Pembroke, Ont. 

The company owns and oper- 
ates four paper mill divisions with 
a total annual productive capacity 
of 784,551 tons of saleable pulp 
and paper products and a sawmill 
division, with annual capacity 16 
million feet of lumber. Pulp and 
paper annual productive capacity, 
at last report, consisted of 648,900 
tons of newsprint, 47,586 tons of 
kraft paper, 24,102 tons of kraft 
pulp, 49,440 tons of sulphite pulp 
and 14,523 tons of cardboard. The 
company has 24 newsprint mach- 
ines, 6 kraft paper machines, 1 
cardboard machine and two pulp- 
drying machines. 

Increased operations in 1946 
necessitated opening. more forest 
districts, including the Island of 
Anticosti in which 200,000 cords 
of wood are expected to be cut 
annually. The St. Maurice Paper 
Mill at Cap de la Madeleine, idle 
since 1930, resumed newsprint 
production late in 1946. 

The company controls 17,874 
square miles of timber land, 
17,600 in Quebec and 274 in On- 
tario. It owns outright 3,652 
square miles of freehold timber 
lands, including the Island of An- 
ticosti; holds under license 13,914 
square miles of Crown timber 
limits and has cutting rights on 
308 square miles of other limits. 

Approximately one half of Con- 
solidated Paper Corp.’s pulp and 
paper products are exported to 
the United States, wjth consider- 
able tonnage sold ‘and used in 
Canada. Balance is distributed 
to establish markets in Great 
Britain, Eire, -South Africa, 
Australia, New Zealand, the West 
Indies, China and India. Other 
export destinations are Mexico, 
Argentine, Brazil, Uruguay, Chile. 

Net 1946 earnings were $17,607,- 
522 ($10,539,451 in 1945). After 
deducting depreciation of $4,719,- 
588, bond and debenture interest 
of $2,228,370 and income and 
excess profit taxes of $5.8 millions, 
net profit was $4,859,164 ($1,788,- 
753 in 1945, after deducting 
$4,578,957 for depreciation, 
$2,271,741 for bond and debenture 
interest and $1.9 millions for in- 
come and excess profit taxes). 


Standard profits have been deter- | 
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For centuries wood has been man's basic material of 
construction — tried and tested and not been found 
wanting. Its ability to ‘take it" has been proven in five 
years of grueling warfare. 


EIGHT REASONS FOR USING WOOD: 


. WOOD makes for economy. 
. WOOD alone lasts for centuries. 
. WOOD is easily adapted to the job in hand. 
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WOOD makes for speed in construction. 


WOOD lends itself to modern trends in 
construction and design. 


WOOD gives maximum protection. 


WOOD lends unmatched beauty and harmony 
to construction. 


WOOD ‘guarantees maximum safety for 
minimum cost. 
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SOUND PLANNING CALLS FOR WOOD CONSTRUCTION 
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mined by taxing authorities, but 
the company’s liability for income 
and excess profit taxes for the 
years 1940 to 1946, inclusive, had 
not been finally determined at the 
end of 1946. Earnings per com- 
mon share in 1946 were $1.90 (70 
cents in 1945). 
Working capital as at Dec. 31, 


Powerful Diesel Tugs 


ian Lumbermen’s Association 
HEAD OFFICE: 


OTTAWA 
201 Victoria Bldg. 


QUEBEC 
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1946, was $24,705,003 ($27,111,912 
a year before). 

A refunding issue ‘of $35 mil- 
lions in 3%% first mortgage 
bonds, due 1967, was made in 
January, 1947, and the outstand- 
ing $40,828,876 in 512% first mort- 
gage bonds and/or debenture 
stock was redeemed Jan. 2, 1947, 


at par and accrued interest. This 
refunding will reduce annual 
bond interest charges to $1,225,000 
from $2,228,770 provided in 1946. 
Appropriation for capital ex- 
penditures uncompleted was 
$4,193,598 at Dec. 31, 1946. Work 
was greatly retarded by contin- 
ued shortage of manpower, tech- 


nical staff, machinery and mater- 
ial. Capital expenditures in 1946 
totalled $2,477,806 and mainten~ 
ance cost $2,258,779. President 
L. J. Belnap states that only a 
major recession would alter the 
present status of the pulp and 
paper industry in operating at 
(Continued on page 30) 
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engine.. This tug is capable of towing an 
8000-cord boom of pulpwood with a crew of 
seven. 
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an 85’ tug designed with a minimum draft of 
42”. Warping gear capacity 5000’ of %” 
steel cable. Tow capacity 10,000 cords. 
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Newsprint Producers Plan Expansion 
But Seek to Avoid “Boom or Bust” Era 


(Continued from page “29) 
maximum capacity. Costs have 
increased more than was antici- 
pated a year ago, and taxes of all 
kinds amounted to $9.62 a ton. 
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Can. Int. Paper 


Canadian International Paper 
Co., an indirect subsidiary of 
International Paper Co., is en- 
gaged in the manufacture of 
newsprint paper and bleached 
and unbleached sulphite pulp. 
Practically all newsprint is sold 
under contract to’ newspaper 
publishers and at present the 
ten largest customers take about 
half the total newsprint sold with 
approximately 80% going to 
publishers in the United States 
and the balance in various coun- 
tries, principally England, Aus- 
tralia and Latin America. 

Properties of the company and 
its subsidiaries include the Three 
Rivers and Gatineau newsprint 
mills in Que., the Dalhousie news- 
print mill in New Brunswick, and 
bleached sulphite mills at Timis- 
kaming, Que. (Kipawa), and at 
Hawkesbury, Ont. Timber hold- 
ings comprise in excess of 13 
million acres and the five mills 
owned or controlled have a daily 
capacity of 2,175 tons of news- 
print and 715 tons of bleached 
sulphite pulp. Bieached sulphite 
pulp is manufactured at three 
mills, which produce special 
grades of bleached sulphite pulp 
used as a raw material in the 
manufacture of rayon, Cellophane, 
plastic and allied products. Some 
bleached-sulphite is used by paper 
mills of the parent company and 
its subsidiaries in the northern 
United States. 

In 1946, Canadian International 
Paper produced 904,024 tons of 
pulp and paper as against 821,371 
tons in 1945. Marked decreases in 
the output of sulphite pulp and 
other pulp and paper grades were 
more than offset by a material 
increase in néwsprint production 

Particulars of production for 
1946, with comparative figures for 
1945, follow: Tons 

1946 
Newsprint 687,373 
Dissolving pulp. 166,663 
Other sulphite 

pulp 
Other pulp and 

paper grades. 5,150 26,193 
Total 904,024 821,371 

The erection of the bleaching 
plant at the Gatineau sulphite 
pulp mill now enables the comp- 
any to produce either dissolving 
pulp or bleached or unbleached 
paper pulp, as market conditions 
require. 

Since the retirement of comp. 


1945 
544,621 
142,889 


107,668 


early part of 1946 public interest 
has withdrawn from the picture 
and since the end of 1944 assets 
of Canadian International Paper 
Co. have been consolidated in the 
annual consolidated financial 
statements and income accounts 
of International Paper Compang. 


Donnacona 


Donnacona Paper Co. is a large 
producer of newsprint, as well as 
being engaged in the manufacture 
of sulphite and groundwood puip 
and ‘insulating board products 
Approximately 90% of newsprint 
output and about 55% of sulphite 
pulp available for sale is sold in 
the United States, while sale of 
insulating board products is 
world-wide. 

Newsprint mill and ground- 
wood and sulphite pulp plants are 
located at Donnacona, Que 
Capacity of the three newsprint 
machines is now approximately 
300 tons daily, or 95,000 tons 
yearly of newsprint paper. Capa- 
city of the sulphite pulp mill is 
40,000 tons yearly; of which 25.- 
000 tons is surplus for sale. 
Capacity of the groundwood pulp 
mill is 117,000 tons per annum. 
The insulating board mill has a 
capacity of 80,000,000 sq. ft. 

In June, 1947, the company 
completed arrangements for the 


2 sale of a refunding issue 


any’s outstanding bonds in the 


of $5.5 millions new 15-year 
312% bonds, proceeds to be used 
in redemption of the $4,987,500 
outstanding 412% first mortgage 
sinking fund bonds and for 
acquisition of timber limits 
through a private arrangement. 


Earnings from all sources total- 
led $2,341,489 in 1946 ($1,354,379 
in 1945). Net profit, after deduct- 
ing $626,369 for depreciation and 
depletion, $236,221 appropriation 
for bond interest and $702,743 
provision for income tax, was 
$776,156 in 1946 ($289,151 in 1945, 
after depreciation provision of 
$548,169, bond interest appropri- 
ation of $267,335 and tax provision 
of $249,714). 

In 1946 the company paid off 
the outstanding serial notes due 
1946 to 1950 of $510,000 and ex- 
pended $231,212 on additions to 
property, which brought to com- 
pletion the program of plant 

extensions and betterments start- 
a in the summer of 1944. Result 
in increase of the productive 
leapacity of the mill and saving 
in manufacturing costs, have fuliy 
justified the amount expended. 
President Robert P. Kernan 
stated. 
| In December, 1946, in anticipa- 
tion of sinking fund requirements 
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$408,000,000. 


The Pulp and Paper industry pays wages to 219,000 
Canadians annually. Approximately half a million 
workers in the Dominion are dependent on this industry 
for their livelihood, either in whole or in part. Every 
year workers within the industry are paid an estimated 
$155,000,000 in wages. This is an increase of over 
600% in the last 30 years. 


The Pulp and Paper industry is the mainstay of the 
Canadian economy — EXPORTS. The largest single 
exported was 
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_Productively. In an atmosphere free from individual 
strife, the Industry can continue to give Canadians the 
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due Feb. 1, 1947, bonds to a par 
value of $212,500 were delivered 
to the trustee, leaving outstanding 
as at Dec. 31, 1946, first-mortgage 
bonds of a par value of $4,987,500. 
These bonds were later redeemed 
by the refunding issue. 
Working capital totalled $4,423.- | 
973 at Dec. 31, 1946, up from $2,- | 
208,547 at the end of December, | 
1945. The main increase was in| 
inventories which totalled $3,521,- 
| 032 in 1946 as against $2,457,995 
ithe year before. 
|: Gross profits for the first sax 
months of 1947 amounted to 
$1,560,460, before depletion, de- 
| preciation and taxes as compared 
| with profits of $980,943 for the 
jsame period in 1946. Bond 
|interest for the, period was $112, 
825 as against $129,907 for the 
like period a year ago. After 
|deducting depletion, depreciation 
,and preferred stock dividend re- | 
quirements, there remained a+} 
| balance of $627,599 available for 
ithe common stock, equal to} 
approximately $1.67 per share | 
| This compared with net profits of | 
$267,191 or the equivalent of 71) 
icents per share on the common’) 
| stock for the same period of 1946 | 
Gross sales of all products for | 
ithe first six months of 1947 were 
approximately $7 millions com- | 
|pared with sales of $4.5 millions 
for the similar period of 1946. | 
Donohue Bros. | 


Donohue Brothers owns and | 
operates a pulp and paper mill | 
at Clermont, Que., which has a | 
capacity of approximately 50,000 | 
short tons annually. Mechanical 
groundwood is also manufactur- 
ed. Newsprint output is sold en- 
tirely to Scripps-Howard Supply 
Co. and the Hearst interests un- 
der 10-year contract dating from | 
Jan. 1, 1947. 

In 1946 the company instal- | 
led six Waterous grinders, with 
additional machinery being in- 
stalled this year and into 1948, 
at a net estimated cost of $600,- 
000. Included in the program are 
new grinders designed to in- 
crease groundwood capacity to 
225 tons per day, at a cost of, 
$350,000, as well as Harland elec- 
tric drives. The over-all expan- 
sion program is expected to in- 
crease annual production some 
12,000 tons, it is stated. 

Donohue Brothers has one 
wholly owned subsidiary, a sales 
organization, Donohue Brothers 
Sales Corp. 

Estimated earnings of the 
two totalled $209,516 in the three 
months ended Mar. 31, 1947, after 
deducting interest and deprecia- 
tion but before providing for in- 
come and excess profits taxes. ' 
After deducting $85,388 provision | 
for income and excess profits 
taxes at the prevailing rate, net 
estimated profits for the three 
months, subject to audit, were 
| $124,128, or 82 cents a share. 

Net 1946 earnings were $601,- 
| 186 ($494,486 in 1945). Net 1946 
| profit was $231,367 ($100,957). 
| Earnings per share were $1.54 in 
1946 and 67 cents in 1945. Work- 
| ing capital totalled $1,588,016 as 
| at Dec. 31, 1946 ($1,268,190 a year 
before). 

The company holds timber 
limits under ease from Ontario 
lon 420 sq. miles, containing an 
| estimated 1.5 million cords of 
pulpwood. It also owns a freehold 
of a limited area and an addi- 
tional concession on an area of 
| 80 sq. miles. Additional lease- 
| hold limits in the Malbaie River 
| watershed, authorized by Pro- 
vincial legislature during 1946, 
| are expected to be granted to the 
| company soon, 





Spruce Falls 


Spruce Falls Power and Paper 
' Co. operates a completely inte- 
| grated newsprint mill at Kapus- 
| kasing, Ont., and has access under 
Crown agreements to extensive 
pulpwood limits in the province. 
| Kimberly-Clark Corp., Neenah, 
| Wisconsin, owns 50.129 of out- 
| standing common stock, while the 
|New York Times, which pur- 
| chases the largest proportion of 
| its newsprint requirements from 
Spruce Falls, owns a majority 
| common share interest. Most of 
| the remaining newsprint pro- 
duction is sold to the publishers 
| of the Washington Star and the 
| Philadelphia Inquirer, the bal- 
ance being sold under contract to 
| more than a dozen smaller news- 
| print publishers in United States. 
| The Spruce Falls plant consists 
of a newsprint mill containing 
| four paper machines; a mechan- 
| ical pulp mill with a capacity 
adequate for the paper mills’ re- 
quirements; and a chemical pulp 
| mill whose capacity is sufficient 
| to take care of the requirements 
of its newsprint mill and in ad- 
dition, to furnish the pulp re- 
quirements of Kimberly-Clark 

Corp. of Canada. The plant is 
| also able to supply the parent 
| corporation with the current sul- 
phite pulp requirements of its 
| United States mills over and 
| above its own productive capa- 
| city. The plant has a total annual 
| capacity of 195,000 tons of news- 
print paper, 110,000 tons of sul- 
| phite pulp*and 167,000 tons of 
groundwood pulp. 

The plant includes a steam 
power plant adequate for its re- 
quirements and those of Kimber- 
ley-Clark Corp. of Canada, and in 








lines. Water power rights are 
held under long-term leases from 
Continued on page 32) 


addition, the company has two/! 
hydro-electric power plants in | 
which power is transmitted to the | 
mill over its own transmission | 


| 
| 
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FOR PAPERS OF QUALITY 
High Grade 
UNBLEACHED SULPHITE 


GASPESIA SULPHITE COMPANY, LTD. 


POST OFFICE BOX 1487. QUEBEC, P.Q@., CANADA 


185-Ton 
Quebec; 
Quebec, 


Mill at Chandler, 
Head Office at 
P.Q., Canada. 


Water shipments in SMALL or 
LARGE Cargoes from Port of 
Chandler, on Gaspe Coast. 


co ® ED 
ate VAAN Lh ic 


A 


tor 


THE PULP AND PAPER 
INDUSTRY 


The manufacture of pulp and paper is not a distinct single occupation 
in itself. It is a co-ordination of occupations—many of them highly 
specialized .. . all of them important . . . and all responsible for the 
development of the industry. That is why, today, \an increasing 
number of pulp and paper manufacturers find that I. C. S. Specialized 
Training meets a definite requirement of the industry. 


Forty-five years ago I. C. S, was training men in the Dominion’s 
comparatively few paper plants. Today the courses have become so 
specialized and numerous that I. C. S. training is related to every 
phase of pulp and paper production. It includes instruction in the 
following specialties: 


Paper Making 

Pulp Making 
Beater-room Operation 
Pulp and Paper Testing 


Electrical. Operation 
and Maintenance 


Machine Shop Practice 
Analytical and Indus- 
_ trial Chemistry 
Mechanical Engineering 
Steam Plant Engineering 
Internal Combustion 
Power Operating 
Steam Fitting 


Gas and Electric Welding Structural Engineering 

Forging Mechanical Drafting 

Sheet-Metal Work Electrical Drafting 

a os . ne Reading Blueprints 
Electrical Maintenance 


Steam Plant Operation 
Chemical Engineering Industrial Engineering 
Accounting 


Production Management 
Cost Accounting 


Steam Electric Power 
Flant Operation Secretarial Practice 
Business Letter 


Hydroelectric Power- 
Plant Operation 
Plumbing Writing 
Traffic Management 


Civil Engineering 


Individual efficiency must be increased to win in a competitive 
market. To obtain this a reservoir of skilled man power must be 
created, 


Here is how the establishment of I, C. S. Co-operative Training will 
benefit you and your employees: 


' 


e@ CO-OPERATIVE SELECTION — employees wishing to advance through 
spare time study may be enrolled for the right courses. 


e@ CO-OPERATIVE CO-ORDINATION — student employees may conr 
bine study with practice. 


e CO-OPERATIVE ENCOURAGEMENT — employees enrolled for I.C.S. 
courses may be encouraged to study and complete them... and 
stimulated to apply their knowledge in their daily work. 


I, C. S. Co-operative Employee Training has been adopted in over 
3,000 industrial and commercial organizations in Canada and the 
United States. It can help your business—and now is the time to put 
it into operation. Executives, personnel managers and superintendents 
are invited to send for a Monograph on employee training. There is 
no obligation. 


INTERNATIONAL CORRESPONDENCE SCHOOLS CANADIAN, LIMITED 
Oe ea ee CCY Me 





New Capacity Added by Fine Papers | 
In Effort to. Meet High Demand 


(Continued from page 28) {1945 profit of $345,771 on the} 


story addition to its premises at | basis described, above. Deducting 
approximate cost of $150,000, | $150,697, representing net profit 
Installation of additional equip-|of E. B. Eddy Co. for the period | 
ment, when available, is expect-|prior to acquisition on June 27, 
ed to increase output materially. | 1946, and $8,197 transfer agent 
Dominion Envelope operates | expenses, the balance of $249,267 | 
its own machine shop where|was available for dividends. | 
three new envelope machines are | Working capital of Eddy Paper | 
presently being constructed. Co. was $4,516,068 as at Dec. 31, | 
Both companies are privately | 1946. 
controlled by Edward Newell, 
‘and as there is no public invest- E. B. Eddy Co. 
ment interest, balance sheets are The E. B. Eddy Co. . wholly- | 


not submitted for publication. owned subsidiary of Eddy Paper | 
Co., is engaged in the manufac- | 
Eddy Paper ‘eure and distribution of a wide 
Eddy Paper Co. operates as an | range of pulp and paper products | 
investment and holding company including fine papers, newsprint | 
owning the entiré outstanding | 2d paperboard which are sold 
Capital stock (except directors’ | throughout Canada, the United | 
qualifying shares) of the E. B. States and overseas. 
Eddy Co. . a erat — and operates 
;,_|plants on the Ottawa River at 
conporated Sune L 1998, fan ths |Ottawa, Ont. and ‘at Hull, Que, 
specific pu of purchasing the | with a combined capacity of 
p sree sag o interest in dhe! 138,000 tons per annum of finish- 
E B. Eddy Co. for $7,975,000, | °2 products, including 39,000 tons | 
Approximately half of the pur- jot newsprint. a 87% of oe 
; price was secured through newsprint is sold under long-| 
the sale of 200.000 class “A” term contracts. Other products | 
shares at $20 per ahaed to Wood, |27¢ distributed through company’s 
Gundy and Co. and the balance | S#les organization in Eastern 
dees obtained Sime ia aade of | Canada and branch warehouse at 
200,000 shares at $20 per share to 
J. R. Booth, Ltd., 75% of whose 





: about 


elimination of duplicate oper- 
ations. 

For the manufacture of finish- 
ae products the company can 
roduce at capacity, 66,000 tons 


of groundwood pulp, 54,000 tons | 


of unbleached sulphite pulp and 


24,000 tons of bleached sulphite | 


pulp annually. The converting 


plants have an annual capacity of | 


450,000 cases of toilet tissue, 
serviettes and towels combined, 
and 150 million grocery bags. An 


important factor in production is | 


the company’s water filtration 
plant which filters six million 


gallons of water and cleans 14) 


million gallons daily. A modern 
well-equipped research laboratory 
was recently constructed, to be 
engaged in testing the company’s 
products to maintain and improve 
quality and develop new types. 

The E. B. Eddy Co. holds 
timber limits, leases and licenses 
on over 5,800 sq. miles, of which 
4,000 sq. miles were 
acquired from J. R. Booth Ltd. 
These provide’ an_ estimated 
potential perpetual yield 
160,000 cords per annum. Timber 
reserves are conserved through 
purchase of about 50,000 cords 
annually of private lands wood. 


Present annual consumption is | first-class coated papers for pub- needs. 
|approximately 175,000 cords. The | lishing and commercial purposes | 


Halifax and through agents in 
Western Canada with the balancé 
Capital is owned by W. Garfield | 
Weston. Eddy Paper Co. has an| 
irrevocable option to purchase | 
the directors’ qualifying shares of | 
the E. B. Eddy Co. for a nominal | 
consideration. 
~ A consolidated statement of 
Eddy Paper Co. and its wholly- 
owned subsidiary, the E. B. Eddy 
Co., for the year ended Dec. 31, 
#946, showed net earnings of 
$1,260,891. This compared with 
fet earnings of $1,190,819 cover- 
img the combined operations of 
the E. B. Eddy Co. and J. R. 


sold by the sales organization 
in the United States and over- 
seas markets. Trade names under | 
which products are sold include | 
“Cheneaux Bond,” “Multiscrip 
Duplicating,” “Wellington Offset,” 
“Express Writing Manilla,” “An- | 
caster Book,” etc. 

The Hull plant has been oper- | 
ated for many years while the 
Ottawa plant was acquired. in 
1946 through purchase of assets 
of J. R. Booth Ltd. for $5,389,777 | 
cash. These assets had been leas- 
ed by the Eddy Co. since Jan. 1, 
1945, and were acquired for the 


Booth Ltd. in the year ended | purpose of increasing efficiency of 
Dec. 31, 1945. The net 1946 profits | operations, through the integra- 
ef $408,161 compared with net tion of production facilities and 


MANUFACTURERS OF 


COTTON WIPERS 


POLISHING CLOTHS DUSTERS 


STERILIZED WIPER TOWEL 
SUPPLY 





HULL PLANT 
LOIS & DESJARDINS STS. 
HULL, P.Q. 


P.0. BOX 223 
OTTAWA, CANADA 


| cS 
CAPITAL 
- QUALITY WIRES | 
FOR 
QUALITY PAPER | 


Since 1912 


CAPITAL WIRE CLOTH 
MFG. CO. LTD. 
OTTAWA 





| 


H. G. Acres-& Company 


| 
Consulting Engineers 
NIAGARA FALLS, CANADA 
Analytical Studies, Reports | 


and Valuations. 


Design, Specification and 
Engineering Supervision 
of:— 


Dams and Hydraulic 


Structures 


Water Storage and Control 
Developments 


Hydro-Electric and Steam- 
Power Plants 


Water Supply Plants 
Industrial Buildings 


located in the 
Ottawa River watersheds, per- | 
mitting the use of those rivers} 

Capacity operations were main- 
tained throughout 1946 and/| 


log of consumer demand for) 
paper products is such that a) 
continuation of a high level of 
production throughout 1947 seems 
assured, president G. Gordon 
Gale states. 


Net profit for 1946 totalled 
$408,161 after taxes of $295,000, 
which compared with pro forma 
net profit figure of the E. B. 
Eddy Co. and J. R. Booth Ltd. for 
1945, of $345,771, after taxes of 
$185,649. After deducting $150,697 
representing net profit of the E. 
B. Eddy Co. for the period prior 


'to acquisition on June’ 27, 1946, 


and $8,197 transfer agent ex- 
penses, a balance of $249,267 was 


|available for parent company 


dividends (Eddy Paper Co.) for 
period June 27 to Dec. 31, 1946. 


The accounts of the E. B., 
Eddy Co. are now consolidated 
with that of its parent, Eddy 
Paper Co. Current assets of E. B. 
Eddy Co. were $7,840,400 and 
current liabilities $3,538,488 as at 
Mar, 31, 1946, leaving working 
capital of $4,301,912. 


The total expenditures this year 
for plant improvement and cost 
reduction of the E. B. Eddy Co. 
are expected to be approximately 
$1-million. 


Fraser Companies 


Fraser Companies is engaged 
in the manufacture of bleached 
and unbleached sulphite pulp and 
lumber products and its subsid- 
iaries manufacture bond and 
other specialty papers and bleach- 
ed sulphite in dissolving pulps. 


. A new high in production of 
woodpulp, paper and paper 
board was established in 1946, 
with the production of lumber 
products substantially lower than 
the previous year. A new plant 
is being erected at Edmundston, 
N. B., where the products of the 
new pulp mill, to be built at 
Newcastle, will be bleached. 
This project, together with the 
Newcastle project, will require an 
expenditure of approximately $6 
millions. The new pulp mill at 
Newcastle is being designed to 
manufacture approximately 120 
tons daily of unbleached sulphite 
pulp or kraft and is expected to 
be in operation sometime next 
year. ( 


Production figures of Fraser 
Companies -have not been dis- 
closed since 1943 when output 
was: 65,360 tons of bleached 
sulphite pulp; 16,106 tons of un- 
bleached sulphite pulp; 30,929 
tons of groundwood pulp; 16,50 
tons of paper board; 49,550,00 
ft. of lumber; 3,650,000 ft. of laths; 
1,413,000 ft, of veneer logs; 53,965 
squares of shingles and 37,486 
railway ties. 


The company’s properties in- 
clude: a sulphite pulp mill, 
groundwood mill and paperboard 
mill at Edmundston, N.B.; four 
saw mills and two shingle mills 
in eastern Quebec and New 
Brunswick, all having planing 
mills in operation. Through own- 
ership of Restigouche Co., the 
parent company controls a bleach- 
ed sulphite mill with a daily 
capacity of 185 tons at Athol, 
N. B. Through its subsidiary, 
Fraser Paper Ltd., the company 


‘also cortrols a modern high- 
| grade paper mill engaged in the 
| manufacturing of bond, catalogue 


and waxing papers at Madawaska, 
Me. The sawmills have a 
combined annual ‘manufacturing 


|capacity of approximately 60,- 
| 000,000 ft. bm of spruce lumber, 


in addition to a large production 
of shingles, laths and railway ties, 

Fraser Companies own 1,530 
sq. miles of freehold timber 


|Jands and control 2,315 sq. miles 
lof Crown timber limits in New 
| Brunswick and the eastern part 


of the province of Quebec. 

Net capacities: Edmundston, 
N. B.—high-grade bleached sul- 
phite pulp 66,000 tons annually; 
unbleached sulphite pulp 9,000 
tons;: paperboard 18,000 tons and 
groundwood pulp 42,900 tons per 


‘sulphite papers 48,000 tons and 





}catalogue paper 43,500 tons per 
annum. Athol, N. B.—bleached 


sulphite pulp 55,500 tons per 
annum. 


Financial statements for the 
year ended Dec. 31, 1946, reflected 
bond refunding of Jan. 2, 1947, 
'which consisted of $3.5 million 
|212% first mortgage and collateral 
| trust serial bonds due Jan, 1, 
| 1948-57 and $3.5 million 
iseries, due Jan. 1, 1967, These 
{bonds were sold privately and 


millions previously outstanding 


trust’ bonds. Net 1946 earnings 


$66,853 investment income as 


| ting depreciation and depletion of 
$1,792,312 and income taxes of 
| $1,720,000, net profit was $1,964,- 
1061 against $1,763,638 
Earnings per share were $5.29 ig 
(1946 against $4.75 in 1945. 





Provincial Pa per 


Provincial Paper, a subsidiary 
of Abitibi Power and Paper Co.. 
‘is engaged in the manufacture 
land distribution of high-grade 
‘book, litho, bond, 
| writing paper. Early this summer 
|the company also commenced the 
|production of machine coated 


| 


plant with cost of this specia! 


equipment running about $600, - | 
| 000 


The process’ permits the sale of 


bulk of the timber resources is|at very close to the price of un-| following four 
Gatineau and | coated 


super-calender papers. 
This -is expected to result in a 
wider use of the better type paper 


for driving the logs to the mills.;by many Canadian publishing 


firms, Ultimate productive capac- 
ity to be reached early in 1948 


demand for all products greatly | when installations are completed | 
exceeded production. The back-|of all ancillary finishing equip- | 


ment, is estimated at 27,000 tons 
This will provide a surplus for 


annum. Madawaska—high-grade| 


3% | 


proceeds used to retire the $7. 
344% first mortgage and collateral | 
amounted to $5,735,532, including | 


compared with net earnings of| 
$5,542,523 in 1945. After deduc- | 


in 1945. 


coated and 


of |POOk paper in the Port Arthur | 
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ANGLO -CANADIAN 


PULP AND PAPER MILLS LIMITED 


MANUFACTURERS OF 


NEWSPRINT PAPER 
UNBLEACHED SULPHITE 


DAILY CAPACITY 675 TONS NEWSPRINT 
and 90 TONS UNBLEACHED SULPHITE PULP 


Owns timber limits. on Bersimis, Sault-au-Cochon, and Montmorency Rivers, Que- 
bec; owns and operates mill at Quebec City containing four large newsprint machines 
and one sulphite pulp drying machine, 


OFFICES AT QUEBEC CITY 


Direct Communication With Both Canadian Railways 
PRIVATELY OWNED WHARF AT TIDEWATER 


— 


export over estimated domestic | with a daily capacity of 60 tons/in year ended Dec. 31, 1946 ($931,-;earnings of 52 cents a share in 


and a groundwood plant with a/ 664 in 1945). Net 1946 profit was 1945. 
operatés the capacity of 100 tons daily. The | $355,170 ($297,154 in 1945). 
plants: George total capacity of the company’s | The new 4% preferred shares, | Rolland Paper 
|town—two paper machines with a plants is about 56,000 tons of fine| which were issued in 1946 to re- | 
daily capacity of 15 tons and four paper per year. The company /deem the previously outstanding | Rolland Paper Co. manufac- 
coating machines with a daily | also leases over 2,000 sq. miles of |7% preferred, earned $17.76 in, ‘ures and sells high-grade bond, 
capacity of 35 tons; Thorold—two | tonber Melle located north of| 1946. The old 7% preferred earn- | dean ee airmail, as and 
aper machines with a daily |Lake Superior and owns and! ,| Mimeograpnh papers in its. plants 
coneeity of 45 tons; Mille Roches operates its own hydro-electric oe Ae — aes |at Mont Rolland and St. Jerome, 
—two paper machines with a daily plant at Thorold, which generates | 4 cents a share in 1946, after | Que. The plants are located on 
capacity of 45 tons; Port Arthur— | about 850 hp. | deducting payments actually | the Canadian Pacific Railway 
two paper machines with a daily Net earnings, including invest- | made during that year on 7% and approximately 50 and 55 miles, 
capacity of 95 tons, sulphite mill | ment income, totalled $1,364,042'4% preferred stocks, as against | (Continued on page 36) 


The company 


RESEARCH 


A vital factor in Present Operations 
and Future Plans 


Research today plays a more important ‘part than ever in 
the operations of the Pulp and Paper Industry. 


In recent years Research solved many pressing manufactur- 
ing problems, and found new and effective ways to maintain 
production at high levels. 


An excellent example of such research work is seen in our 
Mill at Bathurst. Through Research, Bathurst chemists and 
engineers have been able to overcome many difficulties 
during the past few years and have been able to increase 
plant efficiency and output to meet steadily growing de- 
mands for pulp and paper. 


These men consistently look to the future. In their untiring 


efforts will lie the solution to many a production problem in 
the years to come, 


| 


» BATHURST 


PPPAPER COMPANY LIMITED 





We can supply you NOW |\OQperating at 101% of Their Capacity 
Newsprint Mills Can’t Meet Demand 


INGRAIN brand wheat dextrines, envelope gums, 
bag gums, British gums, carton sealing gums, 
laminating gums. 


For beater and all wet end treatments 


Thin boiling wheat 
size press and tub. 


starch for calender 


Foreuse as a tight wrap gum — an ex- 


ceptionally fine product for the box plant. 
Eepeciclly designed fer the stripping end 
bending operation in the paper box in- 


Exceptionally tacky liquid adhesive for 
use in spiral paper tube and core: manu- 
facturing, elso convolute tube winding. 


Our skilled techmicians are always at your service. 
Write for complete information teday. 


1f MANUFACTURED PROM CANADIAN WHEAT BY 


} a ; (\) ) 
Oe lustrial ee VYroducts 


\ HEAD OFFICE - 741 TALBOT ST., LONDON, CANADA 
MONTREAL =. FORT WILLUAM - WINNIPEG 


ROBERT A. RANKIN & COMPANY LIMITED 
CONSULTING INDUSTRIAL ENGINEERS 


Pulp & Paper — Industrial Power 
Chemical Engineering 


PROJECT CO-ORDINATION © DESIGN ® 
PROCESS DEVELOPMENT © 


SHERBROOKE ST. WEST 
BRANCH OFFICES 


SUPERVISION 
ENGINEERING ECONOMICS. 


MONTREAL, CANADA 
TORONTO OTTAWA 


STEEL FABRICATORS 


Manufacturers of 
Fabricated steel products, welded or 
rivetted, covering a wide range of industrial 
rposes. We specialize in tanks, breech- 
gs, elevator buckets, boiler and elevator 
casings, etc. We also manufacture products 
made from stainless steel. 


Hf you have @ special 
problem—or e@ routine 
job — send us your 
specifications. We can 
help you. 

48 ABELL ST., TORONTO 3. 
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(Continued from page 30) 
the province of Ontario. Devel- 
oped hydro-electric power agre- 
gates 75,000 h.p., supplemented by 
a stand-by steam turbine plant of 
10,000 kw. capacity. 


The property includes a modern 
hospital, hotel, clubhouse and 
recreational buildings, and a 
large number of homes for em- 
ployees. Buildings and equip- 
ment at the plant have been ade- 
quately maintained since the 
plant was constructed. Average 
age of the buildings and major 


equipment is estimated at 20! 


years. 


Spruce Falls Power and Paper 
Co. has cutting rights on Crown 
timberlands under long - term 
leases which, in the opinion of the 
management, are adequate for its 
present and future requirements. 


Sales of Spruce Falls for 1946 
totalled $19,430,615 ($15,811,491 in 
1945 and $13,613,869 in 1944). 
Sales included $5,431,476 in 1946, 
$4,753,007 in 1945 and $4,699,759 
in 1944 inter-company dealings 
with its parent company, Kimber- 
ley-Clark Corp. 

Net profit in 1946 was 
$2,860,106, against retained net 
profit of $1,444,956 in 1945 and 
$1,543,146 in 1944, with refund- 
able EPT portion totalling 
ar in 1945 and $216,114 in 
1 


Current assets totalled $10,124,- 
151 and _ current liabilities 
$3,282,949 as at Dec. 31, 1946. 
Funded debt was $6,169,000; paid- 
up capital $14,133,600; earned 
surplus $5,689,065. 


Great Lakes 


Great Lakes Paper Co. manu- 
factures newsprint and un- 
bleached sulphite pulp in its 
plant on the Kaministiquia 
River, west of Fort William. The 
two newsprint machines have a 
daily rated capacity of 360 tons 
and an annual capacity of ap- 
proximately 116,300 tons of news- 
print and 40,000 tons of surplus 
unbleached sulphite pulp. A 
modernization program under 
way to improve the capacity and 
efficiency of the mill through 
substantial alterations and re- 
placements in the boiler house, 
wood-grinding plant and paper 
machines, is estimated. to cost 
$2.5 millions, and is expected to 
be completed next year. 


Production figufes have not 
been disclosed since 1942 when 
119,761 tons of newsprint and 
over 35,000 tons of sulphite pulp 
were produced. However, wood 
production during the operating 


season 1946-47 gave a more Sa- 
tisfactory outlook for require- 
ments during 1948 than was pos- 
sible during the war years. It has 
been impossible during the past 
year for Canadian industry to 
meet the steadily increasing de- 
mands of pulp and paper prod- 
ucts, but the management has 
planned to maintain maximum 
production during 1947, Presi- 
dent Hon. W. Earl Rowe states. 


Operating profit of Great 
Lakes for the three months end- 
ed Mar. 31, 1947, was $938,112, 
with net profit $321,550. No com- 
parable figures for 1946 are 
available, but profit is equal to 
30% of the total net profit of 
$1,063,147 for the full year 1946 
and is slightly above the entire 
profit of 1945. - 


Gross 1946 sales totalled $12,- 
673,147 ($8,336,847 in 1945). Net 
operating profit was $3,837,445, 
excluding interest on _ invest- 
ments ($1,522521 in 1945); net 
profit $1,063,147 ($321,311). 

On May 12, 1947, a capital stock 
arrangement, approved by share- 
holders did not change the rela- 
tive position of the class A and 
common, but instituted the fol- 
lowing amendments to permit a 
more satisfactory dividend policy 
in respect to the common shares: 

(1) Withdrew the participating 
rights of the Class A and com- 
mon shares and placed the Class 
A and B shares on a regular 
quarterly dividend basis of 62% 
cents and 30 cents respectively, 
with special provision for pay- 
ment covering less than the full 
amount of any quarterly pay- 
ment; 

(2) subdivided 100,000 out- 
standing common shares _ into 
400,000 new common shares on a 
four-for-one basis, each common 
shareholder receiving two new 
common shares; 

(3) created an additional 100,- 
000 new common shares; 

(4) provided an annual sink- 
ing fund and made Class A stock 
redeemable and purchasable at 
$52.50 a share. Undet the new 
plan, it is possible to pay divi- 
dends on the common stock at 
any timie as long as there are no 
preferred arrears, whereas for- 
merly, no dividends could be de- 
clared on the common shares un- 
til the full year’s preferential di- 
vidends on the Class A and B 
shares had been paid. 

Present authorized and out- 
standing capital’ stock position 
follows: 100,000 authorized and 
issued $2.50 Class A preferred 
shares; 100,000 authorized and is- 
sued $1.20 Class B. cumulative 
preferred shares and 500,000 
authorized no-par-value common 


THE GREAT LAKES PAPER 
COMPANY LIMITED — 


AND UNBLEACHED SULPHITE PULP 


‘The Great Lakes Paper Company Mills 


MANUFACTURERS OF HIGH-GRADE NEWSPRINT PAPER 


Annual Mill Capacity 
116,000 Tons Newsprint 
48,000 Tons Sulphite Pulp 


4 


‘ 


Pulp and Paper Mills at Fort William, Ont. 
TORONTO OFFICE — 159 BAY ST. 


shares, of which 400,000 shares 
are outstanding. There is also 
outstanding $4,570,000 in 314% 
first mortgage 20-year sinking 
fund bonds due Aug. 1, 1966. 

Earnings per share in 1946, 
based on the new capitalization 
outlined above, amounted to 
$5.32 on the combined Class A 
and B shares and $1.73 on the 
400,000 new common shares out- 
standing. The initial quarterly 
dividend of 62% cents per share 
was paid on the new Class A 
stock June 30, 1947. 

Great Lakes Paper has a long- 
term contract covering a mini- 
mum of 67,500 tons of newsprint | 
yearly, with a group of some | 
25 publishers. 


Lake St. John 


Lake St. John Power & Paper 
Co. is a subsidiary of St. Lawr- 
ence Paper Mills Co. and operates | 
a complete pulp and newsprint | 
mill at Dolbeau on the Mistassini | 
River, just north of Lake St. | 
John, Que. The company has | 
equipment for the packing and 
shipping of bleached  sulphite | 
pulp and has surplus pulp for | 
sale. 

Lake St. John holds under | 
lease from Quebec, 1,857 sq. | 
miles of timber limits estimated | 
to contain 12 million cords of | 
pulpwood. These limits are lo- 
cated on the Mistassini River, 
Aux Rats River and Ashuap- 
mouchouan River, all north of 
Lake St. John. The two 245-in. 
newsprint machines have a total 
capacity of approximately 350 
tons a day or annual newsprint 
capacity of 102,000 tons and 
30,000 tons of sulphite, 


Owing to lack of pulpwood 
in the first half of 1946, the com- 
pany was only able to produce 
at 93% of its newsprint capacity 
and 60% of its excess sulphite 
capacity.. However, gross sales 
for 1946 totalled $7,777,728 as 
compared to $2,644,668 in 1936, 
last available. Logging opera- 
tions in the 1946-47 season were 
satisfactory and, providing that 
driving conditions were favor- 
able, sufficient pulpwood would 
be available to permit continuel 
operations at full capacity, Pres- 


ej ident J. I. Rankin stated. 


Net 1946 earnings totalled 
$2,875,467 ($1,503,064 in 1945); 
net profit was $872,202 ($310,898 
in 1945). Preferred shares earn- 
ed $48.46 in 1946 ($17.27 in 1945); 
common $7.64 ($2.03). Earnings 
in the first half of 1947 were 
$1,845,740, up from $1,117,890 in 
the 1946 period. Net profit was 
$805,555, equal to $44.75 per pre- 
ferred share and $6.97 per com- 
mon share. Net working capital 
was $3,600,438 at June 30, 1947, 
(3,238,778 as at Dec. 31, 1946) 

Early in July, 1947, St. Law- 
rence Paper Mills Co., the parent 
organization, made an offer of 
$115 a share to minority common 
stock holders of Lake St. John 
Power and Paper Co. St. Law-}| 
rence Paper owns all the Lake | 
St. John preferred stock and has 
since increased common stock | 
holding to 96,779 of the author- 
ized 100,000 shares. Further ac- | 
ceptance of the offer would give | 
the parent company complete | 
control. 


M & O Paper | 





Minnesota and Ontario Paper | 


Co. produces and markets news- 


print and specialty papers, kraft, | 
insulating and building material | 


and other timber products in the 
United States and Canada. It afso 
engages in a number of related 
activities, including generation of 
steam and electric power for 
lighting purposes and for use in 
its plant at International Falls, 
Minn., and Fort Frances and Ken- 
ora, Ont. Since purchasing the 
National Pole and Treating Co. in 
March, 1946, Minnesota and On- 


tario has been engaged in the | 


pole and treating business. 

The company is spending an ad- 
ditional $750,000 on moderniza- 
tion and improvements to the Fort 
Frances, Ont., mill of Ontario- 
Minnesota Pulp and Paper Co., 
subsidiary. This will bring total 
expenditures to over $1.5 millions 
at that point. Heading the pro- 


gram is modernization of No, 6 | 


paper machine, rehabilitating it 
from production of newsprint to 
manufacture of high - grade 


groundwood printing papers. Con- | 


struction is also expected to be 
well under way this year on the 
‘Rainy River pollution elimination 
facilities to recover and dispose 
of bark fibres and other refuse re- 
sulting from wood room opera- 
tion, some of which formerly 
escaped screens and entered the 


clude a new mill and logging 
stores building, a new refrigerat- 
ing unit, additional barking drum 
facilities, a new paper ream cut- 
ter, extension to No. 3 ground- 
wood mill, a suction press roll for 
No. 7 paper machine and a one- 
story extension to the present 
office building. 

Net sales of Minnesota and | 
Ontario Paper Co. totalled 
$23,879,413 for the first six | 
months this year, an increase of 
over 61% over $14,809,317 sales 
for the 1946 period. Consolidated 
net income was $2,635,775 for the 
six months, after providing for in- 
come taxes and other reserves 
($1,004,414 for the 1946 period). 
Earnings were equivalent to $1.96 
a common share in the first six 
months of 1947 (75 cents for the 
1946 period and $1.69 a share for 
the year 1946). 

Net 1946 sales totalled 





river. Otber projects in mind in- 
| 
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RUWACA PULP. & PAPER Ltd. 


231 ST. JAMES STREET W. 
MONTREAL 


EXPORTERS 


OF 


ALL GRADES OF PAPER & PAPER PRODUCTS 


Branches Throughout the World 


NEW YORK 


$29,464,110 ($24,479,811 in 1945). | pulp screenings were produced in ; 1946 were $1.69 and $1.15 im 1946, 
Production in Canada comprised! 1946. No newsprint was pur-| Working capital at Dec. 31, 1946, 
164,827 tons of newsprint, 5,605 | chased. Gross profit for 1946 was/ was $11,306,882 ($11,138,235 at the 
tons of specialty papers (134,599 | $6,767,658 ($4,702,102 in 1945). Net | end of 1945). 

and 842 tons, respectively, in| profit was $2,190,207 as against} Minnesota and Ontario Paper 
1945). In addition 798 tons of! $1,549,042. Earnings per share in| (Continued on page 33) 


DOMINION ENGINEERING 
PAPER DIVISION 


} 
j 


a AE G, FA, CO Twenty-seven years ago, Dominion 


Engineering designed and built the first 
newsprint machines ever made in Canada. 
Their speed, in excess of 1000 feet per minute, 
set what was then a world’s record for 
high speed newsprint production. 


A V9IE Eighteen years later, the first 


Canadian post-depression newsprint 
machines were built by Dominion Engineering. 
These machines have been operated at over 
1600 feet per minute — establishing new production 


records and a new standard of 
precision design and manufacture. 

abel Vella Dominion Engineering are building 

finer and faster machines. 

The first post-war Dominion newsprint machines, 

embodying the latest applications of the Company's experience 

and skill, will be completed in the near future 
to better serve the needs of Canada’s paper makers. 


A usefal and informative book — “Noteworthy 
Achievements in the Design and Construction 
ef Paper Making Machinery” — will be mailed 
on request. Write Dominion Engineering Com- 
pany Limited, P.O. Box 220, Montreal. 


DOMINION ENGINEERING COMPANY LIMITED 
MONTREAL 
WINNIPEG 





Newsprint Revenues Up During 


‘ 


1946 


High Earnings Continue for This Year 


(Continued from page 32) 


Co. paid its initial dividend of 25 
cents per common share on Apr. 
15, 1947. 

An innovation in the industry 
has been the adoption by the 
company of two-way radio opera- 
tions. This is the first time in the 
history of logging that FM has 
been used to establish communi- 
cation among widely dispersed 
logging units engaged in the sum- 
mer movement of thousands of 
cords of pulpwood for paper and 
insulation board. 

Basis of the use of radio is a 
recently installed FM network 
link between the company’s mills 
at Fort Frances, on the Inter- 
national border, and Kenora, Ont., 
93 miles to the north. Transmit- 
ters and 300-ft. steel antennas are 
located at each side. To cover 
the area, two relay stations 
were established about 60 miles 
from each station. The four 
key stations make it possible 
for nine radio-equipped logging 
camps scattered throughout the 

ing area to send and re- 
ceive messages, either by direct 
communication or by relay, to any 
of the other stations in the net- 
‘work. 

The portable stations for the 
Jog drive by radio are a 60-watt 
G-E, FM transmitter and receiver, 
sshock mounted in a small taxi- 
size wardrobe trunk. When the 
‘trunk lid is open a control panel 
is exposed which contains a loud 
speaker, the necessary controls, 
and a wall bracket to mount and 


claren Power and Paper Co,, 
owns and operates the newsprint 
and lumbering division of the 
company with a groundwood 
pulp mill at Buckingham, and a 
newsprint mill at Masson, Que. 
Annual groundwood capacity 
is 85,000 tons while the newsprint 
capacity is 105,000 tons per an- 
num. 

The company holds under 
Crown lease about 2,600 sq. miles 
of timber limits, all located on 
the Lievre River watershed and 
estimated to contain over six mil- 
lion cords of wood, sufficient to 
supply mill requirements for at 
least 50 years, In 1933 the com- 
pany formed Maclaren News- 
print ‘Sales Ltd. to act as its 
marketing organization. News- 
print from its mill had previously 
been marketed by the St. Law- 
rence Paper Sales Co. 

Net operating income of the 
James Maclaren Co. for the fiscal 
year ended Nov. 30, 1946, was) 
$2,368,837 ($1,037,260 in 1946). 
Net earnings totalled $2,952,089 
($1,766,411). Net 1946 profits 
were $1,375,705, after charging 
$363,505 to depreciation and de- 
pletion, $1,236,00 for taxes | 
($779,708, after ‘depreciation re- | 
serve of $360,728 and taxes of 
$665,000 in 1945). The company 
has no bonds or preferred stock 
outstanding, its capitalization | 
consisting solely of common 


stock. 
Pacific Mills 
Pacific Mills Ltd. operates a 
pulp, paper and lumber mill at 


hold the telephone handset. In | Ocean Falls, 310 miles northwest 


the upper right-hand corner of | 


the trunk is located an antenna 
mounting bracket. 


James Maclaren 


The James Maclaren Co., a 
wholly owned subsidiary of Mac- 


of Vancouver and also operates a 
paper convesting plant in Van- 
couver. The company’s subsidi- 
aries are: Hudson [Paper Co., 
with head office in Winnipeg and 
branches throughout the Prairie 
provinces; Canadian Boxes Ltd., 
Vancouver, engaged in the manu- 


facture of fibreboard and corru- 
gated shipping containers, North- 
ern Pulpwood Ltd., and the Bad- 
water Towing Company Ltd., 
with head offices in Vancouver. 
These latter subsidiaries, engag- 
ed in logging and marine towing 
operations, were acquired in 
1946, 

Pacific Mills produced 140,235 
tons of pulp and paper, of which 
83,053 tons were newsprint, in 


the year ended Apr. 30, 1947, an | 


increase of 23,546 tons over 1946 
output. 
(including lumber sales) totalled 
$16,046,249, an increase in dollar 
value over 1946 sales of 27%. 
While a large proportion of the 
company’s newsprint production 
is exported under long-term 
contractual agreements, practic- 
ally all of its other paper pro- 
duction is sold in Western Can- 


| ada, 


The company is now nearing 
completion of a $5 million poat- 
war expansion program involv- 
ing mill and townsite improve- 
ments at Ocean Falls, strength- 
ening its timber resources for 
long-term requirements, and es- 


Consolidated net sales} 


| 
| 


mately $1 million, It is of mono- 
lithic cohcrete construction, hag 
seven stories and contains more 
than one million cubic feet. It is 
said to be the fourth largest hotel 
in the Province of British Co- 
lumbia, 

The Ocean Falls plant has a 
current annual capacity of ap- 
proximately 140,000 tons of news- 
print, kraft and specialty papers, 
The plant is the only one in West- 
ern Canada manufacturing kraft 


paper mill on the Continent. 
Consolidated net profits totalled 
$2,196,029 in the fiscal year end- 
ed Apr. 30, 1947 ($1,123,130 in 
1946). The consolidated net 


providing for preference divid- 
ends. Ordinary shares 


$13.38 in 1946. 





. 
Price Bros. 

Price Bros. & Co. manufactures 
| newsprint, unbleached: sulphite 
|and groundwood pulp, paper- 
board and other paper specialties, 
|sawn lumber and other timber 
| products, such as shingles, ties 
and laths. 

The company owns and oper- 
ates two newsprint mills with 
necessary pulp manufacturing 
equipment; one at Kenogami, 
Que., with capacity 216,000 tons 


tablishing its own logging opera-|a year, the other at Riverbend, 


tions on Vancouver Island, the 
mainland and in the Queen 
Charlotte Islands. A supplement- 
ary improvement program | call- 


jing for expenditures of $500,000 


was recently announced, and the 
company has purchased a fac- 
tory site in Vancouver for the 
proposed new paper converting 
plant. 

A recent important event in 
the company’s Ocean Falls de- 
velopment was the opening of a 
265-room fireproof residential 
hotel for single employees. De- 
scribed as the most advanced ac- 
commodation yet to be provided 
in Canada for industrial workers, 
“Martin Inn” was completed in 
one year at a cost of approxi- 


MERSEY PAPER 
COMPANY. LIMITED 
LIVERPOOL, NOVA SCOTIA 


Manufacturers of 


Fine Newsprint 


“THE MILL BY THE SEX” 


QUEBEC LEADS All Canada 


In The Production of 


PULP AND PAPER 


Maintaining 


46 MILLS 


WOODPULP PRODUCTION 


IN 1946 


PAPER PRODUCTION 


_IN 1946 


; 


| 


about 23 miles from Kenogami, 
annual capacity 185,000 tons. The 
Kenogami mill is also equipped 
with a cardboard and wrapping | 
paper machine, capacity 17,000 
tons a year. 

Products from the paper mach- 
ine are mill wrappers, screenings 
board, pulpboard, egg case filler 
board and_ imitation leather 
board. The Riverbend mill, in 
addition to standard newsprint, 
produces special vacuum-dried 
newsprint. The company also 
owns and operates three sawmills 
on the south shore of the St. Law- 
rence River at Rimouski, Matane 
and Price, with combined annual 
capacity of about 90 million ft. 
board measure, plus unlimited 
amount of pulpwood. 

Price Bros. & Co. also operates 
a box factory at Rimouski, Que., 
with annual capacity of approxi- 
mately one million boxes; also 
operating under lease the Jon- 
quierre Pulp Co.'s cardboard and 


| specialty mill with 30,000 tons 


annual capacity. 

The company directly and in- 
directly owns and controls ap- 
proximately 7,574 square miles of 
leasehold Crown lands and 186 | 
square miles of freehold lands. | 
Major portion of this timber area 
is located on watersheds tribu- 
tary to its principal plants on the 
Saguenay and St. Lawrence 
Rivers. Areas tributary to the 


company’s mills, and from which | 21,266 tons in 1947 (14,947); wrap- | $8,087,024 ($6,231,002 in 1945). 
| | pulpwood can be delivered at’ 


| relatively 1 


, mated in February, 1937, to con- 
tain a sufficient supply for opera- | 


} 
| 


' 
| 


| EPT portion of $305,000). 
ings per share were $96.32 on pre- 
| ferred (new) in 1946 and $32.94 


tion of the mills at present capa- 
city for more than 60 years. | 

Net 1946 earnings were | 
$13,283,313 ($6,833,463 in 1945). 
Net profit was $4,816,184, after | 
charging $1,645,000 to deprecia- | 
tion, $501,000 to depletion, | 
$439,129 interest on bonds and 
$5,882,000 provision for income 
tax (1945 retained net profit | 
$1,849,388, after allowing $1,390,- 
000 for depreciation, $455,000 for 
depletion, $554,075 interest on | 
bonds and $2,585,000 provision for 
income tax, including refundable | 
Earn- 


(old stock) in 1945. Common 
earned $8.32 per share in 1946 and | 
$2.81 per share in 1945 (excluding | 
refundable EPT) and $8.32 and | 
$3.37 (including refundable EPT). | 
In 1946 the company redeemed | 
the 5% 1957 first mortgage bonds | 
and the 54% % cumulative redeem- 
able preferred shares, and re- | 
placed these issues by $9,835,000 | 
3%% first mortgage bonds and $5 | 
millions in 4% cumulative re- | 
deemable preferred shares. | 
The company paid a common 


_ dividend of $3 a share May 1, 1947, | 
/an increase over previous pay- | 


ments of $1.50 a share paid in May | 


each year since 1944, 


Powell River | 


Powell River Co. is the largest 


' producer of newsprint on the west | 


, coast of Canada and, directly and 


| through its subsidiaries, is a large 


paper and is the most northerly | 


earnings on the .ordinary shares | 
|equalled $27.68 per share, after | 


earned | 





it per 2,848 tons (2,202); and lamin- 
ow cost, were esti-| ated products 1,395 tons (1,068). | allowing $1,285,048 for deprecia- 


manufacturer of sulphite pulp, 
lumber and other wood products. 


The company has complete con- | 


| 
| 
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THE HEART OF INDUSTRY... 
ENERGY BY BROWN BOVERI 


a 


POWER EQUIPMENT 


I (CANADA) LIMITED “Aetna 


The heart of every industry is the equipment that provides the energy... that 
produces the steam and electricity to turn the wheels on production. 


For over 55 years, factories and plants in all corners of the world have depended 
upon Brown Boveri Power Equipment for the generation, distribution and appli- 
cation of energy. 


Whatever your business might need in the line of power equipment, consult 
Brown Boveri. They manufacture a complete range of power assemblies, from the 
smallest to the largest, for plants, factories and shops. Brown Boveri, as the heart 
for energy production in your business, will increase its speed, efficiency and 
economy—is the dependable power equipment your business needs. 


FOR POWER PRODUCTION—Steam Turbines, Turbo-Generators, Steam Condensers, Thermal Plants, Velox 
Boilers, Gas Turbines, Diesel-Supercharging Equipment, Waterwheel Generators. FOR POWER DISTRIBUTION 
AND CONVERSION—Transformers, Air-Blast Circuit Breakers, Oil Circuit Breakers, Relays, Power Rectifiers 
and Rotating Converters. FOR TRACTION— Ges Turbine Locomotives, Electric Lecometives, Diesel Electric Loco- 
motives. FOR INDUSTRY —Electric Boilers, Electric Furnaces, Voltage Regulators, Paper Machine Drives, Grinder 
Regulators, Welding Machines, Static Condensers, Turbo-Blowers, Turbo-Compressors, Supercharging Blowers, 
Frigibloc, Heat Pumps, High-Frequency Apperetus. 


(retained net profit of $2,027,144 | cluded $375,000 refundable EPT). 
in 1945, after depreciation charges | Working capital was substantially 
of $1,171,895 and income tax pro-| higher at $9,354,836 as at Dec. 31, 
vision of $3,104,500, which in- (Continued on page 34) 


—— 


Net profit was $3,440,378 after 


Operating profit in 1946 was’ tion and $3,365,700 tax provision 


FRASER COMPANIES 


LIMITED 
EDMUNDSTON, N.B. 


RESTIGOUCHE COMPANY 


LIMITED 
CAMPBELLTON, N.B. 


LUMBER 
BLEACHED SULPHITE PULP 


| trol of its production from the | 
| standing tree to the finished prod- | 
uct, and operations of its subsidi- | 
j aries include logging, timber | 
holding, lumber manufacture and | 
| transportation by water. Products | 
| are sold principally in the United 
States (California, Texas, Arizona 
and the Puget Sound area), Can- 
ada, Australia, New Zealand, | 
Territory of Hawaii, Alaska and 
the United Kingdom. In prewar | 
years a valuable market was held | 
in the Orient. 
Powell River’s production in| 
1946 was at a new high, despite | 
, Short supply of logs resulting 
| from the loggers’ strike in May | 
and June and difficulty in main- | 
taining adequate crews for the 
| balance of the year. Newsprint 
sales totalled 221,282 tons (227,273 | 
'in 1945). Sulphite pulp sales 
were 31,480 tons (43,440). Sales | 
| volume was limited only by the | 
| company’s ability to produce. In- | 
stallation of another newsprint | 
machine and additional refining | 
equipment in the groundwood and | 
sulphite pulp mills is expected to | 
increase annual production 50,000 
tons by 1949, it is reported. 
Newsprint production for the | 
first six months of 1947 totalled | 
(118,114 tons (107,977 in the 1946 | 
period). Pulp production was 


3,412,977 tons 2,855,589 tons 
In Both Instances Greater Than 50% Of All Canada 


QUEBEC FORESTS 
Contribute te Canadian Prosperity 
The total value of the forest production in 1946 amounted to 


some $250,000,000.— 


All people of Quebec share in the ownership of such valuable 
assets. Everybody must then lend his generous support to keep 


our forests productive and safe from possible damages from 
their natural enemies. 


DEPARTMENT -OF LANDS & FORESTS 


JOHN S. BOURQUE AVILA BEDARD 


MINISTER DEPUTY ‘MINISTER 


PAPER BOARD. 


"TRESTICOSE’’ for Synthetic 
Fibres and Films— 


Sales Office: 


Dominion Square Bldg. 
Montreal, P.Q. 


General Office: 


,Edmundston 
New Brunswick 


RN 





Canadian Newsprint Industry Watches 
U. S. Efforts to Increase Production 


(Continued from page 33) 
1946 ($5,573,648 a year before). 


Powell River Co. increased its 
dividend rate to $1.40 a year on 
the new ordinary stock with the 
payment of 35 cents a share on 
June 14, 1947. Previous rate was | 
$1.20 a year established with the | 
quarterly payment of 30 cents per 
share on December 15, 1945. Extra 
payments of 40 and 50 cents per 
share were paid on Dec. 14, 1946, 
and June 14, 1947, respectively. 


The company’s wholly owned 
subsidiaries are: Kelley Logging 
Co., O’Brien Logging Co., Alice 
Lake Logging Co., Kelley Spruce 
Co., Pacific Coast Spruce (Can- 
ada) Ltd., Queen Charlotte Tow- 
ing and Salvage Co., Kingcome 
Navigation Co., Powell Stores 
Ltd. and Broughton Strait Tim- 
ber. Powell River owns or con- 
trols approximately 249,313 acres 
of high-grade standing timber 
estimated to contain 4.5 billion bd. 
ft. In addition, -its subsidiary 
companies own or control tracts 
containing an estimated 728 mil- 


[Ontario Paper Co. 


Ontario Paper Co., Thorold, 
Ont., and its subsidiary, Quebec 
North Shore Paper Co., at Baie 
Comeau, Que., are owned by two 
U.S. newspaper companies, The 
|Chicago Tribune and the New 
York Daily News. 

The Thorold paper mill, which 
produces over 550 tons of news- 
print daily, obtains its pulpwood 
requirements from timberlands 
at Shelter Bay, Franquelin, Que- 
bec, and from Heron Bay, Lake 
Superior. The new pulp sales 
plant at Thorold, completed in 
1946, has a capacity of 120 tons 
of pulp a day, which is sold on 
the open market. The Ontario 
Paper Co. also operates the Bea- 
ver Co., newsprint machine, using 
its own supplies and some of its 
own operating staff. 

A subsidiary, Quebec and On- 
tario Transportation Co., oper- 
ates a line of lake boats on the 
Great Lakes and the St. Lawr- 
ence River, moving pulpwood and 
other raw materials to the mills 
and paper and newsprint to New 
York and Chicago. 


The Baie Comeau mill of Que- 
bec North Shore Paper Co. pro- 
duces 465 tons of newsprint a day 
and its recertly completed pulp 
mill is capable of producing some 
100 tons of pulp per day. The 
Quebec company is also operating 
a new calcite plant. which has a 
capacity of 30 tons of calcite daily. 

The Thorold plant manufac- 

tures alcohol from waste sulphite 
liquor, with annual output of 
around 750,000 gallons, This 
quantity is readily absorbed by 
Canadian manufacturers of com- 
mercial concerns whose prod- 
ucts range from antifreeze to 
pharmaceuticais, This process, 
making use of a byproduct of 
the paper-making process, was 
originally installed in the Thor- 
old plant during wartime. 
| The new administration build- 
ling at Thorold, Ont., provides 
head office facilities for the com- 
pany, as well as recreational fa- 
cilities for employees and a 
modern theatre. 

Over-all operations at Thorold 
are reported on the largest scale 
in its 33-year history. Capital éx- 
penditures on plant improve- 


U-BAR BARKING DRUMS 


serving the pulp industry 


The U-BAR DRUM handles the complete 
barking process, reducing to a minimum the 
amount of attention and'supervision necessany. 
The principal of operation is simple: wood is 
delivered into one end°of the-drum and -the 
rotation of the drum-and the force of the in- 
coming wood crowd the contents through and 


niles. 
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The i U-Bar barking.drums shown in the view above are located.at the 
Marathon Paper Mills of Canada, Limited, Marathon, Ont. 


We fabricate 


out on the conveyor at the opposite end. The 
bark drops between the U-Bars into a cylin- 
drical vat which is located underneath. 


and erect U-Bar barking drums 


in Canada. Write our nearest office for booklet 
giving full information on this type of drum. 


HORTON STEEL WORKS LIMITED 


TORONTO, ONT. 


Mumtord-Mediand, Ltd., Winnipeg 


GREENING 


FORT ERIE, ONT. 


* Representatives: 


TRU-LAY PREFORMED 
WIRE ROPE 


a ee 


MONTREAL, QUE. 


Gordon N. Russell, Vancouver 


Lasts Longer! 


Aandles Garter 
"Sof 


ments in 1946 totalled $1,433,000. 
Financial and operating figures 
are not submitted for publication, 
as there is no direct public inter- 
est. 


Que. North Shore 


Quebec North Shore Paper Co., 
a wholly owned subsidiary of 
Ontario Paper Co., operates one 
of ‘the newest and most modern 
newsprint plants in Canada at 
Baie Comeau, Que. The mill pro- 
duces approximately 465 tons of 
newsprint a day, with pulpwood 
being supplied from the extensive 
timberlands at Lake Comeau and 
from the recently secured cutting 
limits on the Quebec north shore. 
The entire paper output is con- 
tracted for by the New York 
Daily News. 

The company has constructed 
and is operating a new pulp plant 
near tye newsprint. plant, cap- 
able of producing 100 tons of sale- 
able pulp a day. Quebec North 
Shore Paper~ Co. operates a 
power’ plant on the Outardes 
River, which has a capacity of 
77,000 hp. and supplies all mill 
power requirements and lighting 
facilities in the town of Baie 
Comeau. The townsite, operated 
by Baie Comeau Co., is a subsi- 
diary of Quebec North Shore 
Paper Co. 

The company recently started 
operating a calcite plant at Baie 
Comeau, to provide a bright white 
filler to improve the quality of 
newsprint. The plant has a ca- 
pacity of 30 tons of calcite daily. 


Individual financial and operat- 
ing statements are not submitted 
for publication, as there is no 
direct public interest in the com- 
pany. 


Saint John 
Sulphite 


Saint John Sulphite is engaged 
in the manufacture of bleached 
sulphite pulp in its plant at Fair- 
ville, N.S., at the mouth of the 
Saint John River. The mill has 
a daily capacity of 110 tons of 
bleached sulphite pulp and im- 
provements are being made to 
increase annual production to 
40,000 tons. The mill was form- 
erly operated by the Port Royal 
Pulp and Paper Co., and acquired 
by presente interests in March, 
1946, 

The company owns an undivid- 
ed freehold interest in timber- 
lands located in the northeastern 
section of the State of Maine, on 
the watershed of the Saint John 
River. The undivided interest is 
representative of a sole owner- 
ship of 51,345 acres of timber- 
lands and in addition the com- 
pany owns 68,715 acres of timber- 
lands in Carleton and York coun- 
ties, N.B., adjacent to the Saint 
John River, making a total of 
120;060 acres. These areas are es- 
timated to contain 656,590 cords 
of spruce and balsam in addition 
to stands of pine, cedar and hard- 
wood. Saint John Sulphite also 
owns a 29.6% interest in the out- 
standing preferred and common 
shares of the Allagash Land Co., 
which owns 85,144 acres of tim- 
berland in Aroostook, Penobscot, 
Somerset and Piscataguis coun- 
ties in Maine, containing an esti- 
mated 537,916 cords of pulpwood. 
Alagash Land Co., in turn, owns 
15 of the 130 issued shares of 
Heron Lake Dam Co. Saint John 
Sulphite has one wholly-owned 
subsidiary, Allagash Improve- 
ment Co. 

The company was originally 
established in 1898 as the Cushing 
Sulphite Fibre Co., and was de- 
signed to make pulp from saw- 
mill slabs. Around 1910 this mill 
was purchased by Edward Part- 
ington Pulp and Paper Co., and 
produced the first bleached sul- 
phite pulp in Canada. In 1916 
the Nashwaak Pulp and Paper 
Co., purchased the plant which 
then operated until 1930. In 1936 
the Port Royal Pulp and Paper 
Co., was formed and took over 
the assets of the company and 
operated the mill intermittently, 
producing bleached sulphite pulp, 
In the spring of 1946 K.C. Irving 
interests of Saint John bought 
out the Port Royal Co. 

Net earnings were $772,999 be- 
fore provision for income taxes 
in the twelve four-week periods 
commencing Sept. 7, 1946, and 
ending Aug. 9, 1947. Gross in- 
come from production totalled 
$3,874,382, Total cost of produc- 
tion was $2,870,576. Other in- 
come amounted to $4,110. Charge 
for depreciation was $172,806 
while $72,111 interest was de- 
‘ducted to leave the net earnings 
as shown. 

The company’s expansion and 
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ay night 


was a bit of a problem 


foe are the days when water had to be hauled by hand, when the bath was an 


awkward weekly ritual, when every household task was a burdensome chore. 


Today we have the planned kitchen, the bathroom, the 
water and sewage systems that make life comfortable, safe, 
convenient. We have Speedy, efficient operations in office, plant 
and factory—thanks to the advancements of science and the 


silent, faithful operation of an unseen servant Steel Pipe. 


Day after day, year after year, Steel Pipe is serving our 
needs. And because it has to be dependable pipe, architects, 
contractors, plumbers, steam fitting engineers—all those who 
specify or choose the piping—show a marked preference for 
Stelco Scale Free Steel Pipe. For Stelco Steel Pipe is trust- 
worthy in every respect. It’s extra strong. It’s built to serve. 
And the men who install it will tell you it’s a pleasure to work 
with Stelco Pipe—it cuts and threads so easily. 


me: STEEL COMPANY OF C PWD) een 


EXECUTIVE OFFICES 


Gy Pa 
HAMILTON MONTREAL FS 


peat 


next four years. St. Lawrence 75% and 80% of the newsprint*re- , 
Paper Mills Co. and six other | quirements of Australia and New 
Canadian paper companies have | | Zealand (175,000 tons yearly) to 
an agreement to supply betw een| the end of 1948. However, war 


— 


shipments for an 


Net 1946 earnings, 


OY 


Stelco Steel Pipe conforms in every 
respect to the Canadian Standards 
Association specification B-63-1942. 
It is being specified regularly by heat- 
ing engineers for steam, hot water 
or radiant heating 

installations, 


HALIFAX 


OTTAWA 


WINDS 


conditions have extentied these. _ premium on U. S. 
additional | $821,445, were $3,252,353 ($1,276,- 
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funds of 


| 110 in 1945, including premium of 


including 


(Continued on page 35) 


HITE SUPER POWER TRUCKS 


EXCEL IN THE WOODLANDS 


So ed 
a hana 


Sa 


a v4" =6©White WA 22 at work on the west coast. 
White Super Power Trucks can take 
gruelling loads like this in their stride, 
proof of their quality and outstanding 
performance. 


~ 


improvement program is expect- 
{ed to be fully completed before 
|the end of 1948, it is stated. This 
will increase production from the | 
| current rate of 110 tons per day 
- 140 tons per day'of bleached 


sulphite pulp. 
' far-flung lumbering enterprises, 
and White Super Power Trucks 
have served forest and mill alike 


with scientific accuracy. Your White 
Representative will gladly explain 


St. Lawrence =e eos rich forests provide 


Mills this country and the world with 
NELLIS 
St. Lawrence Paper Mills Co., 
a subsidiary of St. Lawrence 
Corp., produces newsprint at. its 
| plant at Three Rivers, Que., which 
| has an.anhual capacity of approx- 
imately 180,000 tons. The com- 
pany sells its surplus production 
of groundwood and sulphite pulp, 
Newsprint facilities consist of a 
six-machine balanced newsprint 
paper mill. The company direct- 
ly or through its subsidiary, St. 
John Power and Paper Co., has 
| licenses from Quebec covering 690 
square miles of timber limits, 
estimated to contain six million 
cords of pulpwood. Resources are 
estimated sufficient for 40 years’ 
operating at present capacity. In 
1945 a free-hold limit in the 
Gaspé district was purchased for | FOR 


— to be logged over the 


wood and paper products having howa definite System toaccomplish 


an annual gross value close to 114 for many years. 


this can be applied to your particu- 
billion dollars. In newsprint alone, Operators have found that cor- 
rectly selected for the work they do, 
properly maintained, and skilfully 
manned, Super Power Whites 


enable them to contro] their costs 


lar business, 
the world depends on Canada for We invite you to discuss your 
trucking needs with the White 


Branch or White Sales & Service 


three-fifths of its supply. 
Efficient truck transportation is a 


vital tool in the nation’s vast and Centre in your vicinity. 


THE WHITE MOTOR COMPANY OF CANADA LIMITED 
Factory at Montreal 
Branches: MONTREAL + TORONTO « WINNIPEG » CALGARY » VANCOUVER 


Sales and Service Centres in Principal Cities 


MORE THAN 45. YEARS 


NAME IN 


THE GREATEST TRUCKS 


a 
a 





Wood pulp comes out of this grinder, ready for the next process or for export. Last 
year $114 millions worth was exported, most of it to the United States. 


Newsprint Earnings Reflect 


Continued High Demand 


(Continued from page 34) 
$665,074). Net profit was 
$1,241,504 ($431,460). Preferred 
shares earned $9.94 ($3.39); com- 
mon 96 cents (deficit.65 cents). 

Gross in the six 
months ended June 30, 1947, total- 
led $1,980,053 ($1,038,185 for 1946 
period). To gross earnings were 


added a dividend of $108,000 re- | 
ceived from Lake St. John Power | 
and Paper, representing the 6% | 
dividends for the full year 1947 | 
on the 18,000 shares of preferred | 
stock held by St. Lawrence Paper. | 
In addition, St. Lawrence Paper | 
received $259,000 as dividends on | 
its Lake St. John common stock | 


for the half year—total income | 
from holdings of Lake St. John | 
stock being $367,000. Net profit | 
in the six months 1947 period | 


was $1,287,058, or $10.30 on pre- 
ferred shares. Working capital, 


which stood at $4,948,028 at Dec. | 
increased to | 


31, 1946, had 
$5,947,871 at June 30, 1947. 


Newsprint facilities of St. Law- 
rence Paper Mills operated at 
only 92% of capacity in 1946, but 
produced an all-time record of 
172,437 tons of newsprint. Log- 


ging operations during the 1946- 


MEREDITH, SIMMONS & CO. LIMITED 


**4 complete line of adhesives for the paper indystry”’ 


Emeseo Cream 


For the Board Mills 


THESE INCLUDE 


Lacquer Emulsions 
Emesco Size 


Liquid and 


Liquid-and Dry 
Glues and’ Pastes 


for the Paper Box and 
Paper Bag Manufacturers 


TORONTO, ONT. 


Builders of some of 


synchronous motors used by the. 
English Electric also 


industry, 


supplies hundreds 


motors of every type to Pulp and 
Paper Mills, Mines, and Manu- 
facturers. Also Transformers, from 


Factories: 


Dry Gums 
For the Newsprint Mills 


Animal Glues for 
Bond Paper Sizings 


LACHINE, QUE. 


|and serious fashion the industry 


|funding at lower interest rates. | 
| Dividend policies of most com- | 


| 47 season were satisfactory and, 
providing driving conditions. are 
favorable, sufficient pulpwood 
should be available to permit 
continued operations at full capa- 
city, President J. I. Rankin stated 
in 1946 annual report. 

The St. Lawrence Paper Mills 
Co. has made an offer to minority 
stockholders of Lake St. John 

| Power and Paper Co. for purchase | 
of their common stockholdings at | 
$115 ashare. St. Lawrence Paper | 
owns all of the Lake St. John pre- 
ferred stock and since the offer 
has increased common holdings 
to 96,779 shares of the authorized 
100,000 shares. Acceptance of the | 
offer would give St. Lawrence 
Paper complete control. 


St. Lawrence Corp. 





St. Lawrence Corp. is a holding 
| company owning 99.6% of the 
| common shares of Brompton Pulp 
| and Paper Co. and 99.2. of the 
| common shares of St. Lawrence 

Paper Mills Co. The subsidiaries 

manufacture newsprint, kraft and 
| boxboard, and produce in addition 
groundwood pulp, sulphite pulp 
| and sulphate pulp. 

Income of St. Lawrence Corp. 
is derived entirely through divi- 
dends from Brompton Pulp and 
Paper Co. which totalled $298,953 
in 1946 ($298,506 in,1945). Net 
profit was $287,476 ($286,756 in 
1945). Preferred shares earned 
$1.09 in both years and common 
showed deficit earnings of 41 
cents a share in both 1946 and 
1945. Dividend arrears of the 
|; company totalled $20 per pre- 
ferred share at end of 1946. 

, Operations of St. Lawrence 
Corp.’s three direct and indirect 
subsidiaries in the first half of 
1947 resulted in substantial in- 
| creases in gross earnings and net 
| profit and, in all cases, net work- 

ing capital of these underlying 
units was well above the totals at 
| Dec. 31, 1946. 


Early in 1947 a St. Lawrence 
Corp. “stockholders’ committee” 
| was formed to seek élection of a 
'new board of directors. The 
| opposing groups, each represent- 
| ing large stockholdings, reached 
| an agreement later respecting the 
| composition of the board of direc- 
| tors of St. Lawrence Corp. and its 
| subsidiaries. 





| 


Boomor Normal 


For Paper Mills 


} 
| (Continued from nage 26) 

to be looking to the future with 
optimism tinged with caution. 
There is none of the “gold rush” 
feeling which marked the hectic 
days of the pulp and paper boom 
after World War I. In a sober 


| 


has been paying off debts or re- | 


panies have been conservative— 
company officials emphasizing 
the need for debt reduction and | 
a “pay-as-you-go” policy, 
Another sign of maturity in the 
industry has been the recogni- | 





LARGE OR SMALL 
FOR 


PULP E PAPER- MAKING 


the largest 


of smaller 


Welders 


| tion by eo and paper com- | 


panies of the urgent need for a | 
comprehensive policy of forest | 
protection and conservation, It | 
would probably be safe to say | 
that the industry now leads the | 
nation in its recognition and ef- | 
forts toward solving this import- | 
ant national problem. 


Thus while Canada’s pulp and | 





paper industry is producing at a 
| greater rate than ever before, | 


This is a 5000 H.P. 90% 
P.F., 257 RPM, 2200 +., 
3 phase, 60 cycle Syn- 
chronous Motor built in 
St. Catharines for a a 
zine Grinder in a Ouebec 
Pulp and Paper Mill. 


the largest built in Canaca to 
small: Distribution Transformers, 
Air Blast Circuit Breakers — or 
the conventional type, Resistance 
and other 
apparatus. Discuss your electrical 
equipment requirements with an 
English Electric Representative. 


electrical 


COMPANY OF CANADA.LIMITED 


Heod Office and Factory: ST. CATHARINES, ONT. 


District Offices: MONTREAL, OTTAWA, TORONTO, ra) 
KIRKLAND LAKE, VANCOUVER, WINNIPEG, 


CALGARY 


HALIFAX; 


Repi-sonted by: FOULIS & BENNETT ELECTRIC LIMITED 


GORMANS LIMITED, EDMONTON, 


observers believe it has also 
achieved a “steadier pace.” One 
example of this has been the 
paper mills’ handling of news- 
print sales. Over the past year 
or two practically every Cana- | 
dian mill could have made a 
financial “killing” had it been | 
willing to sell newsprint on the | 
open or spot market. Instead, 
however, practically every mill 
sold by contract and at ¢ontract | 
prices which were in some cases 
$100 a ton uncer the open mar- | 
ket price. At the same time the 
mills prorated a small percentage 
of their output among the smaller 
nations suffering from the world 
wide newsprint shortage, 

Finally it “would seem that the 
pulp and paper industry is not 
onl: “nanada’s largest manufac- 
turing industry but also among 
its very best bets for the future. | 
Being a manufacturing industry, 
its workers command the higher 
wages which industrial labor en- | 
joys. In addition both our pres- 
ent best and potential best pulp. 
and peper customer is neighbor- 
ing United States. Pulp and pa- 
per is one of the few Canadian 
industries which can compete 
with U.S. industry on the basis 
of both price and output. If free 
or multilateral trade ever be- 
comes a fact in the world, pulp 
and paper is likely to blaze the 
i way for Canada. 


Donnell & Mudge 
Heavily Booked 


Orders on hand for Donnell & 
Mudge, Ltd., New Toronto tanning 
firm, substantially exceed capacity 
|for the rest of the year, President 
| P. J. Duggan told a recent directors’ 
meeting. Demand for all products, 
including Royal Crown Mouton 
Fur,-is higher than ever before and 
the year's operations should be 
very satisfactory, it was stated. 

The company, established in| 
| 1919, manufactures fancy and em-)} 
| bossed leathers, shoe linings, shear- 
\Jings, glazed, crushed and _ slipper 
| kid leathers, lamb and mouton fur 
It is expected that company’s class 
| “A” shares will be listed soon on the | 

Toronto Stock Exchange. 
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NHP-600—This series incorporates all 
the proved featgres of the Series H en- 
gine. Use of dual valve construction, 
increased piston displacement, qnd in- 
creased rpm give greater horsepower 
output. Its maximum rating is 200 hp 
a? 2100 rpm, appreximate dimensions 
are 102” x 46” x 73”. Supercharged, 
it Is rated at 275 hp ef 2100 rpm. 


\\arranty 


->>> PPUUK KEE CCK 
100.000 WILES OR OVE VEGR 
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LP-600—The heavy-duty medium- >. 
speed Medel LP-600 is @ complete 
power unit with clutch, power take-off, 
radiater and structural steel base. Its 
meximum rating is 250 hp ef 1000 
tpm, epproximate dimensions are 
136” x 54” x 65”. The Series L engine 
else is available as a basic Industrial 
engine in the Model L!-600. 


MORE ENGINES .-- MORE ASSURANCE 


/ 


ao 


simce ene 
twee 
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pies oreseue 


More engines . .. because Cummins has completed 
a $3,000,000.00 postwar expansion program, 


increasing manufacturing space 44.8%, 


More assurance... because Cummins dealers have also 


4 HIP-600—Series H Cummins Diesel En- 
 gines have been proved in every type 
a «6@f application such as yours since 
71 1932. Medel HIP-600 includes radiater, 
fan equipment end trunnion support 
base. Its meximum rating is 150 hp at 
1800 rpm, approximate dimensions 
are 65” x 40” x 56”. Models HBi, HI 
and HP are basically the same engine 
but with accessories to fit varying de- 
mands. The supercharged version is 
rated af 200 hp at 1800 rpm. 


increased floor space... enlarged parts stocks .. . added 
special tools for rebuilding engines to factory standards, 
thus assuring Cummins Dependable Diesel owners 


of continued profits on their “premium” jobs. 


RUSSEL-HIPWELL ENGINES, LTD. 


Halifax, Nova Scotia Owen Sound, Ontario Montreal, Quebec 


& 1. Wil & Sons, Ltd, Port Arthur, Onterio © Brooks Equipment, Ltd., Winnipeg, Man, Wilkinson & McLean, Ltd., Edmonton, Calgary and Lethbridge, Alta, Cummins Diesel Sales of 8. C., Lid., Vancouver, 8. 6. 


NEWSPRINT FROM NEWFOUNDLAND 
REACHES ACROSS THE WORLD! 


Taprinc the -forest 

resources of New- 

foundiand on modern, 

scientific lines, the Anglo- 

Newfoundland Development Co. 

Ltd. turned out for world markets: in 

1946 173,422.77 short tons of newsprint and 

11,297.98 short tons of sulphite. Approximately 25,000 
people, living in a tight network of towns and woods divisions 


around Grand Falls, benefitted directly or indirectly from this output. ° 


@ Timber holdings of the A.N.D. Co. in New- 


@ Daily capacity of Grand Falls mill is,650 tons 
foyndiand total 7,442.06 


of newsprint with seven machines in operation. 


@ More than $8,000,000 was paid out in wages 


miles. and salaries by this Company in 1946, 


square 


THE ANGLO-NEWFOUNDLAND DEVELOPMENT COMPANY: LIMITED 
Head Office: Grand Falls, Newfoundland 





There are 5 million bd. ft. of “peelers” in this yard of International Plywoods at 
Gatineau, where the plant uses six carloads ef logs daily. 


Three stages in the execution of a Gunite job. 
Left: Original brick wall, badly disintegrated 
by acid fumes. 
Centre: Wall restored with reinforced Gunite. 
Right: Work in progress; scaffolds and men 
curing fresh Gunite. 


This job required the removal of several inches of defec- 
tive material by chipping and sandblasting. Welded steel 
mesh was attached to the wall by hooks, and dense weather- 
proof Gunite applied in two or more coats to restore the 
original strength and lines. 


Phone or write for our suggestions and quotation on any 
similar work you may plan. 


GUuNITE ano WATERPROOFING 
LIMITED —— 


, MONTREAL Nelifex) 
Adcorpereted 1938 


Terente 


Fans « Blowers + Exhausters 
for all air handling problems 


\ 


/ 
CANADIAN HS FAN—for air conditioning and =” 


ventilation. Medium speed operation is ideal 
for either direct or V-belt drive. Remarkably 
high efficiency. Write for Bulletin A-603. 


FANS OF SPECIAL DESIGN—many types avail- 
able for special applications. Coated, covered, 
lined and metal-alloy fans for handling corro- 
sive gases, fumes, smoke and vapors. Descrip- 
tion in Bulletin 1241. 


TYPE V FAN with heavy cast-iron housing 
designed for handling air laden with abra- 
sive materials and chemical gases. Com- 
pletely described in Bulletin 1810. 


These products represent only a portion of the air handling 
equipment which we manufacture. Additional Canadian 
Sirocco Products are listed below. Complete data on any 
product will be furnished on request. 


CANADIAN SIROCCO CO., LTD. 
Windsor, Ontario, Canada 


Fens ° Blowers * 


® Fluid Drives ° Unit Heaters 
Alr Conditioning 


Alr Washers ° Mechanical Draft Equipment 


Fine Paper 
Mills Busy . 
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respectively from Montreal. 

The annual production of the 
Mont Rolland mill is 10,000 tons 
of. sulphite bond and reg stock 
paper and that of St. Jerome 
approximates 15,000 tons of high- 
grade rag stock paper. The mills 
are serviced with power from 
plants owned by the company on 
the North River, the Mont Rol- 
land plant having a capacity of 
1,500 hp and the St. Jerome plant 
a capacity of 700 hp. Additional 
power is purchased from the 
Gatineau Power Co.. 


An extensive program of plant 
rehabilitation and additions has 
been authorized by directors and 
commitments for mill machinery 
and equipment ordered amounted 
to $322,000 at Dec. 31, 1946. Cap- 
ital expenditures during 1946 tot- 
alled $131,790. 


Net earnings were $607,241 in 
the year ended Dec. 31, 1946 
($510,331 in 1945). Net profit was 
$162,247 in 1946, after providing 
for depreciation of $213,751, bond 
interest $66,063 and taxes of 
$165,000. The 6 retained net 
profit was $132,086, after depreci- 
ation charges of $211,954, bond 
interest of $70,580 and taxes of 
$95,711, which included refund- 
able EPT portion of $1,533. 


A new preferred issue of $1.7 
millions in 44%% $100 par stock 
was made in April, 1946, and 
funds used to retire the former 
6% preferred shares outstanding. 
Earnings in 1946 on the new pre- 
ferred were $9.55 a share as 
against.$8.84 (excluding and $8.94 
including refundable E.P.T.) in 
1945. Common. shares. earned 
$1.37 in 1946 and 73 cents (includ- 
ing refundable E.P.T.) in 1945. 


Howard Smith 


Howard Smith Paper Mills with 
its subsidiaries is the largest pro- 
ducer in Canada of fine papers, 
and manufactures, in addition, 
pulp products and byproducts 
for domestic and world consump- 
tion. 

The organization makes over 
500 grades of paper which are 
sold throughout the Dominion and 
exported to Great Britain, South 
Africa, New Zealand, Australia, 
South America and other coun- 
tries. Through its subsidiaries 
Howard Smith also controls 
plants for the manufacture of 
bleached soda pulp, groundwood 
pulp, bleached and unbleached 
kraft pulp and sulphite pulp, 
glassine, greaseproof, wrapping, 
toilet and coating papers, tags, 
paper bags, and specialties, vanil- 
lin and lignin plastic. ° 


The company is undertaking a 
$10 ‘millions expansion program 
that will take“at least the next 
two years to complete. The Corn- 
wall plant will be modernized 
to boost production of soda pulp 
and fine papers and construction 
of a $200,000 addition is already 
under way. The laminated plastic 
pilot plant will be moved from 
Cornwall to Montreal where the 
company has purchased property 
at Ville La Salle and is construc- 
ting a plant for large-scale pro- 
duction of “Arborite,” the lamin- 
ated plastic. Substantial additions 
and improvements will be made 
at Windsor Mills, Que., including 
a $144,000 paper bag plant, A 
$150,000 addition is also under 
way to the Beauharnois plant. 


Howard Smith Paper Mills 
owns plants at Cornwall, Ont., 
Beauharnois and Crabtree Mills, 
Que. The annual capacity of the 
combined plants is: 43,300 tons of 
bond and ledger papers, ‘bristol 
boards, offset papers, book, litho, 
etc.; 45,000 tons of bleached sul- 
phite pulp; 36,000 tons of bleached 
soda pulp and 9,000 tons of 
bleached and unbleached ground. 
wood. The combined annual 
capacity of Howard Smith plants 


and subsidiaries is: 115,000 tons 
of bond and ledger papers, bristol 
boards, offset papers, book and 
litho, blotting, toilet and tissue, 
kraft and wrapping papers, paper 
bags and specialties; 73,000 tons 
of bleached sulphite pulp, of 
which 31,000 tons are available 
for sale; 34,000 tons of bleached 
soda pulp, of which 26,000 tons 
are available for sale; 43,000 tons 
of bleached and unbleached kraft 
pulp; 15,000 tons of bleached and 
unbleached groundwood, of which 
6,000 tons are available for sale; 
325 million paper bags; 10 million 
shipping tags and seven million 
flour sacks. 


The Beauharnois, Cornwall and 
Crabtree mills are owned direct- 
ly by Howard Smith; those of the 
Windsor Mills division are owned 
through Canada Paper Co. and 
those of the Merritton, George- 
town and Toronto divisions are 
owned through Alliance Paper 
Mills. The Beauharnois division 
consists of a two-machine paper 
mill and a’ flax straw pulp mill; 


the Cornwall plant consists of a 
sulphite pulp mill, a soda pulp 
mill, a plant making chlorine and 
caustic soda and a paper mill 
having three Fourdrinier ma- 
chines and one cylinder machine; 
the Crabtree Mills division con- 
ists of a groundwood mill and two 
paper machines. 

Consolidated operating profit 
of Howard Smith was $4,851,828 
in year ended Dec. 31, 1946 ($3,- 
766,642 in 1945). Net earnings 
were $4,896,492 ($3,791,608). The 
1946 net profit was $1,184,637 
($1,082,884). The improvements 
in earnings notwithstanding sub- 
stantial increases in the cost of 
Taw materials and wages, was 
made possible partly by increases 
in prices of the company’s pro- 
ducts and by operating economies 
resulting from capital expendi- 
tures. Production and sales for 
1946 reached an all-time high, but 
in spite of this, the company was 
unable to meet the demands 
made upon it. Pulpwood oper- 
ations were somewhat less difficult 


but it is still necessary to take 
every precaution to keep mills 
fully supplied. 

The company offered a new 
issue of $7 millions in 2%-3% 
first mortgage serial bonds, due 
June 1, 1948-64, to private inter- 
ests in June, 1947. At the same 
time the outstanding $3.2 millions 
in 3% serial bonds, 1945 series, 
were redeemed at 102% and 
accrued interest. 

Remainder of proceeds from 
the new issue will be used to help 
finance the company’s major ex- 
pansion program. 

Subsidiaries of Howard Smith 
Paper Mills are: Canada Paper 
Co., Alliance Paper Mills, Federal 
Paper Co., Howard Smith Chem- 
icals, The Fred W. Hall Paper Co., 
and Buntin, Gillies & Co. Howard 
Smith Chemicals manufactures 
vanillin which is a fine chemical 
used as a base for flavoring ex- 
tracts and made from waste sul- 
phite liquors, a by product of the 
parent company in the manufac- 
ture of pulp and paper. 
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SCREENING PLANTS DESIGNED 


A Tree Grows in Canada ! 


Here is a Tree — seventy years in the growing and in the replacing. 


’ 


Canada’s timber resources are an immense asset but only in perpetuity as all combine to adopt 
and to maintain wise policies of conservation, cutting, fire and pest prevention. 


The future of many vital industries, communities, employment, and the preservation of wild 
life are dependent on the forests. Continual accessibility of cutting areas is a key factor in costs. : 


Guard well then the forests — one of the greatest single factors in Canada’s future. 


CANADIAN INTERNATIONAL PAPER COMPANY 
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NIAGARA AIR-FLOATING AND 
STANDARD VIBRATING SCREENS 


DEPENDABLE — RUGGED — EFFICIENT 


NIAGARA SCREENS & MACHINES LIMITED 
54 WELLINGTON ST. W., TORONTO, ONT. 
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How much newsprint is ‘there 
tn the world? Who makes it:and 
who gets it? 

In 1946 Canada produced 58%; 
the United States used 60%. 

What about future capacity? 

The answer to that is contained 
in a study made by the Pulp and 
Paper section of the U.S. De- 
partment of Commerce and the 
Newsprint Service Bureau. 

The current newsprint short- 
ag” has created the impression, 
the report states, that greater 
capacity is required, but it de- 
elares that such ‘is not: the case. 

“Were so-called normal .condi- 
tions to obtain,” says the report, 
“there’ are enough newsprint 

paper machines in the world to 


oa 9.5 million tons:in‘one year. 


In addition there’ are new mach- 
ines under construction in’ New- 
foundland, Canada, United States, 
Australia: and Brazil which: under. 


months.’ But itis beyond titataben 
ability ‘to predftt when, if ever, 
these -machines , will simultane- 
ously run‘to: full’ capacity. 


“The greatest newsprint pro-| Canada 


duction in any one year to date 


body is‘interested: in’ the news- 
print supply from the standpoint 
of its effect on public information 
and education in the world. It is 
generally acknowledged that the 
diffusion of:news and general in- 
formation is’ seriously: handicap- 
ped in many nations-due to’ the 
current shortage. Although the 
discussions which have ‘taken 
place have not been widely pub- 
i is believed that UNESCO 
make a substantial -contri- 
toward assisting those 


The Financial Post 


Member of’ Audit Bureau of Circulations 


The Newsprint Balance 


European Production and Use Down 


countries suffering . most from 


the. shortage ‘in ‘obtaining more 
adequate supplies. 

Newsprint experts. point out, 
however, that the problem. can 
be solved only on a world basis. 
A program along these lines was 
pointed out to the UNESCO 
meeting by R, M. Fowler, ‘presi- 
dent. of the Canadian Pulp & 
Paper Association and the News- 
print Association of Canada, in 
Paris last month.. Thus the U.S. 
study on world newsprint: pro- 
duction and consumption takes 
on added significarice. 


World Production 


In. the following: table included 
in the above-mentioned:-survey is 
shown world production of:news- 
print in: 1939 and.1946. It will-be 
noted. that .only four countries, 
Canada and Newfoundland, Bra- 
zil. and Australia, show any in- 
creases in production in 1946. 

Along ‘with production figures 
for ‘these two years is'shown the 
average production for the 12 


~2 
BIE cuause: sass SHERESBEBE 


Actually, world: production: in 
1946 was only 8% below the 1939 
figure. This can be. misleading, 
however, unless it: is considered 
that. Canada. increased its -pro- 
duction by 46%-from 1939 to 1946. 
At the same time U. S. production 
dropped 18% and. consumption 
increased’ 21%. Thus, while 
the. over-all total'production rep- 


‘resents only .an.8%.decline, pro- 
duction drop outside of North 


America’ is much greater. An- 


other way of looking at it is as 
follows: 
1939 1946 
(000 tons omitted) 
Total world 
production 
U.S. 


« 7,932 
consumption 3,546 


7,083 
4,296 


BalJance consumed 
by: rest of world 4,186 2,787 


The world, outside of United 
States, got 33% less newsprint 
tonnage than in 1939. 


Canada, which made 58% of 
the world’s total newsprint in 
1946: (37% in 1939), exported 86% 
of her* production to United 
States. Another 5% went to Cen- 
tral and South America, 97,000 
tons to United Kingdom and only 
7,000 tors to Europe. Union of 
South Africa got 27,000 tons of 
Canadian newsprint, 5,000 tons to 
other African countries, 47,000 
tons to Asia. The bulk of New- 
foundland’s production went to 
United States and- = smaller 
amounts to United Kingdom, 
Australia, Mexico and Argentina. 


Where Other Exports Went 


Practically. all U.S. newsprint) __ 
production: stayed in the. country 
with small amounts to Mexico, 
Philippines, Netherlands, France 
and China. 

Swedish production last year 
went largely to Argentina, France, 
Netherlands, United Kingdom. 
Russia took the lion’s share of 
Finnish production last year 
with small amounts to Denmark, 
United States, Argentina and 
France. Norway’s big customer 
in, 194€ was Argentina and next 
in line was Denmark. and China. 

From this it will be seen that 
comparatively few. countries. got 
the bulk of available newsprint 
last year, Biggest cause of this 
is, of course, the dislocation of 
source: of traditional supply 
caused by the war. Wartime. en- 
emies Japan and Germany to- 
gether accounted for 951,000. tons 
of ‘newsprint production in 1939. 
In 1946 this was cut to.a mete 
163,000. tons. This meant that 
central: Europe and part of Asia, 
particularly China, hadno source 
of supply to turn to. .The drop;in 
Finnish production also. made a 

(Continued on page: 47) 
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Millions of Tons 1 


Reports of record production in 
Canada’s pulp and paper industry 
means great activity in another 
part of the industry as well — 
pulpwood, which is the backbone 
of this country’s largest manu- 
facturing industry. This fact was 
brought home to wood pulp and 
paper manufacturers winter and 
spring, when low pulpwood in- 
ventories at the mills threatened 
to hold up production. 


Judging by. recent’ reports, 
there is plenty of pulpwood 
waiting to be turned into pulp 
and paper; but the big job is to 
get it to the mills before the 
winter freeze-up. Estimates have 
placed the 1946-47 pulpwood cut 
at. over nine million cords. If all 
this. were at the mills, paper- 
makers’ would have little to 
worry. about, as far as raw ma- 


Mil Village”, drawn by A. J. Casson, R.C.A., from his original painting for the pulp and paper industry. 


SMALL AND LARGE 


Pulp and paper operations are truly representative - 
of Canadian life. Some of our paper companies are 
among the largest of their kind. Other companies are 
small: single mills, with one or two machines, around 


which a community 


has grown. The mills stretch 


across Canada, 109 of them, in six provinces, from the 
coast of Nova Scotia to the shores of the Pacific. 


Added together these 109 mills. make a great 
industry, the largest manufacturing enterprise in 
Canada and ione of the great industries of the world. 
In Canadian production pulp and paper heads the list, 
exceeding the value of wheat, gold, automobiles or 


any other commodity. In export trade pulp and paper 
again comes first and accounts for about one-fifth of the 
Canadian total.In Canadian employment, pulp and 
paper provides more jobs than any other manufac- 


turing industry. 


And this is an ‘enterprising industry. Pulp and 
paper companies, both small and large, are pressing 
constantly towards new horizons of production, of 


forest. management, of research. 


In its progressive 


outlook and in its effect throughout the country, this 
industry is the spearhead of Canada's world trade, a 
corner-stone of our national economy. 


PULP & PAPER INDUSTRY OF CANADA 


109 mills, small and.large, from coast to coast, 


2 


overseas 


U.'S. 
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Nation’s Pulpwood Stockpile High — 
Transportation to Mills Is Problem 


terial supplies are 
But this cut has to be floated 
by water or hauled by rail to the 
manufacturing centres; in many 
cases the mills are hundreds of 
miles from where the wood is 
cut. 


At present, mills have adequate 
pulpwood supplies to maintain 
capacity operations. But the 1946- 
47 winter and spring demonstrat- 
ed what just plain weather can 
do to the mills’ pulpwood inven- 
tories. In the winter, a shortage 
of freight cars for hauling pulp- 
wood resulted from the heavy 
snowfalls. Many mills count on 
approximately 10% of their pulp- 
wood being hauled by freight. 
As the season advanced and rail- 
roads were unable to deliver, 
pulpwood inventories ran dan- 
gerously low. While no mills 


concerned. } were 


actually forced to shut 
down, it is stated that more than 
one was down to its last stick 
of wood. 


Floods a Handicap 

This spring, difficulties in pulp- 
wood handling arose from flood- 
ed streams and rivers. Two com- 
panies which operate in New 
Brunswick saw part of their 
pulpwood carried out to sea, by 
flooding rivers. thers in the 
Lake Superior area had to salv- 
age pulpwood from the Lake, 
which had been swept off river 
banks by the high waters. Salv- 
age operations, of course, add to 
costs; in some cases, $10 a cord. 

Last year Canada used 8,946,349 
cords of pulpwood in manufac- 
ture of its pulp and paper prod- 
ucts. This consumption came out 

(Continued on page 47) 


Maritimes’ 


Mills 


Continue at Peak 


In line with the high produc- 
tion rate attained this year by 
most Canadian newsprint mills, 
Maritime companies in the news- 
print field operated at near capa- 
city. Two. of the three Maritime 
pulp and paper companies are 
currently producing newsprint, 
Mersey Paper at its Brooklin, 
N.S., mill and New Brunswick 
International Paper at its Dal- 
housie, N.B., and Baie of Cha- 
leurs plants. Bathurst Power's 
newsprint plant was converted in 
1944 to the manufacture of kraft 
liner and corrugating boards. 


Woods, operations picked up 
appreciably last winter and in- 
creased supply of pulpwood has 
permitted record operations, 
Earnings rose appreciably’ in 
line with boosted operations. 
Bathurst’ Power’s -apital expen- 
ditures in 1946 amounted to 
$593,680, being confined almost 
entirely to mill 1 woodlands 
operations. Certain improve- 
ments were also made to the 
kraft pulp mill and kraft liner 
and corrugating board mill which 
have assisted materially in re- 
ducing over-all costs. Production 
increased 6.65% in 1946. 


Bathurst Power 


Bathurst Power and Paper Co, 
operates a plant at Bathurst, N.B., 
rnanufacturing the following pro- 
ducts for domestic and export 
markets: cylinder boards, includ- 
ing patented coated, bleached 
manila, pulpboards, kraft lined 
boards, colored boards and 
screening boards; Fourdrinier 
boards, including kraft liner and 
kraft corrugating boards; high- 
grade unbleached sulphite pulp. 
The newsprint plant was convert- 
ed Jan. 31, 1944, to the manufac- 
ture of kraft liner and corrugat- 
ing boards. 

Production of the Bathurst, 
N.B. plant increased 7,632 tons, or 
6.65% in 1946. Tonnage of pulp 
and paper output in 1946 (1945 
figures in parentheses) follows: 
kraft products (liner and 
corrugating board) 77,214 (69,- 
786); unbleached sulphite, 24,393 
(24,265); boxboards, 20,752 (20,- 
676). No newsprint or miscellan- 
eous specialties were manufac- 
tured in either year. 


GENERAL @ ELECTRIC 
Equipment 
For-Pulp and Paper Mills 


METALCLAD SWITCHGEAR 


Canadian General Electric manufactures a complete line 
of electrical equipment for pulp and paper mills . . . 


@ When you specify «General Electric” 
you obtain the benefit of undivided re- 
sponsibility, and save time and money by 
purchasing all your electrical supplies 
from one convenient source. 


Experienced C-G-E engineers will assist 
you in obtaining greater efficiency from 
your present equipment, as well as in the 
selection of new electrical equipment to 
suit your particular requirements. 


For further information contact the 
C-G-E office nearest you. 


The company’s output of kraft 
products and boxboards is sold 
principally in the domestic mar- 
ket and to the United Kingdom 
and Australia. Unbleached sul- 
phite is sold in the United States 
with some sales to the domestic 
market and to the United King- 
dom. Sales offices are maintained 
at Toronto, Montreal and Bath- 
urst, N.B., London, Eng., Sydney, 
Australia and Auckland, NZ. ' 
Sales offices of the subsidiaries, 
Shipping Containers Ltd. and 
Kraft Containers Ltd. are in 
Montreal and Hamilton. These 
subsidiaries. are engaged in the 
manufacture of corrugated -ship- 
ping containers and similar’ pro- 
ducts from. kraft liner and 
corrugated boards. 


The leasehold timber limits: in 
New Brunswick and Quebec of 
Bathurst Power and Paper Co. 
comprise approximately 2,800 sq. 
miles, estimated to contain over 
18.5 million cords of pulpwood. 
Timber areas in New Brunswick 
are situated on rivers tributary to 
Bathurst Harbor, Baie de Chaleur, 
and those in Quebec on the Bona- 
venture an@ Cascapedia Rivers, 
also flowing into Baie de Chaleur. 
The company “also owns and op- 
erates a hydro-electric plant and 
distributes clectricity for power 
and lighting purposes through 
the subsidiary, Bathurst Electric 
and Water Power Co, 

Capital expenditures for addi- 
tions to properties in 1946 total- 
led $593,680, being confined 
almost entirely to mill and wood- 
lands operations. Certain im- 
provements were also made to 
the kraft pulp mill and kraft 
liner and corrugating board mull 
which have not only assisted in 
reducing basic costs but have also 
added somewhat to productive 
capacity. During the year, a new 
and well equipped laboratory for 
development and research work 
was added to the plant. Deliveries 
of pulpwood during 1946 were 
reasonably satisfactory and the 
inventory of pulpwood at Sept. 30, 
1946, was normal, having regard 
to the current production require- 
ments of the mill. 

Consolidated statements for 
1946 and 1945 are not comparable 
as the financial position and the 
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7 Million Tons, 1947 Wood Pul 


Hope 


to Better 1946's Record 


—Bulk of Increase for Newsprint 


Canadian production of wood- 
pulp in 1946 at 6,555,521 tons, 
topped all previous production 
records by some 800,000 tons. This 
year the industry is likely to 
obtain a total of around seven 
million tons of all grades of pulp, 
As the basic raw material for 
all paper production, the present 
output of woodpulp is necessary 
to support this country’s big 
newsprint industry and at the 
same time it is helping to keep 
United States paper machines 
fed. 

Woodpulp exports in 1946 to- 
’ talled 1.4 million tons, and 85% 
of this or 1.2 million tons went to 
United States. Of the balance, 
49 million tons were manufac- 
tufed by paper mills for their 
own use and a small quantity— 
247,515 tons—was made for sale 
in Caneda. Out of the 5.1 million 
tons used in this country last 
year, the newsprint industry used 
approximately 4.1 millions for 
its own record output The bal- 
ante of roughly one million tons 
of woodpulp went for the manu- 
facture of book; writing, wrap- 
ping, paperboard, tissue 
' other’ types of paper. 

Out of the increased woodpulp 
tonnage this year, newsprint will 
again get the lion’s share. At the 
present production rate, it will 
probably take close to 4.4 mil- 
lion tons of woodpulp to keep 
- the newsprint machines operat- 
ing. Exports to United States are 
* also running higher than last 
. year. For the first seven months 
. of the year Canada exported 
: 846,910 tons of woodpulp to 
- United States. On an annual 
basis, this is at the rate of 1.5 
million tons, almost 900,000 
higher than prewar. exports to 
that country as revealed in the 
following table: 

Woodpulp Exports to U. S. 

Tons 

641,146 
, 698,124 

453,861 

606,588 

825,267 
1,108,845 
1,197,428 
1,269,043 
1,077,811 
1,093,631 
1946 ; 1,252,648 
1947 (estimated) 1,500,000 
As long as present activity con- 
- tinues in the United States paper 
industry, Canada seems assured 
of a market for all the excess pulp 
it can produce. Paper production 
in United States this year is esti- 
mated at 21 million tons. 


1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 


and |- 


To" 


maintain this,,woodpulp require- 
ments will run close to 14 mil- 
lion tons. Woodpulp production 
in United States for the first half 
of 1947 was close to 12 million 
to on an annual basis. With 
the estimated million and a half 
tons from Canada and another 
500,000 tons or more from Scan- 
dinavia, the U. S. woodpulp re- 
quirements for the year should 
be met. 

United States paper makers for 
most of the year have, however, 
been operating largely on a hand- 
to-mouth basis and only recently 
have had an opportunity to build 
inventories. At Jan. 31, 1946, 
woodpulp at U. S. paper and 
paperboard mills stood at 611,- 
050 tons. Since then, however, in- 
ventories have steadily declined; 
in May of this year they stood 
at 387,413 tons, Object of U. S. 
paper makers now is to bring 
inventories back to around the 
600,000-ton mark by December 
of this year. If this can be done, 
it is believed stocks will be suf- 
ficient to tide them over until 
the spring of 1948. 

See Export Level Firm 
Trom this, it would appear that 
Canadian woodpulp exports will 
be maintained at present levels 
until next spring at least. A de- 
cided decline in paper consump- 
tion in United States might be 
reflected in some easing of the 
pulp market; but the inventory 
position there would likely have 
the effect of a delaying action. 
In addition, inventories of paper 
at the mills and in the hands of 
U, S. consumers are not large. 
The American Paper & Pulp As- 
sociation states that mills have 
a comfortable backlog of paper 
orders, and adds that with sus- 
tained general business, the 
need for paper mills to rebuild 
their own stocks will sustain op- 
erations at high level even after 
consumers rebuild inventories 
and urgent buying eases off. 


Although demand for wood-| 


pulp has reached record levels in 
the last two years, expansion of 
pulp capacity in Canada is be- 
lieved not excessive. Based on 
proposed new plants so far re- 
ported, it appears that not much 
more than 500,000 tons will be 
added to the pulp capacity in 
the Dominion. 

Fraser Companies last year 
announced plans for construction 
of a 120-ton a day unbleached 


en 


At the new Marathon Paper Mills, on the north shore of Lake Superior, workmen 
jockey logs onto the conveyor belt which carries them up the ramp to the sawmill, 
where they ‘are cut into four-foot pulpwood lengths. 


N. B., where pulp from the News 
castle plant would be bleached. 
Marathon Paper Mills at Mara- 
thon, Ont., is now completing a 
300-ton bleached sulphate pulp 
mill; Kalamazoo Vegetable 
Parchment at Espanola, Ont., a 
225-ton bleached sulphate pulp; 
Longlac Pulp & Paper Co. at 
Longlac, Ont., a 300-ton sulphate 
pulp. Most recent announcement 
of new pulp plant is Bloedel, 
Stewart &-.Welch’s 500-ton sul- 
phate pulp mill to go up at Port 


~> 
Production 
(tons) 

3,868,341 
4,485,445 
5,141,504 
3,667,789 
4,166,301 
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7,000,000 


> 
Last year Canada was the sec- 


Alberni. Provincial Paper Ltd., 
Ontario Paper Co. and Resti- 
gouche Paper Co. are also ex- 
panding pulp caparity. 

All the new pulp capacity, 
however, will not be available 
for sale, sinte a considerable 
percentage is required for use 
of companies’ own paper mills. 
Since the war, however, percen- 
tage of Canadian woodpulp_pro- 
duction going for exports has in- 
creased appreciably, as_ illus- 
trated in the following: 


Exports % Exports of 
(tons) Production 
662,475 17.1 
754,496 16.8 
870,716 16.9 
554,038 15.1 
705,516 16.9 

1,068,516 20.2 

1,411,725 24.7 

1,510,746 26.9 

1,556,457 29.5 

1,408,081 26.7 

1,434,527 25.6 

1,418,558 21.6 

1,700,000 24 


45%. At the same time, Canada 


sulphite pulp mill at Newcastle,|ond largest pulp exporter in the| accounted for 25% of world to- 
N. B. This year the company /| world, ranking next to Sweden.|tal woodpulp production while 


stated 


it would also build a/Of total world exports Canada| Sweden produced 11%. 


An in- 


bleaching, plant at Edmundston,| accounted for 32% and Sweden|teresting feature of the world 


IN CANADA 


Out of the vast areas of Northern Ontario, 


a thriving community — Marathon — has 


arisen to make its inspiring contribution 


to Canada’s destiny. 


This complete town site, built around its 


modern paper mill, is an eloqueht demon- 


stration of ‘“Faith.in Canada” by the 


Marathon Paper Mills. 


Giving material form to this practical 


faith was the Foundation Company of 


Ontario Limited, whose trained personnel, 


specialized equipment 


and experience 


_ brought mill and town into being. 





woodpulp situation has been the 
decided change in both produc- 
tion and exports among the ma- 
jor world producers since World 
War II. This is illustrated;in the 


following figures compiled by the | 


United States 
Association: 


> 


Production 
1946 


1937 


Canada .. 
Newfoundland 
United States ...ccccccecsces 


353 
6,573 
Finland 
Norway 
Sweden . 


2,537 
1,208 
3,884 


Other countries ...ccsceeses 7,088 


26,784 


Export Ratio Soars 

Inercased production has rais- 
ed Canada’s position as a pulp ex- 
porter and has reduced imports 
to a virtual trickle. In 1946 pulp 
exports had increased 63% over 
the 1937 tonnage, while imports 
dropped 33%. 

Some of this tremendous in- 
crease in exports has been due to 
inability of Finland, Sweden and 
to a lesser extent of Norway, 
to return to a prewar production 
footing. Sweden's production in 
1946 was 24% 





(000 of tons) 
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ports were 30% below. Finland 
was even less well-off, with pro- 
duction 43% less than in 1937 
and exports, only 63% of the 1937 
figure. In addition, substantial 
quantities of Finnish pulp are 
now going to Russia, which has 
meant less tonnage available for 
United States. In 1946 Russia took 
34% of total Finnish exports, 
which was made up of 94,605 
tons free exports and 110,081 by 
way of reparation. 

A serious reduction 
woodpulp production of 


in the 
both 


Pulp Producers’! Germany and Japan has also con- 


tributed to the over-all pulp 


As % of 
World Output 
1937 1946 
19 25 

1 2 
35 41 

9) 5 

4a 2 
14, 11 
261 


14 
100 100 


% Change 


6,555 up 28% 
up 19 


up 61 


419 
10,606 


1,320 
504 
2,957 


less 48% 
less 58 
less 24 


3,639 less 49 


26,000 less 3% 


shortage. In 1937 Germany pro- 
duced 2.7 million tons and Japan 
993,000 tons. Present German 
production is not known, but in 
1945 Japan is reported as pro- 
ducing only 256,000 tons, A large 
part of Japan’s woodpulp pre- 
war production was in Karafuto, 
which now belongs to Russia, and 
whose present production is not 
known. While wrazil, Mexico, 
Australia and New Zealand now 
hav2 woodpulp productive ca,- 
acity which was not in operation 


than 100,000 tons to the world; phite 


supply, it is stated. 
In Canadian pulp production, 
the largest increases in output 
over prewar have been in the 
sulphate and soda pulps which 
have shown a 70% to 80% in- 
crease. Following is a comparison 
in 1937 and 1946 by grades: 

1937, 
tons 
459,041 
914,191 
312,741 


21,916 
48,871 


1946 

tons 
617,551 
1,216,783 
861,324 
35,109 
67,762 
3,384,744 4,056,992 
5,141,504 6,555,521 

While pulp prices in Canada 
are still under price control, it is 
expected that these will be re- 
moved this fall—October being 
mentioned as a possible date. 
Prices in the export market have 
taken a big jump over those pre- 
vailing this time last year. 
Bleached sulphite, which sold 
for $94 a ton last year, is now 
quoted at $121 to $125. Un- 
bleached sulphite, $82 in 1946, is 
now $115 to $117; groundwood, 
$58 in 1946, now $75 to $80. Actu- 
ally, however, much of Canadian 
pulp is selling at less than these 
open market prices. Like news- 
print, woodpulp is sold by con- 
tract; and it is understood that 
the contract price is, on an ever- 
age, about $10 under the open 
market price. 


Abitibi Power 


Abitibi Power & Paper Co. op- 
erates primarily as a newsprint 


Bleached sulphite .... 
Unbleached sulphite . 
Sulphate 

Soda — other 
Chemical screenings . 
Mechanical 


below the 1937] prewar, these combined facili-| producer but also turns out an 


output, while the ccuntry’s ex-/ ties have probably added less! important part of Ontario’s sul- 


pulp. The high-grade 
bleached sulphite pulp comes 
from Abitibi’s Smooth Rock Falls 
mill on the Mattagami River 
which has a capacity of 203.8 
tons, daily or approximately 63,- 
000 tons annually. 

The plant produced 57,090 tons 
of bleached sulphite.pulp in 1946 
as against 63,128 tons in 1945, 
62,314 tons in 1944, and 63,447 in 
194:. The company is planning 
carrying out a thorough modern- 
ization program which includes 
a new caustic extraction stage at 
the Smooth Rock Falls mill. 

Abitibi Power & Paper Co. for 
its Smooth Rock Falls operation 
controls concessions and limits 
on 841 sq. miles of timber limits 
on the Mattagami River which 
are estimated to contain 2,865,000 
cords. The company also holds 
the Veteran claims covering 219 
sq. miles and estimated to con- 
tain 959,000 cords. 


J. R. Booth Ltd. 


J. R. Booth Ltd. formerly oper- 
ate. a newsprint plant 6n the 
Ottawa River at Ottawa, Ont., 
which had a capacity of 35,000 
tons of paper annually, but on 
Apr. 30, 1946, E. B. Eddy Co. 
purchased its assets for $5,389,- 
777 cash. The Eddy Co. had leas- 
ed the plant from Jan. 1, 1945, te 
purchase date. In acquiring these 
assets the E. B. Eddy Co. also 
took over. leases and licenses to 
about 4,000 sq. miles of timber lim- 
its. J. R. Booth Ltd., at last re- 
port, owned 200,000 shares of 

(Continued on page 40) 
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St. Lawrence Paper Mills Company Limited, 


Three Rivers, Que. 


Lake St. John Power & Paper Company Limited, 


Dolbeau, Que. 


Brompton Pulp & Paper Company Limited, 
East Angus & Bromptonville, Que. 
Red Rock & Nipigon, Ont. 


MANUFACTURERS OF... 


Newsprint 


Kraft Fibre and Specialty Papers 


Boxboards, Shipping Case Materials | 
Unbleached Sulphite, Sulphate & Groundwood Pulps 


ANNUAL CAPACITY ALL GRADES 480,000 TONS 
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B.C. Pulp-Paper Reaches New Peaks ~~ 8 gate nn - = adel 


$30 Millions Expansion to Aid West Coast Industry 


x 


Special Correspondence 

VANCOUVER — British Co-| 
lumbia’s pulp and paper indus- | 
try, which last year recorded a | 
peak production valued at near- | 
ly $42 millions, is currently en- 
gaged in the biggest catematian 
program in its history. 

New construction of mills, and | 
improvements to existing plants | 
manufacturing pulp and paper, | 
represent an expenditure of| 
more than $30 millions.. Every | 
company operating in the indus- | 
try is spending money this year | 
to prepare itself to meet growing 
market demands more effective- 
ly. 

Increasing requirements for all 
their products, higher prices, | 
coupled with ideal operating | 
conditions and access to great | 
timber stands and adequate} 
water power and tidewater loca- | 
tions, are factors responsible for | 
the tremendous’ drive given to 
the pulp and paper industry and | 
the impetus will probably be felt 
for a considerable period. 

Pulp and paper are steadily 
growing in importance as a part 
ef British Columbia’s industrial | 
economy, and the trend of for- 
est development and wood utili- 
zation indicates that they will 
continue their present spectacu- 
lar advance almost indefinitely. 


Over $94 Millions Invested 

Four years ago the industry’s 
total investment in plant, equip- 
ment, pérsonnel housing and for- 
est lands in British Columbia 
amounted to $70 millions. Today 
it is more than $94 millions and 
the figure is rapidly rising. The 
industry's payroll has advanced |, 
in the same period from $9 mil- 
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At this stage in the wet end of the Powell River Co. papermaking machine, the 
“paper” is 98% water. Bigger and improved machines are helping to maintain 
production at 101% of rated capacity of the industry. 


os 


views are being implemented by {compared with 107,977 tons dur-| 
provincial legislation. ing the corresponding part of|decade has been Harold S. Foley,| Bm 
’ 1945. Incidentally, the company | whose imagination and organiz- 
nen nehe Newer ; is out to establish a new record ing talents have been largely re- | 
lions to $14 millions. The indus-|}. Eight companies are operating | in newsprint output this year,|sponsible for the company’s re- | 
try directly supports several |/" the industry am British Colum- |and with a new paper machine | cent go-ahead policies. 
large and important communities | Pv? at present and oe mills |to be installed it will be an even| Powell River Co, has large | 
with a total population of 12,000 | 87° 7 production. Two mills are | greater factor in newsprint out- [timber holdings en the Queen | 
and the number of persons em- at present under construction, | put during the next couple of/Charlotte Islands as well as on| 
ployed in the industry increased | #4. one of them will probably | years, the mainland of British Colum- 
from 4,000 in 1942 to 6,553 in| € in full operation before the Use Hydraulic Barkers bia and in addition has purchas- 
1946 end of the year. ey ; ed considerable pulpwood from : ' ccna aN Ete re 
as British Columbia’s output of During the current year €X- | other logging companies. | executives is now in Japan | site of one of British Columbia's ; lumbia’s pulp industry is the 
In eight years the value of | newsprint last year was about/|tensive construction and OHO!" yi: has taken.a prominent place | Studying the potentialities of the/|first pulp mills, originally | kraft mill at Port Alberni, own- 
pulp and paper produced in Brit- 260,000 tons and this year it will| vation have been in progress at}| in plans for sustained yield in market there. |financed by Old Country capital.|ed and operated by Bloedel, 
ish Columbia has advanced | be closer to 300,000 tons. Of vari-| Powell River, and the whole | 4 ; | Kraft Mill on Howe Sound The property changed hands | Stewart & Welch, Ltd., whose 


from a little more than $16 mil-| ous types of woodpulp about|Wood-handling system has been | the forests of the west coast = After a checkered career, the | many times and underwent sev-/ president, Prentice Bloedel, is 
lions to nearly $42 millions, the | “AG 


ecutive officer during the past) }-v= 


300,000 IMPERIAL GALLON CAPACITY STORAGE TANKS. ewe 
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550 PACIFIC STREET LIMITED VANCOUVER,.B. C. 


ducer of lumber, with sawmills 
at Great Central and Port Al- 
berni on Vancouver Island. 
Have Specialty Mill 
Westminster Paper Co. at New 


largely reorganized through the | has carried on considerable | Port Mellon kraft mill is now on} 
gain last year from the previous operation of hydraulic barkers— 

one of the most revolutionary 
developments in the industry on 
the west coast, and a process that 
is being adopted almost uni- 
versally by the larger mills in 
the Northwest. 


The Powell River Co. dates 
back to 1911 when the late Dr. 
Dwight Brooks, who had gained 
prominence in the forest indus- 
tries of the Middle West with the 
Brooks «= Scanlon organization, 
chose the site for a paper mill 
at Powell River. A son, S. D. 
Brooks, was for many years 
chairman of the board of the 
company, although the chief ex- 


year being nearly $8 millions. | 
The ten-year average value of| 
production is a little more than 
$25.4 millions, so last year’s total 
was nearly $17 millions over the 
ten-year figure. 

Companies engaged in pulp| 
and paper manufacture on the 
west coast are looking ahead and | 
making their plans for perpetual 
operation of the forests under 
their ‘control. This is in accord- 
ance with the recommendations 
of Chief Justice Gordon Sloan, 
who conducted an exhaustive en- 
quiry into the forest industries 
a couple of years ago and whose 


First and biggest of British Co- 
lumbia’s pulp and paper corpor- 
ations is Powell River Co., which 
operates one of the world’s larg- 
est {fully integrated paper- 
making plants at Powell River, 
some:30 miles north from Van- 
couver. 

While the company has not 
entered as extensively as some 
of its competitors into the pro- 
duction of such things as kraft 
pulp and specialties, Powell 
River has long dominated the 
newsprint field on the Pacific 
coast and during the first six 
months of this year it produced 
118,814 tons of this commodity, 


Pr tons are produced daily. 


perimental work with a view to 
making fullest possible utiliza- 
tion of available wood supplies. 


| This experimentation has enabled 
|the company to make. 
|small logs that ordinarily 


use of 


have been wasted heretofore, 
although this does not mean that 
Powell River Co. or any other 
pulp mill on the coast could de- 
pend solely on small stuff that 
might be discarded by sawmills, 
plywood plants and other wood 
processors. 


Production Variety 


!a sound basis and is being profit- 


ably 


| 


cmerated by the 


Paper Co. of 


couver head office. 


0. 


Port Mellon is located about 25 


| 
~ 


| 
} 
| 


| 


In variety of production Paci- | 


fic Mills, Ltd., Canadian subsidi- 
ary of Crown Zellerbach Corpor- 


|Sound, on the Rainy River, 


|miles from Vancouver, up Howe 


the 


'down. Before the Sorg group | the founders, J. H. Bloedel of 
Sorg! 
| Pulp Co., a subsidiary of Sorg| 
Middletown, 
would | With Hugh M, Lewis as vice- 
|president and general manager, 
directing operations from Van-| 


| paper bags and wrapping mater-|tries of British Columbia for 


eral periods of prolonged shut-|the enterprising son of one of} Westminster has had a consis- 
tently successful life ever since 
it was founded by J. J. Herb, who 
is still active as chairman of the 
board. His son, Elmer M. Herb, 


is president of the company and 


took it over it was owned and/| Seattle. 
operated by F. W. Leadbetter of} The mill is expected to go into 
Portland, Ore. | production before the end of the | 
The mill produces kraft which | year, producing about 165 tons of 
is shipped to Middletown for re-| kraft pulp daily. his other son, F. J. Herb, is head 
finement, and a good deal of it} Bloedel, Stewart & Welch has/|of an affiliated company across 
goes into the production of heavy | been active in the forest indus-|the border in Bellingham, Wash. 
J. J. Herb started as a sweeper 
ial. imany years, first as a logging|in a paper mill in the Middle 
Latest addition to British Co- | organization and then as a pro- | (Continued on page 47) 


ation, has few rivals among pulp 
and paper mills anywhere, and 
its big mill at Ocean Falls on the 
west coast of British Columbia is 
being still further improved and | 
jenlarged to meet growing de- | 
;mands for its products. In addi- 
ition to its primary mills at | 
Ocean Falls, the company has a | 


Announcing the New 
| large converting plant in Van- 


| couver. 
| Pacific Mills was organized in | 
NTAL DISC CHIPPER '1915 when the late Archie B. 


| Martin became general manager. 
| Three years later he was to be- 
|come president of the company | 
| and for many years he was chair- | 
|man of the board. He died in | 
|/1945 and when Pacific Mills re- 
| cently opened a $1 million hotel 
lat Ocean Falls—incidentally the | 
fourth largest in the province—it | 
| was named in his honor. 
| President of Pacific Mills today | 
‘is Paul E. Cooper, with a wide | 
| background of experience in the | 
| industry in Canada and the Uni- | 
|ted States, who came out to/| 
| British Columbia to take charge | 
|of the Pacific Mills organization 
|three years ago from his post as | 
;manager of the Thames Board | 
| Mills in England. 
| Under his direction, the com- 


a as | pany has made substantial pro- | 
C ee 30 Cords ie gress in its program of diversifi- 


Hour (134 Pieces in Test : / |eation and increasing produc- | 
Cord). f i} 


MODEL NO. 10 


Diameter of Disc 60”. 
Revolutions Per Minute 600. 
Number of Knives 4. 


Number of Spouts 2 (May be 
increased to three). 


THE NEWSPRINT WITH ALL THE QUALITIES 


“STRENGTH 
‘pop Catered to Drient | ABSOR BE NCY 


| B.C. Pulp & Paper Co. is the 
only organization in the indus- | 
| try on Canada’s west coast that | 
|operates more than one pulp | 
|mill. Its operations are at Point | 
= | Alice at the north end of Van- 
Hee) |}couver Island and at Woodfibre | 
Larger Models for 12” to 60” g S$ l'on Howe Sound. These mills | 
° : have specialized in high-grade 
Diameter Logs. sulphite pulp and rayon grades, 
|and before the war underwent 
|considerable transformation to 
|cater to the requirements of the | 
Orient. 
During the war years the com- | 
pany produced dissolving pulp 
|and cellulose products needed in 
| various branches of the explo- | 
|sives industry. Now the mills | 
| have swung back to production 
of sulphite and rayon pulps. 
Lawrence Killam has been 
president of the company since 
its reorganization nearly 20) 
years ago. Original operators 
were the Whalen brothers, form- 
erly of Port Arthur. The Whal- 
ens in the early 20’s undertook 
an ambitious program with mills 
not. only at Port Alice and 
Woodfibre but at Swanson Bay, 
but financial difficulties made a 
general reorganization neces- 
| sary. The company has been a 
consistent producer since then, 
and important improvements are 
currently under way at its two 
operating mills, 
| The company is still interest- 
ed in the possibilities of trade | 
with the Far East, and one of its 


Horsepower required 200. 


SHOW-THROUGH RESISTANCE 
SMOOTHNESS 
BRIGHTNESS 


POWELL RIVER NEWSPRINT 


Packed in the Roll with THE FAMOUS PURPLE BAND 
Produced by 


POWELL RIVER COMPANY LIMITED 


Manufacturers of Newsprint and Sulphite Pulp 


See and hear the story of newsprint, Powell 
River Company's sound-color film: 


“RIVER OF PAPER” 


Acclaimed throughout the continent. Secure this dra- 
matic, educational motion picture for your club or 
group. Write, wire or phone to Powell River Co. Ltd., 
Vancouver, B.C. 


Bearing design engineered 
and guaranteed by S.K.F. 


MODEL #10 
10 INCH DIA. LOGS 


ADVANTAGES 
Greater Capacity. 


_ Uniform Chips with a minimum of sawdust. 
No Oversize Chips, shims, slivers, etc. 
No screens necessary. 


No rechippers. 





No special foundations. 


Can be installed and put in operation in one day. 


Manufactured by 


THE VANCOUVER MACHINERY DEPOT Ltd. 
VANCOUVER, B.C. 


Head Office: 


1204 Standard Building, 
Vancouver, B.C. 
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Powell River, 
British Columbia 
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7 Million Tons, ’47 Wood Pulp Target 
Newsprint to Get Bulk of Increase _ 


(Continued fron page 38) 
Eddy Paper Co. which it pur- 
chased in 1946 at $20 per share. 


Brown Corp. 


Brown Corp. operates a sul- 
phate pulp mill at La Tuque, 
Que., producing unbleached sul- 
phate, special unbleached con- 
grade, fully bleached sul- 
phate, “Cellate” and seven grades 
of highly purified pulps which 
are sold under the trade name 
“Solka.” It is a wholly owned 
subsidiary of Brown Co, of Ber- 
lin, New Hampshire. 

Brown Corp. has an anual 

productive capacity of approxi- 
mately 125,000 tons of bleached 
and unbleached sulphate pulp and 
owns approximately 1 million 
acres of freehold timberland and 
holds under license from the 
Province of Quebec a further 2,- 
315,000 acres. Together these as- 
sure an everlasting supply of 
pulpwood for the La Tuque mill 
at present capacities.” 
. The company brought a new 
pulp drier into production in 1946 
which replaced several small and 
inefficient driers. Plans are 
now under way for the installa- 
tion of additional bleaching 
equipment, which will increase 
the proportion of bleached pulp 
and special fibres, diverting pulp 
production to these more profit- 
able grades without, however, in- 
creasing the total tonnage output 
of the mill. 

Brown Corp. and the Shawini- 
gan Water and Power Co. each 
own 50% of the common stock of 
_St. Maurice Power Corp.. which 
owns a hydro-electric power 
plant at La Tuque with six units 
having a capacity of 44,500 hp. 
each, of which five Sre in oper- 
ation with an aggregate capacity 
of 222,500 hp. 

Operating statements are not 
submitted on Brown Corp. as 
operations are included in the 
consolidated operating and fin- 
ancial statement of Brown Co. 
Total assets of Brown Corp. were 
$20,037,148 and current liabilities 
$1,124,913 at Nov. 30, 1946. 

The capital stock of Brown 
Corp., consisting of 140,000 shares 
of no par value, was reduced from 
$14 millions to $10,6-.,000 as part 


1940. Except for directors’ quali- 
fying shares, all the common 
stock is owned by Brown Co. 
Funded debt of Brown Corp., 
prior to the reorganization of the 
parent company in 1940, consist- 
ed .of $3,821,000 of 5%2% first 
mortgage bonds. Under the re- 
organization this issue was re- 
placed by~an issue of $5 millions 
in 6% first mortgage bonds due 
Sept. 1, 1954, all of which is de- 
posited as security for the parent 
company’s senior lien notes, and 
subject thereto to the parent 
company’s general mortgage 
bonds. 

‘Consolidated sales of Brown 
Co, and Brown Corp. ‘were sub- 
stantially higher in 1946, but the 
operating profit was. slightly 
smaller than the previous year, 
reflecting continuation of ceil- 
ing sales prices inadequate to off- 
set rising costs of labor and pur- 
chased materials, together with 
continued high conversion costs 
of much noncompetitive plant 
equipment, President Frederick 
G. Coburn states. 

Mandatory allocations of cor- 
poration pulps for sale in Canada 
and for Canadian export together 
with the control of pulp prices, 
continued throughout 1946 with 
some small price increases grant- 
ed during the year but holding 
Canadian ceiling prices substan- 
tially lower than prices which 
could have been obtained in the 
United States. 


Consolidated net profit of 
Brown Co. and Brown Corp. 
amounted to $1,524,004. for the 
28 weeks ended June’ 14, 1947, 
after providing for taxes and all 
other charges, as against $879,868 
for the comparable period of 1946. 
Net profit, before Jaxes, was $2,- 
535,004 in 1947 against $1,398,868 
in 1946. Income’ taxes for these 
respective periods were $1,011,- 
000 and $519,000. In the 1947 
period -the company benefitted 
from higher prices which offset 


the loss of government subsidies | 


on sales of wood pulp and loss of 
profit on foreign exchange re- 
ceived in 1946. 


B. C, Pulp & Paper 
British Columbia Pulp & Paper 


-- 


of various grades of bleached 
sulphite pulp in its plants at 
Woodfibre and Port Alice, B.C. 
Approximately, 75% of produc- 
tion is prime quality dissolving 
pulp, used in the manufacture of 
rayon and staple.fibre, and the 
balance high-grade bleached pulp 
for use in fine paper making. 

Combined capacity of the two 
plants is 400 tons daily and im- 
provements now under way in 
the Woodfibre plant are expect- 
ed to be fully completed by Mar., 
1948, Total program at Wood- 
fibre will cost an estimated $2.5 
millions and about half had been 
spent by mid-1947. Purpose of 
the program is to make substan- 
tial savings in operating costs 
and a reduction of some 20% in 
pulpwood requirements through 
more efficient utilization. Some 
savings in wood have already 
been made with the pump for 
the new hydraulic barker in op- 
eration. Other improvements 
under way include the addition 
of high-pressure boilers, doubl- 
ing the height of the dam at the 
chief source of water supply and 
stepping up the electric current 
received from 450 kw. to.2,200 kw. 

Plants operated at about 90% 
of capacity in the first six months 
of 1947; compared With the 80% 
average for 1946. The company 
hopes to maintain the present 
average rate of operation for 
the whole of 1947, provided logs 
continue available, 


The company controls by lease 
from the British Columbia Gov- 
ernment and other interests ap- 
proximately 155,000 acres of tim- 
berlands, estimated to contain 
some 3.4 billion board feet of 
lumber. Of the foregoing 155,- 
000 acres, 139,647 acres are held 
under lease from British Colum- 
bia Government, for a term of 30 
years, at an annual rental of two 
cents per acre, and subject to a 
royalty of 25 cents per cord of 
pulpwood cut. ‘During 1944 in 
order to obtain immediate sup- 
plies of logs, the company pur- 
chased various small blocks of 
timber, then made contracts with 
logging operators to cut this tim- 
ber. The company owns and has 
extensively developed its own 
townsites for its employees at 


Woodfibre, Swanson Bay and 


of the reorganization terms in! Co. is engaged in the manufacture 


BRITISH COLUMBIA 
PULP & PAPER COMPANY 


LIMITED 


Bank of Nova Scotia Building 
VANCOUVER, B.C. 


} 


Highest Qualities of Rayon Pulp 
made from Western Hemlock at 


Woodfibre, B.C. and Port Alice, B.C. 


\ 


PRICE & PIERCE 


LIMITED 


1058 SUN LIFE BUILDING 


MONTREAL 


4 


WOOD PULP 


Head Office: 
London, England 
\. 


Port Alice, B.C. Electric energy 
for the operation of the mills is 
supplied by steam-driven gener- 
ators with an installation of 5,200 
kw. at Port Alice and 3,000 kw. 
at Woodfibre. 

Consolidated net earnings to- 
talled $3,003,806 in the fiscal year 
ended Dec. 31, 1946 ($1,760,078 in 
1945). SNet profit was $991,230 in 
1946, after allowance for a depre- 
ciation of $470,831, depletion of 
$90,427, bond interest of $258,411, 
provision for taxes of $1 million 
and reserve for future deprecia- 
tion of inventory $192,907. The 
1945 net profit was $414,541, after 
providing $375,863 for deprecia- 
tion, $303,525 for bond interest, 
$540,000 for taxes, $101,149 re- 
serve for depreciation and $25,- 
000 provision for contingencies. 
Common earned $9.52 per share 
in 1946 as against $3.76 in 1945. 

The company resumed prefer- 
red dividends in 1946 with pay- 
ment of $1.75 per share on May 1, 
the first declaration since 1931. 
Since that time quarterly pay- 
ments have been made on a 7% 
annual basis, but no action has 
been taken regarding clearing up 
arrears which amounted to $101.50 
in June, 1947, 

British Columbia Pulp & Paper 
Co. has considered the sale .of its 
subsidiary, Trans-Pacific Lum- 
ber Co., which is carried:on its 
books at approximately $225,000, 
less $91,000 reserve. Proceeds 
would be used for general cor- 
porate purposes. 

A refunding issue of $6 millions 
in 342% first mortgage bonds 
was made in March, 1947, of which 
$2 million serial bonds were 
placed privately and $4 million 
sinking fund bonds offered pub- 
licly at $100 and accrued inter- 
est. Proceeds were used to re- 
deem the $2'795,000 outstanding 
6%. first mortgage sinking fund 
bonds and the $1,294,300 7% gen- 
eral sinking fund bonds, both 
due 1950. 


Cons. Paper 


Consolidated Paper Corp. be- 
sides being a large operator in 
the newsprint, kraft paper and 
other products, produces kraft 
and sulphite pulps for sale over 
and above the requirement of its 
own paper machines. ' 

Pulp for sale amounts to 180 
tons of sulphite pulp daily and 
83 tons of kraft pulp daily. Sul- 
phite pulp surpluses are repre- 
sented by operations at Lauren- 
tide division, Grand’Mére, and at 
Port Alfred division, Port Alfred, 
Que. The mill at Cap de la 
Madeleine, Que., hag the surplus 
kraft pulp capacity. 

The tonnage .of all pulp and 
paper products shipped by Con- 
solidated Paper Corp. in 1946 
was approximately 20% more 
than in 1945. Billing of all prod- 
ucts was up about 41%, due to 
increased production and selling 
prices. Increased operations ne- 
cessitated opening more forest 
districts in 1946, including the 
Island of Anticosti, from which 
200,000 cords of wood are expect- 
ed to be cut annually. 

President L. J. Belnap states 
that only a major recession would 
alter the present status of the 
industry in operating at maxi- 
mum capacity in 1947. 


Fraser Compan ies 


Fraser Cos. manufacture and 
sell bleached and _ unbleached 
sulphite pulp, groundwood pulp, 
paperboards, lumber, laths, 
shingles and railway ties which 
| are distributed by its own sales 
force. Through subsidiaries, the 
;company manufactures and sells 
| bond and other bleached specialty 
|papers and groundwood specialty 
papers and bleached sulphite 
pulp and dissolving pulp. A new 
jhigh in production of woodpulp, 
paper and paperboard was 
established in 1946, with the 
production of lumber substantial- 
ly lower than the previous year. 
| Approximate capacity of the 
|plants of the company and its sub- 
|sidiaries are: Edmundston, N.B. 
—66,000 tons per annum* of 
|bleached <sulphite pulp; 9,000 
|tons of «inbleached sulphite pulp; 
|18,000 tdéns of paperboard and 
| 42,900 tons of groundwood pulp. 
| Athol, .N.B. — 55000 tons of 
‘bleached sulphite pulp; Mada- 
waske, Me—48,000 tons of high 
|grade sulphite papers and 43,500 
itons of catalogue paper. 
| The company is erecting a new 
plant at Edmundston, N.B., where 
\the products of a new pulp mill, 
ito be built at Newcastle, will be 
|bleached. This project, together 
/with the Newtastle project, will 
|require an expenditure. of 
|approximately $6 millions. The 
\new pulp mill at Newcastle is 
|being designed to manufacture 
approximately 120 tons daily of 
unbleached sulphite pulp or kraft 
; and is expected to be in operation 
;some time in 1948. 

The sawmills of the company 
| have a combined annual manu- 
facturing capacity of approxi- 
mately 60 million bm. of spruce 
lumber, in addition to a large 


||production of shingles, laths and 


‘railway ties. At Edmundston, the 
| company has developed a hydro- 
| electric site of 2,000 hp installed 
|capacity. Power for these oper- 
|tions is also being obtained from 
|Grand Falls, N.B., through the 
| company’s own transmission lines. 
‘Fraser Companies own 1,530 sq. 
miles of freehold timber lands 
and control 2,315 sq. miles of 
'Crown timber limits in New 
Brunswick and the eastern part 
lof the Province of Quebec. 

| Financial statements for 1946 
igive effect to bond refunding on 
jJan. 2, 1947, which consisted of 
\$3.5 million 242% first mortgage 
land collateral trust serial bonds 
idue Jan. 1, 1940-57 and $3.5 
million 3% series, due Jan. 1, 
/1967. These bonds were sold 
privately and proceéds used to 
lretire the $7 millions previously 


|outstanding 312% first mortgage | 


September 20,1947 THE FINANCIAL POST ~ 40 


42 DOZEN or by the DOZEN! 


Whether it be a single unit 
or quantity production, 
we can handle it. Facili- 
ties in our modern plant 
ae enable us to machine or 
aaperincaigeeeene AN cast (in grey iron or alloys) 
ee any standard or special 
equipment .for the Pulp 

and Paper Industry. 


Complete information 
and quotations gladly 
supplied on request. 
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Water supply control through 
Chapman Cone Valves elim- 
inates water hammer. 


DOMINION, 


EL cl 


LIMITED TORONTO 


ALLOY tRONS 


Chilled Tread Car Wheels 


Foundry and General 
Engineering Work 


Flanged Pipe and Fittings 
Alloy lron Castings 


Plants: Toronto, Cobourg, 
St. Boniface, New Glasgow 


ep REE reeeceneene ite a oan hua -_-ceseaseaeenennnentaeieaaanstaaasain aieaiaastaaadstiaitaicatiiilaans a utiles lL D 
and collateral trust bonds. Net 735,532, including $66,853 invest-;ing depreciation and depletion of (061 as against $1,763,638 in 1945. 
earnings for the year ended|ment income, compared with/ $1,792,312 and income taxes of|Earnings per share were $5.29 in 
Dec. 31, 1946, amounted to- $5,-| $5,542,523 in 1945. After deduct-!' $1,720,000, net profit was $1,964,- (Continued on pag. 46) 


STURDY EQUIPMENT 


... for Heavy Schedules 


Otaco machinery is the solution to winter haulage 
and maintenance problems — sturdy and soundly 
constructed equipment designed especially for 
Canadian Timbermen. Otaco equipment does the 
job efficiently, saves time and manpower, assures 
long years of trouble-free service. 


New Booklets fully describing winter Road main- 


tainers — Snowplows and Sleighs, now ready. 
The Otaco Winter Road 


Maintainer ° 


Send for your copy. 


Can be used as a snowplow for mak- 
ing new roads and plowing out old 
roads after storms, or as a maintainer 
for levelling ice roads in preparation 
for re-icing. Makes and maintains 
wide smooth roads rapidly and effi- 
ciently — at low cost. 


The Otaco Powerhaul 
Tractor Sleigh 
(below) 
For heavy duty haulage on any type . 
of road—embodies all the best fea- 
tures developed in haulage equip 
ment. 


- 


The Lumberman's Snowplow 
The best standard, medium duty snow- 
plow for all winter hauling gobs. Avail- 
able in either tractor or horsedrawa 
models. 


Send for your booklets now .. .* 


OTACO LIMITED 


ORILLIA, ONTARIO 





Paper Box Demand Rising PRODUCE MORE PAPER | 


Food Industry Continues Major Customer 


Both dollar sales and tonnage 
. volume of the Canadian paper 
box and container -industry con- 
tinues to make new peaks, and 
would go still higher if more 
raw material and better labor 
supply were available. Although 
indications point to high demand 
for some time, there are some 
evidences of more specialized 
markets developing, with demand 
slackening off in some lines. Con- 
tainer and box demands from 
the food industry, one of the big- 
gest users, is still rising. 


During the year the indus- | 
try was almost completely de- 
controlled. Limitation remains 
on export of boxes and boxboard 
and also a partial distribution 
control on boxboard. Boxboard 
mills must supply the converter 
with tonnage at the same average 
rete as last year. Surplus may 
be sent anywhere in this coun- 
try. 

During the year, an increasing 
quantity of paperboard became 
available for'the fancy container 
business, which has been more or 
less “out” in face of. regular line 
shortages. Demand is high for at- 
tractive containers in the food, 
drug and cosmetic field. 

Several companies have an- 
nounced expansion programs but 
abnormally high building costs 
are forcing some postponements. 

Paperboard production for car- 
tons in 1945 (last year for which 
DBS figures are available) was 
540,870 tons, value $35,119,592. 


NORTON 


Uniform production — 


Boxboard production was 125,691 
tons, $10,296,273. In 1946, pro- 
duction is estimated 10% to 15% 
higher, 


Corrugated Paper 


Box 


The Corrugated Paper Box Co. 
is engaged in the manufacture of 
corrugated and solid fibre ship- 
ping containers and folding car- 
tons in its plant at Leaside, Ont. 
Distribution of products is Do- 
minion wide through its own 
sales force. A wholly: owned 
subsidiary, Hilton Bros. Ltd., 
Winnipeg, Man., manufactures 
corrugated and solid fibre ship- 
ping containers and distributes 
and installs asbestos pipe cov- 
erings and operates an insulation 
division. 

The company has a good back- 
log of orders on hand and all 
indications point to a _ record 
volume of business this year. 
Price ceilings on products have 
been removed but no increase in 
selling prices has been made des- 
pite the increased cost of raw 
materials and supplies. The sup- 
ply situation has shown some im- 
provement but, not sufficient to 
meet demands in full. 

Total consolidated net earn- 
ings in the year ended. Dec. 31, 
1946, were $553,855 ($393,473 in 
1945). Net 1946 profit was $216,- 
420 as against retained net profit 
of $96,455 in 1945. Working capi- 
tal was $921,179 as at Dec. 31, 


PULPSTONES 


fewer sharpenings‘— 


high production with better quality pulp are 


the advantages of the 


modern Norton pulp- 


stone. To reduce waste and improve qual- 
ity, ask Norton Technicians about Norton 
Pulpstones. We're always at your servicel 


NORTON COMPANY OF CANADA LIMITED - HAMILTON, ONTARIO 
in the U.S.A.— Norton Company, Worcester 6. Mass. 


HART 
HICKORY 


Se 


WELL 
HANDLES . 


are 
Ready to fit 
* 
Uniform in 
Pattern 
* 
Severely Graded 
.. * 
Guaranteed 
2 
Sturdy Handles 
for 


Canadian 


W orkers 


HARTWELL BROS. 


Manufacturers of Hickory & Oak Handles 


WINDSOR - 


ONTARIO 


1946 ($641,916 at the end of 
1945). 

The unused Toronto plant was 
sold in 1946 for part cash and 
$70,000 5% first mortgage receiv- 
able, due Feb. 15, 1956. 


Gair Co. 


Gair Co. (Canada) and its sub- 
sidiaries are engaged principally 
in the manufacture and sale of 
various types of corrugated and 
fibre shipping containers and 
folding paperboard cartons; also 
in the manufacture, in part for 
their own use, and in part for 
sale to others, of various types of 
paperboard. In addition, the com- 
pany and its subsidiaries manu- 
facture and: sell a number of 
products somewhat similar to the 
above, including counter display 
cartons, cracker caddies, paper 
specialties, gummed tape and 
mechanical pulp. Controlling in- 
terest is held by Robert Gair Co., 
Inc., New York. 


Operations are carried on as 
follows: Paperboard Mills—To- 
ronto mill division, Toronto, Do- 
minion mill division, Toronto, 
York mill division, Toronto, 
Montreal mill division, Montreal; 
Pulp Mills — Frankford mill, 
Frankford, Ont., Campbellford 
mill, Campbellford, Ont.; Fold- 
ing Carton plants—Toronto car- 
ton division, Toronto, Dominion 
Envelope and Cartons (Western) 
Ltd., Winnipeg and Edmonton 
and the Adelman Paper Box Co. 
Winnipeg; Shipping Container 
plants—Toronto container divi- 
sion, Toronto, London container 
division, London, Ont., Hamilton 
container division, Hamilton, 
Ont., and Windsor container di- 
vision, Windsor, Ont. 


Net 1946 earnings amounted 
to $1,055,318 ($914,583 in 1945). 
Net profit in 1946 totalled $578,- 
342 as against retained net profit 
of $234,342 in 1945 when the re- 
fundable E.P.T. portion amount- 
ed $35,239. Working capital was 
$1,882,630 at Dec. 31, 1946 ($1,- 
748,993 at the end of 1945). 


. Early in 1947 the company of- 
fered $1.5 million in 4% cumula- 
tive $100 par preferred shares 
for sale to the public and pro- 
ceeds used for the retirement of 
the first and general mortgage 
sinking fund bonds of $857,600 
outstanding at Dec, 31, 1946, and 
for additional working capital 
purposes. 

Gair Co. (Canada) has one sub- 
sidiary, Dominion Envelope and 
Cartons (Western) Ltd., which 
is controlled to the extent of 99 
shares of preferred and 62,612 
shares or approximately 95% of 
the common. The latter com- 
pany in turn has one wholly 
owned subsidiary, the Adelman 
Paper Box Co. Ltd., Winnipeg. 


Hendershot 


Hendershot Paper Products is 
engaged in the manufacture of 
paper products including con- 
tainers and corrugated products 
in its plant at Hamilton, Ont. 
The company acquired the assets 
of the G. W. Hendershot Cor- 
rugated Paper Co. on March 14, 
1946. Sales of Hendershot Paper 
are largely through contracts 
with large department stores 
and distributors in eastern Can- 
ada. ¢ 


Production during 1946 in- 
creased 23% and further im- 
provement in that regard could 
have been achieved as the de- 
mand for products far exceeded 
available supplies of raw ma- 
terial. The dollar volume of sales 
rose over 45% and reflected an 
increase in production as well as 
the adjustment in price ceilings 
effective from Apr. 1, 1946. 


Net earnings from combined 
operations of Hendershot Paper 
Products and G. W. Hendershot 
Corrugated Paper Co. for the 12 
months ended Dec. 31, 1946, to- 
talled $105,920 as against net 
earnings of $56,779 for G. W. 
Hendershot Corrugated Paper 
Co. in 1945. The net profit of 
$36,920 in 1946 represented the 
nine months profit of Hender- 
shot Paper Products, after in- 
corporation and compared with a 
net profit of $27,026 of the pre- 
decessor organization for all of 
1945. Based on new capitaliza- 
tion the 5% preferred shares 
earned $13.93 in 1946 and $10.20 
in 1945. Common shares, after 
allowing half-year dividends on 
preferred in 1946 earned $1.05 
as against 46 cents in 1945. 


Hinde & Dauch 


Hinde & Dauch Paper Co. of 
Canada manufactures fibre ship- 
ping boxes, corrugated paper 
products, paperboard and also 
produces straw paper for cor- 
rugated purposes. Plants are lo- 
cated at Toronto, Trenton and 
Montreal and sales offices are 
maintained in a number of the 
larger cities in Canada. 


Record production was realiz- 
ed in 1946 and over-all results 
from operations for the first half 
of 1947 were somewhat better, 
both from the production and 
earnings standpoint, than results 
for the corresponding period of 
1946. Some modern adjustment 
in the abnormally heavy de, 
mand .of the past several years 
took place in the first six months 
as was anticipated, but indica- 
tions are that a generally satis- 
fying volume will be handled 
‘throughout 1947. 


| ‘The company is faced wjth 
jconsiderably increased costs 


USE 


BSM-11 


Product of 
BUCKMAN 
LABORATORIES 
INC. 
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Effective sime controbassures‘moye:paper okbetter 
quality at lower cost per ton. BSM°I1 is a liquid . 
combination of phenyl type-oyganomercurials and: 


chlorinated phenols 


in pulp and paper mills. 


-developed»for use 


Effective ... easy touse | . | momecorrosive) 
Outstanding slime control with oneproven-prodwe?. 


For details on how BSM-11 will increase your 


production write: 


CHARLES TENNANT & CO., (CANADA) LIMITED 


137 WELLINGTON ST. W.. TORONTO 


over the balance of 1947, Vice- 
President L, F. Winchell states. 
Principal pulp costs have gone 
up nearly 40%, while costs of 
other materials and _ supplies 
have also been increased re- 
cently and new labor contracts 
will add about $300,000 yearly 
to the payroll. Operations are 
presently confined to _ three 
plants although a fourth factory 


is to be erected at Chatham, Ont. 
at an estimated cost of $1 mil- 
lion. Plans for the Chatham di- 
vision are being finalized. 

The Toronto plant contains 
two paperboard machines with 
combined capacity of approxi- 
mately 225 tons daily and two 
box-making divisions with com- 
bined capacity of approximately 
13 carloads daily. The Trenton 


444 CANADA CEMENT BLDG. MONTREAL 


plant produces strawboard for 
corrugating purposes and light- 
weight chipboards. Daily capar 
city is six carloads. A new stor- 
age building has been added to 
the Trenton operations. Opera- 
tions at Montreal are confined 
to the fabrication of solid fibre 
and corrugated shipping boxes 
from the paperboards produced 
at Toronto and Trenton. Capa-} 


city is six carloads daily. 

The over-all improvements to 
plant and buildings and the erec- 
tion of the new structure at 
Chatham, Ont., is expected to be 
completed sometime in 1948. The 
program is expected to mater- 
ially increase output and enable 
the company to better serve the 
heavy demand. \ 

Net earnings in 1946 totalled 


$1,292,841 as against $894,789 in 
1945. Net profit was $536,963 in 
1946, after charging $225,878 to 
depreciation and providing $530,- 
000 for income taxes. Net profit 
in 1945 was $407,229, after $208,- 
369 provision for depreciation 
and $279,191 provision for in- 
come taxes. Earnings per com- 
mon share were $1.79 as against 
$1.36. 


ealth in the making..... 
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Newsprint 
Group 


Company 
ABITIBI POWER AND PAPER*.. 


Wood Mill 
Resources Capacity Funded Net 
Cords or Annual Dept Farn, 
Sq. Miles Tons 5 $ 


27,000 623,700 53,093,700 20,810,942 
8q. mi. 25,340,175 10,364,874 


Year 


-» 1946 


1945 - 
$1.50 pref. only. 


ANGLO-NEWFOUNDL’D DEV. CO." 1946 


1945 


4,271,652 
3,974,876 


BOWATER’S-NEWFOUNDLAND ... *1946 — 11,000 


#1945 sq. mi. 
Controfied by Bowater’s Paper Mills, Ltd., London, Eng. 


CANDN. INTER. PAPER CO.# 


210,000 23,426,344 
26,327,270 


3,572,602 
2,409,020 


sesseee $1944 21,379 705, 870 753,186,000 10,023,594 
376 = 9,537,003 


1943 sq. mi, 53, ays, 
Controlled by Canadian Inter. Paper Ltd. ‘gnd International Paper Co. Latest available. 


CONSOLIDATED PAPER§ ......... 1946 


35,000,000 
1945 


42,220,280 


17,874 
sq. mi. 


648,900 17,607,522 


10,539,451 
DONNACONA PAPER§ 


econ ee eeeeseos 


/ 
4,987,500 
5,860,000 


1946 
1945 


859 
sq. mi, 


95,000 2,341,489 


1,354,379 
tNot including int. on notes. 
DONOHUE BROS. ....... 1946 500 


1945 sq. mi. 
“After deducting $150,905 pulpwood inventory reserve. 


3,500 


sq. mi. 
tAdditional $1,750,000 34% bonds issued Aug., 1947. 


LAKE ST. JOHN PWR. & PAPER¢.. 


120,000 
{Old stock. 
1946 12,000,000 102,000 5,999,600 


1945 Cords , 6,999,600 
Controlied by St. Lawrence Paper Mills Co. Ltd. and St. Lawrence Corp. Ltd. 


JAMES MACLAREN CO. ........... 2,600 105,000 
sq. mi. 


*Year ended Novy, 30. 


1946 3,800,000 100,000 1,600,000 
1945 Cords 2,000,000 


74,570,000 
4,746,960 


3,838,543 
1,541,584 


2,875,467 
1,503,064 


*1946 


*1945 
Wholly owned by Maclaren Power & Paper Co. 


MERSEY PAPER CO. ... 
*Aiter depletion. 


MINNESOTA & ONTARIO PAPER§. 1946 13,700,000 186,000 2,842,050 
’ ‘ ° 1945 Cords 


2,975,210 
1,805,436 


*2,423,238 
*1,375,062 


5,723,722 
5,700,000 4,176,149 


POWELL RIVERS .......csecees+++- 1946 


1945 


390 
sq. mi. 


220,000 8,091,126 


6,303,539 


PRICE BROS. & COS§ ..........+++.+ 1946 7,760 400,000 


1945 sq. mi. 
+tAfter contingent res. of $500,000 in 1946, $750,000 in 1945, 


ST. LAWRENCE PAPER MILLS .... 1946 6,000,000 
1945 Cords 


11,400,000 
*Old stock. 


180,000 


6,849,212 


3,252,354 
1,276,110 


eeeeseee 


eeereere 


Controlied by St. Lawrence Corp. 


éIncluding depletion. Deficit. Also produces sulphite pulp. 


Fine and Specialty Paper 


Group 


EDDY PAPER COB .......0seseeeeee 1946 5,800 138,000 
+1945 sq. mi. 


Acquired E. B. Eddy Co. in June, 1946. +Pro forma, after 
E. B. Eddy Co. prior to acquisition by parent co., and $8,197 transfer 
were $2 per class A and $1 per common share. 
HOWARD SMITH PAPERS ......... 1946 2,000 115,000 poets 
1945 sq. mi. 3,600,000 
tPaid $1. 29 per sh. on new stock and $2.1242 per old share. 
PROVINCIAL PAPER: .........-..-. 1946 2,000. 56,000 
1945 sq. mi. 
All common stock owned by Abitibi Power & Paper Co. Ltd. 
ROLLAND PAPER ............+++++ 1946 1,825,000. 
' 1945 1,900,000 
tOld 6% pref. ~ $$3.18%% pd. on new 4% pref. and $1.75 on old 6% pref. 


- WESTMINSTER PAPER . we aeee *$1947 
*1946 


4,000,000 
4,000,000 


1,260,891 
1,190,819 


ees and expenses. 
3,791,608 
tNew stock. 


1,364,042 
931,664 


607,241 
510,331 


331,631 
229,842 


tPro forma after giving effect to issue of $960,000 lst mtge. bonds and discharge from proceeds of co.’s liability under construction contracts. 


fAlso mfrs. pulp products and by-products. 


Pulp Group — 


sIncluding depletion. 


1946 2,800 109,000 
1945 sq. mi. seekReEO 
+After ({Before) participation; cl. A earned $2.28 per sh. after participation. 


B.C. PULP & PAPER . 242 135,000 4,089,300 
sq.mi. 124,000 4,001,300 


1946 5,191 50,000 4,475,976 


1945 sq. mi. 3,975,976 
tAfter bond interest. 


1946 845,179 


1945 sq. mi. 
tBrown Corp., wholly owned Canadian subsidiary. 


DRYDEN PAPERS .....++-++eseeee++ °1946 


1,100 
#1945 sq. mi. 


. BATHURST POWER & PAPER: .... 2,327,598 


1,118,818 


3,003,806 
1,760,078 


12,085,368 
+865,694 


1945 
BROMPTON PULP & PAPER ...... 


Controlied by St. Lawrence Corp. Ltd. 


BROWN COMPANY . $125,000 


$120,000 


19,099,300 
15,098,573 


4,633,167 
4,247,759 


35,000 1,500,000 


835,000 


696,396 


426,739 
*Year ended Sept. 30. 


FRASER COS. ............... seseee 1946 


1945 


5,340 
8q. mi, 


173,400 5,735,533 


7,000,000 5,542,523 


MINAS BASIN PULP & POWER... 1946 250 1,000,000 
1945 sq. mi. 607,935 


tNone provided in 1945, amt. set up previously deemed sufficient. 


30,000 286,143 
*After int. on loans 


§Also produces kraft, manila and building papers, bags, etc. 


Miscellaneous 


Group 


BARBER-ELLIS OF CANADA ..... 1946 295,150 


309,200 


$356,668 
1945 
*Including $1.90 from 1939 ‘undistributed income. 


BUILDING PRODUCTS ..........+5 Be 
4 


tAfter depreciation. © 


1,000,000 
1,000,000 


3,122,014 
1,680,096 


eeeeteere eeeeee 


eeeeesee yy eee 


‘CANADIAN WALLPAPER . 
“Year ended Apr. 30. 


stmatdaiaie (tincluding) refund. EPT of subsidiaries. 


CANADIAN WIREBOUND BOXES.. 


“Year ended Apr. 30. 


*1946 ° 442,631 
#1945 531,885 
+Mortgages payable. 
CORRUGATED PAPER BOX’ 503,094 
343,490 
*Paid $1.25 on new 5% pref. and $5.25 on old 7% pref. 
DOM. ENVELOPE & CARTONS .... 


v 241,522 
Controlled by Gair Co. Canada Ltd. 


GAIR CO. CANADA .........-00+++5 +857,600 


859,600 


1,555,318 


1945 914,583 
Common stock ali owned by Robt. Gair Co. Inc. 


HENDERSHOT PAPER PROD.+ .... 1546 


105,920 
*1945 


é 57,592 
*Predecessor co. 


1,292,841 
894,789 


éIncluding depletion. eDeficit. 


+Based on 150,000 shs, o/s after capita! stock change made in 1946. 


*Paid A $2.50; B $1.20. 


aAlso produces groundwood pulp. 


iving effect to bond issue, sale of subsid., and 
fe *Based on profit of $249,267 for period June 27-Dec 31, 1946. 


» 4,896,492 


*Called for redemption Nov, 


187,296 , 


Also produces bond and specialty papers and lumber products. 


$212,717, 


" {Redeemed ‘Apr. 1, 1947, from proceeds of new pref. stock issue. 


Net 
Profit 
After 


—Earnings per Share 
Preferred Common 
Exel, Exel, 

After Total Total Ref, Ref Ref 
Deprec, Deprec, Inc, Taxes Taxes EPT EPT EPT 
$ No, $ $ $ » $ $ 


75,000 5,600 *3.92 
*1.14 


Times Int. 
Farned Ine, 


Ref 


2.72 eee 


d0.40 


43,334,333 
43,948,732 


6.32 8,275,000 5,600,206 
2.18 1,750,000 1,841,040 


590,000 2,567,280 .... 
325,000 2.597.292 


$1,114,372 


41,052,584 50 


1,777 386 
1,028,132 


$862,078 
$641,716 


2.90 
2.39 


1.18 


*Year Ended Sept. 30. #9 months ended Sept. 30. 


1,842,910 515,198 coos 
803,533 760,452 


135 
1.01 


44,947,606 


d2.38 
45,748,152 


Ine. 


EPT 


— 


Dividends 
Pret 


{All o/s 6% 1st mtge. bonds, due 1949 ($15,286,000 at Dec. ‘31, 1944) redeemed Jan. 1, 1946. 


4,719,588 5.78 5,800,000 
4,578,957 2.62 1,900,000 


4,859,164 
1,788,753 


31.05 
289,161 


$626,369 ° 776,156 


4548,169 


7.26 
$3.02 


702,743 
249,714 


4169,068 
4170,093 


200,751 
72.530 


1.54 
*0.67 


1.54 
+*0.68 


231,367 
*100,957 


A&B 
5.31 
1.61 


_ 492,235 
$779,821 


11.66 
3.38 


1,063,147 © 
321,311 


1,550,000 
251,000 
495,305 10.44 1,026,102 
488,361 3.52 207,266 


872,202 
310,898 


48.46 
17.27 


1,375,705 
665,000 779,708 


363,505 
360,728 


1,236,000 


782,724 
298,361 


680,590 
487,175 


16.30 
6.42 


853,040 
451,190 


$1,647,773 33.13 1,762,716 2,190,207 
41,497,016 10.11 865,000 1,549,042 


41,285,048 
41,171,895 


3,365,700 
3,104,500 


a cnr 
42,146,000 25.36 5,882,000 
_ $1,845,000 9.00 2,585,000 


3,440,378 
2,027,144 


4,816,184 
1,849,388 


96.32 96.32 
*32.94 *38.38 


8.32 
2.81 


8.32 
3.37 


tIn addition, $2.78 paid on old stock. 


1,050,000 1,241,504 
186,912 431.460 


$900,000 
$657,738 


-0.96 
0.65 


9.94 
3.39 


Also produces pulp, kraft and other wood products. 


486,498 
519,399 


5.53 
4.80 


urchase 


295,000 +408,161 
185,649 345,771 
w J. R. Booth, Ltd. 


THEO tea’ PONS awe 


17.40 17.40 
15.10 16.02' 


1,184,637 
1'082,884 


1,327,103 
1,079,307 


30.81 
17.98 


1,507,505 248 2.48 
1,400,758 196 2.16 


... 425,000 
3.74 165,500 

tOld 7% pref. 
5.96 165,000 
4.23 95,711 


250,000 
300,000 
1, 1946. 


213,751 
211,954 


355,170 
297,154 


TETG ase 
$8.49 


0.46 eee 
0.52 


1.37 
0.71, 


162,427 
132,086 


9.55 9.55 
18.84 18.04 


1.37 
0.73 


74,793 
41,258 © 


100,000 
80,000 


156,838 coos = eee 
108,584 vase eee 


1.56 
1.14 


Also produces grounawood and sulphite pulp. 


oes 


996,319 
377.778 


$606,279 
$505,539 


795,000 
285,000 


470,831 9.45 1,000,000 991,230 
375,863 4.56 540,000 414,541 


4717,614 ++» 499,908 


639,545 
$282,245 +». 275,813 307,636 


1,303,692 
1,364,637 


+3.70 
12.53 


963,000 1,593,982 
923,000 1,219,808 


11.03 
8.44 


*Based on earnings available for bond interest in accordance with trust deed. 


4308,974 
$294,167 


5.70 
1,85 


140,285 
20,092 


$1,792,312 


1,964,062 5.2 
41,737,548 


1,770,000 1,763,638 4.75 


15.22 
14.02 


1,720,000 


a 


145,892 8.58 
72,550 4.26 


59,591 
61,352 


°8.07 23,386 
°3.18 ; 


135.93 135.93 
. 52.81 69.48 


3.61 3.61 
1.34 1.80 


19.23 
11,00 


175,000 
130,000 


163,116 
63,373 


241,080 104.76 1,558,000 5, 


1,295,434 
160,675 1,171,000 335,242 


2.68 
0.69 


2.68 
1.09 


eek. !)l—lUk ae 
195,395 151 1.51 
185,073 *1.43 71.89 


e@eseee eeee eee 


eeeeee eevee 


B 
00.52 41.18 
od0.14 41.25 


A 
°1.91 932.60 
°1.39 °¢2.74 


59,039 
57,716 


274,576 
389,800 


109,016 
84,369 


tAfter participation A earned $1.68 in 1946, $1.75 in 1065 


225,000 216,420 48.09 48.09 4 
189.468 96455 21.43 2709 1. 


3 4.13 
5 1.80 


52,737... 1 
54.317 2 


113,912: 50 


27.58 27.58 
42.223 


134,029 1! 
10.22 1768 0.4 


181,663 


21,448 


1.50 
17,636 


0.88 


243,069 
233,784 


18.26 
8.98 


641,740 
350,611 


578,342 
234,342 


4.82 
2.54 


4.82 
2.92 


11,168 ... 48,760 45,992 §1393 ... §°1.05 
11.736 18.605 27,251 0.91 


§Based on 36,920, befng amt. of net profit applicable to present co. 


225,878 530,000 
208,369 ese «= 279,191 


+Paid 50c. cn new 4% pref. and $5.25 on old 7% 


ei nil 


Paid 
Com, 


Surplus 
for Year 
$ 


Working 
Capital 
$ 


5,600,206 
1,841,040 


nil 


nil 26,894,657 


1,527, 297 
2,077,301 


~~ 10,620,662 
7,015,317 


973,536 
692.882 


9,656,361 
9,329,567 


nil 515,198 
nil 760,452 


43,250,558 
36,153,895 


1,013,218 
1,788,753 


24, 705,003 
27,111,912 


enter 


517, 957 
100,875 


4,423,973 
2.208.547 
156,367 ‘1,588,016 
100.957 «1.268.190 


nil 
nil 


693,147, 
21,311 


4,485,339 
3,694,024 


4.00 364202 3,2 
2.898 


3,238,777 
3,454,909 


853,040 
451,190 


2,234,583 


nil 2,319,229 


2,190,207 
1,549,042 
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nil 


UM, 306, 882 
11,138,235 


~~ 9,354,836 
5,573,648 


1,288,866 
567,063 


15,212,830 
13,161,896 


3,238,330 


1.50 +d31,426 


“399, 205, ) 
40,161 


nil 
nil 


~ 4,948,028 
4.229:023 


eommenreeeerecets Seni NS 


0.50 


6.00 


7 
7.00 
pref. 


+ 
ps 


16.00 


tNew plant placed in 1 operation Mar. 10, 1947. 


0.60 


nil 149,267 


nil 


4,516,068 
4,301,912 


4,822,628 
7,905,083 


“493,007 
319.710 


159,753 
52,154 


nil 
nil 


2,234,454 
3,564,678 


~~ 1,337,200 
1,170,108 


46,094 
0.60 6,310 


0.50 
0.50 60,795 


"Year ended Jan. 31. 


334,376 


¢Also produces kraft and " eylinder board and newsprint paper. 


B 
nil 
nil 


596,319 
22,222 


3,286,165 
3,424,169 
952,296 

414.541 2,255,529 


339,545. 2,420,681 
7,636 1.993.482 


nil 
nil 


795,687 


1.00 
1.00 


nil 1,593,982 
nil 1,219,808 


16,000,112 
13,971,802 


nil 
nil 


160,290 


18,897 510,702 


2.00 1,222,030 
2.00 1,021,606 


6,797,370 
6,349,654 


0. 60 
nil 


135,692 305,873 
72.550 148,092 


797,884 
690,283 


16,388 
26,173 


812,050 2,351,115 
21,042 2,443,764 


66,149 
55,827 


1,584,085 
1,752,136 


A 
00 
30 


3.50 
3.50 


2.50 


B 
nil - 
nil 


20,925 
d5,444 


311,871 
300,662 


193,920 
58,980 


nil 
nil 


921,179 
641.916 
nil «90,455 

nil 27.766 ~ 


350,760 
303,304 


347,592 
72,817 


1,882,630 


nil 135,381 


170,964 


*After allowing half-year divds. on pref. 


1.00 
1.00 


236,963 
107,229 


2,739,881 
2,587,288 


1,097,275. 


sIncluding depletion. 


1,748,993 | 


Total 
Refund. 
Portion 


24,247,619 . . 


* Sursham, Grenville Beckett, England; 


276,871 


22,547 
me 


8, 18 
8,156 


12,000 
12,000 


123,488 
974,088 


952,267 
974,000 


“$08 which only "$249, 267 “available to Eddy Paper Co. after deducting $150,697 profit of 


*Based on profit of $408,181 for full year of 1946, less expenses of $3,197, earning: 


286,482 
284,936 


111,576 
115,386 


35,951 
35,875 


6,600 


102,647 
6,863 


eeeeeee 


300,000 
239,825 


~ 30, 197 
25,406 


485,000 
485,000 


88,000 
117,800 


539,476 
556,268 


243,306 
243,306 


146,266 
123,100 


56,322 
87,316 


93,697 
93,697 


124,410 
131,283 


102,316 
102,316 


Unless otherwise stated, the year taken is the calendar year; net earnings, the amount available for 
depretiation, bond interest, write-offs and taxes, after all expenses; total income taxes, the grew 
amount of income taxes including refundable portion, if any; net profit is shown on a “retained” 
basis after total income taxes as defined; surplas for year is the balance of “retained” net profit 


after dividends provided for the year; total refundable pertion is the accumulated tetal te the 
end of the latest fiscal year shown, 
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| Kraft Mills Expand in NW Ont. 


Long Lac Starts Work on Terrace Bay Site 


Endeavoring to meet the in- 
¢ereased demand for their prod- 
ucts, kraft mills in Canada are 
Coiwvtinuing the expansion pro- 
gram which began to get into 
its stride last year. 

Among major .activities have 
been those of Brompton Pulp & 
Paper at Red Rock and Marathon 
Paper Mills’ operations at Mara- 
thon, Ont., with Long Lac Pulp 
& Paper getting under way this 
year on its construction at Ter- 
race Bay to complete Northwest- 
ern Ontario’s “big three’ in this 
line. 


Bathurst Power 


Bathurst Power and Paper Co. 
Lid. formerly- operated a news- 
print machine at Bathurst, N.B., 
with a daily capacity of 80 tons. 
However, on Jan. 31, 1944, on in- 
structions from the Wartime 
Prices and Trade Board, this ma- 
chine was turned over to the 
production of kraft liner and cor- 
rugated boards. No newsprint 
has. been manufactured there 
since 1944. 

During 1946 improvements 
were made in the kraft pulp mill 
and liner. and corrugated board 
mills which somewhat reduced 
basic costs and added somewhat 
to productive capacity. Total 
sales of mill production in 1946 
were 122,304 tons as compared 
with 115,181 tons in 1945. 


Brompton 


Brompton Pulp and Paper Co., 
an operating subsidiary of St. 
Lawrence Corp., is engaged dir- 
ectly and through its subsidiaries 
im the manufacture of ground- 
wood pulp, kraft pulp and paper, 
fibre and specialty papers, box- 
board, shipping case materials 
and lumber. 

Brompton owns and operajes 
two, board and two kraft ma- 
chines and one newsprint ma- 
chine at East Angus, Que., and 
one newsprint machine at 
Bromptonville, Que. Combined 
annual capacity is approximately 
62,100 tons newsprint, 24,000 tons 
of kraft paper, 31,000 tons of 
kraft board and 20,100 tons of 
boxboard annually. The kraft 
linerboard mill at Red Rock, 
Ont., with annual capacity of 75,- 
000 tons, went into production 
January, 1946, and produced 51,- 
705 tons, of which 22,170 tons 
were made in the first six 
months and 29,535 tons in the last 
half of the year. The ground- 
wood pulp mill at Nipigon, 12 
miles from Red Rock, has an 
annual capacity of 12,000 tons. 


The over-all sales of Brompton 
Pulp and Paper in 1946 totalled 


= 


161,578 tons and comprised as{ reduction during the year re- under option. It is estimated that | formerly under lease to Pulp- 


follows: 85,802 fons of container 
boards, 16,167 tons of kraft wrap- 
ping, 42,882 tons of groundwood 
pulp, 14,990 tons of sulphate 
pulp and 1,737 tons of specialty. 
Sales in 1945 totalled 110,669 
tons. 

In the spring of 1947 the com- 
pany made a contract with a 
group of Philadelphia publishers 
for the assembly and installation 
of a previously dismantled 162,- 
in. newsprint machine at the 


sulting from the sale of used 
equipment no longer required. 
Brompton Pulp and Paper 
wholly owned subsidiary, 
Brompton Lands Ltd., owns the 
Red Rock Inn, a moving picture 
theatre, 102 houses which were 
occupied at the end of 1946 and 
three staff houses, A further 53 
houses were in various stages of 
completion and the expenditure 
to Dee, 31, 1946, on the entire 
program amounted to $958,042. 


driven pulpwood and power will 
be purchased from the Ontario 
Hydro Electric Commission 
which is presently constructing 
a hydro-electric power plant ad- 
jacent to the mill site. 


Raw materials will be obtained 
from timberland concessions 


| 
| 


approximately 152,000 cords of | Wood Supply Co, Ltd. and from | 
pulpwood will be required an-|¢Mlarged timber concessions, all | 
nually; of this 12,000 will be used | Of which are now under lease to | 
for groundwood pulp manufac-|Long Lac Pulp & Paper Co. and | 
ture, the balance for sulphate | are expected to be a continuing | 
pulp manufacture. It is estimated | Source of supply. It is planned | 
that sustained yield management ito ship the total output of bleach- 
of the K.V.P. timberlands (in-|€d sulphate pulp to the parent | 
cluding lands under option) will|¢ompany’s mills to provide raw 
permit an annual yield of 125,-| materials for its expanding fa- 
000 cords of pulpwood—spruce, | cilities. 

balsam, jackpine and _ poplar. | 
The balance of 27,000 cords will | 


| 
In conjunction with this pulp | 
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Newsprint Exports 
Produce U.S. Exchange 


Over 80% of Canada’s newsprint production for the first six months 


of 1947 was exported to American consumers. 


The value of these 


exports resulted in Canada receiving $139,000,000 of United States 


exchange. 


This amount exceeded the value of any other single 


commodity exported to the United States including gold. Of the 


Bromptonville mill. It is expect- |The houses are being built under 
ed that the machine will be in| the National Mouning plan. . 
full operation this year. The com- 


J. R. Booth’ 


J. F Booth Ltd. formerly op- 
erated a newsprint piant on the 
Ottawa River at Ottawa, Ont., 
which had a capacity of 35,000 
tons of paper annually, but on 
April 30, 1946, the E. B. Eddy Co. 
purchased its assets for $5,389,777 
cash. Previously, or from Jan. 
1, 1945, the Eddy Co. had leased 
the plant. 

The acquisition of the J. R. 
Booth properties was expected to 
result in increased efficiency in 
combined operations through in- 
tegrations of production facilities 
and elimination of duplicate 
operations. In acquiring these 
assets the E. B. Eddy Co. also 
took over leases and licenses to 
about 4,000 sq. miles of timber 
limits. The J. R. Booth, Ltd. pur- 
chased' 200,000 shares of Eddy 
Paper Co. in 1946 at $20 per 


share. 
KVP Co. 


The KVP Co., a subsidiary of | 
Kalamazoo Vegetable Parchment 
Co., Parchment, Mich., is engaged 
in the production of bleached, 
semibleached and _ unbleached 
sulphate and unbleached ground- 
wood pulps in its plant at Es- 
panola, Ont. The parent company 
had purchased the old Abitibi 
Power and Paper Co, plant at} 
Espanola for $1,000,000. 


The plant at Espanola is equip- 
ped to produce 200 tons of 
bleached sulphate pulp daily and 
40 tons of: groundw.vod. Most of 
this pulp is exported to Parch- 
ment, Mich., but some is used at 
Espanola for papermaking. Two 
of the original paper machines 
have been renovated for spe- 
cialty paper production. The 
bulk of paper produced is ship- | 
ped to the Appleford Paper Prod- 
ucts’ plants at Hamilton and 
Montreal for conversion and dis- 
tribution in the Canadian mar- 
ket and for export. . 

The company holds licenses 


on 4,606 sq. miles of Crown lands 
with another 1,080 sq. miles held 


pany was reported to have com- 
pleted or was negotiating for the 
completion of sale of over five 
million cords of low-cost acces- 
sible wood, represented by the 
Outardes limits in the lower St. 
Lawrence to interests of Colonel 
R. R. McCormick of the Chicago 
Tribune. 

Gross earnings of Brompton 
Pulp & Paper amounted to §1,- 
681,450 in the six months ended 
June 30, 1947 ($662,775 in the 
similar period of 1946). After de- 
ducting interest, depreciation 
and depletion, and estimated re- 
serve for taxes there remained 
$672,651 available for dividends, 
or $2.24 on the 300,000 common 
shares outstanding. Net working 
capital increased $627,722 during 
the first half of 1947, being .up 
from $2,420,680 at Dec. 31, 1946. 

Net earnings in the year end- 
ed Dec. 31, 1946, of $2,085,368, in- 
cluded $286,233 premium on U. S. 
funds, $259,797 transferred from 
reserve for inventories and con- 
tingencies arising out of settle- 
ment of claims from the East 
Angus fire in 1945, and $13,072 
profit on realization of. invest- 
ments. Net earnings in 1945 total- 
jled $865,694. The net 1946 profit 
| was $639,545 ($307,636 in 1945). 
Earnings per common share were 
$2.13 in 1946 and $1.03 in 1945. 

In 1946 a further $305,976 was 
expended on the Red Rock mill, 
bringing total cost of the unit, 
exclusive of expenditures on 
woodlands developments, to $6,- 
741,986. Certain additional ex- 
penditures are in contemplation, 
principally in connection with 
the replacement of temporary 
equipment by permanent instal- 
lations, an adequate supply of 
spare parts to protect production 
in case of breakdowns, and a 
stand-by unit for additional fire 
protection. These expenditures, 
however, will be spread over a 
lengthy period as much of the 
required material is not yet 
freely available. Capital outlay 
in connection with the company’s | 
timber limits at Nipigon stands 
at $625,722, which reflects a small 


be purchased annually from 
farmers, settlers and _ outside 
limits holders. The company 
plans handling 175,000 cords of 
new wood this year. New wood 
to be produced this year is 175,- 
000 cords. With reserve of 23,500 | 
cords as of July 1, 1947, this pro- 
duction would give a reserve, as 
at Dec. 31, 1948, of 18,600 cords, 
based on estimated annual pro- 
duction of 90,000 tons of pulp. 

The two associated companies 
are: Appleford Paper Products, 
Hamilton, Ont., which operates 
as a paper converting company 
and produces plain and printed 
waxed papers, bread wrappers, 
printed parchment, printed gum- 
med tape and pie plates. A 
branch is located in Montreal; 
Aridor Ltd., manufactures milk 
bottle caps. 

The townsite of Espanola is 
owned and operated by Espanola 
Development Co. Approximately 
$1 million has been or is being ex- 
pended to provide better hous- 
ing accommodation for em- 
ployees of K.V.P. A large num- 
ber of family dwellings have al- 
ready been erected and most of 
the 220 houses in the town of 
2,500 “persons are owned by 
K.V.P. The K.V.P. Co. is utilizing 
some 850 men in the pulp and 
paper mill and in the peak cut- 
ting season employs over 1,000) 
men. 

Individual 
ments are 
KVP. Co. 
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Long Lac 
Long Lac Pulp and Paper Co. 
a wholly owned subsidiary of 
Kimberly-Clark Corp., Neenah, 
Wisconsin, is constructing a 300- 


‘ton (minimum daily capacity) 


sulphate pulp mill at Terrace 
Bay, Ont. This is the largest un- 
dertaking of the parent corpany 
in the past 20 years. 

Orders for material and equip- 
ment amounting to about $10 
millions have been placed and 
construction of .nil: buildings 
has commenced with completion 
scheduled for early 1949. The 
mill, situated on the Aquasabon 
River, will be supplied by water- 


BOWATER’S NEWFOUNDL 
PULP AND PAPER MIL 
LIMITED © 


The Company's expansion programme now under way is 
designed to raise the output of the mills at Corner Brook by 
40%. In order to achieve this objective many refinements 
and improvements in manufacturing operations are 
currently being effected. The major portion of the increase, 
however, will come from the installation of a new high 
speed paper machine. The whole programme is planned for 
completion in the latter half of 1948, by which time 
the capacity of Bowater's Corner Brook mills (in terms of 
paper and pulp available for sale) will be 300,000 tons of 
Newsprint and 54,000 tons of Sulphite Pulp annually. 


Manufacturers of . : 


NEWSPRINT PAPER AND SULPHITE PULP 


f 


NEWFOUNDLAND 


| pected 150 modern houses will | 


and paper project a completely | 
modern town is to be erected at | 
Terrace Bay, Ont. Construction | 
of the town has started and by | 
the end of this year it is ex- | 


world. 


have been completed. It is esti- 
mated that the project, includ- 
ing the town, will cost approxi- 
mately $23,250,000. Up to two} 
thirds (but not in excess of $14| 
millions) of this amount will be | 
financed by Long Lac Pulp & | 
Paper Co. through issuance of 
3-342% first-mortgage bonds, | 
and the balance will be furnish- 
ed by sale of common stock to, 
the parent company, or by ad>| 
vances from it on open account. | 
Expenditures to April 30, 1947, | 
aggregating in excess of $4.5 mil- 
lions have been financed by Kim- 
berly-Clark Corp. to the extent 
of approximately $3 millions, 
the balance being provided by 
loans to be liquidated through | 
the sale of Long Lac 3 to 34% | 
first-mortgage bonds. Since April | 
30, 1947, a total of $5.6 millions | 
of such bonds have been sold and | 
such loans have been liquidated. | 


Inventory of Long Lac Pulp & | 
Paper Co. of $214,728 was carried | 
in accounts of Kimberly-Clark | 
Corp. at Dec. 31, 1946. 


Pulpwood Supply Co. Ltd., an | 
Ontario company presently| States a dependable source of 
wholly owned by Pulp Wood Co.,| high quality, sulphate pulp for 
a Wisconsin corporation in turf | Use in manufacturing paper and 
owned by Kimberly-Clark Corp., | paperboard for packaging, prin- 
is in the process of being merged | cipally packaging for goods in 
into Long Lac Pulp & Paper| which line Marathon Corp. is a 
Co. leading producer, The mill has 
seven digesters of 3,260 cu. ft. 


Marathon each. Pulp is shipped by lake and 
rail to the parent company’s 


Marathon Paper Mills of Can-| mill at Rothschild, Wis. 
ada operates a 300-ton daily! ‘The wood supply for the pulp 
capacity high-grade Sateen (oe is cut from the company’s 


sulphate pulp mill at Marathon,| pie River and Algoma township 
Ont. Controlling share interest | concession, an area of approxi- 


of this Canadian company is held | mately 2,700 sq. miles. The 
by Marathon Corp., Menesha,| spruce, jackpine and other suit- 
Wis. able woods for sulphate pulp- 

The first digester blow of un- | making by chemical process are 
bleached sulphate pulp was made | driven down the Pic to Lake 
on Sept. 20, 1946, and the bleach- | Superior at a point about 10 
ing plant went into operation | miles east of the mill. It is towed 
in November. The plant was|by boom to Peninsula Harbor 
established in order to give Mara-|and taken from the water to 
thon Corp. paper mills and con-| slasher and barkers. From stock 
verting plants in the United) piles along the bay front the 


capacity. 
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14% higher than in 1946. 
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wood is automatically conveyed 
by conveyor belt to the chip 
building and from there to chip 
storage. 


The company has erected a 
complete new town at Marathon 
which will ultimately have a 
population of about 2,500 people. 
Finalized plans call for 254 dwel- 
ling units, including  single- 
family, two- and four-family 
homes and dormitories, as well 
as a modern hotel, a three-story 
hospital, a movie theatre, recrea- 
tion centre and stores. 

There is no public investment 
in Marathon Paper Mills of Can- 
ada as its entire outstanding 
capital stock is held by Mara- 
thon Corp. 


Sorg Pulp 


Sorg Pulp Co., wholly owned 
subsidiary of the Sorg Paper Co., 
Middletown, Ohio, is engaged in 


remaining production, about 6% was used by Canadian publishers 
and the balance was shipped to overseas customers in all parts of the 


Canadian newsprint mills are operating at more than their rated 
Production of 2,578,000 tons for the first seven months 
of this year is 9% above that for the similar period in 1946, 


Newsprint consumption in the United States for the same period is 
With demand still substantially in excess 
of supply, the outlook for the industry appears to be one of continued 
capacity operations, 


Information regarding individual newsprint securities will be fore 
warded gladly upon request by mail or telephone. 


Wood, Gundy & Company 


Vancouver 
Victoria 


London, Ont: 


the manufacture of unbleached 
kraft pulp. The company is mak- 
ing rapid progress with its 
modernization and expansion 
program at the Port Mellon, B.C., 
plant and by the end of 1947 
will be producing unbleached 
kraft at the rate of 150 tons per 
day, or 45,000 tons annually. 
The parent company requires 
most of the output of the pulp 
mill at its present tonnage, but 
during the past year some ton- 
nage was sent to the export 
market in Australia, New Zeal- 
and, Brazil and China. It is plan- 
ned that when the pulp mill 
reaches its full production, a 
considerable amount of pulp will 
be shipped to those consumers. 
Sorg Pulp Co. is now consider- 
ing bleaching a part of its pro- 
duction for use of the Sorg Paper 
Co. and it is expected that by 
the beginning of 1948, lumber 
(Continued on page 46) 


NEWFOUNDLAND 


OFFERS NEW OPPORTUNITIES 
FOR CAPITAL INVESTMENT 


Newfoundand & Labrador constitute one of the largest. 
remaining sources of pulp timber in the world. 


Newfoundland & Labrador possess inexhaustible 
sources of energy in undeveloped water powers. , 


Great natural wealth together with unlimited power 
will ensure successful economic development and 


continuity of opergtion. 


GREAT NATURAL WEALTH 
UNLIMITED POWER—OPPORTUNITY 


AWAIT THOSE WHO HAVE 
THE FINANCIAL MEANS AND THE POWER OF INITIATIVE 


TO AVAIL 


OF THEM. 





_ New Horizons for Pulp in Building 


Wallboards, Related Preducts See Continued Premium Demand 


ite evidence that well 
° *gnillfons of construction 
and alteration’ projects have been 
deferred since mid-1946 because 
building costs were nearing a 
level averaging double that of 
1939, the postwar volume of 
building and repairs continues at 
an all-time high and is expected 
to hdla approximately level at 
least through 1948. 

Despite clear indications that 
there will be continued ‘buyers’ 
resistance—that a lot more hous- 
ing, factory and building jobs 
will be shelved before contract 
prices are freed of the influences 
of labor and material scarcity, a 
low level of labor productivity 
and heavier than normal profit 
taking in some quarters—close to 
$3 billions of construction con- 
tracts are expectei in the five 
years 1945-49. That would be 
double the 1940-44 wartime total 
of $1.5 billions; more than triple 
the $0.9 billion 1935-39 total at 
depressed prices. 

Biggest markets here and 
abroad for Canadian building 
materials based on wood pulp are 
housing and business building, 
and it is a statistical fact that the 
great bulk of continuing postwar 
demand for building construc- 


ATLAS STEELS LIMITED 


tion, alterations and repairs 
centres in those two categories. 

In Canada, value of contract 
awards reported in those two 
divisions combined (as recorded 
by MacLean Building Reports 
Ltd.) rose from $200 millions in 
1944 to $282 millions in 1945 
and $400 millions last year. This 
year’s total epparently will be 
$415 millions or better, despite a 
17% recession in housing awards. 
The eight-month total January 
through August stands at $293.5 
millions, against $280.5 a year 
ago. 

The wood pulp and asphalt 
building materials industry has 
expanded its productive capacity 
substantially since the depress- 
ed 1930’s. But no signs have yet 
appeared that it won’t be fully 
employed well into the 1950's. 
Building activity of most kinds is 
still expanding, and so are sales 
of the pulp-based materials at 
the expense of some competing 
products. 

One example of new opportuni- 
ties for pulp material makers: 
dawn of new official acceptance 
for “dry-wall” construction in 
housing under municipal build- 
ing bylaws (The Financial Post, 
Sept. 13). Toronto, putstanding 


antidry-wall centre, this month 
waived insistence on plastered 
house interiors; announced that 
for the first time it will permit 
use of wood fibre-gypsum wall- 
board for inside walls and ceil- 
ings. 


Building Products 


Building ‘Products Ltd. oper- 
ates in Ontario, Quebec and 
Manitoba, being engaged in the 
manufacture of asphalt shingles 
and tiles, roll roofing, roofing felt, 
wallboard, insulating board and 


sidings, buildirig papers, expan- 


sion joints, waterproof paints and 
cement and allied products. Sales 
are made under the trade names 
“B. P.,” “Neponset;” “Ruberoid,” 
“Bird's,” “Vulcanite” and “Tnsul- 
Board.” The company in all 
handles over 50 different types 
of roofing and other building 
products, and plans to introduce 
some, new products to the market 
in the near future. 


Volume of sales reached a new 
peak in 1946, largely as a result 
of the company having had for 
the full year the additions! out- 
put of paper provided from its 
new at Montreal which 


commenced operating in the fall 


dt» CONSTRUCTIONAL 
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WELLAND, ONTARIO, CANADA 


RENEWING THE FOREST 


Because the mills cannot be moved to tap new sources 
of wood supply, the pulp and paper companies are 
deeply concerned in making effective their declared 
policy of perpetual yield, not only on their own limits, 
but from the forests of Canada as a whole. 


Properly managed, the forests renew themselves more 
rapidly than they can be grown by man. By selective 
cutting, by a proper cutting rotation, and in every phase 
of forest management this industry is in the forefront 
of the effort to maintain a perpetual yield from the 


forests. 


“ 


The pulp and paper mills use only one sixth of the wood 
consumed in Canada annually. Yet on this harvest is 
based the largest industry, the largest employer, and 
the largest exporter in the land. Pulp and paper needs 
the forests. Pulp and paper guards the forests. 


PULP AND PAPER INDUSTRY OF CANADA 


109 MILLS, SMALL AND LARGE, FROM COAST TO COAST. 


of 1945. While volume of construc- 
tion contracts awarded in 1946 
was the highest on record, the 
shortage of supplies and labor de- 
layed the completion of many 
contracts, while rising costs have 
deferred for the time being a 
considerable volume of construc- 
tion. While new construction has 
a considerable bearing on the 
company’s sales, it is estimated 
that about one half of sales are 
fot repairs and replacement pur- 
poses. The demand for building 
materials of all kinds continues 
at a high level and it is expected 
that the company’s sales will 
continue at a satisfactory rate for 
some time. 


The company operates the fol- 


lowing plants: The Pont Rouge, 
Que., plant is a two-machine 
paper mill with additional facili- 
ties for the conversion of a por- 
tion of the paper output into wall- 
board, insulating board and sid- 
ings; the Ville La Salle mill in 
Montreal produces asphalt roof- 
ings, shingles and sidings, in 
various forms, and also building 
papers. A new paper mill, which 
produces felts and sheathing pa- 
pers for B.P. asphalt roofing, 
shingles, sidings and building 
papers, with capacity rate at 
12,000 tons of paper annually, was 
completed in August, 1945; the 
Hamilton, Ont., roofing plant pro- 
duces asphalt roofing, shingles 
and sidings, in various forms, as 
well as building papers and as- 
phalt tile floorings; the Winnipeg, 
Man., plant fg a one-machine pa- 
per mill with additional facilities 
for the conversion of a portion of 
the paper output into wallboard 
and insulating boards. The roof- 
ing plant produces asphalt roof- 
ing, shingles and sidings, in vari- 
ous forms, as well as building 
papers. Two quarries and rock 
crushing ts are operated at 
Madoc and Havelock, Ont. 

In addition to selling the Can- 
adian trade the company carries 
on an export business with Great 
Britain and other countries. 

Building Products net profit 
totalled $1,295,434 in fiscal year 
Dec. 31, 1946, as against retained 
net profit of $335,242 in 1945, 
Common earned $2.68 a share in 
1946 and $1.09 in 1945. Working 
capital was $2,351,115 at Dec. 31, 
1946 ($2,443,764 at Dec. 31, 1945). 

The company increased its 
dividend rate to $1 per-annum in 
1946 with the payment of 25 cents 
a share on Apr. 2, 1946, and regu- 
larly quarterly since. Previously, 
dividends had been at the rate of 
60 cents per share. 


Donnacona 


Donnacona Paper Co. operates 

a newsprint mill and ground- 
wood and sulphite pulp plants 
situated at the junction of Jac- 
ques Cartier and St. Lawrence 
Rivers, about 30 miles west of 
Quebec city. The company also 
manufactures insulating board 
and acoustical board. Approxi- 
mately 90% of newsprint output 
and about 55% of its sulphite pulp 
available for sale is sold in the 
United States. Sale of insulating 
board products is worldwide. 

Sales, gross profits and net 
profits for the first six months 
of 1947 were substantially above 
the 1946 period. Gross sales of 
$7 millions were up approximate- 
ly 55%, gross profits of $1,560,460 
were up 59% and net profits were 
up 134% at $627,599, after pre- 
ferred dividends. This net is 
equal to $1.67 a share on the com- 
mon (71 cents for the first half 
of 1946 and $1.87 for the full 
year). 

The program of plant exten- 
| sions and betterments, started in 
1944, was completed last year 

with capital expenditures for the 
| year totalling $231,212. The re- 
| sults now being obtained in the 
increase of productive capacity of 
| the mill and savings in manufac- 
turing costs have fully justified 
the amounts expended during the 
past two years, President R. P. 
Kernan states. 

The company’s three newsprint 
machines have a daily capacity 
‘of approximately 300 tons, or 
| 95,000 tons per annum of news- 
print paper. The capacity of the 
| sulphite pulp mill is 40,000 tons 
| per annum, of which 25,000 tons 
| is surplus for sale. The capacity 
| of the groundwood pulp mill is 
| 117,000 tons per annum. The in- 
| sulating board mill has an annual 
‘capacity of 80 million sq. ft. 
| Products of the board mill in- 

clude rough cast and laminated 

insulating board; roof insulation 
and plaster lath; rough cast, 
smooth and colored boards; burl 

board for interior finishes; dec- 
| orative specialties; Donnacousti 
| sound absorbing board; asphalt 
; impregnated board; insulated 
| brick siding; refrigerator and 
| special industrial board; termite- 
; proof board and hard pressed 
| board and tile. 

The consolidated net profit of 
Donnacona Paper Co. totalled 
| $776,156 in 1946 ($289,161 in 
| 1945). Common earned $1.87 per 

share in 1946 as against 77 cents 

a share in 1945. Working capital 

at the end of 1946 was $4,423,973, 
| up from $2,208,547 at the end of 
December, 1945. The only change 
in capital structure in 1946 was 
the issuance of new 442% pre- 
ferred stock at par in June, 1946, 
to the amount of $2 millions. 
Proceeds were used to cover past 
capital expenditures and for the 
purchase and initial develop- 
ment of new timber limits. Prior 
to the issue of these preferred 





shares, share capital consisted of 


common stock only. 
Early in June, 1947, the com- 
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Dounacona Board and other Pulpwood Products 


Head Office 


pany completed arrangements 
for the private sale of a refund- 
ing issue of $5.5 millions in new 
15-year 342% bonds in the United 
States at approximately par. Pro- 
ceeds from the sale are to be used 
in part to redeem the $4,987,500 
outstanding 442% first mortgage 
sinking fund bonds, due Feb. 1, 
1956, which were called for re- 
demption Aug. 1, 1947, at 100 and 
accrued interest. Balance of the 
funds were to be used in connec- 
tion with the acquisition of tim- 
ber limits through a private ar- 
rangement, it is understood. 


CAPACITY OF MILLS 
100,000 Tons Newsprint 
96,000 Tons Groundwood Pulp 
50,000 Tons Sulphite Pulp 
75,000,000 sq. ft. Insulating and Building Board 


Int. Fibre Board 


International Fibre Board Ltd., 
a subsidiary of International 
Paper Co. is engaged in the 
manufacture of fibre board un- 
der the trade name “Ten-Test” 
from wood screenings, a byprod- 
uct in paper manufacture. Inter- 
national Paper Co. owns $1,318,- 
800 of the outstanding $1.5 mil- 
lion 7% first preferred, 64,999 
shares of the outstanding 65,000 
second preferred and all of 
the 10,000 outstanding common 
shares. 


Every day millions of newspaper head- 
lines keep the world aware of the latest 
happenings in every phase of life. And yet, 
there is one headline we never see—a headline 
that belongs in every third newspaper in the 


world: 


Almost one-third of the world’s newsprint 
is produced in the province of Quebec! 


The paper machine was invented in France in 
1798. The first paper mill was introduced into 
Canada in 1804. From this beginning has grown 
the tremendous Pulp and Paper Industry as 
Canada knows it today, with “Production Valley” 
in the Province of Quebec being one of the largest 
and most profitable producing areas in the world. 


For every single ton of newsprint produced each 
day there is required an installed capacity of 100 
electrical horsepower. The Shawinigan Water and 
Power Company is proud of the part it has played 
in supplying an abundance of low-cost hydro- 
electric power which makes possible the function 
of the great Pulp and Paper Industry of Canada. 
“Shawinigan” is a symbol of Canadian progress: 
Its development is synonymous with the develop: 
ment and prosperity of Quebec and its citizens. 
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“The Kent House” 
25 St. Louis Street 


International Fibre Board was 
organ®ed in 1928 to take over a 
plant at Midland, Ont., manufac- 
turing about 25 tons a day of 
“Ten-Test” insulating building 
board, a wood fibre product. A 
new plant was constructed near 
the newsprint mill of Canadian 
International Paper Co., an asso- 
ciated company, at Gatineau, 
Que., where over 8 acres of floor 
space is available. The plant has 
an ultimate production capacity 
of 600,000 sq. ft. of board per day. 

Wood screenings, a byproduct 


}in paper manufacture, are used, 


Quebec City 


and from the manufacture of 


“Ten-Test” itself there is a by- 
product known as wood flour, 
which has a value in the manu- 
facture of explosives, composition 
floors and as an insulator. The 
company also acts as exclusive 
sales distributors in Canada for 
Masonite products. 

The parent company, Inter- 
national Paper Co., is an operat- 
ing and holding company, en- 
gaged directly and through sub- 
sidiaries in the manufacture and 
sale of pulp and paper and re- 

(Continued on page 45) 
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This advertisement is designed to show the importance of the Pulp and Paper Industry to the economic welfare of Quebec Provines, 
Is is one of a series dealing with\sndustries located in Quebec's ** Production Valley’, 





N ewfoundland Boosts Newsprint Export 
Adds to Capacity to Meet Demand __- 


Ae in Canada, Newfoundland’s 
pulp and paper industry is oper- 
ating at capacity this year. And 
as in Canada’s case, newsprint is 
one of the Island’s chief exports. 
Newsprint production for the 
first seven months of 1947 total- 
led 214,400 tons, an increase of 
1.7% over the same period last 
year. Production dropped in 
April and May, due largely to a 
shortage of pulpwood, it is re- 
Ported 


Newsprint exports for seven 
months totalled 211,076 tons 
(192,480) an increase of 9.7% 
over 1946 shipments. United 
States took 115,907 tons; ship- 
ments overseas totalled 94,144 
tons against 79,154 in the 1946 
period. In the past year and a 
half, shipments of newsprint 
from Newfoundland to United 
States have shown a substantial 
increase, as revealed in the fol- 
lowing table: 


to 
U.S.A. 
Tons 
116,340 
135,371 
59,283 
87,334 
146,911 
217,233 
195,753 
131,031 
100,035 

1945 121,831 194,415 

1946 208,481 150,513 


Only Two Companies 

All of Newfoundland’s pulp 
end paper products are produced 
by two companies—Anglo-New- 
foundland Development Co. and 
Bowater’s Newfoundland Pulp & 
Paper Mills, which hold all the 
workable pulpwood limits in the 
country. While newsprint and 
are second to the 


Overseas 

Tons 
226,649 
241,177 
204,450 
175,557 
220,263 
128,993 

83,479 
131,833 
169,734 


1936 
1937 
1938 
1939 
1940 
1941 
- 1942 
1943 
1944 


former appear good. Anglo-New- 
foundland is adding to its ground- 
wood pulp capacity by 40 tons a 
day. This in turn will increase the 

company’s newsprint output, by 
making an additional machine 
available, Bowater’s has an ex- 
pansion plan now under way, 
which will boost newsprint capa- 
city to 300,000 tons yearly and 
sulphite pulp to 55,000 tons a 
year. This company is also in- 
stalling a 100-ton-a-day ground- 
wood pulp mill. 

A snowfall last winter 
and a late 1947 spring combined 
to make logging operations on. 
the Island difficult. Both com- 
' panies operate their own trans- 
portation Bowater’s has 
constructed 110 miles of road, all 
but 812 miles suitable for trucks 
to a five-ton loading. Over these 
roads heavy Diesel trucks and 
trailers haul 50 tons of wood at a 
time. These trucks are manufac- 
tured in British Columbia, and 
more are being added. 

Two of Newfoundland’s most 
thriving towns owe their exis- 
tence to the pulp and paper in- 
dustry. Grand Falls, on the north 
side of the Island, is the centre 
of Anglo-Newfoundland’s oper- 
ations. Corner Brook on the west 
coast is the location of Bowater’s, 
Combined population of these 
towns is approximately 15,000 
persons, most of whom are en- 
gaged in some phase of the pulp 
and -paper. industry. 


Anglo-Nfld. 


Production rate of Anglo- 
Newfoundland Development Co. 
continues to increase steadily. 


; 


The’ company operates a news- 
print mill at Grand Falls, Nfld., 
and a pulp mill at Bishop’s Falls. 

In 1946 the mill output of rrews- 
print was 173,422.77 short tons; 
output of wrappers was 9,038.97 
short tons and of dry baled sul- 
phite 11,297.98 short tons. A total 
of 193,759.72 tons. The mill oper- 
ated full time during 1946. 

Production estimates for 1947 
foresee further increases in total 
output. Nowsprint is expected to 
reach 185,700 short tons; dry 
baled sulphite 11,700 short tons, 
and wrappers 9,000 short tons. An 
expected total increase of 12,- 
640 short tons. 


Plans for extensive additions 
to the physical equipment of the 
company are under way. Four 
additional three-pocket grinders 
are being installed at Grand Falls, 
designed to increase groundwood 
production by 40 tons per day, 
and permitting the operation of 
No. 1 machine on newsprint full 
time. Wrappers formerly made 
on this machine will be made on 
the sulphite drying machine. 


Completion of a 15,000-ton ex- 
tension to the Grand Falls storage 
shed giving it a total siorage 
capacity of 45,000 tons and mak- 
ing it probably the largest single 
storage shed for newsprint in the 
world, is now going on. Materials 
are also being assembled for a 
new 10,000-ton storage shed at 
the company’s shipping port of 
Botwood. The Botwood shed is 
to be equipped with cranes and 
conveyors, 

With an approximate wage and 
salary bill of $8.5 millions the 
company gave direct and indirect 
employment last year to between 
25,000 and 30,000 people living 
in and around Grand Falls, Bish- 
op’s Falls and Botwood. - The 
approximate wage bill in 1945 
was $6,250,000 and in 1944, $5,- 
173,000. 


Timber holdings of the com- 
pany total 7,442.06 sq. miles of 
which 68% is held on license, 
31% on lease and 8% freehold. 
In 1946, 203,000 cords were float- 
ed to the mills and 51,000 rough 
cords brought by rail. 


Following are the chief con- 
sumers of the company’s main 
products: La Prensa, Buenos 
Aires; El] Dia, Buenos Aires; New 
York Times; Washington Times 
Herald; Beaumont , Enterprise, 
Texas; Mobile Press, Alabama; 
Consolidated Press, Australia; 
Pipsa, Mexico and Newsprint 
Supply Co. of.United Kingdom. 
Some of the English users of 
A. N. D. paper are the Daily Mail, 
Evening News, Times and Daily 
Herald. 


The company’s five subsidi- 
aries are: Terra Nova Properties, 
Grand Falls, Nfld., which holds 
a share interest in the Buchans 
Mine and other mining interests; 
Montmorency Shipping Inc., 
Panama, which operates steam- 
ships; Montmorency Co., Grand 
Falis, Nfld., which handles ship- 
ping of the company’s products; 
Anglo-Newfoundland’ Steamship 
Co., Grand Falls, Nfld., and Gas- 
pesia Sulphite Co. Anglo-New- 
foundland also owns _ 50,000 
shares of Anglo-Canadian Pulp 
and Paper Mills. 

The mill of Gaspesia Sulphite 
Co., operated at capacity 
throughout 1946, except for a 
shutdown of one week in April 
to make necessary alterations to 
the drying machine for increas- 
ed capacity, made _ possible 
through the installation of an ad- 


ditional digestor. As a result of 
higher selling prices and of in- 
creased production, earnings of 
Gaspesia showed a material im- 
provement in 1946. An interest 
was recently taken by Terra 
Nova Properties, together with 
Buchans Mining Co., in a small 
lead property a‘ LaManche, 
Nfld. 


Bowater’s 


Bowater’s Newfoundland Pulp 
and Paper Mills owns and oper- 
ates a newsprint plant, sulphite 
plant, barking plant and power 
development near ‘Corner Brook, 
Nfld. The company’s products 
are sold in the United States, 
the United Kingdom and British 
Commonwealth through the sub- 
sidiary sales companies of Bo- 
water’s Paper Mills and its asso- 
ciates. 


Capacity operations at the 
newsprint mills were maintain- 
ed throughout 1946, but the sul- 
phite mills could only be operat- 
ed for a short period. Production 
of newsprint was curtailed to a 
limited extent early in 1947 until 
deliveries of wood were made in 
the spring. Quantity of wood cut 
in the 1945-46 season was the 
largest ever recorded, but deli- 
veries were seriously curtailed 
by exceptionally severe drought 
in the summer and autumn of 
1946. 


A large expansion program 
under way in 1947 includes 
speeding up existing plant and 
machinery and installation of a 
sixth high-speed four-roll news- 
print machine designed to pro- 
duce more than 75,000 tons per 
annum. On completion of this 
program in 1948, productive cap- 
acity of the newsprint mills will 
be approximately 300,000 tons 
per annum and of the sulphite 


‘mills approximately 55,000 tons 


annually. The Bowater’s mills at 
Corner Brook will rank as one of 
the largest producing units in 
the world upon installation of 
the new equipment. The cost of 


expansion is estimated at over 
$7.5 millions. 

Installation of a new 100-ton-a- 
day groundwood pulp mill was 
announced by President Sir Eric 
Bowater in September, 1947, It 
is stated that the new machine 
will handle 30,000 cords of pulp- 
wood annually. 


It is expected that supplies for | 
the mill will be taken from the | 


export quota. 


The Corner Brook mill com- | 


prises a newsprint plant having 


four 234-in, newsprint machines | 


and one 120-in. machine which 
have an aggregate daily capacity 
of 665 tons, or approximately 
210,000 tons per annum (being 
speeded up to 700 tons daily, or 
about 216,000 tons per annum). 
A 266-in. machine is to be instal- 
led. The company also owns a 
150-in. sulphite pulp drying ma- 
chine with an aggregate daily 
capacity of 130 tons (being speed- 
ed up to 175 tons, or approxi- 
mately 55,000 tons per annum) 
An addition to the sulphite plant 
came into operation in March, 
1941, 


_ The company’s timber holdings 
cover an area of more than 11,- | 


230 sq. miles, of which 2,240 sq. 


miles are freehold and 8,990 sq. | 
miles are held under Crown li- | 
censes. The total stand is esti- | 
mated at over 20 million cords of | 
pulpwood. Power is provided by | 
a hydro-electric plant at Deer | 
miles from Corner | 
Brook, with an installed capa- | 


Lake, 31 
city of 156,000 h.p. 

Consolidated net 
the year ended Sept. 30, 1946, 
amounted to $3,572,602 as com- 
pared with $2,409,020 in the nine 
months period ended Sept. 30, 


1945 (fiscal year changed from | 


Dec. 31). 
Net profit was $1,777,386 


ed $1.18 in 1946. Common earned 
$1.09 per share in 1946 and 34 
cents in 1945. 

Earnings for 1947 should again 
show an increase now that a 
more reasonable level of prices 
prevails for the company’s prod- 
ucts, it was stated in the 1946 
annual report. Bowater’s New- 
foundland Pulp and Paper Mills 
is controlled by Bowater’s Paper 
Mills Ltd. and associated com- 
panies of London, England. 


High Level of Demand 
For All Building Papers 


(Continued from page 44) 


lated products. Retained net prof- 
its of International Paper Co. to- 
talled $30,052,379 in 1946 as 
against $10,125,431 in 1945. 


Masonite Co. 


Masonite Co. of Canada, jointly 
controlled by Canadian Inter- 
national Paper Co. and Masonite 
Corp., is engaged in the manufac- 
ture of Masonite tempered and 
untempered pressed wood, Maso- 
nite temprite tile and Masonite 
flooring in its plant at Gatineau, 
Que. Primary distribution of 
products is through International 
Fibre Board, exclusive agents, 
and through sales agents, Sales 
are mainly in the Dominion, al- 
though a portion of output is now 
being directed to Great Britain 
and other overseas markets. 

The $300,000 mill at Gatineau 
has a capacity of approximately 
40 million sq. ft. of % in. thick 
base annually. A $75,000 addi- 
tion was made to the plant in 
July, 1940, and plant facilities are 
currently being expanded to in- 
crease operating capacity by 1948. 


lar to the range formerly made 
in the United States by Masonite 
Corp. and imported into Canada. 

Individual financial or operat- 
ing statements oF Masonite Co. of 


‘| Canada are not submitted for 


publication. 


Sidney Roofing 


Sidney Roofing and iia Co. 
operates properties in Victoria, 
B.C., for the manufacture of roof- 
ing products, building papers, 
paper board and paper board car- 
tons. 

The plant is reportedly the lar- 
gest and most diversified of its 
kind west of Toronto and the 
equipment presently operated 
consists of the following: a 25-ton 


roofing felt machine; a 35-ton: 


paperboard machine; a roofing 
machine for rolled roofing, duroid 
asphalt shingles and saturated 
felts for built-up roofing work: 
two machines for the saturating 
of building papers; a 10-ton 
groundwood pulp mill, the pro- 
duction from which is used in the 
| company’s own paper machine in 


Products manufactured are simi- | the manufacture — of boxboard 


Founded 1817 


Price Brothers Sales Corporation 


QUEBEC 


CANADA 


revenue in| 


in 
1946 and $1,028,132 in 1945. The | 
new 442% preferred shares earn- | 
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WANT TO LOWER 
YOUR PRODUCTION COSTS 


High manpower costs, high cost of materi- 
als and high cost of fuels dictate that pro- 
duction costs must be reduced in every 


possible way. 


Production costs in paper mills and other 
industries can be materially decreased by 
investigating the various phases of heat 
generation and conservation. 


Foster Wheeler has a wide range of equip- 
ment offering substantial savings in your 


fuel bill, including: 


FW PULVERIZERS AND STOKERS... 
increase combustion efficiency. 


FW BOILERS .. 


increase efficiency of steam generation. 


FW ECONOMIZERS AND AIR PREHEATERS... 
utilize the heat wasted up the stack. 


HOFFT BARK FURNACES .. . 
utilize waste bark instead of expensive fuel, 


FW WOOD REFUSE FURNACES... —~ 
utilize waste wood instead of expensive fuel. 


FW WASTE HEAT BOILERS . 


convert waste hot gases into useful steam. 


FW DIGESTER BLOWDOWN HEAT RECOVERY 


SYSTEMS .. 


- convert waste heat into useful hot water. 


FW SULPHITE ACID SYSTEMS WITH CHEMICO 


SULPHUR BURNERS . . 


For specific information on recommended 
methods of heat savings in your plant, 
write the nearest office of Foster Wheeler 


Limited: 


MONTREAL — Canada Cement Building 
TORONTO — Commerce & Transporta- 


tion Building 


WINNIPEG — McArthur Building 


The company has two wholly | in volume of paper board avail-, mately $1 million by the com- 


owned subsidiaries, namely the 
National Paper Box Ltd. and 
Sidney Products Ltd. The com- 
pany also has distribution rights 
for such materials as “Ten-Test,” 
Masonite, Alfol reflective insula- 
tion, Rock wool, Braco and other 
lines. 

A substantial expansion pro- 
gram undertaken in 1946 is ex- 
pected to materially increase the 
output of the company in both 
its building and paper board 
products divisions. The increase 


able to National Paper Box by | 
this program will provide for 
proportionate increases in the 
output of that subsidiary. The 
program includes a new roofing 
plant and a third paper machine 
already purchased. Increased 
building and equipment of mod- 
ern type has been installed in 
National Paper Box which is ex- 
pected to substantially increase 
the productive capacity of that 
subsidiary. Total expansion in- 
volves an expenditure of approxi- 


pany and its subsidiaries, part of 
which was financed from past 
earnings and the balance to be 
financed either from future earn- 
ings or through the sale of bonds 
which the company is authorized 
to issue up to $500,000. In 1946 
50,000 class A shares were sold at 
$20 per share. However, this did 
not represent new financing by 
the company. 

The company is undertaking 
the erection of a slush stock 
building at a cost of approximate- 


Hit St cous 


a corrugated box for CANNED FOODS 


@ 


Taateptare savincs were effected by the development of the 


first Corrugated Canned Food Box. Costs were lowered, damage 


in transit was reduced, distribution costs were cut. And through 


the years, as more H & D “firsts” made their appearance . . . 


corrugated boxes for paint, for bulk glassware, for furniture 


. . « these same savings became available to manufacturers in 


other fields. Today, H & D research continues to uncover new 


packaging developments to aid industry . . . continues to aid 


in reducing distribution costs. Hinde & Dauch Paper Co. of 


Canada, Ltd., General Offices, ‘Toronto. 


. produce acid efficiently — 
also by-product steam and hot water. 


ly $70,000. The structure will be 
of reinforced concrete. The com- 
pany anticipates resuming the 
export business which it enjoyed 
in Australia, New Zealand, China 
and South Africa as soon as in- 
creased production and govern- 
ment regulations will permit. 


Retained net profit totalled © 


$167,360 in fiscal year ended 
Sept. 30, 1946. Refundable EPT 
amounted to $7,271. Net profit 
was $107,115 in year ended Sept. 
30, 1945, when refundable EPT 
totalled $15,980. 


LOOK TO 


FOR PACKAGING 
efirsts” 


HINDE & DAUCH - Authority on Packaging 


MILLS AND FACTORIES ARE LOCATED AT TORONTO * TRENTON © MONTREAL 
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e+. & low cost, reliable way to smooth 
power for your machines... 


Increase plant efficiency with thtse powerful, smooth-operating, 
steam turbines. Built to last, they are designed to obtain all the 
usable energy that can be economically extracted from the steam. 
. Find out about their many, features. This readable catalogue de- 
. scribes them in detail, fully explaining how two-stage efficiency is 
, obtained with a single wheel and a single row of blades. This simpli- 
fied design is the reason for their economy and reliability. 


Many money-saving applica- 
tions for these turbines will 
likely occur to you when you 
know their merits. Ask our 

i to consult with 


Write jor your copy today. 


NATIONAL LUMBER 


COMPANY LIMITED 
1502 Victory Building, Toronto, Ontario 
TELEPHONE Elgin 4438 


Members 
CANADIAN HARDWOOD BUREAU 
CANADIAN LUMBERMEN'S ASSOCIATION 
NATIONAL HARDWOOD LUMBER ASSOCIATION 


(Continued from page 40) 
1946 against $4.75 in 1945. 

Fraser Cos. has declared an 
extra dividend of 50 cents per 
share payable, along with the 


/regular quarterly dividend of 50 
icents on Oct. 25, 1947. 


Gaspesia Sulphite 

Gaspesia Sulphite Co., a sub- 
sidiary of Anglo-Newfoundland 
Development Co., produces a 
high grade of unbleached, pulp 
said to be designed to meet the 
United States market require- 
ments. The parent company in- 
creased its holdings in this sub- 
sidiary in 1946 through the pur- 
chase of 25,500 additional shares 
of capital stock, 

The Gaspesia mill again operat- 
ed at capacity throughout 1946, 
except for a shutdown of one 
week in April to make necessary 
alterations to the drying machine 
for increased capacity, made pos- 
sible through the installation of 
an additional digester. The de- 
mand for the company’s product 
continues strong and prices are 
expected to remain firm. A fur- 
ther increase of $11 per ton in 
the price of unbleached sulphite 
effective on Jan. 1, 1947, was fol- 
lowed by another of $10 per ton 
effective Apr. 1, 1947. It is ex- 
pected, barring something unfore- 
seen, that the company’s results 
for the year 1947 will show sub- 
stantial improvements over those 
of 1946. 

The plant of Gaspesia Sulphite 
Co. had been idle for a number 
of years, but in 1937 the Quebec 
Legislature passed special legis- 
lation to facilitate reopening of 
the mill. It was provided that 
Gaspesia Sulphite would have 524 
miles of timberland situated on 
the Gaspé Peninsula, and an addi- 
tional area not exceeding 600 
miles of timber limits. 

Net profits in 1946, after charg- 
ing depreciation but before mak- 
ing provision for income and ex- 
cess profits taxes, amounted to 
$755,165. Out of these profits 
there was set aside as provision 
for income and excess profits 
taxes $390,000, leaving a bal- 
ance of $365,165 to be added to 
the surplus as at the end of 1945. 
The accumulated surplus at the 
end of 1946 was $803,165. Higher 
selling prices prevatling in 1946 
and in¢reased production enabled 
the company to show a material 
improvement in earnings over 
1945, despite higher labor costs. 


re . “ 

Kimberly-Clark 

Kimberly-Clark Corp. of Can- 
ada, a wholly owned subsidiary 
of Kimberly-Clark Corp., Neenah, 
Wisconsin, operates a cellulose 
wadding mill on the Kapuskas- 
ing River, Kapuskasing, Ont. 

Operations started July 1, 1945, 
and in mid-1947 one machine 
with a trim of 120 in. and a ca- 
pacity of 30 tons per day was in 
production, The plant’ also in- 
cludes equipment to bleach its 
pulp requirements which are 


WELLAND ELECTRIC STEEL FOUNDRY LIMITED 


WELLAND 
PIONEER MANUFACTURERS OF STAINLESS STEEL 


“WELMET” FITTINGS 


ONTARIO 
CASTINGS IN CANADA 


oe 
““WELMET” PIPES 


HEAT RESISTING CASTINGS TO CUSTOMERS 


REQUIREMENTS 


WELLAND ELECTRIC STEEL FOUNDRY LIMITED 


NOW: REPRESENT IN CANADA 
BROWN BAYLEY’S STEEL WORKS LTD. 


~ SHEFFIELD GT. BRITAIN 


MANUFACTURERS OF: STAINLESS STEEL SHEETS 


PLATES BARS 


Plant and Warebouse 
WELLAND 


PIPES AND TUBES 


ONTARIO 


‘ 


| purchased from the contiguous 
plant of Spruce Falls Power & 
Paper Co., which also furnishes 
power requirements. 

The cellulose wadding mill 
consists of a building of reinforc- 
ed concrete and tile construction, 
containing approximately 67,000 
sq. ft., which can accommodate 
two cellulose wadding machines. 
The company sells its cellulose 
wadding to the Canadian-market. 
The total cost of the Canadian 
project was $1.9 millions. No ad- 
ditional expenditures are antici- 
pated for the present. 

Individual operating statements 
or balance sheets‘ have not been 
submitted for publication on 
Kimberly-Clark Corp. of Canada 
to date. 


Lake St. John Pr. 


Lake St. John Power & Paper 
Co., a subsidiary of St. Lawrence 
Paper Mills Co., operates a com- 
plete pulp and newsprint plant at 
Dolbeau, Que., just north of Lake 
St. John. The company has equip- 
ment for the packaging and ship- 
ping of bleached sulphite pulp 
and has surplus pulp for sale. 

Logging operations in the 1046- 
1947 season were satisfactory and, 
providing that driving conditions 
were favorable, sufficient pulp- 
wood would be available to per- 
mit continued operations at full 
capacity, President J, I. Rankin 
states. Owing to the lack of pulp- 
wood in the first half of 1946, 
the company was only able to 
produce at 93° of its newsprint 
capacity and 60% of its excess 
sulphite capacity. Gross sales for 
1946 totalled $7,777,728 as com- 
pared with $2,644,668 in 1936, last 
figures available. ‘ 


Minas Basin 


Minas Basin Pulp & Paper Co. 
manufacures high grade mechan- 
ical fibre and groundwood pulp 
in its mill at Hantsport, N.S. The 
plant has a capacity of 100 air- 
dry tons per 24-hour day and the 
major portion of output is sold 
to the Scott Paper Co., in the 
United States. The company is 
also an exporter of lumber. 

The company owns approxi- 

mately 160,000 acres of timber- 
lands and operates two power 
plants on the St. Croix River 
which have a capacity of 7,100 
hp. 
Net 1946 earnings were $286,- 
143, After providing $24,897 in- 
terest on loans, $59,591 deprecia- 
tion, $32,377 bond interest and 
$23,386 taxes, the net 1946 profit 
was $145,892 as compared with 
$72,550 in 1945. 

Minas Basin Pulp & Paper Co. 
has one wholly owned subsidiary, 
namely, Minas Shipping Co., Ltd. 
The controlled companies follow: 
Annapolis Basin Pulp & Power 
Co. Ltd.; Canadian Keyes Fibre 
Co. Ltd.; Fenderson’s Ltd.; Pars- 
boro Lumber Co, Ltd., and Maple 
Leaf Lumber Co. Ltd, 


Quebec Pulp 


Quebec Pulp & Paper Corp. dis- 
continued pulp production in 1930 
and was placed in bankruptcy 
Oct. 19, 1942, following a petition 
of the Quebec Streams Commis- 
sion on a claim for $1,824,000 for 
arrears of water dues on the Ken- 
ogami reservoir dam. Operations 
have been at a standstill since 
that time but it is understood two 
syndicates submitted bids to the 
Quebec Government earlier this 
year for purchase of assets. 

One group, including Montreal 
and New York capital, is said pre- 
pared to take over the property 
and operate a newsprint mill but 
apparently so far no definite op- 
tion on assets has been given by 
the Government. 


Kraft Mills 
At Peak Level 


(Continued from page 43) 
production will be resumed at 
full scale. 

There is no public share issue 
in the Sorg Pulp Co. and operat- 
ing statements are not submitted 
for publication, 

Wayagamack 

The Wayagamack Division of 
Consolidated Paper Corp. is an 
important producer of kraft 
paper, besides contributing sur- 
plus kraft for sale. Products are 
sold under the name “Wayaga- 
mack Pure Kraft.” 

The company has five news- 
print machines and six kraft ma- 
chines at the Wayagamack divi- 
sion. Combined capacity on a 
daily basis is 463 tons of news- 
print, 150 tons of kraft, 20 tons 
of board and wrapper and 83 
tons of kraft pulp. 

The parent company, Consoli- 
dated Paper Corp., does not 
submit individual operating 
statements on the Wayagamack 
division. However, its operations 
are an.integral part in the affairs 
of Consolidated Paper and its 
contribution represents an im- 
portant figure. 

The division’s kraft wrapping 
papers are used for all wrapping 
purposes, tags, office folders, 
binders, envelopes, office forms, 
gumming, waxing and creping 
for various purposes. Also used 
in the manufacture of bags for 
cement, rock products, flour, 
sugar, bags employed in cloth- 
ing, millinery and general mer- 
chandising. Tissue papers, white 
and colored, for wrapping, crep- 
ing, waxing and twisting. Pure 
kraft pulp is used by paper mills 


and cardboard mills in Canada|} 


d United States. 


Quebec Pulp & Paper Corp. and 


groundwood pulp mills at Chicou- 
timi, Val-Jalbert and Lake 
John. = Freehold and 


St. | 
leasehold 


timber lands are said to contain | 


about four million cords of pulp- 


wood and power sites are report- | 
ed to have potential capacity of | 


60,000 hp of which 36,000 hp 
is developed at Chicoutami and 
Val-Jalbert. 

Early in 1947 Hon. John S. 
Bourque, Minister of Lands and 
Forests for the Quebec Govern- 
ment, asked the legislature to ex- 
tend the time for the purchase or 
expropriation of the mills. At the 
time it was reported that several 
“deals” were in the making be- 
tween the Government and in- 
terested parties. 


Port Royal Pulp 


Port Royal Pulp and Paper Co. 
operates a chemical pulp plant at 
Fairville, N.B., just outside the 
city limits of Saint John, N.B. 
Product being produced is bleach- 
ed sulphite pulp with some capa- 
city consisting of high grade dis- 
solving pulp for use in the rayon 
and Cellophane industry. 

The rated capacity of the plant 
is understood to be 100 tons daily 
with bulk of output being sold in 
the United States and United 
Kingdom markets. Some tonnage 
is retained for the Canadian mar- 
ket, being sold to the Rolland 
Paper Co., manufacturers of high- 
grade book, writing and ledger 
paper, it is understood. 

Financial and operating state- 
ments are not released for pub- 
lication on Port Royal Pulp & 
Paper Co. 


Restigouche Co. 


Restigouche Co. Ltd., a wholly | 
owned subsidiary of Fraser Cos., | 
manufactures bleached sulphite 
pulp (paper grade) and dissolv- 
ing pulps which include Resti-| 


cose for the manufacture of rayon | 


ture of Cellophane. 

The company hold ees 
mately 1,495 sq. miles of free- 
hold and crown timoci ad 
Quebec and New Brunswick, 
situated on the watersheds of the | 
Restigouche, Tobique and Green 
Rivers and their tributaries. These 
limits are estimated to contain | 
seven million cords of pulpwood. | 
Restigouche Co. also owns sre. 
erty at Atholville, near Camp- | 
bellton, N.B., on which there is| 
a modern bleached sulphite mill | 
of nearly 185 tons daily capacity. | 


its three subsidiaries hold inactive | 


‘Outlook Bright for Wood Pulp Output 
SQ With High Demand for All Paper Products 


THERE'S NOTHING 
MORE IMPORTANT 1 


HAN | 
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A big factor in Canada’s steady progress in this 
momentous 20th Century has been the ground- - 
work for expansion and improvement made 
possible by the skill of the men of Canadian 
Bridge. They have designed, fabricated and 
and Restophane for the manufac- | erected just about everything made of steel. 
Their bridges and tunnels have shortened the 
miles between busy centres of industry — 


their transmission towers have made cheap 
power available over a large part of the Domin- 
ion—and in every other type of steel construc- 
tion their ability and ‘resourcefulness have 
been an integral part of Canada’s thrumming, 
driving advancement into the front ranks of 
the nations of the world. “a 


Complete Facilities for Any Kind of Steel Construction—Anywhere, Anytime. 


lA 
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hae. 


CANADIAN BRIDGE COMPANY /.../: 


PROVINCIAL PAPER LIMITED 


TORONTO 


CANADA 


. 


Yes; that's the story of Thriftcoat Enamel .. 


the new coated printing paper with the 
accent on economy. 
Thriftcoat Enamel is made and coated on 
the paper machine in- one streamlined 
operation . . . Regular coated papers have 
required two or more operations. Thriftcoat 
production costs are lower and savings are 


passed along to you. 


Thriftcoat Enamel, exclusive with Provincial 
Paper Limited in Canada, offers quality 
reproduction at low cost. Made in all stand- 
ard weights 90M to 140M. Try it. 


MERCHANTS THROUGHOUT CANADA NOW HAVE STOCKS OF THRIFTCOAT. 
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Bigger P ulpwood Supply . 


Aids Mills i 
(Continued from page 37) 
results of the operations of the 


Maritimes 


| The company’s subsidiaries are: 
Markland Shipping Co. engaged 


two shipping: containers subsid- i" shipping of paper from the| 


jaries were included in the 1946 
figures. These two subsidiaries 
contributed substantially to earn- 
ings, it is stated. Net earnings 
for 1946 amounted to $2,327,598 
against $1,118,818 in 1945. Net 
1946 profit was $996,319 as against 
$377,778 in 1945. Earnings, before 


participation, were equal to $2.49 | 


on the class A in 1946 as against 
94 cents in 1945. After participa- 
tion, class A earned $2.28 per 
share and class B 28 cents in 1946. 


Net earnings, subject to audit 
and year-end adjustments, 
amounted to $1,650,941 in the six 
months ended June 30, 1947. After 
depreciation and depletion of 
$307,291 and reserve for estimated 
income taxes of $588,360, net 
profit for the first six months was 
$755.290, equal to $1.89 per class 
A share. Current assets as at 
June 30, 1947, including cash and 
marketable securities of $991,201, 
amounted tc, $6,469,398 while 
current liabilities were $2,613,315, 
leaving working capital of 
$3,856,083. 


Mersey Paper | 


Mersey Paper Co. owns and 
operates at Brooklin, N.S. a news- 
print mill with necessary ground- 
wood and sulphite equipment, 
and a complete unit for the 
manufacture of 100,000 tons per 
annum of newsprint. 


The company’s plant 
facilities for both rail and deep) 
water shipment throughout the | 
year and contains two high specd 
paper machines, having a 
combined capacity of about 320, 
tons daily. The principal portion | 
of Mersey’s output is sold in Nova 
Scotia, although some is shipped 
to Great Britain, Australia, New | 
Zealand, the West Indies and the | 
United States. 


»Ce Cheleur. 


has | 


company’s plant in New York 
and other ports; Rover Shipping 
Co., engaged in shipping pulp- 
wood and paper; Srhooner 
Trawler Fishing Co.; Rossingnol 
Lands Ltd. and Barnjum Forest 
Foundation (Nova Scotia) Ltd. 


Net earnings and profits of 
Mersey Paper Co. increased sub- 
stantially in 1946. Net earnings 
totalled $2,423,238 in 1946 ($1,- 
375,062 in 1945). Net profits 
amounted to $853,040, after allow- 
ing for depreciation of $680,590, 


‘ 


| 


| 


jinterest on bonds and loans of | 


/$106,884 and income taxes 


of | 


$782,724 (net profit $451,190 in| 


| 1945, after depreciation of $487,- 


,175, interest on bonds and loans | 
/$138,336 and income tax pro-, 


‘vision of $298,361). Working 
capital was $2,234,583 at Dec. 31, 
11946, as against $2,319,229 at the 
end of 1945. 

| 

| 
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New Brunswick International 
| Paper Co. is engaged in the pro- 
|duction of pulp, newsprint and 
wrapper paper in its large plant 
;at Dalhousie,’ N.B., and the Baie 
The entire author- 
ized capital stock is owned by 
| Canadian International Paper Co. 


Improved mechanization is always the aim of the pulp and 
paper industry. Typical is this conveyor belt, carrying chips 


from the chipper building 


Big 
For Mills on 


| 
| 


(Continued from page 37) 


to the digester building for 


making sulphite pulp. 


Expansion Under Way 


West Coast 


|trial enterprises almost since its 


The mill, erected in 1930, is) West and rose to various execu- | inception. 


equipped with four 


paper |tive positions in mills both in| 
|machines with an aggregate daily |Canada and the United States. | 


Headed by M.P. 


“Bob” Mayhew has been a 


capacity of about 645 tons of The company has been primarily |member of the House of Com- 
newsprint (199,950 tons annually , engaged in the production of tis- | mons for a good many years and 


on a 310-day basis). It also has a| Sue paper, napkins, fruit wraps| while he continues as top exe- 


wrapper machine with a daily 
capacity of about 24 tons. The 
mill is fully equipped to produce 


;and various paper _ specialties, 
‘and has enjoyed a large market 
not only in Western Canada as 


|cutive officer of the company, 
;most of the day-to-day admin- 
istration falls to his son, R. Logan 


all its own regular pulp require- | far east as Winnipeg but in such | Mayhew, as managing director’, 


being supplemented by utilizing 


‘ments. Steam and electric power , countries as Australia, where it | 
,are purchased from the Gatineau |sold in large volume before the 
{Power Co.; power so purchased | war. 


Westminster Paper Co. is cur- 


|steam so purchased to generate| rently engaged in a program of 
‘electricity with its own turbine. | expansion 


that will virtually 


.The company owns freehold The power and steam contract double the plant's present capa- 
timber lands estimated to contain | With the Gatineau Power Co. runs ' city at a cost of close to $2 mil- 


approximately 1.8 million cords | 
of pulpwood. An _ additional | 
supply of pulpwood, estimated at) 
15 million cords will be made 
available over a period of 30! 
years, from 1928, through licenses | 


the company under agreement 
with the Nova Scotia Govern-| 
ment, the amount to be increased | 
to a minimum of two million | 
cords should the company - install | 
a third machin-. The company is 
also in a position to purchase 
pulpwood from the supply avail- 
able annually from local farmers 
and’ jobbers. Mersey Paper Co. | 
also owns two steamships, the | 


until 1956 and 1966. 


In 1945 the Quebec Government 
granted New 
national Paper Co. full ownership 
on 122 acres in the county of 


|Matapedia and cutting rights on 
on crown lands to be selected by 714 acres in townships of Casault 


‘and Blais. 


_ The entire capital stock of New 
Brunswick International’ Paper 
Co. ‘was acquired early in 1932 


\from International Paper Co. It| 


was organized in 1928 to operate 
timber limits and to construct 
and operate the paper mill at 
Dalhousie. 


Since operating and earnings 


Brunswick Inter- | 


jlions. One of the company’s aims 
|is to become more independent 
}in the supply of its raw materials 
jand it will have its own ground- 
‘wood mill shortly in operation. 
| Sidney Roofing & Paper Co. 
has similarly been a family en- 
terprise for a good many years, 
| although Garfield Weston acquir- 
‘ed a substantial interest in the 
| company about two years ago 
jand is chairman of the board. 

The company, however, 
| been virtually synonymous with 
| the Mayhew family, headed by 
|Robert W. Mayhew, who started 
the venture shortly after World 
| War I with an industrial loan 


“Markland,” an oil-burning vessel | are consolidated with those of the from the British Columbia Gov- 
of 4,100 tons, specially equipped | parent ompany, Canadian Inter- | ernment. This was one loan that |one of British Columbia’s larg- | 


for the handling of newsprint and | 
the “Liverpool Rover,” designed | 


nationa Paper Co.,*no details of 
its operating or financial state- 


|paid off handsomely, because 
|Sidney Roofing & Paper Co. has 


for the dual purpose of carrying|ments are submitted for publi-) been one of Victoria’s most pro- 


pulpwood and newsprint. 


cation. 


gressive and profitable indus- 


has | 


Sidney Roofing & Paper Co. 
|produces various roofings 
|similar products, some with a 
|woodpulp base, and plans are 
{now under way for a consider- 
lable enlargement of the plant, 
{located on Victoria’s inner har- 
|bor. This company has been 
|doing a considerable business 
|throughout Western Canada. 
Biggest news in the industry 
during the past six months was 
the announcement that Celanese 
|Corporation of America planned 
{to build a $15 millions sulphite 
a development which has given 
tremendous impetus to business 
| activity 
province. 
Celanese Corp., headed by 
Harold Blancke of New York, has 
formed a_ subsidiary operating 
company to be known as Port 
Edward Cellulose Co., and rock 
excavation has already started 


' 





| : : 
| est pulp-producing enterprises. | 


It is not expected that the mill 
| will be in operation, however, 
for two years. | 


One of Canada’s Great Pacific Coast 


TI 


ORGANIZATIONS 


With a large capital investment in British 
Columbia’s forest industries, this 36 year 
old company’s dversified operations cover 
every phase of logging, lumbering, shingle 
production and sawmilling. 


Through the. years, Stewart & Welch 
Limited has followed the policy of turning 


back its 
extending and 


profits 


into its operations, 
developing in line with 


newest techniques of the industry. 


Latest development is the Company's 


sulphate pulp 


mill operation at Port 


Alberni. The sawmills and shingle mills 
supplied by the Company's own logging 
operations and the pulp mill utilizing the 
waste from these operations ensure con- 
tinued supply of these products for future 


generations. 


Shortly, the opening of a Toronto Sales 
Office for lumber and shingles will be 


announced. 


SAWMILLS 
SHINGLE MILLS 
PULP MILL 
LOGGING OPERATIONS 


‘BLOEDEL, STEWART & WELCH 


LIMITED 


‘Here Today and Here Tomorrow” 


and ' 


pulp mill near Prince Rupert— | 
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Nation’s Pulpwood Pile High for economical 


| (Continued from page 37) 

|of a total apparent production of 
| 10,675,590 cords for the calender 
year 1946 (this figure is not com 
| parable to the estimate for the 
| 1946-47 pulpwood cut). Exports of 
| pulpwood in 1946 totalled 1,759,- 
1251 cords or approximately 16‘: 
of the total production. A small 
quantity, 15,005 cords, was im- 
ported lest year. 

With the production of pulp 
;} and paper up this year over 1946, 
'pulpwood consumption can also 
| be expected to show a substan- 
tial increase, with more than nine 
| million cords going through the 
|mills. Pulpwood exports” are 
somewhat lower this year, how- 
ever, with 18,000 fewer cords 
exported in the first six months 
i than in '46, Canada furnishes ap- 
proximately 10+ of total U. S. 
| pulpwood supplies, and a tenta- 
tive 1947 basis export quota of 
| 1,250,000 cords was set late in 
1946. 

It was arranged that this figure 
would be increased by a sup- 
plemental quota if Canadian sup- 
plies permit. Dislocations in the 
{movement of pulpwood to Cana- 
dian mills, already mentioned, 
|plus continued capacity opera- 
| tions in the domestic pulp and 
paper industry have, however, 
resulted in lowering of the pulp- 
wood exports. This drop in sup- 
plies from Canada hes not result- 
|ed in any curtailment of U. S 
| pulp or paper production, since 
|that country has increased its 
own pulpwood cut enough to 
cover the deficiency. 

No Labor Difficulties 

Of the eight to nine million 
cords of wood which the industry 
uses annually when operating at 
capacity, about six million cords 
are cut from limits leased or 
owned by the industry; the re- 
mainder is purchased from pri- 
vate fores. owners, the majority 
of whom are farmers. All wood 
thus purchased is softwood. Ap- 
| proximately 75% of pulpwood 
{used in Canada goes into manu- 
facture of sulphite and mechani- 
| cal wood pulp;, the balance into 
sulphate and soda pulps. 

No major difficulties have 
| been experienced in the past year 
jin the matter of woods labor. A 
strike cf bush workers was set- 


in that section of the’ 


on the site of what may become | 


j 


‘Transportation Big Problem 


tled last November. But labor 
costs have increased consider- 
ably, In a ton of newsprint the 
increase in woods labor costs is 
“pproximately $4 to $5 over 1946, 
it is stated. Pulpwood in Canad: 
is now selling around $12 a corc 
and in the United States market 
sells for $18 to $20. gin 

Last year woods. workers, 
mostly seasonal on manufac- | 
turers’ limits east of the Rockies, | 
totalled 135,000. On the West} 
Coast, where cutting operations | 
differ considerably, 3,000 woods | 
workers were employed full time. | 
In addition to workers employed | 
directly by pulp and paper manu- | 
facturers, another 42,000 were| 
employed last year in cutting | 
wood for sale. Many of these | 
would be part-time workers, | 
such as farmers who work in the | 
woods during the off season. It a 
estimated that this total of 180,000 | 
woods workers earned around | 
$75 millions. Wages this year will | 
run considerably higher, it is 
stated. 

Apart from the increases in 
labor costs, the cost of pulpwood 
to many mills has increased, due 
to increasing distances of the 
timber limits from the mills. This 
year in Quebec a rearrangement 
of timber limits was made by the 
pulp and paper companies in 
conjunction with the Provincial 
Government, aimed at economies 
in operation and in the use of the 
province’s forest resources. 

Two Conservation Plans 

In the pulpwood division of the 
pulp and paper industry the past 
year has been highlighted by 
steps taken in Quebec and On- 
tario to conserve forest resources. 
Premier Duplessis’ Bill No, 24 


| passed this spring is aimed to:)| 


(a) preserve the character 
manency and _ stability of the 
province's forest resources; (b) 
derive the maximum benefit from 
the forests for the’ province; 
(c) preserve the forests and pre- 
vent overproduction and over- 
capitalization, 


per- 


In General Kennedy's report to | 
the Ontario Government a more | 
out- 


radical forest program is 
lined. It recommends that all the 
province’s forest arees be operat- 
ed and managed by forest opera- 


| tion companies. These companies, | ed for 10 years. 


47 


ae or ak Sa 4 
Me riylianea 


DEFIBRATOR 


Each Defibrator; now equipped with a 
screw feed, is a complete unit for pro- 


ducing pulp 


for wall board, roofing felt, 


hard board and insulating board from 


all kinds of 


wood chips or from other 


ligno-cellulose materials such as ba- 
gasse or saw mill waste. 


The yield is high (92-96%) and power 
costs are low. The pulp is homogeneous. 
with all fibres intact and well separated, 
and is extremely free. Results can be 
controlled to produce or duplicate any 
desired fineness of fibre. ‘ 


AMERICAN DEFIBRATOR, INC. 


CHRYSLER BUILDING 


nEW VORK 17, fl. ¥. 


West Coast: 


Af. H. Lundberg 


Newsprint Use 
Downin Europe 


(Continued from page 37) 
serious dent .in 
plies in Europe. 

Some newsprint producing 
countries are likely to show a 


newsprint sup-. 


composed of corporations or indi- 
viduals, would combine and co- 
ordinate all woods operations car- 
ried on in each of the 12 forest 
areas in which the province 
| would be divided. To start the 
i all licenses, agreements, per- 
|; mits and permissions be suspend- 


The new St. Regis factory at Vancouver. 


St. Regis 


expands 


Textile Tower 


progrem off, it is suggested that | 


ene 


Seattie, Wash. 


| considerable production inereese 


in 1947 but at present this does 
not seem to be coming close to 
meeting the demand. Whether 
the present world newsprint ca- 
pacity of 9.5 million tons will 


fever be fully utilized is a matter 


for conjecture. And it is prob- 
lematical whether this capacity 
would be sufficient to meet the 
potential demand for newsprint 
/ which is bound to arise in poli- 
tically awakening countries such 
as India, China, Indonesia, ete. 


Newsprint experts believe, 
however, that large-scale expan- 
sion in any part of the world 
should be held in abeyance until 
a world survey is made to deter- 
mine what capacity can be 
brought into production and 
what supplies can eventually be 
‘made available. 


to serve Canadian industries 


With confidence in Canada’s economy... with pride in serving 
major Canadian industries... St. Regis has opened a new multiwall 
paper bag plant in Vancouver, supplementing its existing facilities at 
Three Rivers, Quebec, and Dryden, Ontario. This new plant at 
Vancouver has a production capacity three times that of the old plant. 


The new plant, in conjunction with increased facilities at Three 
Rivers and Dryden, will allow St. Regis to give its customers improved 
service, to broaden the range of types of Multiwalls manufactured, 
while striving continuously to raise quality higher and higher. In 
addition, the new plant will help the Company meet the anticipated 
increase in export sales. 


The volume of heavy-duty multiwall paper bag sales has increased 
in a way to demand the new facilities — in order to supply bags for 
the fertilizer, flour milling, cement, other rock products, chemical, 


mining, 


and sugar industries. 


From the thousands of acres of timberland to the finished paper 
bag. the output is distinctly Canadian... and the increased output 
of multiwall paper bags will contribute substantially to the diversifi- 
cation and stability of the paper industry in Canada. 


St. Regis Paper Company (Canada) Lid. 


Sales Offices: Montreal, Hamilton, Vancouver 
Plants; Three Rivers, Dryden, Vancouver 





Engravers of Securities 
for more than Seventy-Five Years 


x Production in specialty papers 
including tissue, paper serviettes, 
wallpaper, toilet paper, etc., con- 
tinues at record high levels. 

The specialty field is prac- 

| tically free from control now and 

is able-to capitalize to a greater 
extent on the high demand for 

its products. 5 

Shortages of raw materials 
continue, however, in some 
branches of the industry, par- 
ticularly in the wallpaper busi- 
ness. During the year several 
companies got delivery of addi- 
tional machinery and have been 
able to boost production substan- 
tially. 

One of the big developments 
|of the year in this branch of the 
Vieo-Pres. & Men_-Dir | pulp and paper industry is the 

, ; icscsiannenr | big boost in output of Westmin- 
HEAD OFFICE - OTTAWA |ster Paper Co., New Westmin- 
262 Wellington Strest ster, B.C., which remodelled its 

|old paper machine and installed 
|a new one. It is estimated that 
| annual tonnage of paper special- 
ties will thus be boosted to 20,000 
from 9,000 tons. This mill, spe- 
cializing in a broad variety of 


BRITISH AMERICAN 
BANK NOTE COMPANY 


_ LIMITED 
The Old Canadian Company 


BROWARD W. PILLOW 
President 


| 
! 
i 
| 


GHARLES G. COWAN G. HAROLD BURLAND 


$116 Meatreal Trust Bidg. 
TORONTO 


| LYDDON & COMPANY 


DOMINION SQUARE BUILDING, MONTREAL 


Exporters of 


WOOD PULP TO ALL 
WORLD MARKETS 


& 


Affiliated with 


PARSONS & WHITTEMORE INC. 


10 EAST 40th ST. NEW YORK CITY 


a 


BRANCH OFFICES: 


LONDON 
SAO PAULO, (BRAZIL) 


NEW YORK 


sewel “ THE Been Wold. 


Anyone who claims a high degree of perfection and proves it in . 
practice can be said to be consistent — especially when the record 
covers 85 years. In almost any sizeable machine shop in Canada , 
you can pick out the Bertram Lathes, Planers, Shapers, Boring 
Mills and other Machine Tools, by their appearance and business- 
like performance. Bertram Machine Tools today offer you better- 
than-ever possibility of time and cost saving. Let us help you 
improve your production. 


THE JOHN BERTRAM & SONS CO. LIMITED 
ee ee 


paper tissues, will become one 
of the largest preducers in the 
Dominion. 


Can. Wallpaper 


Canadian Wallpaper Manufac- 
turers, through its subsidiaries, 
operates as manufacturers and 
distributors of wallpaper, being 
the largest producer in its field in 
Canada. All grades of wallpaper 
are manufactured, three of the 
company’s well-known lines be- 
ing {‘Maximur,” “Sunworthy” 
and “Semi-Trimmed.” Sales are 
Dominion wide, with a portion of 
output sold on the export market. 


Subsidiaries operate plants in 
Leaside and New Toronto, Ont., 
and in Montreal, Que. Additional 
buildings being erected at New 
Toronto, are expected to be op- 
erating by the end of 1947. 
Stauntons Ltd., a wholly-owned 
subsidiary, operates the modern 
plant at Leaside, Ont., while other 
wholly-owned subsidiaries, the 
Reg. N. Boxer Co., operates the 
plant at New Toronto and the 
Watson Foster Co., the plant at 
Montreal, Que. Dominion Color 
Corp., which made the color de- 
partments into a separate legal 
entity, was formed in 1947 and 
all shares are held by the prin- 
cipal subsidiaries of Canadian 
Wallpaper Manufacturers. 


Net profit for the year ended 
April 30, 1947, was $195,395 
($185,073 in the previous year) 
Class A and B shares on a com- 
bined basis earned $1.51 a share 
in 1947 as against refundable 
earnings of $1.89 a share in 1946. 
The company reports paper and 
raw materials still in short sup- 
ply, with little indication of im- 
provement this year. 


Dom. Cellulose 


At Gibson Park, in northwest 
Toronto, Dominion Cellulose Ltd. 
and its associated company, Na- 
tional Cellulose of Canada Ltd., 
manufactures face cleansing tis- 
sues under the brand names 
“Face-Elle” and “Gibson’s” and 
other miscellaneous sanitary 
paper products. 


Dryden Paper 


Dryden Paper Co., manufac- 
tures sulphate pulp and kraft, 
manila and building papers and 
grocery bags. The pulp and paper 
mill at Dryden, Ont., has an an- 
nual capacity of about 35,000 tons 
of sulphate pulp. Market for its 
paper products is chiefly in west- 
ern Canada, with surplus pulp 
sold largely in the United States. 

Timber limits consist of 1,100 
sq. miles and are held under 20- 
year renewable leases from the 
Ontario Government. The limits 
are estimated to eontain about 
two million cords of pulpwood— 
about 50 years’ supply at present 
rate of consumption, without 
allowance for reforestation, 
growth or purchase from other 
sources. The limits are being con- 
served by purchase from settlers 
of more than half the wood which 
is consumed by the mill. 

Dryden capacity for pulp pro- 
duction has been stepped up ap- 
proximately 40% in the past two 
years, when some $1 million was 
expended. Minor additions, now 
under way, will further increase 
capacity. A new paper machine 
has been added to the plant. 

Net earnings in the fiscal year 
ended Sept. 30, 1946, totalled 
$696,396 ($426,739 in the previous 
year). Consolidated net profits 
were $160,290 ($18,897). Common 
shares earned $1.07 in 1946 and 
13c in 1945, Working capital was 
$1,097,275 at Sept. 30, 1946 ($510,- 
702 at Sept. 30, 1945). 


Interlake Tissue 


Interlake Tissue Mills Co. 
manufactures paper _ specialty 
products in its plant at Merritton, 
Ont., which produces some 10,000 
tons of paper annually. Products 
include toilet tissue, paper tow- 
els, napkins and allied products. 

Improvement to plant equip- 
ment and installation of automa- 
tic machines over the past two 
years have tended to speed up 
production facilities. The com- 
pany sells directly to the whole- 
sale and consumer trade, hospi- 
tals and to manufacturing plants 
engaged in the waxed paper and 
foil backing trade. Sales offices 
are maintained in Toronto, Mont- 
real, Winnipeg and Vancouver. 


Financial and operating state- 
ments are not submitted for pub- 
lication as there is no direct pub- 
lic interest in the company. How- 
ever, it is understood operations 
have been at capacity levels in 
recent years. Authorized capital 
is $1 million in $100 par value 
shares, $625,000 paid up. 


Perkins Tissue 


Perkins Tissue Mills Ltd. man- 
ufactures a diversified line of 
paper products in its Montreal 
plant. Products, including print- 
ed and plain wax papers, paper 
napkins, crepe papers, gift wrap- 
ping papers, shelf papers, servi- 
ettes, table covers and box cover 
papers, are distributed through- 
out Canada by large paper distri- 
|butors and large chain and de- 
partment stores. The company 
| also manufactures a comprehen- 
| sive line of printed Cellophane, 
fail, candy wrappers, fish wrap- 


pecialties KeepatPeak| 


B. C. Mill to Become Major Producer 


pers, confectionery papers and 
wax papers. 

The company was originally in- 
corporated in 1930 by B. F. Per- 
kins and J. L. Perkins of the 
American Tissue Mills, Holyoke, 
Mass. Control was sold in 1935 
to George C, Watson, Holyoke. 
In July, 1947, the common stock 
was purchased by Perkins Paper 
Products Ltd. This new company 
will handle and distribute the 
total output of Perkins Tissue | 
Mills Ltd. 

The new interests do not plan 
any changes in the company’s ex- | 
isting policy, but expect to ex-| 
pand existing and affiliated lines. | 


Westminster Paper | 


Westminster Paper Co., manu- | 
factures wrapping paper, decor- | 
ative papers, plain and printed | 
papers, watermarked papers, | 
toilet papers, towels and a wide | 
range of specialty paper prod- | 
ucts, at New Westminster, B.C. | 
Products are sold in Canada and | 
in 17 export markets, including | 
Australia, New Zealand, South | 
Africa, British West Indies, India | 
and China. The export market is | 
expected to consume about 25% | 
of future output. | 

Completion of an expansion 
program this year is expected to | 
double company’s present capac- | 
ity. A new paper machine was put | 
in operation in March and a new | 
pressure steam plant of 1,400 hp | 
capacity was completed also this | 
year. An associated company, | 
Pacific Coast Paper Mills Inc.|} 
carries on the same type of busi- 
ness in the United States with its 
plant situated at Bellingham, 
Wash., Westminster Paper Co. 
owns 30,199 shares of its out-| 


standing capital stock. 


Gross sales of Westminster | 
Paper Co, totalled $1,924,164 ~ 
the fiscal year ended Jan. 31,| 
1947 ($1,562,947 the previous 
year). Net earnings were $331,631 
($229,842); net profit $156,838 
($108,584). Common shares earn- 
ed $1.56 ($1.14). Working capital 
was’ $760,107 as at Jan. 31, 1947, 
(deficit: working capital of $180,- | 
693 at Jan. 31, 1946). 


The company sold $960,000 in | 


first mortgage serial bonds early | 
in 1947 at an undisclosed price. 
The bonds, dated Apr. 1, 1947, | 
mature $80,000 annually andj} 
carry an annual interest rate of 
212% for the first six years and 
344% for the second six years. 
Funds are being used for working 
capital purposes and to finance! 
plant expansion this year. 


Ontario Department ke 


Hon. H. R. SCOTT, Minister 
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FOUR CORNERSTONES 
of the PAPER INDUSTRY 


WHITE HUSKY* 


(Albelised Collate Pulp) 


Gives paper the brightness of thé best 
sulphite and the strength of rugged kraft. 


SOLKA* 


(Purest form of wood cellulose) 


A group of premium fibres — pure, strong, 
durable — for the finest quality papers. 


DURALBA* 


(Hardwood Sulphite) 


A short, high white, bulky fibre for superfine 
papers or blending with longer, stronger 
pulps to improve formation, finish, water- 
mark, bulk and opacity. 


REGULAR LA TUQUE SULPHATE 


The highest quality No. 1 spruce kraft pulp. 
It combines extra strength with light color 
and extreme flexibility. 


% 


CELLULOSE PRODUCTS OF BROWN CORPORATION MADE FROM NORTHERN SPRUCE 


A fine sheet of paper depends not only on the papermaker’s skill, but 
also on the quality of the pulp from which it is made. 


Brown Corporation’s four basic pulps with their specialized subdivisions 
offer paper manufacturers ‘an’ opportunity to select the exact fibre or blend 
of fibres required for all types of high grade papers. 


The high quality and widespread use of these famous pulps make them 
vital cornerstones in the great Canadian paper industry. 


Our technical staff will work with you to obtain the perfect fibre finish 
for your particular ‘papers. Build your papers on the “Four Cornerstones 
of the Paper Industry.” No better pulps were ever made! 

"Reg. Trade Mark, 


BROWN CORPORATION 


FOREMOST PRODUCERS PURIFIED CELLULOSE 
MILLS: LA TUQUE, P.Q. SALES OFFICE: MONTREAL 


* 


HELP PREVENT ; 
FOREST FIRES 


{ of Lands and Forests 


will 
F. A. MacDOUGALL 


Deputy 1 rictar 





